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WTO accessions gather pace

The head of Kyrgyz Republic’sinter-Ministerial Com
mission onthe WTO, Mr. Ensengul Omuraliev, signsthe
AccessionProtocol on14 October. (Photosby T. Tang)

he General Council adopted deci sions, atitsmeeting

held on 14, 16 and 23 Octo ber, pav ingtheway for the
accessionoftheKyrgyzRepublicandLatviatotheWTO.
Many del egationswarmly wel comedtheimpedingmem
ber ship of thetwo coun tries, and hoped that work onthe
accessionof 30other ap pli cantswouldal sobecompleted
soon (see pages 3-5).

Both Working Parties’ re ports submittted to the Gen-
eral Council noted with appreciation efforts of the the
Kyrgyz Republicand Lat viain putt ing into placeacon
prehensive legislative programme necessary to imple
ment the WTO Agree mentsby thedate of their ac cession
totheorgani zation.

The head of the Kyrgyz Republic’s Inter-Ministerial
CommissiononWTO, Mr. Ensengul Omuraliev, told the
Gen eral Coun cil that hiscountry’s ac ces sion would be

Ma jor Traders Ap plying for WTO Mem ber ship
(In US$ billions, world trade share, 1997 fig ures)

Exports| Share Rank | Imports | Share |Rank
China 182.7 3.3% 10 1424 2.5% 12
Chi neseTaipei 121.9 2.2% 14 1132 2.0% 16
Russian Fed. 66.3 1.2% 20 48.8 0.9% 24
Saudi Arabia 52.8 1.0% 27 273 0.5% 39

Lat via’' sFor eign Af fairsMin. Valdis Birkavs, af ter sign-
ingtheProtocol, paysacall onDi rector-General Renato
Ruggiero, left, who also met the Kyrgyz delegation.

one of themost im por tant events mark ing theway to the
strengthening of itsindepend ence. Hesaid that thenego
ti ating pro cesshad beenagoodtest of maturity and firm
ness as well as a good school for learning the WTO
sytem. Mr. Omuraliev added that enter ingthe WTO was
notasimplestep, butitwasnecessary for thefutureof the
country’ speopleandeconomy.

Latvia sForeignAffairsMinister ValdisBirkavssaid
WTO membership would be a logi cal milestonein his
country’sprogressiveand ef fectiveintegrationintothe
global trading system. Hesaidthat sinceindependencein
1991, Latvia had undertaken a comprehensive reform
pack ageaimedat establishingafull mar keteconomy.Dr.
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WTO accessions

(Continued frompage 1)

Virkavssaidthat theaccessionprocesshadaccel eratedre
forms, andthusL at viahad benefittedfromtheWTOeven
beforegainingfull mem ber ship.

Many delegations welcomed the impending member-
ship of thetwo countriesas strengthening themul ti lat eral
trad ing system through greater uni ver sal ity of mem ber-
ship.

The General Council adopted the reports of the
Working Partiesaswell asthedeci sionsap prov ingtheac
cessionof theKyrgyz RepublicandLat via. Thetwo coun
triesbecomemem bers 30 daysaf ter they notify theWTO
that they have com pleted ratification pro cedures.

WTOcoop eration with IMFand World Bank

Di rector-General Renato Ruggiero, inhisreg ular re port
onthecooper ationagreementsbetweentheWTOandthe
IMFandtheWorld Bank, saidthat thefi nancial cri siswas
the principal topic at his recent meeting with the IMF
ManagingDi rectorandtheWorld Bank Presi dent. Hesaid
they agreedthatit wasfundamental toasolutiontothecri
sisthat mar kets re mained open, and that to slip back into
protectionismwouldbedi sastrous. Mr. Ruggierosaidthat
he also raised the matter of trade fi nance, reflecting the
view of a num ber of WTO mem bers that a short age of
such financing was slowing the ability of the crisis-hit
countriestotakefull ad vantageof theirimproved com pet
i tive ness and thus help their re cov ery. He said that they
had agreed that the cri sisplaced apremium onfur ther im-
provingcooper ationamongthethreeor gani zations, and
thushad decided onrevi tal izing theHigh Level Working
Group providedforinthecooper ationagreements.
TheGeneral Council agreed, assug gested by Jamaica,
toholdafull discussiononthesubject atitsnext meeting.

High-level meetings proposed

The General Council considered two proposals for the

holding of high-level meetings:

» TheEC said that there was broad and grow ing con sen
susinfavour of itsini tiativeto hold ahigh-level meet-
ing ontradeand envi ron ment un der WTO auspices. It
said that such ahigh-level di alogue could makeanim-
por tant contri butionto highlightingtheimpor tanceof
trade and en vi ron ment for the WTO’ s present and fu-
turework. The EC said that it would wel come sug ges-
tions on the agenda, in ad di tion to the themes it had
proposed (synergies between trade liberalization, the
WTO agenda and environmental protection; interac
tionbetweenWTOrulesandenvironmental protection;
and di alogue between tradeand envi ron ment com mu
nities). Many del egationssaidthey wouldpartici pate
actively inconsul tationsonthepro posed meeting.

» Egypt pro posed the hold ing of ahigh-level meeting on
trade and de vel op ment that would ad dressthefol low-
ing is sues: the im pact of the Uru guay Round Agree-
ments on developing countries, in particular the
implementation of special provi sionsinfavour of de
vel oping countries; theim pli cationsof theglobal eco
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nomiccri sisontradeprospectsof devel opingcountries,

andthefutureroleof theWTO in pro mot ing devel op

mental objectives. Itsaiditwould sub mit afor mal pro

posal at the next meet ing.

Mem bersalsoconsidered proposal s—an EC paper and
a joint Canada-US pro posal—for faster derestriction of
WTOdocuments. Many del egationsunder linedtheir sup
port for greater transpar ency inWTQO’ swork but anum ber
of con cernswereraised. Con sul tationswill continueon
this subject with the aim of reaching agreement on
derestrictionproceduresquickly.

ITCcommended

TheChair manof theJoint Advi sory Grouponthelnter na
tional TradeCentreUNCTAD/WTO (ITC), Ambassador
Nacer Benjelloun-Touimi (Morocco), reported that the
Group, at its 31% session, had com mended the ITC for its
techni cal cooperationactivitiesaimedatassistingdevet
opingcountriesinmar ketingtheirex ports. It commended
the Centrefor strength ening itscapac ity to ad dressthe
trade-related needs of |east-devel oped coun tries, in clud
ingtakingontheresponsi bil ity foranad ministrativeunit
to handle day-to-day coordination of the inter-agency
work programme for the LDCs.Ambassador
Benjelloun-Touimi said the Group expressed gratitude
thefol lowingcountriesforannouncingvol untary contri
butiontothel TCtechni cal cooper ationprogramme: Be-
gium, Canada, China, Denmark, Finland, France,
Germany, Italy, Netherlands, Nor way, Sweden, Swit zer
land and the United King dom.

The General Council expressed appreciation for the
valu able work of the ITC, and adopted the JAG’ sre port.
ThelTC' sreg ular bud get isfunded jointly by the WTO
and the United Nations.

IndependentWTOSecretariatestablished

The Chair man of the Working Group on Con di tions of
Ser viceof WTO Staff, Am bas sador Roger Farrell (New
Zealand), introduced the Group’s proposal for a WTO
com pensationand per sonnel planthat wouldbeindepend
ent of theUN common systemof sal aries, al low ancesand
benefitsbeginningnextyear. Hesaidthatindependent ac
tuaries had indicated that the package was both
cost-neutral andvi able. Ambassador Farrell stressed that
theproposal reflectedthenecessary bal anceamongthein
terests of members, of management, of the Secretariat
staff and thecom moninter estinen sur ing that the ef fec-
tivenessof theWTO wasmax i mized.

