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WTO accessions gather pace

The Gen eral Coun cil adopted de ci sions, at its meet ing
held on 14, 16 and 23 Oc to ber, pav ing the way for the

ac ces sion of the Kyrgyz Re pub lic and Lat via to the WTO.
Many del e ga tions warmly wel comed the im ped ing mem -
ber ship of the two coun tries, and hoped that work  on the
ac ces sion of 30 other ap pli cants would also be com pleted
soon (see pages 3-5).

Both Working Parties’ re ports submittted to the Gen -
eral Coun cil noted with ap pre ci a tion ef forts of the the
Kyrgyz Re pub lic and Lat via in putt ing into place a com -
pre hen sive leg is la tive programme nec es sary to im ple -
ment the WTO Agree ments by the date of their ac ces sion
to the or ga ni za tion.

The head of the Kyrgyz Re pub lic’s Inter-Ministerial
Com mis sion on WTO, Mr. Ensengul Omuraliev, told the
Gen eral Coun cil that his coun try’s ac ces sion would be

one of the most im por tant events mark ing the way to the
strength en ing of its in de pend ence. He said that the ne go -
ti at ing pro cess had been a good test of ma tu rity and firm -
ness as well as a good school for learn ing the WTO
sytem. Mr. Omuraliev added that en ter ing the WTO was
not a sim ple step, but it was nec es sary for the fu ture of the
coun try’s peo ple and econ omy.

Lat via’s For eign Af fairs Min is ter Valdis Birkavs said
WTO membership would be a log i cal mile stone in his
coun try’s pro gres sive and ef fec tive in te gra tion into the
global trad ing sys tem. He said that since in de pend ence in
1991, Lat via had undertaken a com pre hen sive re form
pack age aimed at es tab lish ing a full mar ket econ omy. Dr. 
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The head of Kyrgyz Re pub lic’s Inter-Ministerial Com -
mis sion on the WTO, Mr. Ensengul Omuraliev, signs the
Ac ces sion Pro to col on 14 Oc to ber. (Photos by T. Tang)

Lat via’s For eign Af fairs Min. Valdis Birkavs, af ter sign -
ing the Pro to col, pays a call on Di rec tor-General Renato
Ruggiero, left, who also met the Kyrgyz delegation.

Ma jor Traders Ap plying for WTO Mem ber ship

(In US$ billions, world trade share, 1997 fig ures)

Ex ports Share Rank Im ports Share Rank

China 182.7 3.3% 10 142.4 2.5% 12

Chi nese Taipei 121.9 2.2% 14 113.2 2.0% 16

Rus sian Fed. 66.3 1.2% 20 48.8 0.9% 24

Saudi Arabia 52.8 1.0% 27 27.3 0.5% 39
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Virkavs said that the ac ces sion pro cess had ac cel er ated re -
forms, and thus Lat via had ben e fit ted from the WTO even
be fore gain ing full mem ber ship.

Many del e ga tions wel comed the im pend ing mem ber -
ship of the two countries as strengthening the mul ti lat eral
trad ing sys tem through greater uni ver sal ity of mem ber -
ship.

The Gen eral Coun cil adopted the re ports of the
Working Parties as well as the de ci sions ap prov ing the ac -
ces sion of the Kyrgyz Re pub lic and Lat via. The two coun -
tries be come mem bers 30 days af ter they no tify the WTO
that they have com pleted ratification pro ce dures.

WTO co op er a tion with IMF and World Bank

Di rec tor-General Renato Ruggiero, in his reg u lar re port
on the co op er a tion agree ments be tween the WTO and the
IMF and the World Bank, said that the fi nan cial cri sis was
the prin ci pal topic at his re cent meet ing with the IMF
Man aging Di rec tor and the World Bank Pres i dent. He said 
they agreed that it was fun da men tal to a so lu tion to the cri -
sis that mar kets re mained open, and that to slip back into
pro tec tion ism would be di sas trous. Mr. Ruggiero said that 
he also raised the mat ter of trade fi nance, reflecting the
view of a num ber of WTO mem bers that a short age of
such fi nanc ing was slow ing the abil ity of the cri sis-hit
coun tries to take full ad van tage of their im proved com pet -
i tive ness and thus help their re cov ery. He said that they
had agreed that the cri sis placed a pre mium on fur ther im -
prov ing co op er a tion among the three or ga ni za tions, and
thus had de cided on re vi tal iz ing the High Level Working
Group pro vided for in the co op er a tion agree ments.

The Gen eral Coun cil agreed, as sug gested by Ja maica,
to hold a full dis cus sion on the sub ject at its next meet ing.

High-level meet ings proposed

The Gen eral Coun cil con sid ered two pro pos als for the
hold ing of high-level meet ings:
• The EC said that there was broad and grow ing con sen -

sus in fa vour of its ini tia tive to hold a high-level meet -
ing on trade and en vi ron ment un der WTO aus pices. It
said that such a high-level di a logue could make an im -
por tant con tri bu tion to  high light ing the im por tance of
trade and en vi ron ment for the WTO’s pres ent and fu -
ture work. The EC said that it would wel come sug ges -
tions on the agenda, in ad di tion to the themes it had
pro posed (syn er gies be tween trade lib er al iza tion, the
WTO agenda and en vi ron men tal pro tec tion; in ter ac -
tion be tween WTO rules and en vi ron men tal pro tec tion; 
and di a logue be tween trade and en vi ron ment com mu -
ni ties). Many del e ga tions said they would par tic i pate
ac tively in con sul ta tions on the pro posed meet ing.

• Egypt pro posed the hold ing of a high-level meet ing on
trade and de vel op ment that would ad dress the fol low -
ing is sues: the im pact of the Uru guay Round Agree -
ments on de vel op ing coun tries, in par tic u lar the
im ple men ta tion of spe cial pro vi sions in fa vour of de -
vel op ing coun tries; the im pli ca tions of the global eco -

nomic cri sis on trade pros pects of de vel op ing coun tries; 
and the fu ture role of the WTO in pro mot ing de vel op -
men tal ob jec tives. It said it would sub mit a for mal pro -
posal at the next meet ing.
Mem bers also con sid ered pro pos als—an EC pa per and

a joint Can ada-US pro posal—for faster derestriction of
WTO doc u ments. Many del e ga tions un der lined their sup -
port for greater trans par ency in WTO’s work but a num ber 
of con cerns were raised. Con sul ta tions will con tinue on
this sub ject with the aim of reach ing agree ment on
derestriction pro ce dures quickly.

ITC com mended

The Chair man of the Joint Ad vi sory Group on the In ter na -
tional Trade Cen tre UNCTAD/WTO (ITC), Am bas sa dor
Nacer Benjelloun-Touimi (Mo rocco), re ported that the
Group, at its 31st ses sion, had com mended the ITC for its
tech ni cal co op er a tion ac tiv i ties aimed at as sist ing de vel -
op ing coun tries in mar ket ing their ex ports. It com mended
the Cen tre for strength en ing its ca pac ity to ad dress the
trade-related needs of least-developed coun tries, in clud -
ing tak ing on the re spon si bil ity for an ad min is tra tive unit
to han dle day-to-day co or di na tion of the inter-agency
work  programme for  the  LDCs.Am bas  sa  do r
Benjelloun-Touimi said the Group ex pressed grat i tude
the fol low ing coun tries for an nounc ing vol un tary con tri -
bu tion to the ITC tech ni cal co op er a tion programme: Bel -
gium, Can ada, China, Den mark, Fin land, France,
Ger many, It aly, Neth er lands, Nor way, Swe den, Swit zer -
land and the United King dom.

The Gen eral Coun cil ex pressed ap pre ci a tion for the
valu able work of the ITC, and adopted the JAG’s re port.
The ITC’s reg u lar bud get is funded jointly by the WTO
and the United Na tions.

In de pend ent WTO Sec re tar iat es tab lished
The Chair man of the Working Group on Con di tions of
Ser vice of WTO Staff, Am bas sa dor Roger Farrell (New
Zea land), in tro duced the Group’s pro posal for a WTO
com pen sa tion and per son nel plan that would be in de pend -
ent of the UN com mon sys tem of sal a ries, al low ances and
ben e fits be gin ning next year. He said that in de pend ent ac -
tu ar ies had in di cated that the pack age was both
cost-neutral and vi a ble. Am bas sa dor Farrell stressed that
the pro posal re flected the nec es sary bal ance among the in -
ter ests of mem bers, of man age ment, of the Sec re tar iat
staff and the com mon in ter est in en sur ing that the ef fec -
tive ness of the WTO was max i mized.

