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New Zealand’s Moore heads WTO

ember governments of the
MWTO, agreed on 22 July that
the Right Honourable Mike
Moore of New Zealand be ap-
pointed as Di rector-General for a
termof threeyears, beginningon1
September. TheGeneral Council,
the WTO's executive body, fur-
ther agreed that Mr. Moore would
be succeeded by H.E. Dr.
Supachai Panitchpakdi of Thai-
land, who will serve a three-year
termbeginning1September 2002.

Thedeci sion onthe suc cessor to
departing Director-Generd Renato
Ruggiero was agreed by 134 mem-
ber gov ern mentsand comes af ter a
year-long effort to appoint Mr.
Ruggiero's successor. Neither Mr.
Moore nor Dr. Supachai will bed i-
gible for regppointment as Direc
tor-General and nel ther will have his
period of of ficeex tended, the Coun
cil agreed.

Member governments stressed
that theun precedentedtermsharing
ar rangement didnot consti tuteapre-
cedentforfutureap point mentsof the
Di rector-General and agreedtowork
towardsestablishing“acomprehert
sive set of rulesand pro ce duresfor
such appointments’ by the end of
September2000.

General Council ChairmanAli
Mchumo of Tan zaniasaid hewas
sure all Member Governments
were now fully com mit ted to sup-
porting Mr. Moore and Dr.
Supachai. He urged governments
to work to gether to achieve a suc-
cessful outcomebothattheMinis
terial Conference, tobe held in
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Mr. Mike Moore becomes the third WTO Direc-
tor-General on 1 Sep tem ber. The for mer Prime Min is ter
played an ac tive part as trade minister in launch ing the
Uruguay Round trade negotiations. At left are his
GATT/WTOpredecessors. (Photos by Tania Tang/WTO)

The Gen eral Coun cil
agreed that Mr. Moore
will be suc ceeded by
H.E. Dr. Supachai
Panitchpakdi, Dep uty
Prime Minister of Thai-
land, who will serve a
three-year term be gin-
ning on 1 Sep tem ber
2002.
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Seattlefrom30Novemberto3December,andduringthe
tradenegoti ationsthat will start shortly af ter theconfer-
ence.

“We have alot of work ahead of us aswe pre parefor
Seattle and the subsequent negotiations. It is essential
that all of uswork to gether toin surethat we haveamul ti-
lat eral trad ing system which gives ben efitsto all of our
citi zens,” Mr.Mchumosaid.

TheGeneral Council agreedthattheDi rector-General
will ap point hisDep uty Di rec tors-General in con sul ta-
tion with member governments. The General Council
will meetin Septem ber to con sult onthenum ber of dep u+
tiesto be ap pointed. O

Right Hon our able Mike Moore, New Zea land

ike Moore was born in Whakatane, New Zea |and,
Min 1949. Af ter early ex peri enceasaprinter, social
worker, trade union re searcher, in 1972 he be came the
youngest member of Parliament ever electedinNew Zea
land. Mr. Moore has served asNew Zealand Minister of
Over seasTradeand Mar keting (1984-1990), Minister of
Foreign Affairs (1990), Deputy Minister of Finance
(1988-1990) and PrimeMinister (1990). AsTradeMinis
ter, he was active in launch ing the Uru guay Round of
GATT negoti ations. Heiscur rently Opposi tion Spokes
per sonon For eign Af fairsand Over seas Trade.

Mr. Mooreisthelon gest serv ing mem ber of the New
Zealand Par liamentary Select CommitteeonForeignAf
fairsand Trade. Herep re sented New Zealand at thefirst
APEC Ministerial Meeting in Canberra in 1989 and
served as aboard mem ber of Asia2000, aNew Zealand
body ded i cated to foster ing closer tieswith Asian coun
tries.

Mr. Moore holds a number of positions in various
community groups. Hewasappointed Consti tutional Ad
viser to the Gov ern ment of the Cook Islandsin 1998. He
isthe au thor of eight booksin cluding 4 Pa cific Par lia-
ment and The Added Value Econ omy. O

H.E. Dr. Supachai Panitchpakdi, Thai land

Dr. Supachai Panitchpakdi was bornin 1946 in Bang-
kok.HeholdsaMastersDegreeinEconometricsand
Development Planning and a Ph. D. in Economic
Planning and Development from Erasmus University,
Rotter dam. HewasawardedanHonor ary Degree(Ph.D.)
inEconomicDevel opmentfromtheNational I nsti tuteof
Devel opmentAdministrationin1995.

Dr. Supachai has held a range of positions in former
gov ernments, includingtheposi tion of Dep uty Fi nance
Minister of Thailand (1986-1988) and Deputy Prime
Minister (1992-1995). Inthiscapacity, hewasdirectlyin
chargeof Thai land’ spartici pationintheUruguay Round
of multilateral trade negotiations including its subse
quentrati fi cationandimplementation.

Since 1997, Dr. Supachai has served as Dep uty Prime
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Ap pointment of the next
Director-General

De cision of 22 July 1999

The Gen eral Council,

Greatlyappreciatingtheintensiveconsul tationscar-

ried out by the Chair man of the Gen eral Council with

regardtotheap point ment of theDi rector-General of
theOrgani zation,

Decides t0 ap point:

« the Right Hon our able Mike Moore of New Zea-
land as Di rec tor-General for 3 yearsfrom 1 Sep-
tem ber 1999 to 31 Au gust 2002
tobefol lowed by

e H.E.Dr. Supachai Panitchpakdi of Thai land asDi-
rector-General for 3yearsfrom 1 Septem ber 2002
to 31 Au gust 2005;

Agrees that nei ther shall beel i gi blefor reap point-
ment as Di rec tor-General, nor shall hisperiod of of-
fice beex tended;
Further agrees that in March 2002 the General
Council shall re-confirm the availability of
Dr. Supachai for of fice and, if Dr. Supachai is not
avail able, the pro cessfor the ap point ment of anew
Di rector-General shall commenceimmedi ately, with
oneof theDeputy Di rectors-General to beap pointed
by theGeneral Council asacting Di rector-General if
the ap point ment pro cessisnot con cluded by 1 Sep-
tember 2002;
Also agrees that if Mr. Moorevacates of ficeprior to
31August 2002, heshall befol lowedimmedi ately by
Dr. Supachai who shall serve for only 3 years;
Further agrees that the Director-General shall ap-
point Dep uty Di rectors-General inconsul tationwith
Mem bers, tak ing into ac count the views of the other
desig nated Di rec tor-General, and the need to main-
tainequi tablegeographical bal anceandbeingbound
by any deci sionsof theGen eral Council withregard
to ensuring continuity at the senior management
level of theOr gani zation; and

Affirmsthatthisdeci sionshall not con sti tuteaprece-

dent for fu ture ap point mentsof Di rectors-General,

whose term shall be of four years, and re solves that,
inor der to im prove and strengthen the cur rent rules
and procedures, a comprehensive set of rules and

proceduresfor suchap point mentsshall beelaborated

and adopted by the end of Sep tem ber 2000.00

Minister and Minister of Commerceof Thai land and has
been activelyinvolvedininter national trade, play ingan
instrumental roleinthedrafting of Thai land’ smajor eco
nomicpolicies,includingthenational economicandsocial
devel opment plans. Hehasalso ac quired professional ex
peri enceinthepri vatesector, holdingtheposi tionof Pres
ident of the Thai Military Bank (1988-1992) and
Chair man of NavaFi nanceand Securi ties.
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Fifteen members call for launching of a 3-year round

TheGeneral Council,inaspecial sessionheldon7July,
contin ued with the sec ond phase of prep arationsfor
the Seattle Ministerial Conference: tabling of concrete
proposals.Thediscussionstouched on many of the60 pro
posalsthat have beentabled sofar.