The General Council approved the proposal. Direc
tor-General Ruggiero saidthat the deci sionwastheresult
of four yearsof dif fi cult negoti ations. Hesaidit meantint
provementfor ev ery oneconcerned, andrepresentedafair
and bal anced out comefor ev ery one.

TheWTO wasestab lished in 1995 asan in de pend ent
organizationbut its Secretar iat had remained under the
UN common system.

With re spect to the ap point ment of the next WTO Di-
rec tor-General, the Gen eral Coun cil agreed that Am bas-
sador William Rossier (Switzerland) and Ambassador
CelsoLafer (Brazil) jointly assumeresponsi bil ity for con
sul tationsaimedat findingconsensusby November.®
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Accession to the WTO

he establishment of the WTO marked the coming
into force of amorestruc tured, trans par ent and pre-
dictableaccessionprocess.

Togivefurther predict abil ity and transpar ency tothe
process, theWTO Secretariat,inconsul tationwithand
agree ment of mem bers, has prepared notesthat pro vide
detailed descriptionsof theinfor mationrequiredfrom
accedinggov ern mentsat each stageof thenegoti ations
and out linetheex pectationsof WTO mem bersfromthe
new entrantson both systemicand mar ket-accessissues.
TheSecretariat alsoprovidestechni cal assistancetoal
applicants, with special attention given to the
| east-devel oped countries.

Thestarting-point of anac cession processistheestal>
lishment of aWorking Party by theGeneral Council. The
ap pli cant then sub mitsaMem o ran dum on the For eign
Trade Regime. A clarification processen suesthrough
guestionsand replies. Asthisevolves, the pro cessat the
mul ti lat eral level in creasingly fo cusesonthetermsand
con di tions of en try and the com mit mentsto be un der-
taken by the ac ced ing gov ern ment in the Re port of the
Working Party and the Proto col of Accession.

Inparallel, theappli cantandinter ested memberscom
mencebi | at eral mar ket accessnegoti ationsingoodsand
services, the results of which arefi nally com piled into
Schedules of Concessions and Commitments. The
Working Party con cludesitsman date by adopt ing on an
adreferendumbasisitsre port, the Sched ules and the

Albania

Al bania sWorkingParty wasestablished

on2December 1993. It metlastin Octo

ber 1996. Bi lat eral mar ket ac cessnegoti

ations will be held on the basis of

comprehensive market access offers.
Topicsunder discussionintheWorkingParty include: the
administrationandimplementationof necessary laws, ag
ri cul ture, customsval uation, transpar ency, Statetrading
and TRIPS. Condi tionsand termsof entry have not been
discussed.

Algeria

Algeria’ s Working Party was established

% on 17 June 1987. The Working Party met

t lastin April 1998. Ini tial contactson mar-

ket access in goods have taken place.
Topics under discussion in the Working
Party include. agri cul ture, thecustomssystem, Statetrac
ing, trans par ency and legal reform, and TRIPS. Con di-
tionsand terms of en try have not been dis cussed.

Andorra
Andorra sWorking Party wasestablished
on 22 Octo ber 1997. The Working Party
hasnot met. Andorrahasnot sub mitteda
Memorandum on its Foreign Trade Re-

! |-_
gime. Bilateral market access negotia

tions have not com menced.

Protocol containingtheprecisetermsandconditionsupon
whichtheap pli cant may beinvitedto ac cedetothe WTO.
Theentirepack ageisthenfor wardedto the General Coun
cil fordecision.

Each accession is principally a negotiation between
WTO mem bersandtheap pli cant. The paceof eachac ces
siondependsonthecapacity of theappli canttonegoti ate
activelyatall levels. Evenmoreimportantly, itdependson
theap pli cant’ sabil ity and com mit ment to put the needed
legal andad ministrativeinfrastructurein placetoensure
that itwouldbeable topartici pateintheWTO framework
of rightsandobli gations.

Theoverall guidingprinci pleof all accessionnegoti &
tions is to achieve the right balance in determining the
termsof entry, keepinginviewthecapacitiesofindividual
acceding governments on the one hand, and the need to
maintainthecredi bil ity of theWTO systemonother other.

Therearecur rently 30 ap pli cantsfor ac cession. These
in clude many large- and me dium-sized econ o mies. Most
of theseap pli cantsarealso economiesintransi tion, with
similar problemsintopicsliketranspar ency, agri cul ture,
trading rights, State trading, legal and administrative
structures, industrial subsidies, trade-related investment
measures and intel lectual prop erty rights. A num ber of
appli cantsforaccessionareal soleast-developedand small
developing economies with their own specia capacity
building prob lems. The fol low ing is the state of play in
WTOaccessions:

Armenia
Armenia’'s Working Party was estab
lished on 17 December 1993. The
Working Party last met in Decem
ber 1997. Bi lat eral mar ket ac cessnego
ti ationson goods and ser vices are close

tocompletion. Topicsunderintensivediscussioninthe

Working Party include: agri cul ture, thecustomssystem,

industrial subsidies, State trading, SPS and TBT, and

TRIPS. The Draft Re port of the Working Party set ting

out thetermsand condi tionsof entry andtransi tional perk

odshasbeeninten sively discussed and work isat an ad
vanced stage. The next meet ing of the Working Party is

sched uled for Novem ber 1998.

Azerbaijan

TheWorking Party wasestab lished on
16 July 1997. The Working Party has
not met Azerbaijanhasnot submitteda
MemorandumonitsForeign TradeRe

gime.

Bdarus

Belarus Working Party was estab
lished on 27 October 1993. The
Working Party last met in April 1998.
Bilateral marketaccessnegoti ationsin
goodshave com menced. Topicsunder
discussionintheWorking Partyinclude: agri cul ture, bar
ter trade, the customs system and Eco nomic Unionwith
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the Russian Federation and agreements with other CIS
States, industrial subsi dies, transpar ency of legal reform,
SPSand TBT, State trad ing and TRIPS.

Cambodia

Cambodia’s Working Party was estab
lished on 21 December 1994. The
Working Party has not met. Cambodia
hasnot submittedaMemorandumonthe
For eign TradeRegime.

China

China's Working Party was estal>
lished on 4 March 1987. It last met in
July 1998. Bilateral market access
negotiations on goods and services
are well advanced, though a large
number of issues remain open.
Topicsbeing dis cussed in the Working Party in the con-
textof theProtocol of Accessioninclude: agri cul ture, the
customs system, import licensing, industrial subsidies,
predict abil ity and trans par ency of thelegal systemand
legislativereform, SPSandTBT, non-tariff barri ers, State
trading, trad ing rights, TRIMsand TRIPS (see box).

Croatia

Croatia’'s Working Party was estab
lished on 27 October 1993. The
Working Party last met in Janu
ary 1998. Theac cession pro cessisad-
vanced, including the market access
negoti ationsingoodsandservices. Ma
jortopicsunder discussionintheWorking Party include:
agri cul ture, thecustomssystem, Statetrading, TRIPSand
transi tionperi ods. A Draft Reportisunder discussionin
theWorking Party. Thenext meetingissched uledfor Oc
tober 1998.