The Gen eral Coun cil ap proved the pro posal. Di rec -
tor-General Ruggiero said that the de ci sion was the re sult
of four years of dif fi cult ne go ti a tions. He said it meant im -
prove ment for ev ery one con cerned, and rep re sented a fair
and bal anced out come for ev ery one.

The WTO was es tab lished in 1995 as an in de pend ent
or ga ni za tion but its Sec re tar iat had re mained un der the
UN com mon sys tem.

With re spect to the ap point ment of the next WTO Di -
rec tor-General, the Gen eral Coun cil agreed that Am bas -
sa dor Wil liam Rossier (Swit zer land) and Am bas sa dor
Celso Lafer (Brazil) jointly as sume re spon si bil ity for con -
sul ta tions aimed at find ing con sen sus by No vem ber.n

WTO accessions

(Con tinued from page 1)
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Al ba nia
Al ba nia’s Working Party was es tab lished
on 2 De cem ber 1993.  It met last in Oc to -
ber 1996.  Bi lat eral mar ket ac cess ne go ti -
a tions will be held on the ba sis of
com pre hen sive mar ket ac cess of fers.

Topics un der dis cus sion in the Working Party in clude: the
ad min is tra tion and im ple men ta tion of nec es sary laws, ag -
ri cul ture, cus toms val u a tion, trans par ency, State trad ing
and TRIPS.  Con di tions and terms of en try have not been
dis cussed.

Al ge ria
Al ge ria’s Working Party was es tab lished
on 17 June 1987.  The Working Party met
last in April 1998.  Ini tial con tacts on mar -
ket ac cess in goods have taken place. 
Topics un der dis cus sion in the Working

Party in clude.  ag ri cul ture, the cus toms sys tem, State trad -
ing, trans par ency and le gal re form, and TRIPS.  Con di -
tions and terms of en try have not been dis cussed.

An dorra
An dorra’s Working Party was es tab lished
on 22 Oc to ber 1997.  The Working Party
has not met.  An dorra has not sub mit ted a
Mem o ran dum on its For eign Trade Re -
gime. Bi lat eral mar ket ac cess ne go ti a -

tions have not com menced.

Ar me nia
Ar me nia’s Working Party was es tab -
lished on 17 De cem ber 1993.  The
Working Party last met in De cem -
ber 1997.  Bi lat eral mar ket ac cess ne go -
ti a tions on goods and ser vices are close

to com ple tion.  Topics un der in ten sive dis cus sion in the
Working Party in clude:  ag ri cul ture, the cus toms sys tem,
in dus trial sub si dies, State trad ing, SPS and TBT, and
TRIPS.  The Draft Re port of the Working Party set ting
out the terms and con di tions of en try and tran si tional pe ri -
ods has been in ten sively dis cussed and work is at an ad -
vanced stage.  The next meet ing of the Working Party is
sched uled for No vem ber 1998.

Azerbaijan
The Working Party was es tab lished on
16 July 1997. The Working Party has
not met  Azerbaijan has not sub mit ted a
Mem o ran dum on its For eign Trade Re -

gime. 

Belarus
Belarus’ Working Party was es tab -
lished on 27 Oc to ber 1993.  The
Working Party last met in April 1998. 
Bi lat eral mar ket ac cess ne go ti a tions in
goods have com menced.  Topics un der

dis cus sion in the Working Party in clude:  ag ri cul ture, bar -
ter trade, the cus toms sys tem and Eco nomic Un ion with

Ac ces sion to the WTO

The es tab lish ment of the WTO marked the com ing
into force of a more struc tured, trans par ent and pre -

dict able ac ces sion pro cess.
To give fur ther pre dict abil ity and trans par ency to the

pro cess, the WTO Sec re tar iat, in con sul ta tion with and
agree ment of mem bers, has prepared notes that pro vide
de tailed de scrip tions of the in for ma tion re quired from
ac ced ing gov ern ments at each stage of the ne go ti a tions
and out line the ex pec ta tions of WTO mem bers from the
new en trants on both sys temic and mar ket-access is sues.
The Sec re tar iat also pro vides tech ni cal as sis tance to all
applicants, with spe cial at ten tion given to the
least-developed coun tries.

The start ing-point of an ac ces sion pro cess is the es tab -
lish ment of a Working Party by the Gen eral Coun cil. The 
ap pli cant then sub mits a Mem o ran dum on the For eign
Trade Re gime. A clar i fi ca tion pro cess en sues through
ques tions and re plies. As this evolves, the pro cess at the
mul ti lat eral level in creas ingly fo cuses on the terms and
con di tions of en try and the com mit ments to be un der -
taken by the ac ced ing gov ern ment in the Re port of the
Working Party and the Pro to col of Ac ces sion.

In par al lel, the ap pli cant and in ter ested mem bers com -
mence bi lat eral mar ket ac cess ne go ti a tions in goods and
ser vices, the re sults of which are fi nally com piled into
Sched ules of Con ces sions and Com mit ments. The
Working Party con cludes its man date by adopt ing on an
ad ref er en dum ba sis its re port,  the Sched ules and the

Pro to col con tain ing the pre cise terms and con di tions upon
which the ap pli cant may be in vited to ac cede to the WTO.
The en tire pack age is then for warded to the Gen eral Coun -
cil for de ci sion.

Each ac ces sion is prin ci pally a ne go ti a tion be tween
WTO mem bers and the ap pli cant. The pace of each ac ces -
sion de pends on the ca pac ity of the ap pli cant to ne go ti ate
ac tively at all lev els. Even more im por tantly, it de pends on
the ap pli cant’s abil ity and com mit ment to put the needed
le gal and ad min is tra tive in fra struc ture in place to en sure
that it would be able  to par tic i pate in the WTO frame work
of rights and ob li ga tions.

The over all guid ing prin ci ple of all ac ces sion ne go ti a -
tions is to achieve the right bal ance in de ter min ing the
terms of en try, keep ing in view the ca pac i ties of in di vid ual
ac ced ing gov ern ments on the one hand, and the need to
main tain the cred i bil ity of the WTO sys tem on other other. 

There are cur rently 30 ap pli cants for ac ces sion. These
in clude many large- and me dium-sized econ o mies. Most
of these ap pli cants are also econ o mies in tran si tion, with
sim i lar prob lems in top ics like trans par ency, ag ri cul ture,
trad ing rights, State trad ing, le gal and ad min is tra tive
struc tures, in dus trial sub si dies, trade-related in vest ment
mea sures  and  in tel lec tual prop erty rights.  A num ber of
ap pli cants for ac ces sion are also least-developed and small 
de vel op ing econ o mies with their own spe cial ca pac ity
build ing prob lems. The fol low ing is the state of play in
WTO ac ces sions:
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the Rus sian Fed er a tion and agree ments with other CIS
States, in dus trial sub si dies, trans par ency of le gal re form,
SPS and TBT, State trad ing and TRIPS.  

Cam bo dia
Cam bo dia’s Working Party was es tab -
lished on 21 De cem ber 1994.  The
Working Party has not met.  Cam bo dia
has not sub mit ted a Mem o ran dum on the
For eign Trade Re gime.

China
China’s Working Party was es tab -
lished on 4 March 1987. It last met in
July 1998.  Bi lat eral mar ket ac cess
ne go ti a tions on goods and ser vices
are well ad vanced, though a large
num ber of is sues re main open. 

Topics be ing dis cussed in the Working Party in the con -
text of the Pro to col of Ac ces sion in clude:  ag ri cul ture, the
cus toms sys tem, im port li cens ing, in dus trial sub si dies,
pre dict abil ity and trans par ency of the le gal sys tem and
leg is la tive re form, SPS and TBT, non-tariff bar ri ers, State 
trad ing, trad ing rights, TRIMs and TRIPS (see box). 

Croatia
Croatia’s Working Party was es tab -
lished on 27 Oc to ber 1993.  The
Working Party last met in Jan u -
ary 1998.  The ac ces sion pro cess is ad -
vanced, in clud ing the mar ket ac cess
ne go ti a tions in goods and ser vices.  Ma -

jor top ics un der dis cus sion in the Working Party in clude: 
ag ri cul ture, the cus toms sys tem, State trad ing, TRIPS and
tran si tion pe ri ods.  A Draft Re port is un der dis cus sion in
the Working Party.  The next meet ing is sched uled for Oc -
to ber 1998.