One of them was ajoint sub mission from 15 countries
callingforthelaunchingin Seat tleof around of mul ti lat
eral trade negotiations with a three-year deadline. The
proosal also sug gested amid-term re view of prog ressin
the round that could take de ci sions on early results.

Theproposal wastabledby Argentina, Australia, Chile,
Costa Rica, Czech Republic, Hungary, Korea, Mexico,
Morocco, New Zealand, Singapore, Switzerland, Thai-
land, Uruguay and Hong Kong, China. Australia ex-
pressed the hope that the pro posal would al low mem bers
tobeginamorefocusedandpracti cal discussiononhowto
managetheWTQO'’ snegoti atingprogramme.

In diastressed that there was no con sen sus on the con
cept and constitution of the so-called new round, hence
discussionsof thissub ject arepremature. It added that it
was committed to addressing implementation concerns
and the built-in agenda.

New Zealand saidthat APEC tradeministers, meeting
inAucklandinJune, agreedthat their Ac cel er ated Tar iff
Liberalizationini tiativewould provideim petustowider
negoti ationsonindustrial tariffsthat should belaunched
in Seat tle. It said that there was agree ment within APEC
that thenegoti ationsshould con cludewithinthreeyears.

Bangladesh, speak ing onbehalf of theleast-devel oped
country members, said that ameeting of ad viserstotrade
ministersof LDCs, held in South Af ricain June, had for-
mulatedfor Seat tle proposalsforaCom prehensiveNew
Plan of ActionforintegratingtheLDCsinto theglobal
econ omy. Themeet ing had con cluded that theforth com-
ingnegoti ationsshouldbeusedtoimprovetheimplemen
tation of ex isting WTO agree ments on the one hand and
includea“posi tiveagenda’ for LDCsonthe other.

TheEuropeanCommunitiessaidthattheSeattleMinis
terial should not only launch the new round but also take
sev eral deci sionsforimmedi ateor early adoption. It pro
posedthatin Seat tle, Ministersdecideonthefol lowing:
makeacommit menttoensureduty-freemar ket access, no
|ater than the end of the next round of negoti ations, for es
sentially all products origi natingintheleast-devel oped
countries; to enhance transparency, agree on earlier
derestriction of WTO doc umentsand moredi aloguewith
or gani zationsof civil soci ety; endorsement by headsof i
ter national or gani zationsof jointef fortsaimedat assisting
developing countries derive full benefits from the new
round; adoption of abal anced reform pack ageontheDis
pute Settlement Understanding; and adoption of trade
princi ples,includingcontinued mor atoriumontariffs,on
electroniccommerce.

Agricultureandservices

Pro posalsweretabled ontwo WTO Agree ments—on ag-
ri cul tureand ontradein ser vices—that have built-in pro-
vi sionsforfurther negoti ations.

Onagri cul ture, Japan tabled apro posal for theestab
lishment of separate negotiating groups for agriculture

andfor for estry andfishery prod ucts, respectively. It said
that negoti ationsonagri cul tureshouldgivedueconsider
ationto themultifunctionality of thissector aswell asfood
security. Nor way, inintroducingitsown pro posal, said
that themultifunctional char acter of agri cul tureshouldbe
safeguarded.

Hungary, also on behalf of Bul garia, the Czech Re pub>
lic, Lat via, the Slo vak Re pub lic and Slovenia, said that
transition economies should be allowed to introduce or
con tinueto use sup port measures nec es sary for the eco-
nomictransfor mationof theiragri cul ture.

Australia, underscoring its commitment to removing
restrictionsanddistortionsaf fectingagri cul ture, proposed
establishingdisci plinesonex portrestrictionsandtaxes. It
said thiswould|ead to greater ac cessto world mar ketsfor
foodandagri cul tural prod uctsand in creased cer tainty of
supply for food-importing countries. Australia and Ar-
gentinaquestionedtheconcept of “ multifunctionality” for
agri cul ture, maintainingthat thissector should betreated
just like other sec torsin the WTO.

Iceland pro posedtheelimi nationof subsi diesthat cont
tributetofisheriesover capacity, addingthat thesesub s-
dies distorted trade, seriously undermined sustainable
uti li sationof fish stocksand ham pered sustainabledevet
op ment. Chile, thePhil ip pines, Australia, New Zealand,
Nor way and the United Stateswel comed the pro posal. Ja
pansaidthat cer tainuseful subsi diesinthissector, suchas
thoseaimed at reducing overexploitation.

On ser vices, Hong Kong said that all sec tors should be
onthetable, and that deeper com mit mentsin mar ket ac-
cess and national treatment should be achieved mainly
throughrequest/of fer negoti ations. It saidit wastimethat
mem berselimi natemfn ex emptionsin thissec tor. Nor-
way pro posedthat nei ther any ser vicesector nor any mode
of sup ply should beex cluded fromthenegoti ations, and
that envi ronmental con cernsshould also betakeninto ac-
count. Indiaand Uru guay tabled sep aratepro posalsthat
called on developed countries to adopt commercially
meaningful commit mentsinar easof inter esttodevel op
ing countries.

WTO Agree ments

Pro posalswerepresentedfor thereview of vari ousWTO

Agreements:

e TRIPS. India proposed that to achieve the devel op
mental objectivesof theTRIPS Agreement, transfer of
technol ogy should bepromotedthroughabindingobli
gation by holders of the proprietarytechnol ogy, and
that mem bersad dresswhat it de scribed asin com pat i-
bil ity between the TRIPS Agree ment and the Con ven
tiononBi ologi cal Diversity.Turkey caledforextending
the scope of protection of geographical indications to
other prod ucts, in ad di tiontowinesand spir its.

¢ Anti-dumping. Korea and Japan presented separate
proposals for a review of the Anti-Dumping Agree-
ment. Korea saw a link between the rise in
anti-dumping measuresin re cent yearsand what it de-
scribed as ambiguities in some key pro vi sionsof the
Agreement. Japan ex pressed con cernthat frequent use
of anti-dumping measuresisnul li fy ingtheben efitsof
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tariffreductions.

e Technicalbarrierstotrade. Indiapro posed strength
eningspecial provi sionsfordevel opingcountriesinthe
Agreement on Tech ni cal Bar riersto Trade. It al so out
linedwaysand meansof ensuringthepar tici pation of
devel opingcountriesinthesetting-up of standardsand
regulations.

» Textiles and cloth ing. In diasaid that af ter fiveyears,
theantici pated ben efitsof the Agreement on Textiles
and Clothingfor devel oping countrieshad not materi
alized. It presentedaproposal callingondevel opedim:
porting countries to advance implementation of
liberal izationprovi sionsandobserveamor atoriumon
anti-dumpingactionsinthissector. Paki stansaidit had
previ ously tabled apro posal ontex tiles, and hopedthe
two pro posal couldbeconsideredtogether.

» Customsvaluation.Indiaintroduced aproposal aimed
athelpingcustomsadministrationscombat fraud, such
asunderval uationofimports.

Singapore sub jects

Pro posals were also ta bled on sub jects that were agreed
forstudy attheSingaporeMinisterial:

¢ Tradeandinvestment. TheECandJapantabledsepa
ratepro posalsfor devel opingmul ti lat eral rulesonin
vest ment thenext WTO negoti ations. TheEC said that
mul ti | at eral ruleswould promotefor eigndi rectinvest
ment and ex pand world trade, thereby con trib ut ing to
thedevel op ment of theworld economy. Thesepro pos
alswerewel comed by Chile, theCzech Republic, Costa
Rica, Hungary, Korea and Hong Kong, China. The
Phil ip pines, speak ing on be half of the ASEAN mem-
bers, said that thenotion of mul ti lat eral rulesoninvest
ment, as suggested by Japan, lacked a development
dimension.

