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Developing countries’ exports expanding two times
faster than the global average

D eveloping countries merchandise exports in 1999
ex panded by 8.5 per cent or about two times faster
thantheglobal av er age. Through out the 1990s, devel op
ing coun tries ex ports rose faster than world trade, with
theex ception of 1998. In 1999, the share of devel oping
countrieswas27.5 per cent for mer chandiseex portsand

23 per cent for com mer cial ser vicesex ports, both being

morethan 4 per cent age points higher than in 1990.
Among the least-developed countries, merchandise

ex port growth dif fered sharply againin 1999. Ex porters
of manufactured goodslikeBan gladesh, Cambodiaand
Haiti ex panded their ex portsfaster than world trade. Qil
exporters, such as AngolaandY emen, benefittedfrom
theoil pricehikeandin creased their ex portsby morethan
one third. While, non-fuel commaodity exporters,faced
withdecliningcommaodity prices, tendedtorecordlower
ex portval ues.

Global commercial services trade accelerated only
dlightly in 1999, as the recovery in Asia and higher
growth in North America were partly offset by lower
growthin West ern Europeand anim port contractionin
LatinAmericaandthetransi tioneconomies.

These are among the find ings of the WTO’sprelim i-
nary re port on trade de vel op mentsin 1999 and the out-
look forthisyear. Other highlightsincludethefol lowing:
* Globaloutputandtradestrengthened consider ably

in the second half of 1999, thereby improving the

prospectsfor higher growthinthecur rentyear. There-
cov ery in Asiaand contin ued high demand growthin

North Americacontributed most toglobal tradeex par

sion last year.

* World com mod ity out putin 1999 in creased by 1.5
per cent, the same as in 1998. A fall inmining sector
output (in particular oil) contrasted with stronger
growth in the manufacturing sector (e.g. electronic
goodsandautomobiles). Theglobal out put of services
industriesex ceeded commaodity out putgrowth. World
GDP growth in creased from 2in 1998 to 3 per cent in
1999.

* Tradebenefitted fromthestronger economicactiv
ity. Although for the year as a whole merchandise
trade ex panded in vol umeterms at the samerate asin
1998 (4.5 per cent), the pace of the ex pansioninthe
fourthquar ter ex ceeded theav er agerateof 6.5 per cent
recordedinthenineties.

Chart 1.1
Growth in the volume of world merchandise trade and GDP, 1990-99
(Anrual percentage change)
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International capital markets remained buoyant.
Global FDI flows surged to a new re cord level of 800
bil liondol lars, drivenby anex ceptionally largevalue
of cross bor der merg ersand ac qui si tions. The sharp
rise in global capi tal flowswaslargely con centrated
among devel oped countries. Pri vatenet capi tal flows
toemerging mar ketsareesti matedtohavestagnatedin
1999 at about 150 bil lion dol lars.
Nominalandrealeffectiveexchangeratesrecorded
majorvariations, leav ing their mark on trade flows.
While the euro and most Europeancurrencies weak-
ened vis-a-visthe US dol lar, many East Asian cur ren
cies, in particulartheJap aneseyen, theKoreanwon
andtheThai baht, ap preci ated mark edly.

Av er age prices of in ter na tion ally traded goods de-
clined slightly. Theweak nessof the Euro contrib uted
largely to the fall in WesternEurope’ sdol lar ex port
prices and a decrease in the prices of manufactured
goods. Non-fuel commodity prices continued to
weaken further, thus affecting the earnings of many
raw material ex port ers. Oil prices, which had fallen
sharply in 1998, re cov ered strongly in 1999 dueto a
cutbackinoil out putandanincreaseinglobal demand.
World merchandise trade value increased by 3.5
per cent in 1999, faster than commercial services
trade. Nev er thelessfor the 1990-99 period asawhole,
commer cial servicestradestill ex pandedslightly faster
thanmer chandisetrade.

Thanks to oil price de vel op ments, thehigh est ex port

Con tinued on page 2
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Developing countries

(Con tinued from page 1)

value growth of all regionsin 1999 wasre corded in the
Mid dle East and Af rica. How ever, thisstrong ex part
sionlast year did not fully off set the de clinesre corded
in 1998.