Es to nia
Es to nia’s Working Party was es tab -
lished on 23 March 1994.  The
Working Party last met in Oc to -
ber 1997.  Work on all fronts is ad -
vanced.  On the mar ket ac cess side

ne go ti a tions are still con tin u ing in the sec tors of ser vices
and ag ri cul ture.  Dis cus sions on the Draft Re port of the
Working Party are well ad vanced.  

Geor gia
Geor gia’s Working Party was
es tab lished on 18 July 1996. 
The Working Party last met in
Oc to ber 1998.  Bi lat eral mar ket
ac cess ne go ti a tions on goods
and ser vices are ac tively en -

gaged.  Topics un der dis cus sion in the Working Party in -
clude:  ag ri cul ture, the cus toms sys tem, SPS and TBT,
State trad ing, trans par ency and le gal re form, tran si tional
pe ri ods and TRIPS.  The first draft of the Working Party
Re port was dis cussed by the Working Party in Oc to ber. 
Over all, Geor gia’s ac ces sion pro cess is ad vanc ing

China’s ac ces sion to the WTO

China was one of the 23 orig i nal sig na to ries of the
GATT in 1948. Af ter China’s rev o lu tion in 1949,

the gov ern ment in Tai wan an nounced that China
would leave the GATT sys tem. Al though the gov ern -
ment in Beijing never rec og nized this with drawal de -
ci sion, nearly 40 years later in 1986, China no ti fied
the GATT of its wish to re sume its sta tus as a GATT
member.

A work ing party to ex am ine China’s sta tus was es -
tab lished in March 1987 and met for the first time in
Oc to ber 1987. At that time, China’s Dep uty Min is ter
for In ter na tional Eco nomic Re la tions and Trade, Mr.
Shen Juren, said China’s re form programme, which
be gan in the early 1980s, was hav ing a pro found ef -
fect on the coun try’s econ omy.

 Like many of the other coun tries now ap ply ing for
WTO mem ber ship, China is in the pro cess of im ple -
ment ing eco nomic re forms and trans form ing its econ -
omy to one which is more mar ket-based. China’s
ac ces sion pro cess to the WTO is guided by a Working 
Party whose mem ber ship con sists of all in ter ested
WTO Mem ber gov ern ments. The GATT Working
Party on China’s sta tus was con verted in 1995 to a
WTO Working Party and its scope was broad ened to
in clude trade in ser vices, new rules on non-tariff mea -
sures and rules for in tel lec tual prop erty rights. 

Mr. Pi erre-Louis Gi rard, a se nior Swiss trade of fi -
cial, serves as the Chair man of the Working Party. He, 
as well as Chi nese of fi cials, are helped in their work
by the WTO Sec re tar iat which pro vides ad min is tra -
tive and le gal as sis tance as nec es sary.

The Working Party has two tasks: one is to com pile
a re port based on its de lib er a tions;  the other, is to
com plete a pro to col of ac ces sion. It is not un usual to
at tach a num ber of an nexes to the pro to col. They are
an in te gral part of the pro to col, are le gally bind ing and 
ad dress spe cific is sues re lated to the ap pli cant’s trade
re gime, e.g. gov ern ment in volve ment in busi ness and
ex port ac tiv i ties, non-tariff mea sures or sub sidy prac -
tices.  In the case of China, as with other ac ces sions,
the an nexes, which have been a main fo cus of the ne -
go ti a tions, are meant to pro vide WTO Mem bers with
guar an tees that the re forms or other tran si tional mea -
sures prom ised by the ap pli cant will ac tu ally be im -
ple mented. Also un der dis cus sion in the Working
Party are spe cial tran si tional mea sures which WTO
Mem bers may take against sud den surges of China’s
ex ports into their mar kets. 

 Many ques tions have been raised as to when China
could ac cede to the WTO and whether it would ac -
cede as a de vel op ing or de vel oped coun try. Ques tions 
of when a coun try can join and un der which terms is
an in her ent part of the ne go ti a tion. While ac ces sion
pro cesses vary in length and can take sev eral years to
com plete, much de pends on the readi ness of the ap pli -
cant coun try to meet not only the rules and ob li ga tions 
of the WTO’s mar ket econ omy prin ci ples but also the
mar ket ac cess con di tions for goods and ser vices de -
manded by WTO Mem bers.   n      
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smoothly and rap idly.

Jor dan
Jor dan’s Working Party was es tab -
lished on 25 Jan u ary 1994.  The last
meet ing of the Working Party was in
July 1998.  The ac ces sion pro cess has

ad vanced smoothly.  Bi lat eral mar ket ac cess ne go ti a tions
in goods and ser vices com menced in July 1998, on the ba -
sis of com pre hen sive of fers in goods and ser vices.  Topics
un der dis cus sion in the Working Party in clude:  ag ri cul -
ture, the cus toms sys tem, im port li cens ing, SPS and TBT,
State trad ing, ser vices and TRIPS.  The first draft of the
Working Party Re port will be dis cussed at the next meet -
ing, ten ta tively sched uled for Feb ru ary 1999.  

Kazakstan
The Working Party on Kazakstan
was es tab lished on 6 Feb ru ary 1996. 
The last meet ing of the Working
Party was in Oc to ber 1998.  Bi lat eral

mar ket ac cess ne go ti a tions in goods and ser vices com -
menced in Oc to ber 1997, and will con tinue based on a re -
vised goods of fer and the ex ist ing ser vices of fer.  Topics
un der dis cus sion in the Working Party in clude: ag ri cul -
ture, the cus toms sys tem (and cus toms un ion ar range -
ments), price con trols, im port li cens ing, in dus trial
sub si dies, SPS and TBT, trans par ency of the le gal sys tem
and leg is la tive re form, ser vices and trade-related in tel lec -
tual prop erty rights (TRIPS).

Lao Peo ple’s Dem o cratic Re pub lic
The Working Party on the Lao Peo ple’s
Dem o cratic Re pub lic was es tab lished on
19 Feb ru ary 1998.  Laos has not sub mit -
ted a Mem o ran dum on the For eign Trade

Re gime. 

Lith u a nia
Lith u a nia’s Working Party was es tab -
lished on 22 Feb ru ary 1994.  The most
recent meet ing was held in Oc to ber 1998.  
Bi lat eral mar ket ac cess ne go ti a tions in

goods and ser vices are ad vanced—al though ne go ti a tions
in ag ri cul ture and ser vices con tinue.  The Working Party
is en gaged in dis cuss ing the Draft Re port and Pro to col of
Ac ces sion.  

For mer Yu go slav Re pub lic of
Mac e do nia
The Working Party was es tab lished on
21 De cem ber 1994.  The Mem o ran dum
on the For eign Trade Re gime has not

been cir cu lated.  Mar ket ac cess ne go ti a tions have not
com menced.

Moldova
Moldova’s Working Party was es tab -
lished on 17 De cem ber 1993.  The last

meet ing of the Working Party took place in March 1998. 

Bi lat eral mar ket ac cess ne go ti a tions on goods and ser -
vices are ac tively en gaged.  Topics un der dis cus sion in the 
Working Party in clude:  ag ri cul ture, the cus toms sys tem,
ex cise tax a tion and na tional treat ment, im port li cens ing,
in dus trial sub si dies, SPS and TBT, State trad ing, trans -
par ency and leg is la tive re form, ser vices and TRIPS.  The

next meet ing is sched uled for No vem -
ber 1998.

Ne pal
The Working Party on the ac ces sion of

Ne pal was es tab lished on 21 June 1989. Ne pal sub mit ted a 
Mem o ran dum on the For eign Trade Re -
gime in Au gust 1998.

Oman
The Working Party on the ac ces sion of
Oman was es tab lished on 26 June 1996. 

It last met in Oc to ber 1998. Bi lat eral mar ket ac cess ne go -
ti a tions on goods and ser vices were held in July 1998 on
the ba sis of re vised of fers. Topics un der dis cus sion in the
Working Party in clude: ag ri cul ture, the cus toms sys tem,
SPS (san i tary and phytosanitary mea sure) and TBT (tech -
ni cal bar ri ers to trade), trade in ser vices and TRIPS.  The

WTO Di rec tor-General meets with Trade
Min is ter on Rus sia’s ac ces sion

D i  rec tor-General  Renato
Ruggiero, on 27 Oc to ber,

met with Rus sian Trade Min is ter 
Georgi V. Gabounia to re view
the ne go ti a tions for Rus sia’s ac -
ces sion to the WTO.