¢ Tradeand com petitionpolicy. Turkey pro posedthat
futurework befo cused on studiesaimed at promoting
the adoption of national competition laws based on
non-discrimination andtranspar ency. It said that amul-
tilateral framework of competi tionrulesshouldinclude
provi sionsfor transi tional peri odsac cordingtomem
bers stagesof devel opment.

¢ Transparencyingovernmentprocurement. TheEC

proposed that Seattle prepare the ground for a
subtantive agreement inthisarea. O

Support for Bosnia’s membership, proposals on e-commerce

t the General Coun-

cil meeting on 15
July, Bosnia and
Herzegovina said that af -
ter the war, the time had
now come to look ahead
andcreatethecondi tions
for a prosperous future
through wider economic
cooperation and trans-
parentrelationsinaglob
alizing world. It said it
had madeafirmpoliti cal
commitment to realize
economic reforms, in-
cluding privatization, transition to a market-oriented
econ omy, fur ther changesin for eign trade and customs
policies and creating an attractiveenvi ronmentfor for
eigninvest ment. WTO mem ber shipwasanim per ative
step towards lasting political stability and economic
sustainability. Inapplyingforaccession,itrecognizedits
responsi bil i tiesand theamount of work that lay ahead.

Hun gary, on be half of the CEFTA countriesand Lat-
via, said that they have fol lowed with sym pathy the ef-
fortsof Bosniaand Herzegovinato rebuild itsecon omy
and that WTO mem ber ship would con trib ute to this ef-
fort. The EC said that it wasready to work closely with the
country toensurethat ac cessioncontributedtotherecon
struction andtran si tion of the econ omy aswell as closer
integrationintheinter national economy.

Turkey, Paki stan,theASEAN countries, Japan, Brazil,
Slovenia and Jamaica also supported the appli cationof
Bosnia and Herzegovina.

TheGeneral Council establishedaworking party toex
amineBosniaand Herzegovina smem ber shiprequest.

General Council Chairman
Ali Mchumo of Tan za nia.
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Electroniccommerce

Australiasubmittedapaper proposingthefol lowingprirt

ci ples, which it said had emerged log i cally from there-

sults of the WTO work programme so far, asthebasisfor

fur ther work on elec tronic com merce:

¢ that WTOmembersshouldex presssup port foramini
malist,industry-ledregulatory approach;

« that electronictransmissionsshould remainduty-free;

¢ thatexistingWTOrulesshouldbeappliedtoelectronic
commerceasfar aspossi ble, thusobvi atingtheneedto
classify electroniccommerceasadistinct regulatory
domainininter national trade; and

 that the WTO should help developing countriestake
advantageof thepotential of electroniccommerceasa
tradefacil i tationtool, devotingparticular attentionto
thedevel opment of andaccesstoinfrastructure, access
totechnol ogy, techni cal assistance, andtradepol i cies
and commitments relating to services, investments,
and tar iffsand non-tariff measures.

Japan tabled a proposal consisting of the following
points: treat ment of digi tal contentstransmittedel ectroni
cally should beex amined fur ther sothat theprinci plesof
m.f.n., national treat ment andthegen eral elimi nation of
quo tas could be ap plied; mem bers should main tain the
cur rent practiceof notim posing customsdutieson elec-
tronic transmissions; and measuresfor pri vacy and con
sumer protectionhadlegiti matepol icy objectivesinand
of them selves, how ever, abal anced ap proachwasnec es
sary to en surethat such measuresdid not developintour
necessaryregulations.

TheUnited Statessaid it was seek ing aper manent and
binding commitment on a duty-free cyberspace. It said
that it wasen cour aged by prog ressinthework of var i ous
WTO bodieson elec tronic com merce, add ing that when
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consensusemergedoncer tainitems, itwouldbeuseful to
consider waystofor mal izethisinthecontext of the Seat
tleMinisterial Confer enceandtherecommendationsthe
General Council had to deliver to Ministers. The United
Stateswel comed apaper from SingaporeandIndonesiaen
dorsingthestandstill ondutiesonelectronictransmissions.

Paki stan saidtherewasan ur gent needfor anobjective
study of thedevel opmental impli cationsof thestand still
oncustomstariffsonelectroniccommercesincemembers
might berequiredtotakeaposi tiononthisissueat theup-
coming Ministerial Conference. It cautioned members
againstdupli catingwork inother or gani zations, citingas
anex am pleWIPO’ scur rent programmeonintel lectual
prop erty aspectsof electroniccommerce.

RegardingAustralia spaper, Jamaicasaidthat Austra
lia should provide more information as questions re-
mained, including on certain tax issues. Indiasaid that
consideringtheongoingwork of vari ousbodiesonelec
tronic commerce, it was pre matureto con cludethat the
princi plescited by Australiacould under pinWTO’ sfu-
ture work in this area.

Malay siasaid therewasstill largear easof di ver gence
among members on electronic commerce, and that the
possi ble ex ten sion of duty-freetreat ment wasasub ject
that devel opingcountrieswouldhavetoexaminefurther.

Reviewof US’ship ping exemp tion

Sev eral del egationsurgedtheUnited Statesto modify its
legislationprohibitingtheuseof for eign-built vesselsin
inter nal ship ping, which had been granted anex emption
at theconclusion of theUru guay Round under paragraph
3 of the GATT 1994. Also un der this pro vi sion, the ex-
emptionisto bereviewed fiveyears af ter theentry into
force of the WTO Agree ment.

TheUnited Statesstressed that theex emptionwasnot a
waiver or atemporary provi sionbut anintegral part of the
GATT 1994. It said that the US legislation (Merchant
Mar i timeAct of 1920 or the“ JonesAct”) cov ered by the
ex emp tion had not been mod i fied or amended, and thus
thecondi tionsthat had createdtheneedfor theex emption
still ex isted. The United States said that with de fence or-
dersdeclininginatight bud get envi ronment, itwascrit i
cal for USshipbuilderstobuildcommer cial shipsinor der
toensureavi ableindustrial baseto meet futureUSNavy
requirements. Moreover,theUSNavy reliedonshipyards
that worked on com mer cial ship ping for main te nance of
naval and surge fleet ves sels, such as the US Ready Re-
serve Fleet.

The EC, Nor way and the ASEAN coun triesre gret ted
thesituationand pointedtotheforthcomingnegoti ations
asanop por tunity for remov ingtheex emption.

JapansaidthattheJonesA ctrequirementthat domestic
shipping bebuiltintheUnited Stateshad put for eign ship-
buildersat adisadvantageandhadraised costsfor cli ents,
especially those who want to transport cargo on
long-distance do mestic routes such as US main land and
Hawaii. It saidit had dif fi cul tiesunder standing thelink-
age be tween the needs of the US Navy and the need to
keeptheUSinter nal ship ping mar ket completely closed.
Japan calledforaseri ousreview of theUSex emption.

Australia said al members, except the US, had been
obligedtobringtheir previ ously grandfatheredlegislation

intoconfor mity, initscasethediscrimi natory salestax on
fruitjuice. It believedthat paragraph 3wasnot necessarily
anintegral part of the GATT 1994 as claimed by the US,

andthat it con sid ered thisprovi sionto beawaiver.

The United States stressed that it had not ob tained the
exemptionintheUruguay Roundfor free. Thisex emption
had resulted from a negotiation that had materially af -
fected the way other el e ments of the WTO Agree ments
had been fi nal ized. It said that the ex emp tion would van
ishwhentheUSchangedthelegislationor decidedtoend
theexemptionthroughnegoti ation.

The Gen eral Coun cil agreed to continuethereview at
itsnextregular meeting.

