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Sir’

- tgsthe‘notification of
the Government of Ceylon dated 4th September, 1965 on the
Kennedy Round of Trade Negotiations., '

;. 2¢ The Government of Ceylon has carefully studied the

_ tariff concessions that have so far been offered by
participating countries and regrets that, as the negotiations
stand at present, there would be no worthwhile trade benefits
.to Ceylon, In fact, Ceylon would be faced with considerable
difficulties as a result of the possible loss of preferences
which she now enjoys and participation in the trade negotia- e
tions could well result in a nett loss in her trading position. | .

3« Ceylon like other developing countries, is faced with

chronic deficiencies in her foreign exchange earnings and
her ability to offer concessions is limited by her balance

- of payments difficulties, However, bearing in mind the
provisions of Part IV of the General Agreement and taking
into account the objectives of the trade negotiations and
also the expressions of sympathy with Ceylon's difficulties
made by delegations of participating countries, the Government
of Ceylon is prepared to make the following contribution to
the success of the negotiations,

4. The Government of Ceylon will bear in mind the need
to maximize imports from participating countries having due
regard to its balance of payments situation.

5. As a further contribution to the negotiations, the
Government of Ceylon -

(a) is prepared to agree to reductions in margins
of preference currently enjoyed provided it
receives sultable compensation at the negotlations,.

(b) is willing to negotiate reductlions in preferences
granted by Ceylon to other countries subject to
consultations with the affected countries.

(e¢) is willing to negotiate with other less developed
countries with a view to expanding trade between
themselves, - , ,
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Accept, Sir, ﬁhe‘assurances of my highest consideration.
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