 Fol low ing the meet ing, Mr.
Ruggiero wel comed the news that Rus sia’s ac ces sion
pro cess re mains on track.  The next meet ing of the
Working Party on Rus sian ac ces sion is to be held in
De cem ber as en vis aged. Mr. Ruggiero said he was
pleased to learn from Mr. Gabounia that the mat ter of
the Rus sian ac ces sion to the WTO con tin ued to be han -
dled at the high est gov ern ment lev els in Mos cow, in -
clud ing through the inter-agency Min is te rial
Com mit tee charged with the re spon si bil ity of co or di -
nat ing Rus sia’s ne go ti at ing ef forts.

Mr. Gabounia said his gov ern ment was pre par ing to
fi nal ize its of fer on trade in ser vices. He added that
Rus sia was in ten si fy ing its bi lat eral mar ket ac cess ne -
go ti a tions in goods in clud ing ag ri cul ture. These de vel -
op ments were pos i tive sig nals for the over all trade
lib er al iza tion pro cess and would help make the Rus -
sian econ omy open and com pet i tive in line with WTO
rules and prac tices, Mr. Ruggiero said.

The Min is ter in formed Mr. Ruggiero on re cent de -
vel op ments in Rus sia in clud ing the sta tus of pend ing
trade leg is la tion. The Min is ter said that de spite the dif -
fi cult de ci sions fac ing the gov ern ment in the com ing
months, the me dium and long-term ob jec tive of the
Rus sian gov ern ment is to en sure the lib er al iza tion of its 
trade re gime. n
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Working Party also fo cussed on a Draft Re port and Pro to -
col of Ac ces sion.

Rus sian Fed er a tion
The Working Party on the ac ces sion of the Rus sian Fed er -
a tion was es tab lished on 16 June 1993. The Working
Party last met in July 1998.  The next meet ing is sched uled 
for De cem ber 1998. Bi lat eral mar ket ac cess ne go ti a tions
on goods have com menced. In the Working Party top ics
un der dis cus sion in clude: ag ri cul ture, the cus toms sys tem
(and cus toms un ion and other trade ar range ments with
CIS States), ex cise tax a tion and na tional treat ment, im -
port li cens ing, in dus trial sub si dies, na tional treat ment,
SPS and TBT, TRIMs, TRIPS and ser vices (see box). 

Sa moa
The Working Party on the ac ces sion of Sa -
moa was es tab lished on 15 July 1998.  Sa -

moa has not sub mit ted a Mem o ran dum on the For eign
Trade Re gime.

Saudi Ara bia
The Working Party on the ac ces sion of
Saudi  Ara  b ia  was  es  t a b  l i s h e d
21 July 1993.  The last meet ing of the

Working Party was in De cem ber 1997.  The next meet ing
will be held in No vem ber 1998.  Bi lat eral mar ket ac cess
ne go ti a tions on goods and ser vices are con tin u ing on the
ba sis of re vised of fers.  Topics un der dis cus sion in the
Working Party in clude: ag ri cul ture, preshipment in spec -
tion, SPS and TBT, TRIPS and ser vices.

Sey chelles
The Working Party  was es tab lished on
11 July 1995.  Mem bers agreed to keep

meet ings to the min i mum nec es sary and to ac cel er ate the
ac ces sion pro cess as much as pos si ble at both the bi lat eral
and mul ti lat eral level.  Ex ten sive con sul ta tions have fa cil -
i tated the ne go ti at ing pro cess.  An ini tial draft of the
Working Party Re port has been cir cu lated to mem bers. 
Con sul ta tions on terms and con di tions of ac ces sion are
con tin u ing. 

Su dan
The Working Party on the ac ces sion of
Su dan was es tab lished on 25 Oc to -
ber 1994. Su dan’s Mem o ran dum on the

For eign Trade Re gime has not been cir cu lated. 

Chi nese Tai pei
The Working Party on the ac ces sion of
Chi nese Tai pei was es tab lished on
29 Sep tem ber 1992.  The last meet ing of
the  Work ing  Par ty  was  he ld  in

May 1998.  Bi lat eral mar ket ac cess ne go ti a tions in goods
and ser vices are in an ad vanced stage.  Topics un der dis -
cus sion in the Working Party in clude:  amend ments to

leg is la tion, ag ri cul ture, the cus toms sys tem, im port li -
cens ing and in dus trial sub si dies.  The Draft Re port and
Pro to col of Ac ces sion are un der dis cus sion.

Tonga
The Working Party on the ac ces sion of
Tonga was es tab lished on 15 No vem -
ber 1995. The Mem o ran dum on the For -
eign Trade Re gime of Tonga was

cir cu lated in May 1998.

Ukraine
Ukraine’s Working Party was es tab -
lished on 17 De cem ber 1994.  The last
meet ing of the Working Party was held in 

June 1998.  Bi lat eral mar ket ac cess ne go ti a tions are con -
tin u ing on the ba sis of ini tial of fers in goods and a re vised
ser vices of fer. Topics un der dis cus sion in the Working
Party in clude: ag ri cul ture, the cus toms sys tem, ex cise and 
value added tax,  im port li cens ing and other non-tariff
mea sures, in dus trial sub si dies, na tional treat ment, ser -
vices, State trad ing, trans par ency and le gal re form, and
TRIPS.

Uzbekistan
The Working Party on the ac ces sion of
Uzbekistan to the WTO was es tab lished
on 21 De cem ber 1994.  Uzbekistan sub -
mit ted its Mem o ran dum on the For eign

Trade Re gime in Sep tem ber 1998.  Bi lat eral mar ket ac -
cess con tacts have been ini ti ated.

Vanuatu
The Working Party on the ac ces sion of
Vanuatu  was  es  t ab  l i shed  on
11 July 1995.  Mem bers  of the Working
Party agreed to keep meet ings to the min -

i mum nec es sary and to ac cel er ate the ac ces sion pro cess as 
much as pos si ble at both the bi lat eral and mul ti lat eral
level.  The last meet ing of the Working Party was held in
May 1998.  Ex ten sive con sul ta tions have fa cil i tated the
ne go ti at ing pro cess.  An ini tial draft of the Working Party
Re port has been cir cu lated to Working Party mem bers. 
Con sul ta tions on terms and con di tions of ac ces sion are
con tin u ing.

Viet nam
The Working Party on the ac ces sion of
Viet nam was es tab lished on 31 Jan u -
ary 1995. Bi lat eral mar ket ac cess con -
tacts have been ini ti ated. Topics un der

dis cus sion in the Working Party in clude: ag ri cul ture, the
cus toms sys tem, im port li cens ing, na tional treat ment,
SPS and TBT, State trad ing and trad ing rights.  The next
meet ing will take up ex am i na tion of the ser vices and
TRIPS sec tor of Viet nam’s for eign trade re gime. n
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DSB es tab lishes panel in gov ern ment pro cure ment dis pute

The Dis pute Set tle ment Body (DSB), on 21 Oc to ber,
es tab lished a panel to ex am ine com plaints by the Eu -

ro pean Com mu nities and Ja pan that a Mas sa chu setts law
had vi o lated pro vi sions of the plurilateral Agree ment on
Gov ern ment Pro cure ment. It de cided to re vert to three
new panel re quests at its next reg u lar meet ing (sched uled
for 25 No vem ber): the United States’ com plaint against
Mex ico’s anti-dumping in ves ti ga tion of US high-fructose 
corn syrup; Can ada’s com plaint against EC’s mea sures
af fect ing as bes tos; and Hun gary’s com plaint against the
Slo vak Re pub lic’s im port duty on Hun gar ian wheat. Can -
ada and the EC  gave sta tus re ports on the im ple men ta tion
of DSB rec om men da tions with re spect to the pe ri od i cals
and the ba nana cases, re spec tively.

US mea sure af fect ing gov ’t pro cure ment
The EC and Ja pan re it er ated their re -
spec tive re quests for a panel, first made
at the pre vi ous DSB meet ing (22 Sep -
tem ber), to ex am ine their com plaints
against a Mas sa chu setts law dis al low -
ing the grant ing of gov ern ment pro cure ment con tracts to
com pa nies do ing busi ness in or with Myanmar. They
claimed this law vi o lated pro vi sions of the Agree ment on
Gov ern ment Pro cure ment.

The United States ex pressed re gret over the panel re -
quests in view of what it said was the com mon in ter est of
the three par ties to im prove the hu man rights sit u a tion in
Myanmar. It cited a re cent res o lu tion by the Eu ro pean
Par lia ment for the im po si tion of eco nomic sanc tions on
Myanmar, and the re cent call by the In ter na tional Fed er a -
tion of Chem i cal, En ergy, Mine and Gen eral Workers Un -
ions on the Eu ro pean Com mis sion to sever trad ing links
with that coun try. The United States said that it would
con tinue to pur sue, with the help of Mas sa chu setts, a mu -
tu ally ac cept able so lu tion with the EC and Ja pan. 