Estonia

Estonia's Working Party was estab
lished on 23 March 1994. The
Working Party last met in Octo

ber 1997. Work on al frontsis ad-
vanced. On the mar ket ac cessside
negoti ationsarestill continuinginthesectorsof services
and agri cul ture. Discussionsonthe Draft Report of the
Working Party are well ad vanced.

Georgia

Georgia's Working Party was
established on 18 July 1996.
The Working Party last met in
October 1998. Bi lat eral mar ket
access negotiations on goods
and services are actively en-
gaged. Topicsunder discussionintheWorking Party in-
clude: agriculture, the customssystem, SPSand TBT,
Statetrading, transpar ency andlegal reform, transi tional
peri odsand TRIPS. Thefirst draft of the Working Party
Re port was dis cussed by the Working Party in Oc to ber.
Overall, Georgia’'s accession process is advancing
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China’s accession to the WTO

hinawasoneof the23 origi nal sig natoriesof the

GATTin1948. Af ter China’ srev olutionin1949,
the government in Taiwan announced that China
wouldleavethe GATT system. Al thoughthegov ern-
ment in Beijing never rec og nized thiswith drawal de-
ci sion, nearly 40 yearslater in 1986, Chinano ti fied
the GATT of itswishtoresumeitsstatusasaGATT
member.

A work ing party to ex amine China sstatuswases
tab lished in March 1987 and met for thefirst timein
October 1987. Atthat time, China sDep uty Minister
for Inter national EconomicRelationsand Trade, Mr.
Shen Juren, said China's re form programme, which
be ganinthe early 1980s, was hav ing apro found ef-
fect onthecountry’ seconomy.

Like many of the other countriesnow ap ply ing for
WTO mem ber ship, Chinaisinthe pro cessof imple-
mentingeconomicreformsandtransformingitsecon
omy to one which is more market-based. China's
accessionprocesstotheWTOisguided by aWorking
Party whose membership consists of all interested
WTO Member governments. The GATT Working
Party on China's sta tus was con verted in 1995 to a
WTO Working Party and its scope was broad ened to
includetradein ser vices, new ruleson non-tariff mea
suresandrulesfor intel lectual prop erty rights.

Mr. Pi erre-LouisGi rard, asenior Swisstradeof fi-
cial, servesasthe Chair man of theWorking Party. He,
aswell as Chi nese of fi cials, are helped in their work
by theWTO Secretariat whichprovidesad ministra
tiveandlegal assistanceasnecessary.

TheWorking Party hastwotasks: oneisto compile
a report based on its deliberations; the other, is to
com pleteaprotocol of accession. Itisnot un usual to
at tach anum ber of an nexestotheprotocol. They are
anintegral part of theprotocol, arelegally bindingand
addressspecificissuesrelatedtotheappli cant’ strade
regime, e.g. gov ernmentinvolvementinbusi nessand
exportactivities, non-tariff measuresor subsidy prac
tices. Inthe case of China, aswith other ac cessions,
the an nexes, which have been amain fo cus of the ne-
goti ations, aremeant to provide WTO Mem berswith
guar anteesthat thereformsor other tran si tional mea:
surespromised by theap pli cant will actually beim-
plemented. Also under discussion in the Working
Party are special tran si tional measureswhich WTO
Mem bers may take against sud den surgesof China's
ex portsintotheir mar kets.

Many questionshave been rai sed asto when China
could ac cede to the WTO and whether it would ac-
cedeasadevel opingor devel opedcountry. Questions
of when acoun try can join and un der which termsis
an inher ent part of thenegoti ation. Whileaccession
pro cessesvary in length and can take sev eral yearsto
com plete, much dependsonthereadi nessof theap pli-
cant country tomeet not only therulesand obli gations
of theWTO’ smar ket economy princi plesbut alsothe
mar ket ac cesscon di tionsfor goodsand ser vices de-
manded by WTO Mem bers. ]
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smoothly andrapidly.

Jordan

Jordan’s Working Party was estab

lished on 25 January 1994. The last

meeting of the Working Party was in

July 1998. Theac cession pro cess has
advancedsmoothly. Bilateral marketaccessnegoti ations
ingoodsand ser vicescommencedin July 1998, ontheba
sisof comprehensiveof fersingoodsand ser vices. Topics
under discussionintheWorking Party in clude: agri cul-
ture, thecustomssystem, importli censing, SPSand TBT,
Statetrad ing, ser vicesand TRIPS. Thefirst draft of the
Working Party Re port will be dis cussed at the next meet-
ing, tentatively sched uledfor February 1999.

Kazakstan

£} The Working Party on Kazakstan

Z wasestablishedon6February 1996.
The last meeting of the Working
Party wasin October 1998. Bi lateral
mar ket ac cessnegoti ationsin goodsand ser vices com-
mencedin October 1997, and will continuebased onare-
vised goodsof fer andtheex isting ser vicesof fer. Topics
un der discussionintheWorking Party in clude: ag ri cul-
ture, the customs system (and customs union ar range
ments), price controls, import licensing, industrial
subsidies, SPSand TBT, transpar ency of thelegal system
andlegislativereform, servicesandtrade-relatedintel lec
tual prop erty rights(TRIPS).

LaoPeople sDemocraticRepublic

The Working Party on the Lao Peo ple's
DemocraticRepublicwasestablishedon
19February 1998. Laoshasnot sub mit

tedaMemorandumontheForeign Trade
Regime.

Lithuania

Lithuania's Working Party was estab
lished on 22 February 1994. The most
recent meetingwasheldin October 1998.
Bilateral market access negotiations in
goodsandser vicesareadvanced—al thoughnegoti ations
inagri cul tureand ser vicescontinue. TheWorking Party
isengagedindiscussingtheDraft Report and Protocol of

Accession.

For mer YugodavRepublicof
;!4 Macedonia

/I\ The Working Party was established on
21 December 1994. The Memorandum
on the Foreign Trade Regime has not

been circulated. Market access negotiations have not

commenced.

Moldova

Moldova's Working Party was estab
lished on 17 De cem ber 1993. The last

meet ing of the Working Party took placein March 1998.

WTO Direc tor-General meets with Trade
MinisteronRussia'saccession

irector-General Renato

Ruggiero, on 27 October,
metwithRussianTradeMinister
Georgi V. Gabounia to review
thenegoti ationsfor Russia’ sac-
cessiontothe WTO.

Following the meeting, Mr.

Ruggierowel comed the newsthat Russia sac cession
process remains on track. The next meeting of the
Working Party on Russianac cessionistobeheldin
December as envisaged. Mr. Ruggiero said he was
pleased to learn from Mr. Gabouniathat the mat ter of
theRussianaccessiontotheWTO continuedtobehar
dled at the high est gov ern ment lev elsin Mos cow, in
cluding through the inter-agency Ministerial
Committeechargedwiththeresponsi bil ity of coor di-
natingRussia snegoti atingefforts.

Mr. Gabouniasaid hisgov ern ment wasprepar ingto
finalize its offer on trade in services. He added that
Russiawasintensi fy ingitsbi lat eral mar ket accessne
goti ationsingoodsincludingagri cul ture. Thesedevet
opments were positive signals for the overal trade
liberalization pro cess and would help make the Rus-
sian econ omy open and com pet i tiveinlinewithWTO
rules and prac tices, Mr. Ruggiero said.