* Mer chan dise im ports grew at dou ble-digit rates in
North Amer ica and Asia, stag nated in West ern Eu-
rope and Af ricaand de creased by about 10 per cent in
thetransi tioneconomiesandinLatinAmerica(exclud
ingMexico).

* Mer chan dise ex port growth among the LDCs dif-
fered sharply again in 1999. Oil ex porterssuchasAn
golaand Y emen ben efit ted from the oil price hikeand
increased their exports by more than one-third. Ex-

portersof manufactured goodslike Bangladesh, Cam
bodia, Haiti and Myanmar expanded their exports
fasterthanworldtrade. Non-fuel commodity ex porters
faced with declining com mod ity pricestended to re-
cordlower ex port val ues.

* Developing countries’ merchandise exports ex-
panded by 8.5 per centor about two times faster than
theglobal av er age. Through out the1990sdevel oping
countries’ ex portsrosefaster thanworldtrade, withthe
ex ception of 1998. In 1999, the share of devel oping
countries was 27.5 per cent for merchandise exports
and 23 per cent for com mer cial ser vicesex ports, both
being more than 4 percentage points higher than in
1990.

e Commer cialservicestradeaccelerated onlyslightly
in 1999, astherecov ery in Asiaand higher growthin
North Amer icawere partly off set by lower growth in
Western Europe, and an import contraction in Latin
Americaandthetransitioneconomies. O

World trade developments

Main features

strength ening of world eco nomicout putin1999re-

versed the slow down of world tradein thefirst half of
1999 and led to ady namic ex pan sion of tradein the sec-
ond half. For theyear asawhole, thereal growth of world
trade re mained un changed from the pre ced ing year and
wasbelowtheav er agetradeex pansionrecordedthrough
out the 1990s. Al though trade growth con tin ued to ex-
ceed both the growth in world commodity output and
world GDP, the ex cessmar gin between the growth rates
remained smallerin 1999 than those ob served dur ing the
1990-1997 period.

De mand in the United States and the Asian re cov ery
were the mo tors of the global trade ex pan sion in 1999.
Theout standing strength of United Statesinvest mentand
pri vate con sumption ben efitted not only theNAFTA re-
gion, but also sustained the recovery in Asia and to a
lesser ex tent out put in West ern Eu rope. A major fac tor
behind the excellent performance of the United States
economy and theun prec edented length of thecur rent ex
pansionhasbeenthehighlevel of investmentininfor ma:
tion technology, the backbone of the “new economy”.
Ex cite ment about the growth po ten tial of the new econ
omy hasattractedlargecapi tal inflowsand contributedto
an ex traor di nary boominthecreationandval uation of
high-tech com panies. Whilethe high rate of invest ment
hasincreasedproductioncapacity andstimulatedproduc
tiv ity growth of the United Statesecon omy, the question
arises for how long high out put and de mand growth can
besustainedwithoutleadingtoinflationary pressures. A
further risk to the strong economic expansion in the
United Statescould arisefromthewid ening of thecur rent
account def i cit, which pointstotheincreasingroleof for-
eignsavingsinsustaining United Statesdemand growth.
Anerosionof investor confi denceintheout look for the
United States economy could lead to lower capital in-
flows and trig ger acor rection inthe dol lar rate and the
stock mar kets.
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The busy port of Hong Kong, China: the re cov ery in Asia
was stron ger than ex pected. (Photo cour tesy of the Per-
ma nent Mis sion of Hong Kong, China).

Therecov ery in Asiawas stron ger than ex pected and
led to double-digit real import growth in 1999. GDP
growth was un even among the econ o miesin theregion,
ranging from 11% inthecase of theRepublic of Koreato
stagnationinthecaseof Indonesia. Inmany countrieseco
nomicgrowthwassustained by fiscal stimulus, replenish
ment of invento riesand are bound in the global de mand
for electronic goods.