Global Trust Fund

The Chairman said that a number of members—Den
mark, Finland, the Neth er lands, Nor way, Swe den, Swit
zer land, the United King dom, the EC, and Hong Kong,
China—havedecidedtounify variousnational trustfunds
intheWTO intoaGlobal Trust Fundfor WTO Techni cal
Cooperation.Hesaidthatall memberscouldpartici patein
this Fund, which had been open to re ceived vol untary fi-
nancial contri butionssince1 July 1999.

The Chair man said that the Global Trust Fund aimed at
improvingthemanagementandimplementationof WTO
techni cal cooperation, tosupportingandcomplementing
the WTO regular budget, to enhancing technical assis
tanceandtoenablingtheSecretariattodeliver techni cal
cooperationinaflexi ble, timely and perti nentmanner.

Other items

Other itemstaken by the Gen eral Council:

e The Chairman of the Committee on Bal-
ance-of-Payments Restrictions, Mr. Tomasz Jodko
(Poland), reportedthatinsimplifiedconsul tationsheld
with Bangladesh last May, members had expressed
sympathy for theseverefloodssuf fered by that country
last year. They consid eredthat Bangladeshhad met the
requirementsof the GATT 1994 cover for BOPim port
restrictions. Bangladesh was en cour aged to sub mit a
timetablefor the phaseout of theserestrictionsassoon
aspossi ble. The Chair man added that Ban gladesh had
informedthe Com mit tee of measuresbeingtakenwith
respecttotheserestrictionsand of itsagreementtohold
full con sul tationsin May 2000.

¢ TheGen eral Coun cil ex tended Peru’ swaiver fromits
obligations under the WTO Agreement on Customs
Valuationfrom1April 1999until 1 April 2000. Thede
ci sionprovidesthat Peruwill apply theCustomsVal ua
tion Agree ment to 50 per cent of tar iff head ingsby 1
January 2000 and will bereport ing to the Goods Court
cil ontheprog ress of work to wards meet ing theterms
and con di tionsof thewaiver.

e Australia and New Zealand criticized US import re-
strictions on lamb meat, taken under the WTO Safe-
guardsAgreement, asunjusti fied.

¢ TheGenera Council agreedthat ob server governments
wouldbeal lowedtopartici pateintheinfor mal prepara
tory meetingsfortheSeattleMinisterial Conference.

¢ TheUnited Statesan nounced it had rescinded itsinvo-
cationof non-application of theWTO Agreementswith
Mongolia.Ol
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DISPUTE SETTLEMENT

Hormone beef dispute:

DSB authorizes suspension of concessions

Five panels established

T he Dis pute Set tle ment Body, on 26 July, au tho rized
theUnited Statesand Can adato suspendtar iff conces
sionsagainst the Eu ro pean Com mu nitiesin the amounts
established by arbitration. The arbitrators (the original
panel) had deter mined that thelevel of trade dam age suf-
fered by the United States due to the nonimplementation
by the EC of the DSB rec ommen dationscon cerning the
hor monemeat disputetobe US$116.8 mil lion, and that of
CanadatobeCan.$11.3mil lion.

The United States welcomed the arbitrators’ awards,
and said it would implement the suspension of conces
sionsagainst EC prod uctson29 July. It said that itsob jec-
tive is not to suspend concessions but to reach a
mutu ally-acceptablesolutionwiththeEC.

Can adasaid that it would an nounce the full list of EC
prod uctssubjecttoad di tional tar iffsby theend of July. It
saidthat thear bi tratorshad under esti mated theamount of
tradelost by Can ada.

The EC said that theawardsare consid er ably lessthan
those originally requested by Canada and the United
States. It said it is study ing its next stepsin view of its
WTOrightsand obli gations. The EC believed that com:
pensationthroughnegoti ationsisthepreferredapproach.

Beforestartingitsfor mal meet ing, the DSB ob served
oneminuteof silenceinmemory of KingHassan || of Mo
rocco, whohostedtheMarrakeshMinisterial Confer ence
inApril 1994 that estab lished the WTO.

Argentina’s leathermeasures

The European Communities said that this dispute had
beenthesubject of discussionswithArgentinaall through
of last year, and that no solution had been found. It is
thereforeagainrequestingtheestablish ment of apanel to
examineitscomplaint.

Argentina maintained that while its tanning industry
representatives are alowed to participate in customs
clear ance, they havenolegal power torestrict ex ports. It
stressed that atax re ferred to by the EC ap ply to both im
portedanddomesticproducts. Argentinabelievedthatthe
EC’srequestisinap pro pri ate but would not block thees
tablishment of a panel. It expressed hope that a mutu
ally-acceptable solution in this dispute would still be
possible.

Initsfor mal request, the EC claimed that thefol lowing
measures maintained by Argentina contravened GATT
1994 pro vi sions: the defacto ex port pro hi bi tion on raw
and semi tanned bovine hides through authorization
grantedtotheArgentineantanningindustrytopartici pate
in customs control procedures before export; the addi-
tional VAT of nineper cent onim ports; and the* ad vance
profit tax” based on the price of the im ported goods im-
posedonoper atorswhenimportinggoodsintoArgentina.

The DSB estab lished a panel to ex am inethe EC com:
plaint.
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ACTIVEPANELS
(6 August1999)
Complain- Sub ject of the com plaint Date es-
ant tablished

New EC-Mea sures af fect ing but ter prod ucts (panel pro- | 18.11.1998
Zedland | ceedingssuspended)

EC US - Tax treat ment for “‘for eign sales cor po ra tions ] 22.0919.98

EC, Japan | US - Mea sure af fecting gov ern ment pro cure ment 21.10.1999

(panelpro ceed ings sus pended)

us Mex ico-Anti-dumping in ves ti ga tion of hih-fructose |25.11.1998
corn syrup (HFCS) from the US

Canada | EC-Measures affecting thepro hibition ofas bes tos |25.11.1998
and as bes tos productss
EC Canada-Patentprotectionofpharmaceutical 01.02.1999
products
EC US - Anti-Dumping Act of 1916 01.02.1999
Japan, EC | Canada- Certain measures affectingtheautomo-  |01.02.1999
tiveindus try
EC US-Impositionof countervailing duties on certain |17.02.1999

hot-rolled lead and bis muth car bon steel prod ucts
originating in the United King dom

us, Ko rea - Mea sures af fect ing im ports of fresh, chilled | 26.05.1999
Australia | and frozen beef 26.07.1999

EC US - Sec tion 110(5) of the US Copy right Act 26.05.1999

EC US - Im port mea sures on cer tain prod ucts from the |16.06.1999
EC

us Australia- Measures affectingtheimportationof  |16.06.1999
salmonids

us Korea-Measures affecting govern ment pro cure- 16.06.1999
ment

EC Ar gen tina - Mea sures on the ex port of bo vine hides |26.07.1999
and the im port of fin ished leather

Japan US - Anti-Dumping Act of 1916 26.07.1999

US Argentina- Measures af fecting imports of foot wear §26.07.1999

EC United States - Anti-Dumping Act of 1916 01.02.1999

US Anti-Dumping Act of 1916

Japanreiter ateditsclaimthat theUSlaw isinconsistent
withthe WTO. It said that thislaw doesnot only deal with
anti-trust cases but also with anti-dumping ac tions.

The United States said that no ac tion had been taken
un der thislaw for the past 80 years, and thusitstrade ef-
fects have been minimal. It maintained that the law is
fully con sistent withthe WTO.

Initsfor mal re quest, Japan a leged that the US law,
among other things, contravenedthe" national treat ment”
provi sionof GATT 1994 that required equal treat ment to
im ported and do mestic prod ucts, and pro vi sions of the
WTO Agreement on Anti-Dumping Measures. It also
claimedthat theUnited Stateshad not ful filledtheobli ga
tionof membersundertheWTO Agreementtoensurethe
con for mity of their lawswith thevar i ousWTO Agree-
ments.