TheMinister informed Mr. Ruggiero on re cent de-
vel op mentsin Russiain cluding thestatusof pending
tradelegislation. TheMinister said that despitethedif-
fi cult deci sionsfacing thegov ernment inthecoming
months, the medium and long-term objective of the
Russiangovernmentistoensuretheliberal izationofits
trade regime. B

Bilateral market access negotiations on goods and ser -
vicesareactively engaged. Topicsunder discussioninthe
WorkingParty include: agri cul ture, thecustomssystem,
ex cisetax ationandnational treat ment, import li censing,
industrial subsi dies, SPSand TBT, Statetrad ing, trans-
par ency andlegislativereform, servicesand TRIPS. The
next meeting is sched uled for No vem-

ber 1998.
& Nepal

The Working Party on the ac ces sion of
Nepal wasestablishedon21June1989. Nepal submitteda
MemorandumontheForeign TradeRe

gimein August 1998.

Oman

The Working Party on the ac ces sion of
Oman was estab lished on 26 June 1996.

Itlast metinOctober 1998. Bi | at eral mar ket ac cessnego
ti ationson goods and ser viceswere held in July 1998 on
thebasisof revised of fers. Topicsunder discussioninthe
Working Party include: agri cul ture, thecustomssystem,
SPS(sani tary and phytosanitary measure) and TBT (tech
ni cal bar ri erstotrade), tradein ser vicesand TRIPS. The
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Working Party alsofo cussed onaDraft Report and Proto
col of Accession.

RussianFeder ation

TheWorking Party ontheac cession of theRussian Fed er-
ation was established on 16 June 1993. The Working
Party last metinJuly 1998. Thenext meetingisscheduled
for December 1998. Bi lat eral mar ket accessnegoti ations
on goods have com menced. In the Working Party top ics
under discussioninclude: agri cul ture, thecustomssystem
(and customs union and other trade arrangements with
CIS States), ex cisetax ation and national treat ment, im-
port licensing, industrial subsidies, national treatment,
SPSand TBT, TRIMs, TRIPS and ser vices (see box).

*
*
£

Samoa

TheWorking Party ontheac cessionof Sa
moawas estab lished on 15 July 1998. Sa-
moa has not submitted a Memorandum on the Foreign
TradeRegime.

Saudi Arabia

TheWorking Party ontheac cession of
Saudi Arabia was established
21 July 1993. Thelast meet ing of the
Working Party wasin December 1997. Thenext meeting
will beheldinNovember 1998. Bi lat eral mar ket ac cess
negoti ationsongoodsand ser vicesarecontinuingonthe
basisof revised of fers. Topicsun der discussioninthe
Working Party in clude: agri cul ture, preshipment in spec
tion, SPSand TBT, TRIPS and ser vices.

Seychelles

The Working Party was established on

11 July 1995. Members agreed to keep
meetingstothemini mumnecessary andtoaccel er atethe
accessionprocessasmuchaspossi bleat boththebi lat eral
andmultilateral level. Extensiveconsul tationshavefacit
itated the negotiating process. An initial draft of the
Working Party Re port has been cir cu lated to mem bers.
Con sul tationson termsand con di tionsof ac cession are
continuing.

Sudan
TheWorking Party on the ac ces sion of

Sudan was established on 25 Octo
ber 1994. Sudan’ sMemorandumonthe
For eign Trade Regimehasnot beencir culated.

ChineseTai pei

The Working Party on the ac ces sion of
Chinese Taipei was established on
29 September 1992. Thelast meeting of
the Working Party was held in
May 1998. Bi lat eral mar ket accessnegoti ationsingoods
and ser vicesarein an ad vanced stage. Topicsunder dis-
cussion in the Working Party include: amendments to
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legislation, agriculture, the customs system, import li-
censingandindustrial subsi dies. The Draft Re port and
Protocol of Accessionareunder discussion.

Tonga
The Working Party on the accession of
Tonga was established on 15 Novem

ber 1995. The Mem o ran dum on the For-
eign Trade Regime of Tonga was

circulatedinMay 1998.
: lished on 17 De cem ber 1994. The last
meet ing of theWorking Party washeldin
June1998. Bi lat eral mar ket accessnegoti ationsarecon
tinuingonthebasisof ini tial of fersingoodsand arevised
ser vices of fer. Topicsun der discussion inthe Working
Party include: agri cul ture, thecustomssystem, ex ciseand
value added tax, import licensing and other non-tariff
measures, industrial subsidies, national treatment, ser-
vices, State trading, transpar ency andlegal reform, and
TRIPS.

Ukraine
Ukraine's Working Party was estab

Uzbekistan

The Working Party on the ac ces sion of
Uzbekistantothe WTO wasestab lished
on 21 De cem ber 1994. Uzbekistan sub-
mit teditsMemorandum ontheFor eign
Trade Regimein September 1998. Bi lat eral mar ket ac-
cesscontactshavebeenini ti ated.

c R
et

Vanuatu

The Working Party on the ac ces sion of
Vanuatu was established on
11 July 1995. Mem bers of the Working
Party agreed to keep meetingstothemin
i mumnecessary andtoaccel eratetheaccessionprocessas
much as possible at both the bilateral and multilateral
level. Thelast meet ing of the Working Party washeldin
May 1998. Ex tensiveconsul tationshavefacil i tated the
negoti atingprocess. Aninitial draft of theWorking Party
Re port has been cir cu lated to Working Party mem bers.

Consultations on terms and condi tionsof accessionare
continuing.

Vietham

TheWorking Party on the ac cession of
Vietnam was established on 31 Janu
ary 1995. Bi lat eral mar ket ac cess con
tactshavebeenini ti ated. Topicsun der
discussionintheWorking Party include: agri cul ture, the
customs system, import licensing, national treatment,
SPSand TBT, Statetrad ing and trad ing rights. The next
meeting will take up examination of the services and

TRIPSsector of Vietnam’'sforeigntraderegime. ®

*



DISPUTE SETTLEMENT

DSB establishes panel in government procurement dispute

he Dis pute Set tlement Body (DSB), on 21 Octo ber,

estab lished apanel to ex aminecom plaintsby the Eu
ropean Commu nitiesand Japanthat aMassachu settslaw
had vi o lated provi sionsof theplurilateral Agree ment on
Government Procurement. It decided to revert to three
new panel requestsatitsnextregular meeting (scheduled
for 25 No vem ber): the United States' com plaint against
Mexico’ santi-dumpinginvesti gationof UShigh-fructose
corn syrup; Canada's complaint against EC’s measures
af fecting asbestos; and Hun gary’ scom plaint against the
Slovak Republic’ simportduty onHungarianwheat. Can
adaandtheEC gavestatusreportsontheimplementation
of DSB recommendationswithrespecttotheperi odi cals
andthebananacases, respectively.

USmeasureaffectinggov'tprocurement

The EC and Japan reiterated their re-
spectiverequestsfor apanel, first made
a the previous DSB meeting (22 Sep-
tember), to examine their complaints
against a Massachusetts law disal low
ing thegrant ing of gov ern ment pro curement contractsto
companies doing business in or with Myanmar. They
claimedthislaw vi olated provi sionsof theAgreement on
GovernmentProcurement.

The United States ex pressed re gret over the panel re-
guestsin view of what it said wasthe com moninter est of
thethreepar tiestoim provethehumanrightssituationin
Myanmar. It cited a recent resolution by the European
Parliament for the imposi tion of eco nomic sanctionson
Myanmar, andtherecent call by thelnter national Feder &
tionof Chemi cal, Energy, Mineand General WorkersUn
ionson the Euro pean Com missionto sever trading links
with that country. The United States said that it would
continueto pur sue, withthehel p of Massachu setts, amu
tually accept ablesolutionwiththe EC and Japan.