The DSB es tab lished a sin gle panel to ex am ine the
com plaints by the EC and Ja pan.

Mex ico’s anti-dumping in ves ti ga tion of HFCS
The United States com plained that Mex ico’s levy ing of
anti-dumping du ties last Jan u ary on high-fructose corn
syrup (HFCS) from the United States and the in ves ti ga -
tion that pre ceded this ac tion did not meet stan dards set
out in the Anti-Dumping Agree ment. It claimed that Mex -
ico’s Sec re tar iat of Com merce and In dus trial De vel op -
ment, which had con ducted the in ves ti ga tion, did not
pro vide ad e quate in for ma tion to US ex port ers thereby
fail ing to give them the full op por tu nity to de fend their in -
ter ests. The United States said that con sul ta tions with
Mex ico on this mat ter had not re solved the dis pute, hence
it was seek ing the es tab lish ment of a panel to ex am ine its
com plaint.

Mex ico main tained that its anti-dumping in ves ti ga tion
con formed with the Anti-Dumping Agree ment. It added
that it was still study ing the US com plaint, and thus was
not in a po si tion to agree to a panel at that meet ing.

HFCS is used pri mar ily as a sweet ener, es pe cially in the 
softdrinks in dus try.

EC mea sures af fect ing as bes tos prod ucts
Can ada said that last May, it had re quested con sul ta tions
with the EC con cern ing cer tain mea sures ap plied by
France pro hib it ing im por ta tion and sale of as bes tos and
prod ucts con tain ing as bes tos, and con cern ing the gen eral
as bes tos reg u la tions in France. It said these mea sures se -
verely dam aged Ca na dian trade in ter ests. Can ada said
that in con sul ta tions that took place in July 1998 in
Geneva it had tried to con vince the EC that the French ban
was un jus ti fi able. It said that there was agree ment for the
two par ties to meet again but that it had not been pos si ble
to agree on a mu tu ally ac cept able date. As the con sul ta -
tions had failed to pro duce a so lu tion, Can ada was now
seek ing the es tab lish ment of a panel to ex am ine its com -
plaint.

In its for mal com plaint, Can ada claimed that the French 
mea sures con tra vened pro vi sions of the Agree ments on
San i tary and Phytosanitary Mea sures and on Tech ni cal
Bar riers to Trade, and the GATT 1994.

The EC said that at the end of 1996, France banned the
use and im por ta tion of as bes tos and as bes tos prod ucts,
and that sub se quently, cer tain other EC mem ber states had 
fol lowed suit. It said the rea son is that as bes tos fibres had
been found to be car ci no genic,  and that some 2,000 per -
sons in France died each year due to can cer caused by as -
bes tos. The EC said that sub sti tute ma te ri als had been
de vel oped in place of as bes tos, which are safer to hu man
health. It stressed that the French mea sures were not dis -
crim i na tory, and were fully jus ti fied for pub lic health rea -
sons. The EC said that in the July con sul ta tions, it had
tried to con vince Can ada that the mea sures were jus ti fied,
and that just as Can ada broke off con sul ta tions, it was in
the pro cess of sub mit ting sub stan tial sci en tific data in fa -
vour of the as bes tos ban. The EC said it could not agree to
Can ada’s panel re quest at this stage.

Slo vak  im port duty on wheat from Hun gary
Hun gary com plained that the Slo vak Re -
pub lic had im posed ad di tional du ties on
Hun gar ian wheat in vi o la tion of the
most-favoured-nation prin ci ple and of its
pledged bound rates in its GATT tar iff
sched ule. It said that the ac tion amounted to
a de facto pro hi bi tion on Hun gar ian wheat.
Hun gary said that it had re ceived re cently a com mu ni ca -
tion from the Slo vak Re pub lic re gard ing the with drawal
of the mea sure, but would seek an of fi cial con fir ma tion
be fore with draw ing its panel re quest.

The Slo vak Re pub lic said that an up surge of wheat im -
ports from Hun gary had led it to take a safe guard ac tion on 
this prod uct, pur su ant to the Cen tral Eu ro pean Free Trade
Agree ment. On 13 Oc to ber, it had de cided to with draw
this mea sure. How ever, it main tained that the sit u a tion
with re spect to wheat im ports from Hun gary still ex isted,
hence it was con sid er ing pos si ble WTO rem e dies.Hun -
gary ex pressed con cern that the Slo vak Re pub lic would
be in vok ing the WTO Safe guards Agree ment to “le git i -
mize” the mea sure in ques tion. It said that based on trade
sta tis tics, the mea sure could not be jus ti fied un der that



Page 8 - October 1998

DISPUTE SETTLEMENT

Agree ment. Hun gary re quested a panel to ex am ine its
com plaint, and called for an ac cel er ated pro cess in view
of the sea sonal char ac ter of the prod uct.

The Slo vak Re pub lic said it was not in a po si tion to ac -
cept Hun gary’s panel re quest.

Sta tus of im ple men ta tion
Can ada pre sented its sixth re port on its im -
ple men ta tion of the DSB rec om men da tions 
on its dis pute with the United States on cer -
tain mea sures con cern ing pe ri od i cals. It
said that it was in the pro cess of pre par ing
all leg is la tive and ad min is tra tive mea sures
to com ply with the rec om men da tions by 30 Oc to ber.
Can ada added that for eign pe ri od i cals had been in formed
about what it said were sub stan tially lower postal rates
they would en joy as from that date. With re spect to new
leg is la tive pro pos als, it em pha sized that these mea sures
con cerned ad ver tis ing ser vices, and that Can ada had not
ac cepted any ob li ga tion in this area un der the Gen eral
Agree ment on Trade in Ser vices.

The United States crit i cized a bill in tro duced in the Ca -
na dian par lia ment on 8 Oc to ber as pro tec tion ist and dis -
crim i na tory. It said that the bill would for bid for eign
mag a zines from ac cept ing ad ver tise ments tar geted at Ca -
na dian con sum ers, which it said would leave the dis crim i -
na tion found by the panel and the Ap pel late Body in
place. The United States urged Can ada to with draw this
bill, and warned of swift US ac tion should it be en acted
into law.

The EC pre sented its third sta tus re port on
the im ple men ta tion of the DSB rec om men da -
tions on the dis pute con cern ing its re gime for
the im por ta tion, sale and dis tri bu tion of ba -
nanas. It said that the Coun cil of the Eu ro pean
Un ion, af ter con sult ing the Eu ro pean Par lia ment, adopted 
in July a new reg u la tion that would par tially im ple ment
the rec om men da tions, to be fol lowed by other reg u la tions 
that would con cluded the im ple men ta tion pro cess. The
EC said that it had un der taken ne go ti a tions with ba nana
ex port ing coun tries to seek agree ment on the al lo ca tion of 
shares in the EC ba nana tar iff rate quo tas. It regretted
these ne go ti a tions had not re sulted in an agree ment.

The EC wel comed the US Ad min is tra tion’s ef forts that 
had led to the with drawal of a leg is la tive pro posal in the
US Con gress call ing for re tal i a tion in the ba nana case.
How ever, it ex pressed se ri ous con cern about the US Ad -
min is tra tion’s let ter to the US Con gress that prom ised re -
tal i a tion should the EC im ple ment ing mea sures proved to 
be WTO-inconsistent and not ac cept able to the United
States. The EC in vited the United States to re frain from
tak ing any uni lat eral ac tion and re called that ac cord ing to
the DSU sus pen sion of con ces sions should be au tho rized
by the DSB.

Ec ua dor, also speak ing on be half of Gua te mala, Hon -
du ras, Mex ico, Pan ama and the United States, said that it
con sid ered the new EC mea sures on the dis tri bu tion of
tar iff quota shares and im port li censes that would be im -
ple mented at the be gin ning of next year to be in con sis tent
with the GATT and the GATS. It called on the EC to agree 
to ur gent talks that would es tab lish a ba nana re gime con -
sis tent with the WTO.

The United States crit i cized the EC for tak ing what it
said was a uni lat eral ap proach to com pli ance with DSB
rec om men da tions. It con tin ued to hope that talks with the
EC would re sult in a WTO-consistent so lu tion, and
viewed a US with drawal of con ces sions from the EC in
this case as a last re sort.

Ec ua dor, Gua te mala, Hon du ras and Pan ama un der -
lined the im por tance of ba nana ex ports in their re spec tive
econ o mies.