TheDSB established apanel to ex amine Japan’ scom
plaint. TheECandIndiaindi catedtheirinteresttopartici
pateasthird par tiesin the panel pro ceedings.



DISPUTE SETTLEMENT

US’safe guard mea sures on wheat glu ten

The EC said there had been no new devel op mentsinthis
disputesinceit first requested apanel toex aminetheUS
measures, andthusitisreiter atingitspanel request.

The United States said the mea sures in ques tion were
adopted af ter anex haustivereview of itsdomesticindus
try, and that it had con sulted with the EC prior to theim-
plementation of the measures. It maintained that the
measuresareconsistentwiththeWTO Safeguard Agreement,
andthat it would ac tively defend them beforethe panel.

The EC, initsfor mal com plaint, claimed that the US'
safeguardinvesti gationhaddisregardedfundamental re
guirementsset outinthe SafeguardsAgreement. It alsoa-
leged that the US had vi o lated the most-favoured-nation
treat ment princi pleof theGATT 1994 by favouring Aus
traliaintheal lo cation of quotasfor wheat glu ten.

The DSB estab lished apanel to ex am inethe EC com-
plaint. Australiaand New Zealandindi catedtheirinter est
topartici pateasthird par tiesinthe panel’ sproceedings.

Ko rea’s mea sures on beef

Australiasaidthat Koreahadimposedarangeof measures
that discriminates against imported fresh, chilled and
frozen beef. It said con sul tationswithKoreaheldin May
had not resolved the dispute, and thusitisre questing a
panel toex amineitscomplaint.

Koreamaintained that itssystemregard ing beef isin
full confor mity withtheWTO. It noted that apanel, at the
request of the United States, is already examining this
mat ter, and that it could agreeto asin gle panel that would
examineboththeUSand Australiancomplaints.

Initsfor mal complaint, Australiaclaimedthat Korean
measuresrequiredthat Australianbeef besoldonly inspe
cializedimport stores, andlimited thenumber of enti tiesal
lowedtoimport beef. It a leged that Koreaap pliedamark-up
onim ported beef that isnot ap plied to do mestic beef.

TheDSB agreedtoestablishasinglepanel toexamine
theUSand Australian com plaints.

Argentina’s measuresonfootwear

The United States said that apanel has con cluded that Ar-

gentina smeasuresonim portsof foot wear areinconsis

tent with the WTO. It said that it was athird party in that

case, and cited a provi sion of the WTO Dispute Set tle-

ment Un der stand ing that grantsthird par tiesre courseto

normal dispute settlement pro ce dureswith re specttoa
measurethatisal ready thesubject of apanel proceeding.

Ar gentinaex pressed con cern over re peated panel re-
guestsononesubject, addingthat apanel requested by the
EC onthesamesubject raised by theUShasal ready cir cu
lateditsfi nal report.

Indonesia shared the US concerns about Argentina' s
mesures. It saidthat itiswith hold ing its panel re quest un
til af ter it had con cluded its study of the panel re port.

TheDSB establishedapane toexaminetheUScomplaint.

Two new panel re quests

TheDSB agreedtorevert tothefol low ing panel re quests

atitsnext meeting:

* Mexicorequestedapanel toex amineGuatemala sde-
fini tiveanti-dumping measureongrey portland cement

fromMexico. It sug gested that thepanel beestablished
at that meet ing be cause the sub ject-matter isnothing
new. Mexico recalled that it had challenged Guate
mala santi-dumpinginvesti gationof Mexi cancement
in 1996, andthat apanel rul inginitsfavour hadbeenre-
versed by the Appellate Body. Guatemala expressed
sur priseat Mexico’srequestinview of anongoingju
di cial review in Guate malaon the anti-dumping mea
sureinquestion. Itop posedtheestablishment of apanel
asthetwo par tiesmay still be ableto agree on amu tu-
ally-acceptablesolutiontothedispute.

¢ The United States com plained that while the TRIPS
Agreement pro videsfor 20 yearsof pat ent protection,
Can ada granted only 17 years. It called on Can adato
agreetoabilat eral solutiontothedisputeasitbelieved
that there sult of thedis pute-settlement pro ceedingsis
obvi ous. Canadaob jectedtothe USrequest and main
tained that its patent regime is consistent with the
TRIPSAgreement.

Surveillanceofimplementation

TheDSB heardstatusreportsontheimplementationof its

recommendations:

¢ Indonesiareportedthat anew pol icy pack ageonauto
motive industry, issued in June, has removed all
WTO-inconsistent elements of its 1993 car
programme, includinglocal-content requirementsand
discrimi natory aspectsof thesalestax. Thecomplain
ants in this case—the EC, Japan and the United
States—saidthey arereview ingthenew measures. The
Chairman congratulated Indonesia for implementing
the DSB recommendations three months ahead of
sched ule, al though he noted that some mem bers still
needtoanalyzethe new measures.

¢ TheECsaidit continuedtoconsultanddiscusswithall
themaininter ested par tiesregarding possi bleamend
mentsto itsbananaregime so asto prevent an other le-
ga challenge in the WTO. It said the problem is
deter mining what thebananasup pli ersreally want as
they havedif fer entinter ests. Ec uador said that the EC
bananare gime contin uesto cause dam agetoitsecon
omy, and ex pressed con cern over what it said wasthe
lack of deci sivewill by theEC toreformitsregime. It
said that that the delay inim ple ment ing the panel rec-
ommendationsisharmingthecredi bil ity of themul t-
|ateral trading system. Guatemal a, Honduras, Panama,
Mex ico, the United Statesand Colom biashared Ec ua
dor’scon cernsand urged the EC to un der take fur ther
ef fortstoimplementtherecommendations.

¢ The United States said that with re spect to the shrimp
case, it has revised guidelines on the certification of
shrimp trawl fishing programmes of other countries
throughaprocessopentoall parties. Inaddi tion, it has
redoubled efforts to negoti atean agree ment with the
gov ernmentsof thelndianOceanregionontheprotec
tionof seaturtlesand hasreneweditsof fer of techni cal
training. Indiasaidthat it seesnocontradictionbetween
US WTOobligationsanditsenvironmental protection
policies,andrequested moredetailsonUSimplementa
tion. Malay siaand Paki stan urged theUStoliftimme-
diatelyitsimportprohi bition.
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TRADE POLICIES

UNITED STATES

Pivotal role in supporting the
world economy in the wake
of the financial crisis

The Trade Pol icy Re view Body of the World Trade Or ga-
nization (WTO) con ducted its fifth re view of the United
States’ trade pol i cies on 12 and 14 July 1999. Ex cerpts
fromthe Chairperson’s con cludingre marks:

embers acknowledged that the US economy is
Mamong the most open and trans par ent in the world.
Thisopennessanditsrecentim pressiveeconomic per for
mance have meant that the United States has played apiv-
otal rolein sup port ing theworld econ omy in the wake of
theAsianfi nancial cri sis. Atthesametime,imports, of ten
at lower prices, have served as an im por tant safety valve
for the US economy, helpingtomeet do mestic demand
and subdue inflationary pressures that might otherwise
have emerged. Further, foreigninvest ment hasenabled
the US econ omy to grow faster than would have been the
casehaditrelied solely on domestic sav ing.

Mem bersac knowl edged that whiletheresultinglarge
andwideningUScurrent accountdefi cit,anddif fi cul ties
facedby somesectors(notably steel andagri cul ture), have
ledtocertainprotectionist pressure, hithertotheAdminis
tration has, by and large, re sisted these pres sures, to the
benefitof themul ti | at eral trading system.