The DSB established a single panel to examine the
com plaints by the EC and Ja pan.

Mexico’s anti-dumpinginvestigation of HFCS

The United States com plained that Mex ico’ slevy ing of
anti-dumping du tieslast Jan u ary on high-fructose corn
syrup (HFCS) from the United States and thein vesti ga-
tion that pre ceded this ac tion did not meet stan dards set
out inthe Anti-Dumping Agreement. It claimed that M ex-
ico’'sSecretar iat of Commerceand Industrial Devel op-
ment, which had conducted the investigation, did not
provide adequate information to US exporters thereby
fail ingtogivethemthefull op por tunity todefendtheirin
terests. The United States said that consultations with
Mex icoonthismat ter had not re solved thedispute, hence
itwasseek ingtheestablishment of apanel toex amineits
complaint.

Mex icomaintainedthatitsanti-dumpinginvesti gation
con formed with the Anti-Dumping Agree ment. It added
that it was still study ing the US com plaint, and thus was
not inapo si tion to agreeto apanel at that meet ing.

HFCSisused pri marily asasweet ener, especiallyinthe
softdrinksindustry.

ECmeasuresaffectingashbestosproducts

Canadasaidthat last May, it had re quested con sul tations
with the EC concerning certain measures applied by
Francepro hibitingim por tation and saleof asbestosand
productscontainingasbestos, andconcerningthegeneral
asbestosregulationsinFrance. It said thesemeasuresse
verely damaged Canadian trade interests. Canada said
that in consultations that took place in July 1998 in
Genevait had tried to con vince the EC that the French ban
wasunjusti fi able. It said that therewasagreement for the
two par tiesto meet again but that it had not been possi ble
toagreeonamutually ac cept abledate. Asthecon sul ta-
tions had failed to produceaso lution, Can adawasnow
seek ing theestab lish ment of apanel toex amineitscom
laint.

P Initsfor mal complaint, Canadaclaimedthat theFrench
measures contravened provi sionsof the Agreementson
Sanitary and Phytosanitary Measures and on Technical
Bar riersto Trade, and the GATT 1994,

The EC said that at the end of 1996, France banned the
use and im por tation of asbestosand asbestosprod ucts,
andthat subsequently, cer tainother EC member stateshad
fol lowed suit. It said thereasonisthat asbestosfibreshad
been found to be car ¢i no genic, and that some 2,000 per-
sonsin France died each year dueto can cer caused by as-
bestos. The EC said that substitute materials had been
devel opedinplaceof asbestos, which are safer to human
health. It stressed that the French mea sures were not dis-
crimi natory, andwerefullyjusti fiedfor publichealthrea
sons. The EC said that in the July consultations, it had
triedto convinceCanadathat themeasureswerejusti fied,
and that just as Can adabroke off con sul tations, it wasin
thepro cessof submitting substantial sci entificdatainfa
vour of theasbestosban. The EC said it could not agreeto
Can ada’ spanel request at this stage.

Slovak im port duty on wheat from Hun gary

Hungary complained that the Slovak Re-
public had imposed additional duties on
Hungarian wheat in violation of the
most-favoured-nation principle and of its
pledged bound rates in its GATT tariff
sched ule. It said that theaction amountedto
adefacto prohi bi tiononHun gar ianwheat.
Hungary saidthat it had re ceived recently acom muni ca
tionfromtheSlovak Republicregardingthewith drawal
of themeasure, but would seek an of fi cial confir mation
beforewithdrawingitspanel request.

TheSlovak Republicsaidthat anup surgeof wheat im
portsfromHungary hadledittotakeasafeguard actionon
thisproduct, pur suanttotheCentral EuropeanFreeTrade
Agreement. On 13 Octo ber, it had de cided to with draw
this measure. How ever, it maintained that thesit u ation
with respect towheat im portsfrom Hun gary still ex isted,
hence it was consideringpossible WTO remedies.Hun-
gary ex pressed con cern that the Slo vak Re pub licwould
beinvokingthe WTO Safeguards Agreement to“legit i
mize” themeasurein question. It said that based on trade
statistics, the measure could not be justified under that
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Agreement. Hungary requested a panel to examine its
complaint, and calledfor anaccel er ated processinview
of theseasonal char acter of theprod uct.

TheSlovak Republicsaiditwasnotinaposi tiontoac
cept Hun gary’ spanel request.

Statusofimplementation
Canadapresenteditssixthreportonitsim-

plementationof theDSB recommendations & i/
onitsdisputewiththeUnited Statesoncer- |=\g2>
tain measures concerning periodicals. It | * &&=

ACTIVE PANELS (23 Octo ber 1998)

Com- Sub ject of the com plaint Date es-
plainant tablished
EC Argentina- Measuresaf fectingtextilesand 16.10.1997
clothing
EC Taxeson al co holic beverages 25.03.1998
United [India-Quantitativerestrictionsonimportsof agri [|18.11.1998
States | cul tural, textileandindustrial products

18.11.1998
18.11.1998

UsS Japan- Measuresaf fectingagri cul tural products

New Zea- | EC-Measuresaf fectingbut ter products
land

said that it wasin the pro cess of pre paring
alllegislativeandadministrativemeasures
to comply with the recommendations by 30 October.
Canadaaddedthatfor eignperi odi calshadbeeninformed
about what it said were sub stan tially lower postal rates
they would en joy as from that date. With re spect to new
legislativeproposals, it emphasizedthat thesemeasures
con cerned ad ver tising ser vices, and that Can adahad not
accepted any obligation in this area under the General
Agreement on Tradein Ser vices.

TheUnited Statescriti cizedabill introducedintheCa
nadianpar liamenton8October asprotectionistanddis
criminatory. It said that the bill would forbid foreign
magazinesfromacceptingadvertisementstar getedat Ca
nadianconsumers, whichitsaidwouldleavethediscrimi-
nation found by the panel and the Appellate Body in
place. The United States urged Can adato with draw this
bill, and warned of swift US ac tion should it be en acted
into law.

The EC pre sented itsthird statusre port on
theimplementationof theDSB recommenda
tionsonthedisputecon cerningitsregimefor
the impor tation, saleand distri bution of ba
nanas. It said that the Council of theEuro pean
Union, af ter consultingtheEuropeanPar liament, adopted
inJuly anew reg ulationthat would par tially im plement
therecommendations, tobefol lowedby otherregulations
that would concluded the implementationprocess. The
ECsaidthat it had un der taken negoti ationswith banana
ex portingcountriesto seek agreement ontheal location of
shares in the EC banana tariff rate quotas. It regretted
thesenegoti ationshad not resultedin anagreement.

TheECwel comedtheUSAdministration’ sef fortsthat
had led tothewith drawal of alegislativeproposa inthe
US Congress calling for retal i ationinthebananacase.
How ever, it ex pressed seri ouscon cern about theUSAd
ministration’ slettertotheUSCongressthat promisedre
tali ationshouldtheECimplementingmeasuresprovedto
be WTO-inconsistent and not ac cept ableto the United
States. The EC in vited the United Statesto re frain from
takingany unilateral actionandrecalledthat accordingto
theDSU suspensionof concessionsshouldbeauthorized
by the DSB.