Ja maica ex pressed hope that the new EC ba nana re -
gime would sat isfy the needs of the de vel op ing coun try
mem bers of the Lomé Con ven tion. Cuba said that the
small Ca rib bean econ o mies de served better treat ment
con sid er ing the dif fi cul ties they faced.

In dia said it in tended to im ple ment the DSB rec om -
men da tions con cern ing its pat ent pro tec tion for phar ma -
ceu ti cal and ag ri cul tural chem i cal prod ucts, and that it
would be con sult ing with the EC re gard ing the rea son able 
pe riod of time for com plet ing its ob li ga tions.

“Other busi ness”

Af ter the con clu sion of the reg u lar agenda, the Eu ro pean
Com mu nities an nounced that it had agreed with Brazil
that the EC would com plete its im ple men ta tion of the
DSB rec om men da tions re gard ing the poul try dis pute by
31 March 1999. Brazil con firmed this agree ment.

Hun gary said that the Czech Re pub lic, on 9 Oc to ber,
in tro duced mea sures on Hun gar ian wheat iden ti cal to
those im posed by the Slo vak Re pub lic. It said that con sul -
ta tions on these mea sures be gan the pre vi ous day.

The Czech Re pub lic said it had ex er cised a right pro -
vided for in a bi lat eral agree ment with Hun gary, add ing
that it saw no link age be tween this ac tion and the Slo vak
mea sure. It said that there seemed to be good pros pects for 
a res o lu tion of the mat ter in the on go ing con sul ta tions.nÿ

AC TIVE PANELS (23 Oc to ber 1998)

Com -
plain ant

Sub ject of the com plaint Date es -
tab lished

EC Ar gen tina - Mea sures af fect ing tex tiles and
clothing

16.10.1997

EC Taxes on al co holic beverages 25.03.1998

United
States

In dia - Quan ti ta tive re stric tions on im ports of ag ri -
cul tural, tex tile and in dus trial products

18.11.1998

US Ja pan - Mea sures af fect ing ag ri cul tural products 18.11.1998

New Zea -
land

EC - Mea sures af fect ing but ter products 18.11.1998

Ko rea US - Anti-dumping duty on (DRAMs) of one
mega bit or above from Korea

16.01.1998

India Tur key - Re stric tions on im ports of tex tile and
cloth ing products

13.03.1998

New Zea -
land, US

Can ada - Mea sures af fect ing dairy products 25.03.1998

US Aus tra lia - Sub sidies pro vided to pro duc ers and
ex port ers of au to mo tive leather

11.06.1998

EC Ko rea - De fin i tive safe guard mea sure on im ports
of cer tain dairy products

23.07.1998

Can ada Brazil - Ex port fi nanc ing for aircraft 23.07.1998

EC Aregentina - Safe guard mea sures on im ports of
footwear

03.04.1998

EC US - Tax treat ment for “For eign Sales Corp.” 22.09.1998
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The WTO Trade Pol icy Re view Body (TPRB) con ducted
its first re view of the Sol o mon Is lands’ trade pol i cies on
21-22 Sep tem ber. The fol low ing are ex cerpts from the
Chair per son’s con clud ing re marks:

Mem bers rec og nized that the Sol o mon Is lands faced
im mense and nu mer ous eco nomic dif fi cul ties.  Mis -

man age ment by the pre vi ous gov ern ment had led to un -
sus tain able lev els of pub lic debt, which could not be
re paid from ex ports at a sus tain able level.  Con cen tra tion
of ex ports in three prod uct groups (tim ber, fish er ies and
co pra) and two prin ci pal mar kets (Ja pan and the EU, par -
tic u larly the United King dom) meant that the econ omy
was highly vul ner a ble to ex ter nal price de vel op ments. 
The ef fects of the Asian eco nomic down turn had been par -
tic u larly se vere for the tim ber sec tor, re duc ing world
prices by two-thirds.

Mem bers rec og nized the di lem mas con front ing the
Sol o mon Is lands’ Gov ern ment, in par tic u lar, the ten sion
in pol icy-making be tween en vi ron men tal and trade con -
sid er ations, given the need to ser vice the debt.  They asked 
what routes the au thor i ties con sid ered pos si ble to re sume
eco nomic growth and pro mote sus tain able trade.

Mem bers wel comed the ef forts be ing made by the Sol -
o mon Is lands’ Gov ern ment in eco nomic re form.  They
stressed the need to con tinue the pro cess, par tic u larly in
re spect of tax a tion, in or der to in crease rev e nue while pro -
mot ing ex ports.  Tar iff ra tio nal iza tion was wel comed, al -
though rates re mained rel a tively high and dis pa rate, and a
tem po rary tar iff sur charge of 10 per cent had been im ple -
mented in the 1998 Bud get, with no time lim its.  The ef -
fec tive ness of ex port taxes was ques tioned and al ter na tive 
means of in creas ing fis cal rev e nue (such as stumpage fees
or re source rent taxes) were sug gested.

In re sponse, the rep re sen ta tive of the Sol o mon Is lands
out lined steps that the Gov ern ment had taken to ad dress
the twin prob lems of un sus tain able debt bur den, which it
in her ited upon com ing to power, and the con tin u ing un -
sus tain able ex ploi ta tion of for estry.

To avoid these prob lems in the fu ture, the Gov ern ment
in tended to re duce its de pend ence on for estry and to di ver -
sify into other ac tiv i ties, such as tour ism, min ing and the
do mes tic pro cess ing of raw ma te ri als;  for ex am ple, all co -
pra was now to be pro cessed lo cally for ex port.  As re gards 
ex ports of canned tuna, the del e ga tion ap pealed to the EU
to main tain ex ist ing Lomé pref er ences so as to en able
their pro duc ers to com pete with other ex port ers.

Mem bers wel comed in ten tions by the Gov ern ment to
re view its leg is la tion and to bring its pol i cies into con for -
mity with its WTO ob li ga tions, and saw achieve ment of
these mul ti lat eral ob li ga tions as mak ing an im por tant con -
tri bu tion to its re form ef forts.

The Gov ern ment re it er ated its com mit ment to meet ing
its WTO ob li ga tions with the aid of tech ni cal as sis tance. 
A num ber of mem bers of fered the pos si bil ity of pro vid ing
such as sis tance.  The Gov ern ment was urged to ac cel er ate
WTO ad her ence if pos si ble.

Con clu sions

The Chair felt this was a par tic u larly in ter est ing re view in
that it has brought into fo cus some key is sues with wider
ap pli ca bil ity:  in par tic u lar, how to rec on cile pol i cies of
en vi ron men tal sustainability and the steps nec es sary to
gen er ate for eign earn ings (es pe cially in cir cum stances
where a gov ern ment is cop ing with sig nif i cant debt ser -
vic ing bur dens), and also the ques tion of how small econ -
o mies heavily re li ant on a very lim ited num ber of prod ucts 
can max i mize re turns on pro duc tion.

The re view has shown very clearly the se ri ous dif fi cul -
ties faced by the Sol o mon Is lands, as a small,
least-developed, is land econ omy with a lim ited re source
base.  Some of these are in her ited from pre vi ous eco nomic 
mis man age ment;  oth ers are due to ex ter nal prob lems, in -
clud ing the dra matic re sults of the Asian cri sis, ero sion of
pref er ences and the ef fects of sub si di za tion of com pet ing
prod ucts.

We have also had a sub stan tial dis cus sion on the vul -
ner a bil ity of an un di ver si fied econ omy to both com mod -
ity booms and ex ter nal shocks.  A num ber of del e ga tions
have ad dressed is sues of di ver si fi ca tion, sustainability
and re source con ser va tion, the role of ex port tax a tion;  the
ef fects of Lomé pref er ences;  and the pros pects for es tab -
lish ing ef fi cient down stream pro cess ing.  We hope that
the sig nals given by Mem bers will help the Sol o mon Is -
lands in es tab lish ing a more vi a ble eco nomic base. One is -
sue of over whelm ing im por tance is the cre ation of a sta ble 
en vi ron ment for fu ture trade and in vest ment, with min i -
mal scope for dis cre tion.  Tar iff re forms have al ready be -
gun and, again, a sta ble ba sis for trade is cru cial.