Nonetheless, onesensesthat Membersarewor riedthat

Delegationsasked clarificationorvoiced concerns
about a num ber of fea tures of the US trade and
investmentre gime andre centdevelop ments
therein...

if the US economy slows substantially, and unemploy
ment startsto edge up, it may be come more dif fi cult for
the Administrationtoresistdomesticprotectionistpres
sures. Moreover, given that the United States is the
world’'s single largest trader and the importance that
Mem bersat tachtoitslead er shiproleonmul ti lateral is
sues, del egationsaskedclarification or voiced concerns
about anum ber of featuresof theUStradeandinvest ment
regime and recent developments therein, particularly
those of a unilateral or extra-territorial nature. Among
thesefeatureswere:

» the impact of regional initiatives on the WTO-based
multilateral system;

» theexistenceof tariff “peaks’, of tenembodiedin spe-
cificrates, andtar iff escalation;

» some recent high profile anti-dumping (notably in
steel), counter vail ingand safeguard (inter alia, lamb)
actions;

 conditionsat tachedtothe GSP;

e import protection and the export enhancement
programmeforagri cul ture;

« rules of origin, especialy withrespecttotextilesand
clothing;

» speed and scope of implementation of commitments

AmbassadorRita Hayes and Deputy Trade Representative
Su san Esserman, who headed the United States del e ga tion
at the Trade Policy Review Body meeting. (T. Tang/WTO)

per taining to the Agree ment on Textilesand Cloth ing

(ATC);
¢ measures, notably 301andrelated actions, aimed,inter

alia, at securing mar ket ac cessabroad for US ex port

ers,

¢ actionsby theUSinmat tersthat have not fully worked
their way through WTO disputes settlement proce
dures;

* extra-territorial appli cationof USand sub-federal laws
(includingthose per tainingtolabour, health, sani tary
andenvironmental standards);

o state-federal relations relating to US WTO com mit
ments;

¢ protectionof USshipbuildersandprovidersof shipping
Ser vices,

¢ governmentprocurement,inparticulartheBuy Amert
can Act.

¢ har moni zationof USintel lectual prop erty rightswith
inter national practice.

Clari fi cation has been brought to theseis suesand we
look for wardtowrittenrepliesonout standing mat ters.

The US commitment to the full implementation, and
compliance with, WTO rules and principles has to be
noted. Al thoughtheabovemattersmay ap pear toberel a
tively insignif i cant for an econ omy aslargeastheUnited
States, somecanhaveex tremely seri ousreper cussionsfor
US trading partners, especialy smaller less-developed
economies.

L ookingtothefuture, Mem bersex pressed someworry
overtheAdministration’ sdif fi culty, forthetimebeing,in
securing “fast-track” authority, which many Members
perceived as a reflection of acer tain ero sion of sup port
within the United States for trade liberalization. While
not ing that “fast-track” was not needed for nego ti ations
and the endeavours of the US Administration to build
overall (domestic,insti tutional andinter national) support
for ameaningful, trans par ent trade agenda, with the next
Ministeria being hosted by the United Statesin Seat tle
later thisyear, Mem berslook to the United Statesto dem-
onstrateitstradi tional lead er shiproleinunder taking fu
turemul ti lat eral tradenegoti ations. O
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TRADE POLICIES

US’ strong economic performance due to the continued
liberalization of trade and investment

TheUnited Statesisenjoy ingitssecondlongest period
of sustained economic expansion with real GDP
growthav er agingover 2.8%dur ingtheyears1992-96 and
accel eratingto3.9%in 1997 and 1998. A new WTO Sec-
retariat report on the United States' trade policies and
prac tices notes that thisisduein part to the im pe tus pro-
vided by trade and investment liberalization resulting
from the Uruguay Round Agreements and the North
AmericanFreeTradeAgreement (NAFTA).

Thereport notesthat im portshave helpedto sat isfy do
mestic de mand re sult ing in lower prices and wider con
sumer choice. The openness of the economy has
contributedtoimprovingthecompetitivenessof U.S.pre
ducers, creat ing more and better paidjobs.

Although the current ac count def i cit wasat are cord
level of US$233 bil lion in 1998 the short fall in national
savingsrel ativetodomesticinvest ment wasmadeup by
foreigninvestors.

The report states that although “fast-track” authority
ex piredin 1994, thead ministrationmay still carry onwith
necessary regulatory changesandboth startandcomplete
tradenegoti ations. There port notesthe United Statesis ex-
tremely active in WTO activities: it participated in all
post-Uruguay Roundnegoti ations,includingtelecommuni ca
tionsandfi nancial ser vicesand played avi tal role; the United
Statesisal sothebig gest user of the WTO Dispute Set tlement
systemwith 48 dis putesfiled inthe period 1996-98.

The United States con cluded no new regional ar range-
ments but pur sued itstradein tegration within theframe-
work of the North American Free Trade Agreement
(NAFTA) and the Asia-Pacific Economic Cooperation
forum (APEC). It alsoworked onthedevel op ment of two
new ini tiatives: aFree Tradeof theAmeri cas(FTAA) and
aTransatlantic EconomicPart ner ship (TEP) withtheEu
ropeanUnion. Bilaterally, theUnited Statescon cluded 63
agreementsontrade,investmentandintel lectual property
rights. The re port notes that the United States grants uni-
lateral preferential market access to products from se-
lected devel op ing countries, un der schemes such asthe
Generalized System of Preferences (GSP), the Andean
Tradepref erencesAct (ATPA), andtheCaribbeanBasic
EconomicRecov ery Act (CBERA).

Low tariffs

Thereport statesthat most im portsenter theUnited States
ei ther duty freeor aresubjecttovery low tar iffs. Zero tar
iffsap ply tonearly onethird of national tar iff linesandthe
applied simple average Most-Favoured-Nation (MFN)
rate hasdeclined from 6.4%in 199610 5.7%in 1999. The
av er agecan beex pectedtofall to 4.6% oncetheUru guay
Round and Information Technology Agreement (ITA)
tar iff cutsarefully im plemented. All linesex cepttwo are
bound. In spite of low over all level tar iff protection, the
report pointsout sometar iff “peaks’ (threetimestheover
al av er age) oncer tainagri cul tural and food prod uctsas
well astextiles, clothingandfoot wear. About onein seven
dutiesare specific (asop posed toad valorem).
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Any majorup surgein protectionistmeasures could
im pair the US’ eco nomic performance...

The United States currently applies import licensing
andprohi bi tionsmainlyfor security,consumer healthand
envi ronmental reasons. Inaddi tion, quotasap ply to cer
tain U.S. im ports of tex tilesand cloth ing, sub ject to the
provi sionsof theWTO Agreement on Tex tileand Cloth-
ing (ATC). In recent years, the United States has made
less use of contingency measures (countervailing and
anti-dumpingduties, and safeguard measures). For ex amt
ple, in the period under review, the tota number of
anti-dumping investi gationsini ti ateddeclinedfrom 102
in1993-95t072.Investi gationsunder sections301-306 of
theTradeAct of 1974 havebeenei ther settled bi lat er ally
or brought to the WTO.

Services

Servicesarethelargest contributor toout put andemploy
ment inthe U.S. econ omy. In 1997, the sec tor ac counted
for 76.5% of GDP and 79.3% of to tal em ploy ment. The
sector’ sav er ageannual nomi nal growthrate(6%) during
the period of 1995-97 ex ceeded that of the U.S. econ omy
asawhole(5.6%). Ser vicesareal soplay inganim por tant
role in U.S. trade with 28.0% of total U.S. ex portsand
16.5% of to tal im portsin 1998. Whereas U.S. mer chan-
disetraderesultedinadef i cit of US$248 bil lionin 1998,
tradeinser vicesgener atedasur plusof US$78.9hil lion.

Inthenegoti ationsonbasi ctel ecommuni cationsunder
theGeneral Agreementon Tradein Ser vices(GATS), the
United States made commitments covering the entire
rangeof basictelecommuni cationsser vices, grantingfor
eignfirmsac cessto all ser vices, using any meansof tech-
nology. Nevertheless, some restrictions on foreign
ownershipremain. IntheWTOfi nancial servicesnegoti a
tions, the United Statesre moved its prior broad MFN ex-
emp tion and bound com mit ments on mar ket ac cessand
national treat ment for all subsectorsex ceptinlimitedcir
cumstances.