Ecuador, al so speak ing onbehalf of Guatemala, Hon-
duras, Mexico, Pan amaand the United States, said that it
con sid ered the new EC measures on thedistri bu tion of
tar iff quotasharesandim port li censesthat would beim-
plemented at thebeginning of nextyear tobeinconsistent
withthe GATT andthe GATS. It called onthe ECto agree
tour gent talksthat would establishabananaregimecon-
sistent with the WTO.
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Korea [US- Anti-dumping duty on (DRAMSs) of one 16.01.1998

megabit or above from Korea

India | Turkey - Restrictionsonim portsof tex tileand 13.03.1998

clothing products

New Zea- | Canada- Measuresaf fectingdairy products 25.03.1998

land, US

us Australia- Subsidiesprovidedtoproducersand
ex port ersof automotiveleather

11.06.1998

EC Korea- Defini tivesafeguardmeasureonimports [23.07.1998

of cer tain dairy products

Canada | Brazil - Ex port fi nancing for aircraft 23.07.1998

EC Aregentina- Safe guard measuresonim ports of 03.04.1998
footwear

EC US- Tax treat ment for “ For eign Sales Corp.” 22.09.1998

The United States crit i cized the EC for tak ing what it
said wasauni lat eral ap proach to com pli ancewith DSB
recommendations. It continuedtohopethat talkswiththe
EC would result in a WTO-consistent solution, and
viewed aUSwith drawal of con cessionsfromthe ECin
this case asalast re sort.

Ecuador, Guatemala, Honduras and Panama under
linedtheim por tanceof bananaex portsintheir respective
economies.

Jamaica ex pressed hope that the new EC banana re-
gimewould sat isfy the needs of the devel oping country
members of the Lomé Convention. Cuba said that the
small Caribbean economies deserved better treatment
consideringthedif fi cul tiesthey faced.

India said it intended to implement the DSB recom
mendationsconcerningitspat ent protectionfor phar ma
ceutical and agricultural chemical prod ucts, and that it
wouldbeconsultingwiththeECregardingthereasonable
periodof timefor completingitsobli gations.

“Other business”

Aftertheconclusionof theregular agenda, theEuropean
Communities an nounced that it had agreed with Brazil

that the EC would complete its implementation of the
DSB recommendationsregardingthepoul try disputeby
31 March 1999. Brazil con firmed thisagree ment.

Hun gary said that the Czech Republic, on 9 Octo ber,
introduced measures on Hungarian wheat identical to
thoseim posed by the Slovak Republic. It said that con sul
tationson these measuresbegantheprevi ousday.

The Czech Republic said it had ex er cised aright pro-
vided for inabi lat eral agree ment with Hun gary, adding
that it saw no link age between thisac tion and the Slo vak
measure. It said that there seemed to begood pros pectsfor
aresolutionof thematterintheongoingconsul tations.my



TRADE POLICIES

SOLOMON ISLANDS

The challenges facing a
small island economy

The WTO Trade Pol icy Re view Body (TPRB) con ducted
itsfirst review of the Sol o mon Islands’ tradepol i cieson
21-22 September. The following are excerpts from the
Chair per son’ sconcludingremarks:;

em bersrec og nized that the Sol omonIslandsfaced

immenseandnumer ouseconomicdiffi cul ties. Mis
man age ment by the previ ousgov ern ment had led to urn
sustainable levels of public debt, which could not be
repaidfromex portsat asustainablelevel. Concentration
of ex portsinthree prod uct groups (tim ber, fish er iesand
co pra) andtwo prin ci pal mar kets(Japan and the EU, par-
ticularly the United Kingdom) meant that the economy
was highly vulnerable to external price devel opments.
Theef fectsof the Asian eco nomic downturnhad been par
ticularly severe for the timber sector, reducing world
prices by two-thirds.

Members recognized the dilemmas confronting the
Sol omonlslands Government,inparticular, thetension
in pol icy-making between envi ron mental and trade con
sider ations, giventheneedto ser vicethedebt. They asked
what routestheauthori tiesconsid ered possi bletoresume
economicgrowthand promotesustain abletrade.

Mem berswel comed theef fortsbeing madeby the Sol-
omon Idands’ Government in economic reform. They
stressed the need to con tinue the pro cess, par ticularly in
respect of tax ation,inor dertoincreaserevenuewhilepre
motingex ports. Tariff rational izationwaswel comed, aF
thoughratesremainedrel atively highanddisparate, anda
temporary tariff sur chargeof 10 per centhadbeenimple
mented in the 1998 Bud get, with notimelimits. The ef-
fectivenessof ex porttaxeswasquestionedandal ter native
meansof increasingfiscal revenue(suchasstumpagefees
Or re source rent taxes) were sug gested.

Inresponse, therepresentativeof theSol omonlslands
out lined stepsthat the Gov ern ment had taken to ad dress
thetwin problemsof unsustain abledebt bur den, whichit
in her ited upon coming to power, and thecontinuing ur
sustainableex ploi tationof for estry.

Toavoidtheseproblemsinthefuture, the Gov ern ment
intendedtoreduceitsdependenceonfor estry andtodi ver
sify into other activ i ties, such astour ism, miningandthe
domesticprocessingof rawmateri als; forexample,all co
prawasnow tobeprocessedlocally forex port. Asregards
ex portsof cannedtuna, thedel egationap pealedtothe EU
to maintain existing Lomé preferences so as to enable
their produc ersto com petewith other ex port ers.

Mem berswel comedintentionshby the Gov ern ment to
reviewitslegislationandtobringitspol i ciesinto confor
mity withitsWTO ob i gations, and saw achieve ment of
thesemul ti lateral obli gationsasmakinganimportantcon
tri butiontoitsreformef forts.

TheGovernmentreiterateditscommitmenttomeeting
itsWTOobli gationswiththeaid of tech ni cal assistance.
A number of membersof feredthepossi bil ity of providing
suchassistance. TheGov ernmentwasurgedtoaccel er ate
WTOadher enceif possi ble.

Tour ismisa major Sol omonlslands’ industry. Members
wishedthecountrywell inpromotingitseconomicrecov-
ery and future devel op ment. (Photo cour tesy of the Em
bassy of Sol omonIslands, Brussels)

Conclusions

TheChairfeltthiswasaparticularlyinterestingreviewin

that it has brought into fo cus some key is sueswith wider

applicability: inparticular, howtoreconcilepol i ciesof

environmental sustainability and the steps necessary to

generate foreign earnings (especially in circumstances

whereagov ernmentiscop ingwith sig nif i cant debt ser-

vicing bur dens), and al so the question of how small econ

omiesheavilyreli antonavery limited number of products
canmax i mizereturnsonproduction.

Thereview hasshownvery clearly theseri ousdif fi cuk
ties faced by the Solomon Islands, as a small,
|east-developed, island econ omy with alimited re source
base. Someof theseareinheritedfromprevi ouseconomic
mismanagement; othersareduetoexter nal problems,in
cludingthedramaticresultsof theAsiancri sis, erosion of
pref er encesandtheef fectsof subsi di zationof competing
products.

We have also had asub stantial discussion onthevul-
ner abil ity of anundi ver si fied economy to both commod
ity boomsand ex ter nal shocks. A num ber of del egations
have addressed issues of diversification, sustainability
andresourceconser vation, theroleof ex porttax ation; the
ef fectsof Lomé pref er ences; andthe prospectsfor estab
lishing ef fi cient down stream pro cessing. We hopethat
the sig nalsgiven by Mem berswill help the Sol omon Is-
landsinestablishingamorevi ableeconomicbase. Oneis
sueof over whelmingimportanceisthecreationof astable
envi ron ment for futuretradeand in vest ment, withmin -
mal scopefor discretion. Tariff reformshaveal ready be
gunand, again, astablebasisfor tradeiscrucial.