The pres ent Gov ern ment has un der lined its com mit -
ment to eco nomic re forms and the Trade Pol icy Re view
Body has given its strong en cour age ment to the pro cess. 
We hope that the Sol o mon Is lands Gov ern ment will, as a
fol low-up to this re view, be able to ben e fit from the tech -
ni cal co op er a tion op por tu ni ties that are be ing of fered to it
and will thereby be able to par tic i pate more ef fec tively in
the WTO Agree ments and ben e fit from the mul ti lat eral
sys tem.  We wish the Sol o mon Is lands well in cop ing with
the pres ent dif fi cul ties and pro mot ing its eco nomic re cov -
ery and fu ture de vel op ment.n

SOLOMON ISLANDS

The challenges facing a
small island economy

Tour ism is  a  ma jor Sol o mon Is lands’ in dus try. Mem bers
wished the coun try well in pro mot ing its eco nomic re cov -
ery and fu ture de vel op ment. (Photo cour tesy of the Em -
bassy of Sol o mon Is lands, Brussels)
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The TPRB con ducted its sec ond re view of Tur key’s trade
po lices on 12-13 Oc to ber. Ex cerpts from the Chair per -
son’s con clud ing re marks:

Mem bers com mended Tur key for its im ple men ta tion
of far-reaching struc tural and leg is la tive re forms

since its pre vi ous re view.  These re forms had con trib uted
to the econ omy’s sound an nual av er age growth of al most
8% in the past three years.

It was rec og nized that the cus toms un ion be tween Tur -
key and the Eu ro pean Un ion had given a new im pe tus to
the lib er al iza tion pro cess in Tur key, go ing be yond its
Uru guay Round com mit ments.  The re forms had led to
im proved mar ket ac cess and a more se cure trad ing en vi -
ron ment for all in ves tors and trad ers.  Mem bers raised
ques tions and clar i fi ca tions.

In re ply, the rep re sen ta tive of Tur key stressed that, in
prin ci ple, ag ri cul tural prod ucts were cov ered by the cus -
toms un ion.  How ever, the two par ties had agreed to post -
pone the free move ment of ag ri cul tural prod ucts un til
Tur key’s adop tion of the Com mon Ag ri cul tural Pol icy. 
As yet, there was no fixed plan for this, which would be
ne go ti  ated bi lat er ally. In the mean time, a new
concessional trade re gime for ag ri cul tural prod ucts, im -
ple mented from Jan u ary 1998, meant that 93% of Tur -
key’s ex ports to the EU (based on 1997 data) were now
sub ject to duty-free treat ment. Tur key was also in the pro -
cess of align ing other trade reg u la tions with EU pro vi -
sions.  He noted that anti-dumping pro ce dures could only
be aligned upon full har mo ni za tion;  on the other hand,
rules of or i gin had al ready been har mo nized and Tur key
would ap ply pan-European cumulation from 1 Jan u -
ary 1999. Tur key would also adopt the EU’s SPS mea -
sures grad u ally, as rel e vant prod ucts would be put into
free cir cu la tion.  He stated that the Cus toms Un ion De ci -
sion had re quired Tur key to ap ply the EU’s cloth ing and
tex tile ar range ments, in clud ing ap pli ca ble quo tas.  While
the rep re sen ta tive ac knowl edged that Tur key’s
im ports from the EU had in creased con sid er ably
dur ing the first year of the cus toms un ion, trade
with the EU was ex pected to reach a more bal -
anced level even tu ally.

Members com pli mented Tur key for its im ple -
men ta tion of im por tant trade and trade-related re -
forms since its pre vi ous re view.  In the tar iff area,
the av er age level of bor der tax a tion had been cut
from 27% in 1993 to 13% in 1998, while the Mass 
Housing Fund levy had been al most elim i nated. 
Other lib er al iza tion mea sures in cluded elim i na -
tion of most ex port sub si dies, sim pli fi ca tion of
cus toms pro ce dures, the es tab lish ment of a com -
pe ti tion au thor ity, and the en act ment of com pre -
hen sive leg is la tion cov er ing in tel lec tual prop erty 
rights, go ing be yond the TRIPs Agree ment pro -
vi sions in some ar eas.  How ever, mem bers raised
con cerns and ques tions.

Mem bers noted with con cern the in creased

pro tec tion of the ag ri cul tural sec tor, while the man u fac -
tur ing sec tor had been opened up to for eign com pe ti tion. 
With ref er ence to the Sec re tar iat re port, mem bers noted
that this sec toral im bal ance could be a tax both on con -
sumer wel fare and on man u fac tur ing and ser vices that
com pete with ag ri cul ture for pro duc tion fac tors.

In re ply, the rep re sen ta tive of Tur key noted that, in line
with the Agree ment on Ag ri cul ture, Tur key had bound all
tar iff lines for ag ri cul tural prod ucts, and had ap plied cus -
toms du ties to these prod ucts at or be low its con ces sions. 
He also noted that Tur key had pro gres sively scaled down
ex port sub si dies for its ag ri cul tural prod ucts; do mes tic
sup port programmes had been re duced to three prod ucts
and were in full con for mity with their WTO ob li ga tions..  

On ser vices, mem bers com mended Tur key for its con -
tri bu tion dur ing the re cent ne go ti a tions in clud ing the In -
fo r  ma  t ion  Tech  no l  ogy  Agree  ment ,  t he  Ba  sic
Tele com mu ni ca tions Ser vices Agree ment, and the Fi nan -
cial Ser vices Agree ment. In re sponse to these is sues, the
rep re sen ta tive of Tur key said that the Gov ern ment was
plan ning to in clude new sec tors, such as re search and de -
vel op ment, in its new sched ule of spe cific com mit ments
dur ing the next ser vices ne go ti a tions in the year 2000.

Con clu sions
This re view has shown the strength of Tur key’s eco nomic
per for mance in the past few years, and the wide-ranging
lib er al iza tion that has taken place in Tur key’s trade pol i -
cies as a re sult of the cus toms un ion with the Eu ro pean
Un ion and the ap pli ca tion of Uru guay Round pro vi sions. 
At the same time, spe cific con cerns have been ex pressed
about the scope of the cus toms un ion and its ef fects on
third coun tries, in par tic u lar in ag ri cul ture, tex tiles and
cer tain reg u la tory ar eas.  Some of these con cerns run par -
al lel to is sues raised in the Com mit tee on Re gional Trade
Ar range ments.  We have bene fited from re plies given by
Tur key in this meet ing, and look for ward to re ceiv ing fur -
ther re plies in writ ing within the next month, as prom ised.

In con clu sion, I should like to ex tend the thanks of the
TPRB to Dr. Ege and his large and able team of col leagues 
from An kara and Geneva, and I wish Tur key well in its
fur ther prog ress to wards eco nomic lib er al iza tion.n

TURKEY

Accord with EU draws
praises and questions

Is tan bul’s Bosphorous Bridge con nects the Asian and Eu ro pean con -
ti nents. (Photo cour tesy of the Turk ish Mission in Geneva)
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TRADE POLICIES

The TPRB con ducted its first re view of Ja maica’s trade
pol i cies on 29-30 Oc to ber. Ex cerpts from the Chair per -
son’s con clud ing re marks:

Mem bers con grat u lated Ja maica on its struc tural re -
form, un der pinned by pru dent mac ro eco nomic

man age ment.  In con se quence, in fla tion had been sig nif i -
cantly re duced and the econ omy had be come more ef fi -
cient and out ward ori ented.  Mem bers noted, how ever,
that chal lenges re mained, in clud ing high un em ploy ment
and a sub stan tial in ter nal debt;  in view of the large trade
def i cit, they also asked about the com pet i tive ness of Ja -
maica’s ex ports, par tic u larly given ris ing unit la bour costs 
and re cent real ap pre ci a tion of the cur rency.  Mem bers
sought as sur ance on the Ja mai can pol icy re sponse, in -
clud ing with re spect to the in vest ment en vi ron ment.

Mem bers wel comed Ja maica’s strong com mit ment to
the mul ti lat eral trad ing sys tem and stressed the view that
Ja maica’s grow ing re gional links should con tinue to com -
ple ment its con tri bu tion to the sys tem.  They asked about
the co or di na tion of Ja maica’s trade pol i cies with
CARICOM and the ef fect of the ero sion of pref er ences on
Ja maica’s ex ports;  in this re spect they in quired about ef -
forts to di ver sify both Ja maica’s ex port prod uct mix and
mar kets.

The rep re sen ta tive of Ja maica re it er ated his coun try’s
com mit ment to an open, mul ti lat eral trad ing sys tem.  He
felt that the ben e fits of the sys tem were not al ways equally 
dis trib uted, which should be ad dressed, as oth er wise it
might be dif fi cult to main tain wide-ranging sup port for it. 
With re spect to re gional trade pol icy, he in di cated the
steps taken by CARICOM to deepen eco nomic in te gra -
tion, and noted that Ja maica was pro gres sively in creas ing
the co or di na tion with CARICOM, with the goal of mov -
ing to a Sin gle Mar ket.