Transpor tation, there port notes, isone ser vice sector
that remainssomewhat insulated frominter national com
petitionwithcabotagepol i ciesrestrictingtheprovi sionof
domesticservicestoU.S. carri ersinbothmaritimeandair
transport services. Support measures such as subsidies
and cargo pref er encerequirementsarein placeto en cour
agetheuseof U.S. carri ers.

In professional services, the U.S. federal system re-
servesthegov er nanceof professionstoindi vid ual states.
Thereisanabsenceof auni formregulatoryregimeatana
tional level,anddif ferentmarketaccessconditionsapply.

There port notes that the U.S. case sug gests that trade
and investment liberalization support strong economic
per for mance. Incon clusionthereport warnsthat any ma
jorupsurgeinprotectionist measurescouldimpair such
performance.c]



TRADE POLICIES

BOLIVIA

Predictable and transparent
trade regime commended

The TPRB con ducted its sec ond re view of Bolivia’s trade
po lices on 19 and 21 July. Ex cerpts from the Chair per-
son’sconcludingremarks:

We have had very open and con structivediscussions,
withMemberscommendingBoliviainvery favour-
able terms on its economic stabilization and reform
programme implemented since the previous review in
1993. Despiteex ter nal shocks, including El Nifio, andin
stitutional weaknesses, Bolivia has achieved steady
growth, sharply reducedinflationand at tracted consid er-
ablefor eigncapi tal. Nodoubt major factorsinthisper for-
mancehavebeenthemodernizationof thestate,including
the privatization of public enterprises, and consistent
tradeandinvest mentliberal ization, largely car riedouton
anunilateral basis.

Members viewed Bolivia's trade and investment re-
gimeaspredict ableandtranspar ent. They highlightedthe
virtualy uni formadvalorem tar iff of 10% and Bolivia's
shunning of non-tariff trade barriers and trade defence
measures. Boliviawas also praised for itslargely neu tral
incentivestructurethat doesnot discrimi nateamong sec-
tors. Members noted especially that agriculture was
largely freeof gov ernmentinter vention, and had become
themajor ex port.

Members welcomed Bolivia's Economic and Social
Devel op ment Plan XXI based ontheprinci plesof op por-
tunity, equity, dignity and institutionality with a view
inter alia toal levi atepov erty andmarginalization. Indeed,
reformwill havetobenefitlargesectionsof thepopulation
aspov erty remainsaproblem. Moreover, Bolivia strade
andinvest mentregimeisunder minedby longstandingad
ministrative weaknesses and a large informal sector.

Mem bers strongly en cour aged Bolivia to fur ther
consolidate and build onitsre centachieve ments
byfocusingonareassuchasbringinginformal
activitiesintotheformaleconomy...

Membersstrongly encour aged Boliviatofur ther consol -
dateand build on itsre cent achieve mentsby fo cusing on
ar eas such as stricter en force ment of therule of law and
bringinginformal activitiesintothefor mal economy. And
themul ti lat eral systemmust contribute, particularly with
tech ni cal assistance; onceneedsareclearly identi fied, |
think that ev ery ef fort should be made to meet them.

MembersconsideredBoliviancommitmentsunderthe
GATSasrel ativelymodestinlight of theliber al ization of
recent years. Bolivia' strading systemwould be strength-
ened by ex panding itsWTO bindings. Mem bersalsoin
vited Bolivia to consider undertaking new multilateral
en gage mentsto close the wide gap be tween ap plied and
bound tar iffs, and to sign the Agree ment on Gov ern ment
Procurement.

Del egationsprovidedorally orinwritingdetailedclar i

A me chan ics’ work shop at Pillapi, Bolivia:the coun try’s
development plan is aimed at alleviating poverty and
marginalization. (ILO Photo)

fi cationonanum ber of featuresof Bolivia stradeandin

vestmentregime,including:

« statisti cal reli abil ity duetoalargeinfor mal sector;

« theapparentdispersionof tradepol icy responsi bil i ties
acrossanum ber of ministries;

» customs administrationreform pro cess and new cus-
tomslegislation. Wenotedtheobjectivesof ef fi ciency,
transparencyandsimplification;

« thegapbetweencertainboundandappliedtariff rates;

» |lower domestic taxes levied on certain locally pro-
ducedal coholicheverages;

» potentially discriminatory rail-freight charges col -
lected onimports;

« thenature(vol untary/compul sory; national/regional)
of techni cal standardsandtheir WTOnoti fi cation;
expectationsforexportdiversification;

* the application of trade-related investment measures
undertheHy drocar bonsLaw;

 existingcompeti tionprovi sionsandpossi bleadoption
of ageneral and sectoral competi tionlaw;
governmentprocurement practices,

 the adoption of new intellectual property legislation
and ef fortstoim proveenforcement;

« theratifi cationof theFifthProtocol tothe GATSonfi
nancial services,

* participationinregional tradingar rangements, particu
larly the An dean Com mu nity and with MERCOSUR,
Chile, Cubaand Mex ico, andtheir noti fi cation under
the GATT and GATS.

Mem bersrec og nized thechal lengesBoliviafacesasa
small developing economy in the application of WTO
commitments, and that complying with these com mit
mentshad conveyedsocia andpoliti cal costs. Members
were con sciousof theim por tanceof complementing do
mesticreform ef fortswith sup port fromthemul ti lat eral
trading system, and ex pressed their readi nessto consider
positivelyBolivia' sfurther specificrequestsfortechni cal
assistance. Finaly, itismy sensethat inview of thedy na
mism showed by theBoliviandel egationduringthisre-
view, Memberslook forwardtoitsconstructiveroleinthe
preparatory pro cessfor theupcoming mul ti lat eral trade
negotiations.d]
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TRADE POLICIES

Outward looking policies bring growth and increased

trade to Bolivia

olivia ssuccessful macroeconomicstabili zationand
Bits outward looking trade and investment policies
haveresultedin steady GDP growth, lower inflation, and
increased trade and investment. The Bolivian trade re-
gimeisinher ently predict ableandtranspar ent, saysanew
WTO re port on thetrade pol i ciesof Bolivia. There port
alsonotes, how ever, thatad ministrativeshort comings, an
unevenappli cationof lawsandalargeinfor mal sectorre
main problems which Bolivia is seeking to address
through a sec ond round of re form to strengthen gov er-
nanceand bringinfor mal activi tiesinto thefor mal econ
omy.

There port notes that be tween 1993 and 1998, GDPin
Boliviagrew at an av er age of 4.6%, whilethe an nual cu-
mulativeinflationrate wasreduced tolessthan 5%. The
shareof re ported mer chan disetradeto GDProseto 43%,
from about 36% in 1993. Trade flows have con tin ued to
di ver sify bothintermsof prod uctsand mar kets. Therole
of the state has been reducedthroughacomprehensive
privatization programme and a more liberal investment
regimehasen cour agedaconsider ableriseinfor eign di-
rectinvest ment.

Thereport statesthat Boliviaap pliesauni formtar iff of
10%, ex cept for ab% rateap plied to capi tal goodsand a
2% rate on books. The present tar iff regimeismainly the
result of autonomousini tiatives. Boliviabounditstar iffs
at agen eral ceil ing rate of 40%, thusleav ing awide gap
between ap plied and bound rates. The re port notes that
this, and complexities arising from preferential trade
agree ments and the use of aselec tive spe cific con sump-
tion tax could de tract from the trans par ency and pre dict
abil ity of Bolivia stax structure.