The present Government has underlined its commit
ment to eco nomic reformsand the Trade Pol icy Review
Body hasgivenitsstrong en cour age ment to the pro cess.
Wehopethat the Sol o mon|slandsGov ernment will, asa
fol low-uptothisreview, beableto benefit fromthetech
ni cal cooperationopportunitiesthatarebeingof feredtoit
andwill thereby beableto partici patemoreef fectivelyin
the WTO Agreementsand ben efitfromthemul ti lat eral
system. WewishtheSol omonIslandswell incopingwith
thepresentdif fi cul tiesand promotingitseconomicrecowv
ery andfuturedevel opment.®
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TRADE POLICIES

TURKEY

Accord with EU draws
praises and questions

The TPRB con ducted itssec ond review of Tur key’ strade
po liceson 12-13 Oc to ber. Ex cerptsfromthe Chair per-
son’ sconcludingremarks:

emberscommended Tur key foritsimplementation

of far-reaching structural and legislative reforms
sinceitsprevi ousreview. Thesereformshad contributed
totheeconomy’ ssoundannual av er agegrowth of al most
8% in the past three years.

It wasrec og nized that thecustomsunion between Tur-
key andthe Euro pean Union had given anew im petusto
the liberalization process in Turkey, going beyond its
Uru guay Round com mit ments. Thereformshad led to
im proved mar ket ac cessand amore securetrad ing en vi-
ronment for all investors and traders. Members raised
guestionsandclarifications.

Inreply, therepresentativeof Turkey stressedthat, in
princi ple, agri cul tural prod uctswerecov ered by thecus
tomsunion. How ever, thetwo par tieshad agreed to post-
pone the free movement of agricultural products until
Tur key’ sadoption of theCom mon Agri cul tural Pol icy.
As yet, there was no fixed plan for this, which would be
negotiated bilaterally. In the meantime, a new
concessional traderegimefor agri cul tural prod ucts, im-
ple mented from Jan u ary 1998, meant that 93% of Tur-
key’s ex ports to the EU (based on 1997 data) were now
subjecttoduty-freetreat ment. Tur key wasalsointhepro-
cess of aligning other traderegulationswith EU pro vi-
sions. He noted that anti-dumping pro ce dures could only
be aligned upon full har mo ni zation; on the other hand,
rulesof ori ginhad al ready been har mo nized and Tur key
would apply pan-European cumulation from 1 Janu
ary 1999. Turkey would also adopt the EU’s SPS mea-
suresgrad u ally, asrel evant prod uctswould be put into
freecir culation. Hestated that the CustomsUnionDeci-
sionhadrequired Tur key to ap ply the EU’ sclothing and
textilear rangements,includingappli cablequotas. While
the representative acknowledged that Turkey’'s
importsfromtheEU hadincreased consider ably
dur ing thefirst year of the customsunion, trade
with the EU was ex pected to reach a more bal-
ancedlevel eventualy.

Memberscom pli mented Tur key foritsimple-
mentationof impor tanttradeandtrade-relatedre
formssinceitsprevi ousreview. Inthetariff area,
theav er agelevel of bor der tax ation had been cut
from27%in 1993to 13%in 1998, whiletheMass
Housing Fund levy had been a most elimi nated.
Otherliberalizationmeasuresincludedelimi na
tion of most export subsidies, simplificationof
customsprocedures, theestablishment of acom
peti tionauthority, andtheenact ment of compre
hensivelegislationcoveringintel lectual property
rights, go ing be yond the TRIPs Agree ment pro-
Vi sionsinsomear eas. How ever, mem bersraised
concernsandquestions.

protectionof theagri cul tural sector, whilethemanufac-
tur ing sec tor had been opened up tofor eign com peti tion.
Withref er encetothe Secretariat re port, mem bersnoted
that this sec toral im bal ance could be atax both on con-
sumer welfare and on manufacturing and services that
competewithagri cul turefor productionfactors.
Inreply,therepresentativeof Turkey notedthat,inline
withtheAgreementonAgri cul ture, Tur key hadboundall
tariff linesforagri cul tural prod ucts, and had ap plied cus
tomsdutiestotheseprod uctsat or below itscon cessions.
Healso notedthat Tur key had pro gressively scaled down
export subsidies for its agricultural products; domestic
sup port programmes had been re duced to three prod ucts
andwereinfull conformity withtheirWTOobli gations..
On ser vices, mem berscom mended Tur key for itscon
tri butiondur ingtherecent negoti ationsincludingtheln
formation Technology Agreement, the Basic
Telecommuni cationsSer vicesAgreement, andtheFi nar
cial ServicesAgreement. Inresponseto theseissues, the
representative of Turkey said that the Government was
planningtoin clude new sectors, such asre search and de-
vel op ment, initsnew sched ule of specificcom mit ments
duringthenext ser vicesnegoti ationsintheyear 2000.

Conclusions

Thisreview hasshownthestrength of Tur key’ seconomic
per for mance in the past few years, and the wide-ranging
liber al izationthat hastaken placein Tur key’ stradepol i
cies as a result of the customsunionwiththe European
Unionandtheappli cationof Uruguay Round provi sions.
At the sametime, spe cific con cerns have been ex pressed
about the scope of the customs union and its ef fectson
third countries, inparticularinagri cul ture, tex tilesand
certainregulatory ar eas. Someof thesecon cernsrun par
a lel toissuesraisedinthe Committeeon Regional Trade
Arrangements. Wehavebenefited fromrepliesgiven by
Turkeyinthismeeting, andlook forwardtoreceivingfur
ther repliesinwritingwithinthenext month, aspromised.
Inconclusion, | should liketo ex tend the thanks of the
TPRB to Dr. Egeand hislarge and ableteam of col |leagues
from An karaand Geneva, and | wish Tur key well inits

further progresstowardseconomicliberal ization.m

Istan bul’ sBosphorousBridgeconnectstheAsianand Euro pean con

Members noted with concern the increased ti nents. (Photo cour tesy of the Turkish Missionin Geneva)
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TRADE POLICIES

JAMAICA

Open markets as basis for
long-term growth

The TPRB con ducted itsfirst re view of Jamaica’ strade
pol i cieson 29-30 Octo ber. Ex cerptsfromthe Chair per-
son’sconcludingremarks:

em berscon grat ulated Jamaicaonitsstructural re-

form, underpinned by prudent macroeconomic
management. Inconsequence, inflationhadbeensignif i
cantly re duced and the econ omy had be come more ef fi-
cient and out ward ori ented. Mem bers noted, how ever,
that chal lengesremained, includinghighunem ploy ment
and asub stantial inter nal debt; inview of thelargetrade
def i cit, they al so asked about the com pet i tive ness of Ja
maica’ sex ports, particularly givenrisingunitlabour costs
andrecent real ap preci ation of the cur rency. Mem bers
sought assurance on the Jamaican policy response, in-
cludingwithrespecttotheinvest mentenvi ronment.

Mem berswel comed Jamaica’ sstrong com mit ment to
themul ti lat eral trading system and stressed theview that
Jamaica’ sgrowingregional linksshould continuetocom
plementitscontri butiontothesystem. They asked about
the coordination of Jamaica's trade policies with
CARICOM andtheef fect of theerosion of pref er enceson
Jamaica sex ports; inthisrespect they inquired about ef-
fortstodi ver sify both Jamaica’ sex port prod uct mix and
markets.