On the is sues raised by Mem bers, the rep re sen ta tive of
Ja maica said that gov ern ment pol icy aimed at achiev ing
mac ro eco nomic sta bil ity in clud ing in fla tion con trol and
re duc ing ex change rate vol a til ity;  given the high im port
con tent of Ja mai can pro duc tion and con sump tion he was
not sure that ex port com pet i tive ness would be im proved
by cur rency de pre ci a tion.  With re gard to di ver si fy ing ex -
port prod ucts and mar kets, a num ber of ini tia tives were
be ing taken in clud ing niche mar ket pro mo tion and im -
proved tech niques for in no va tion and prod uct de vel op -
ment. 

Mem bers wel comed the many trade-liberalizing mea -
sures taken by Ja maica in re cent years;  these in cluded a
low er ing of tar iffs, an elim i na tion of quan ti ta tive re stric -
tions and a re duc tion in the scope of im port li cens ing. 
These mea sures had been in te gral to the cre ation of a more 
mar ket-oriented econ omy, and had also en com passed the
re moval of price con trols, pri vat iza tion and fi nan cial sec -
tor re form.  In en cour ag ing  Ja maica to con tinue with
these ef forts, Mem bers raised a num ber of ques tions par -
tic u larly with re spect to:  high bor der charges, in clud ing

ad di tional du ties;  cus toms val u a tion;  im port and ex port li -
cens ing;  anti-dumping and gov ern ment pro cure ment pro -
ce dures;  the up dat ing of stan dards;  and the sys tem of
in cen tives, es pe cially sub si dies and tax al low ances.  Ques -
tions were also posed on in tel lec tual prop erty rights and
com pe ti tion pol icy, as well as on Ja maica’s ef forts to
amend do mes tic leg is la tion to give ef fect to the WTO ob li -
ga tion.

In re ply, the rep re sen ta tive of Ja maica stated that his
coun try would con tinue with trade-opening mea sures.  Ja -
maica would move to Phase IV of the re vised Com mon Ex -
ter nal Tar iff (CET) and adopt the six-digit tar iff struc ture
HS96 in Jan u ary 1999.  Clar i fi ca tion was pro vided on the
ap pli ca tion of other lev ies and charges, in clud ing ad di -
tional du ties, on im ports;  there was no im me di ate plan to
re duce them but tax a tion re view was in prog ress to sim -
plify and im prove com pli ance.  Ja maica’s tar iff sched ule
would be shortly sub mit ted to the WTO In te grated Data
Base.  On cus toms val u a tion, he ac cepted that the pub li ca -
tion of ref er ence prices would im prove trans par ency, and
he clar i fied as pects of the Fair Com pe ti tion Act.

Ja maica was ac tively work ing on amend ing its leg is la -
tion and pro ce dures in a num ber of ar eas, in clud ing
TRIPS, anti-dumping, stan dards, gov ern ment pro cure -
ment and cus toms val u a tion. The rep re sen ta tive of Ja -
maica stressed the need for tech ni cal as sis tance to
strengthen the ca pac ity of small trad ing part ners to meet
re port ing ob li ga tions un der the WTO and to fully ex er cise
their rights.

Con clu sions
In con clu sion, Mem bers ex pressed ap pre ci a tion for Ja -
maica’s ac tive par tic i pa tion in, and con tri bu tion to the
work of the WTO.  It is also my sense that Mem bers
strongly wel comed the many steps that Ja maica has al -
ready taken in be com ing a more open, out ward-oriented
econ omy that is in te grated into the mul ti lat eral sys tem; 
they ac knowl edged the chal lenges faced by Ja maica as a
small econ omy.  It is felt that a con tin u a tion of Ja maica’s
trade-opening ef forts would con sol i date the ba sis for
steady, sus tain able growth;  in this re spect, the sup port of
Ja maica’s trad ing part ners will also be im por tant.n

JAMAICA

Open markets as basis for
long-term growth

Ja maica’s Trade Min is ter Phillip Paulwell said that WTO
ben e fits are not al ways equally shared and called for
greater ac cess to his counry’s ex ports. With him is Am bas -
sa dor K.G. An thony Hill. (WTO Photo)
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WTO FOCUS

MEETINGS
No vem ber 1998

2 Com mit tee on Trade and Development

2-3 Com mit tee on Sub sidies and Coun ter vailing Measures

4 Com mit tee on Safeguards

5 Com mit tee on Rules of Origin

6 Dis pute Set tle ment Body

11 Working Party on Preshipment Inspection

11-12 Com mit tee on San i tary and Phytosanitary Measures

12-13 Trade Pol icy Re view: Trin i dad and Tobago

13 Com mit tee on Cus toms Valuation

16 Working Party on Pro fes sional Ser vices

16-18 Textiles Mon i toring Body

17, 19 Working Party on Saudi Arabia

17-19 Com mit tee on Ag ri cul ture; Working Group on the In ter -
ac tion be tween Trade and Com pe ti tion Policy

18, 20 Trade Pol icy Re view: Burkina Faso/Mali

20 ITA Committee

23-24 Coun cil for Trade in Services

23, 25 Trade Pol icy Re view: Uruguay

24 Com mit tee on Trade in Civil Aircraft

25 Dis pute Set tle ment Body; Sub-Committee on LDCs

25-26 WG on the Re la tion ship be tween Trade and Investment

26, 30 Com mit tee on Re gional Trade Agreements

27 Com mit tee on Mar ket Access

30 Coun cil for Trade in Goods; Com mit tee on Rules of
Origin

US pro vides fund ing for WTO’s info tech
pro ject in de vel op ing coun tries

The United States De part -
ment of State has made a

grant of US$90,000 in sup -
port of the WTO in for ma tion 
tech nol ogy ini tia tive for
least-developed and de vel -
op ing coun tries. This ini tia -
tive aims, through the use of
in for ma tion tech nol o gies, to sup port the in te gra tion of
some 50 least-developed and de vel op ing coun tries into
the mul ti lat eral trad ing sys tem.

The United States grant will help pro vide in ternet
con nec tions, com puter equip ment (per sonal com put -
ers, print ers, mo dems, etc) for the op er a tion of WTO
Trade Ref er ence Cen ters in these coun tries. The cen -
tres en able trade min is tries to keep in touch with WTO
ac tiv i ties via the WTO in ternet site (www.wto.org) and 
the Trade and De vel op ment Cen tre (www.itd.org),
jointly op er ated by the WTO and the World Bank. 
Through these and other trade-related in ternet sites,
min is tries can gather in for ma tion from elec tronic trade
da ta bases which will en able gov ern ments to better  uti -
lize the multi-lateral trad ing sys tem.

This U.S. con tri bu tion co mes in ad di tion to grants al -
ready pro vided for the same pro ject by Nor way, Hong
Kong (China) and the Neth er lands.n

The 25 se nior trade of fi cials par tic i pat ing in the Ninth
WTO Trade Pol icy Course for de vel op ing coun tries pose
in front of the WTO head quar ters with Sec re tar iat mem -
bers. The course be gan on 14 September and will con -
clude on 4 De cem ber. (Photo by Tania Tang/WTO)

Some 21 French-speaking coun tries, mainly in Af rica, 
were rep re sented in a WTO re gional seminar for
least-developed coun tries held  on 28 Sep tem ber-3 Oc to -
ber in Dji bouti. Trade and In dus try Min is ter Mohamed
Barkhat Abdillahi, dur ing the sem i nar stressed the im por -
tance to LDC’s eco nomic de vel op ment of their ac tive par -
tic i pa tion in fu ture WTO ne go ti a tions, par tic u larly those
re lat ing to mar ket ac cess. He said that the sem i nar had
helped  iden tify trade prob lems con front ing the LDCs as
well as pos si ble so lu tions that would lead to the greater in -
te gra tion of these coun tries into the mul ti lat eral trad ing
sys tem. The Min is ter thanked Di rec tor-General Renato
Ruggiero, and  the mem bers of the WTO Sec re tar iat, Mr.
Felipe Vargas and Ms. Yvette Davel, who or ga nized the
sem i nar in co or di na tion with the Dji bouti rep re sen ta tive
to the WTO, Mr. Hassan Doualeh.  The sem i nar fo cused
on mar ket-access and trade in ser vices is sues.

http://www.wto