Overall, Balivia avoids the use of non-tariff barriers

Chart1.2
Merchandis e trade by product, 1993 and 1997

Per cent
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Source: UNSD,Comtrade database (S ITC Rev.l).

and it has never taken anti-dumping or safe guard ac tions.
Bolivia uses tax refund schemes to support its exports,
schemeswhich, how ever, dolit tleto over comedif fi cul-
ties for producers and exporters affected by structural
problemsin sev eral eco nomic sectors. There port states
that Bolivianex portersal sofaceaccessdif fi cul tiesincer-
tainfor eignmar kets, especialyinregardtotechni cal re
quirements.

Agricultureandrel atedprocessingactivities,whichare
largely freeof major governmentintervention,including
subsi dies, ac count for alargepor tionof Bolivia sforeign
ex change earn ings, some 42% in 1997. Soyaex ports, in
particular, have undergone remarkable growth since
1993. Thereport notesthat, drivenby for eigndemand, the
coca-cocaineindustry maintainsavisi bleal beitdeclining
roleintheBolivianeconomy.

Mineral extractionandprocessing,includinghydrocar
bons, aretradi tional sectorsthat continuetointer est for-
eigninvestors.Inrecentyears, foreigninvestmentinthose
sectorshasbeen spurred on by thepri vatization of miningas
setsandby new sectoral lawsliber al izinginvest ment. Mining
activitiesaccountedfor 42%of ex port earningsin1997.

Therehasbeenlittleprogressinstimulatingasupply re
sponseinmanufacturingotherthantheprocessingof min
eral, agricultural and forestry products. This is due, in
part, toproblemsrelatedtoinfrastructure, hightransport
costs, alimited skilled labour sup ply and com peti tionfrom
informal activities. Consequently, theseactivi tiesstill make
uponly asmall contri butiontoBolivia seconomy.

In con trast, the ser vices sec tor has cometo play acen
tral roleintheBolivianeconomy. Al thoughinthepast the
state was an important supplier of services, most have
now been pri vat ized. Far-reaching steps have been taken
to strengthen the institutional framework,includingthe
adoption of new legidlation in financial, transport and
telecommunication services. Most serviceactivitiesare
now opento for eignin vest ment, which has played akey
roleintheirmodernization.Bolivia' scommitmentsunder
the Gen eral Agreement on Tradein Ser vices(GATS) are
rel atively modest, al thoughitsautonomousliberalization
ef fortshave estab lished the basesfor ex pand ing them.

The report notes that the enforcement of intellectual
property rights, techni cal requirements, and sani tary and
phytosanitary rulesisweak, but ongoingregulatory and
administrative improvements should help address most
con cerns. Bolivia has not signed the plurilateral Agree-
ment on Gov ern ment Pro curement and favoursnational
suppliersinpublictenders.

Al though Bolivia strade pol icy hasbeenlargely based
onunilatera liberal ization, mul ti lat eral andregional ink
tiatives have played important supporting roles. Since
1993, Boliviahas con cluded new agree mentswith Chile,
Cuba, MERCOSUR and Mexico. In view of Bolivia's
geographical position, most of these preferential initia
tiveshavethepotential toin creasetrade andin vest ment
but, there port notes, they could al so under minethetrans
parency, predictability and resource allocation advan
tages of Bolivia' s most-favoured-nation tradere gime.d
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ndustryrepresentatives, atthe
IWTO Symposium on Infor
mation Tech nol ogy held on 16
July, lauded the elimination of
tariffs under WTO’s Informa
tion Technology Agreement
(ITA) but caled for par al lel ac-
tion on non-tariff bar ri ers, such
asimport li censesand dif fer ent safety and testing re-
quirementson IT products

The one-day sym po sium was opened by WTO Di-
rec tor in Charge David Hartridge, who noted the im-
por tant link agesbetweeninfor mationtechnol ogy and
other sectorsthat had recently beenliber a izedinthe
WTO: basictelecomsandfi nancial ser vices.

WTO' schief econ omist, Mr. Pat rick Low, said that
world trade in telecommunications and office equip-
ment, asub stantial part of whichiscov eredby thel TA,
israpidly ex pand ing. It reached $670 bil lionin 1998,
ac count ing for some 13 per cent of world mer chandise
trade.

Reportsonthegrow ingroleof infor mationtech nok
ogy in their respective countries were given by Mr.
Claro Parlade of the Phillipines; Mr. Hanan Achsaf,
president of Motorola Israel; Mr. Ivan Ricar, Direc
tor-General of TTC Tesla Communikace of Prague;
Mr.Linnar Viik of Levicom Broad band of Estonia; Mr.
Algjandro Montalvo, president of the Costa Rican
Chamber of Software Developers; Mr. Mohammed
Salleh Hj. Masduki, vicepresi dent of Mul ti mediaDe-

IT industry urge WTO work on non-tariff barriers

vel opment Corporationof Malaysia.

Mr. William Maxwell of Hewlett Packard, repre
sentingthelnfor mationTechnol ogy Industry Council
basedinWashingtonD.C. (madeupof leading I T con+
panies, including Apple, Compag, Eastman Kodak,
Gate way, I1BM, Intel, Microsoft, Motorola, Sony and
Xerox) urged ITA participants to further facilitate
trade through the reduction of non-tariff barriers, in
par ticular through stremaliningwhat hesaid areredun-
danttestingandcertifi cationrequirementsimposedby
gov ernmentson I T im ports. Hesaid that suchrequire-
ments have in creased seven times from 1990-98, re-
sulting in de laysthat have raised costs for pro duc ers
and consumers. Mr. Maxwell proposed that govern
mentsadopt one-standard one-test pol icy andfacil i tate
recognitionof thesupplier’ sdeclarationof confor mity.

An other speaker, Mr. Michel de Vecchisof Alcatel
France, urged theuseof common standardson|T prod-
uctsbased oninter national stan dards such asthose of
the 1SO.

Mr. David McGuire of Norton Networks Canada
pointed to im portli censingrequirementsasthemain
trade prob lem for his compnay. He said that these re-
quirementsrepresentaddi tional administrativeburden
and add to delaysbecause countrieshavedif ferentin-
ter pretation of prod uct descriptionrequiredintheli-
censes. Mr. McGuiresaidthat cost of delaysincustoms
of tenex ceededpre- TA tariffs, and sug gestedthat I TA
participants work towards elimination of import li-
censingfor T prod ucts. 0

Dispute Settle mentVideo

he WTO has pro duced anew video that explainsin
Tsi m pletermshow trade disputesareresolvedinthe
or gani zation. Thevideo providestwo casesof dispute
resolution: whenpartiesreachanami cablesolution(the
soundrecording copy right disputeinolvingtheUS, EC
and Ja pan), and when the case goes through the whole
process (the gasoline dispute involving Venezuela,
Brazil and the US).
The video (30 min utes, in Eng lish, French or Span-
ish, SF30.-) canbeused asatraining or teaching tool .0
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MEETINGS
September1999
13 Committeeon Trade-Related Invest ment M easures
13,15 TextilesMoni toring Body
14 Working Group on Trade and Com peti tion Policy
14,16 TradePol icy Review: Israel
16 CommitteeonRulesof Origin
Committeeon SpecificCommitments
20-21 Council for Tradein Ser vices, Com mit teeon Bal-
ance-of-Payments Restrictions
22 Dispute Set tle ment Body;Working Party on Saudi Arabia
22-24 CommitteeonRegional TradeAgreements
23-24 DisputeSettlementBody
22 Working Group on Transpar ency in Govt't. Pro curement
27 Com mit teeon Rulesof Or i gin;Working Party on Croatia
27,29 Trade Pol icy Review: The Philippines
28 Special Sessionof theGeneral Council; ITA Committee
29 Sub-Committee on Least-Developed Countries
29-30 CommitteeonAgriculture
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