Therepresentativeof Jamaicareiter atedhiscountry’s
com mit ment to an open, mul ti lat eral trading system. He
feltthat theben efitsof thesystemwerenot al waysequally
distributed, which should be addressed, as otherwise it
might bedif fi cult tomaintainwide-ranging sup portforit.
With respect to regional trade policy, he indicated the
stepstaken by CARICOM to deepen eco nomicintegra
tion, and noted that Jamaicawasprogressively increasing
theco or di nationwith CARICOM, with thegoal of mow-
ingtoaSingleMar ket.

Ontheissuesraised by Members, therepresentativeof
Jamaicasaidthat gov ern ment pol icy aimed at achieving
macroeconomicstabil ityincludinginflationcontrol and
reducingex changeratevol atil ity; giventhehighimport
content of Jamai can productionand consumptionhewas
not surethat ex port com pet i tivenesswould beim proved
by currency depreci ation. Withregardtodi versifyingex
port prod ucts and mar kets, anum ber of ini tiativeswere
being taken including niche mar ket pro mo tion and im
proved tech niquesfor in no vation and prod uct de vel op-
ment.

Mem berswel comed the many trade-liberalizing mea-
surestaken by Jamaicain re cent years; thesein cluded a
low eringof tariffs, anelimi nationof quanti tativerestric
tions and a reduction in the scope of import li censing.
Thesemeasureshad beenintegral tothecreation of amore
mar ket-oriented econ omy, and had al so en com passed the
removal of pricecontrols, pri vatizationandfi nancial sec
tor reform. In encouraging Jamaica to continue with
these ef forts, Mem bersraised anum ber of questions par-
ticularly withrespectto: highbor der charges,including

Jamaica’ sTradeMinister Phillip Paulwell said that WTO
benefits are not always equally shared and called for
greater ac cessto hiscounry’ sex ports. With himisAmbas
sador K.G. Anthony Hill. (WTO Photo)

additional duties, customsval uation; importandex port |-
censing; anti-dumpingand gov ern ment pro curement pro-
cedures; the updating of standards; and the system of
incentives, especially subsi diesandtax al lowances. Ques
tions were also posed on intel lectual property rightsand
competition policy, as well as on Jamaica's efforts to
amenddomesticlegislationtogiveef fecttotheWTOoblF
gation.

In reply, the representative of Jamaica stated that his
country would continuewith trade-opening measures. Ja
maicawould moveto PhaselV of therevised Common Ex-
ter nal Tar iff (CET) and adopt thesix-digit tar iff structure
HS96inJanuary 1999. Clari fi cationwasprovided onthe
application of other levies and charges, including addi-
tional duties, onim ports; therewasnoim medi ateplanto
re duce them but tax ation re view wasin prog ressto sim-
plify andim provecom pli ance. Jamaica’ star iff schedule
would be shortly sub mit ted to the WTO In te grated Data
Base. Oncustomsval uation, heacceptedthat thepubli ca
tion of ref er encepriceswouldim provetranspar ency, and
heclarified aspectsof theFair Competi tionAct.

Jamaicawasactively workingonamendingitslegisla
tion and procedures in a number of areas, including
TRIPS, anti-dumping, standards, government procure
ment and customs valuation. The representative of Ja-
maica stressed the need for technical assistance to
strengthen the capac ity of small trad ing part nersto meet
reportingobli gationsundertheWTOandtofully exercise
their rights.

Conclusions

In conclusion, Members expressed appreciation for Ja-
maica's active participation in, and contribution to the
work of the WTO. It is also my sense that Members
strongly wel comed the many steps that Jamaica has al -
ready taken in becomingamore open, out ward-oriented
economy that isintegrated intothemul ti lat eral system;
they ac knowl edged the chal lengesfaced by Jamaicaasa
small economy. Itisfeltthat acontinuationof Jamaica's
trade-opening efforts would consolidate the basis for
steady, sustain ablegrowth; inthisre spect, the sup port of
Jamaica’ strading part nerswill alsobeim por tant.|
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WTO FOCUS

US provides funding for WTO’s info tech
projectindevelopingcountries

he United States De part-

ment of State has made a
grant of US$90,000 in sup-
port of theWTOinformation
technology initiative for
least-developed and devel-
oping countries. Thisini tia-
tive aims, through the use of
infor mationtechnol ogies, tosupporttheintegrationof
some50|east-devel opedand devel opingcountriesinto
themul ti lateral tradingsystem.

The United States grant will help provide internet
connections, computer equip ment (per sonal com put-
ers, print ers, mo dems, etc) for the op er ation of WTO
Trade Ref er ence Cen tersin these countries. The cen
tresenabletradeministriestokeepintouchwithWTO
activitiesviatheWTOinternet site(www.wto.org) and
the Trade and Development Centre (www.itd.org),
jointly operated by the WTO and the World Bank.
Through these and other trade-related internet sites,
ministriescangatherinfor mationfromelectronictrade
databaseswhichwill enablegov ernmentstobetter uti-
lizethemulti-lateral trading system.

ThisU.S. contri butioncomesinaddi tiontograntsak
ready pro vided for the same project by Nor way, Hong
Kong (China) andtheNether lands. |

Some 21 French-speaking countries, mainly in Africa,

were represented in a WTO regional seminar for
|east-devel oped countriesheld on 28 September-3 Octo
ber in Djibouti. Trade and Industry Minister Mohamed
Barkhat Abdillahi, dur ingthesemi nar stressedtheimpor-
tancetoLDC’ seconomicdevel opment oftheir activepar-
tici pationinfutureWTOnegoti ations, par ticularlythose
relating to mar ket ac cess. He said that the semi nar had
helped identify trade problemsconfronting theLDCsas
well aspossi blesolutionsthat wouldleadtothegreater in
tegrationof thesecountriesintothemul ti lat eral trading
system. The Minister thanked Director-General Renato
Ruggiero, and themembersof theWTO Secretar iat, Mr.

Felipe Vargas and Ms. Yvette Davel, who or ga nized the
semi nar incoor di nationwiththeDji bouti representative
tothe WTO, Mr. Hassan Doualeh. The semi nar fo cused
onmar ket-accessandtradein ser vicesissues.
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The 25 senior trade officials participatingin the Ninth
WTO TradePol icy Coursefor devel opingcountriespose
infront of the WTO head quar terswith Secretar iat mem
bers. The course began on 14 September and will con-
cludeon 4 De cember. (Photo by Tania Tang/WTO)

MEETINGS

November1998
2 Committeeon Tradeand Development
2-3 Committeeon Subsidiesand Counter vailingMeasures

Committeeon Safeguards

5 Com mit teeon Rulesof Origin
6 DisputeSettlement Body
11 Working Party on Preshipment Inspection
11-12 Committeeon Sani tary and Phytosanitary Measures

12-13 TradePol icy Review: Trini dadand Tobago

13 Com mitteeon CustomsValuation

16 Working Party on Professional Ser vices

16-18 TextilesMoni toring Body

17,19 Working Party on Saudi Arabia

17-19 CommitteeonAgri cul ture; Working Grouponthelnter-
actionbetween Tradeand Com peti tion Policy

18, 20 TradePol icy Review: BurkinaFaso/Mali

20 ITA Committee
23-24 Council for Tradein Services
23,25 TradePol icy Review: Uruguay
24 Committeeon Tradein Civil Aircraft
25 Dispute Set tlement Body; Sub-CommitteeonLLDCs
25-26 WG ontheRelation ship between Tradeand I nvestment
26, 30 Com mitteeon Regional Trade Agreements
27 CommitteeonMar ket Access
30 go_un cil for Tradein Goods; Com mit tee on Rules of
rigin
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