Theinfor mationtechnol ogy sector andtheautomobile
industry both recorded strong global output growth.
Withintheinfor mationtechnol ogy sector, theunit sal esof
per sonal com put ersroseby 22%to 114 mil lion units, and
the dollar value of global sales of semi-conductors ex-
panded by 18%, to anew re cord level of 160 bil lion dol-
lars. One of the most dynamic branches of the global
information technology industry in 1999 was mobile
phones. It is esti mated that world-wide salesof cel lular
mo bile phones reached 283 mil lion units, an in crease of
two-thirdsover 1998 sales.1 New registrationsof passen
ger carsare esti mated to have ex panded by 5.5%, lifting
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Chartll2 Trade contraction and recovery in Asian crisis o untries, 1997-99
(Percentage charge indollar valtes over the previ ausyear)
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Chart 11.3 Rece nt Commodity Price Developme nts, January 97- January 2000
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the pro duction of passen ger carstoanew all timehigh of
48.6 mil lionunitsin 1999.2 Al though trade databy prod
uct group are still in com plete, there is no doubt that ex-
ports of auto motive prod uctsand of of ficeand telecom
equipment have expanded significantly faster than the
global average.

Devel opmentsinworldfi nancial marketscontinuedto
influenceglobal tradedevel op mentsthrough shiftsinthe
directionof inter national capi tal flowsandtheirimpacton
ex changerate changes. Global FDI flows have surged by
about 25%, to some 800 bil liondol lars.3 FDI inflowsin
Asiastag nated or rose only mar gin ally, while the United
States re corded net FDI in flows of 130 bil lion dol lars.4
Themainfactor behindtheincreaseinglobal FDI flows
wastheex ceptional waveof cross-border merg ersand ac-
quisitions.

While the United States attracted an unprecedented
level of capi tal inflows, whichfi nanceditswidening cur
rentaccountdefi cit, net pri vatecapi tal flowstothemajor
emerging mar ketsareesti matedto have stag nated at 150
bil liondol larsin 1999.*

Thein creaseinthe United States cur rent ac count def i
cit caused by in creased im ports can be seen asaposi tive
cy cli cal el ementintheworldeconomy asital lowsout put
and em ploy ment to besustainedinfor eign ex portindus
triesfacing ex cesscapacity. Atthesametime, thedef i cit
easesinflationary pressuresintheUnited States wherela
bour andproductivecapi tal areincreasingly scarce. How
ever, what is beneficial in a certain cyclical situation
might bedif fi cult to sustaininthemediumterm.

Inparticular, alargecur rent ac count sur plusof thede
veloping countries vis-a-vis the United States (or any
other highin come country) ishardly adesir ablefeature
over alon ger period. Why is this so when most gov ern-
mentsseemto favour acur rent ac count sur plusover adef
i cit? A cur rent ac count sur plusimpliesthat net capi tal (=
savings) from the developing countries flows to other
countrieswhereit sup portsinvest ment and/or con sump-
tion. A moredesir ablesituationfor thedevel oping coun
tries is a current account deficit (and a rising trade
vol ume), andaconcur rentinflow of capi tal thatisusedto

enlarge(prof itable) productioncapacity. If thecapital in
flow is used pri marilyfor consumption,increased debt
and debt ser vicing costsareunlikely to besustain able.

The present large net capi tal inflowsinto the United
Statesreflect, onthe onehand, that for eigninvestors ex-
pect in vest ment returnsto be higher inthe United States
than else where, and on the other, that United States cor+
sumersarespendingan histor i cally high shareof cur rent
income (en cour aged by itsin creased fi nan cial wealth),
while United States com paniesmain tainahigh level of
capital spending.Areversal inforeigninvestors appreck
ationof futureearningsintheUnited Statesor acut backin
United States consumption or invest ment growth could
rapidly change the size of the United States cur rent ac-
count def i cit, which in 1999 was equiv alent to 3.7% of
GDP-ahistoricrecordlevel.

Prices of internationally traded goods decreased
slightly astheincreaseinoil priceswasoff set by afur ther
decreaseinthepricesof non-fuel commodi tiesand man u
fac tured goods. Among the non-fuel com modii ties, prices
of food and bev er ages de creased by more than 15% while
those of agricultural materials and metals remained
roughly un changed, al though they started to strengthenin
thesecondhalf of 1999. Despitethispartial pricerecov ery,
theannual av er agepricesof non-fuel commodi tiesfell toa
tenyear low. Thedecreaseinthedoal lar price of manufac-
tured goods can be at trib uted to thefall in prices of of fice
and telecom equip ment aswell asthe strength of the United
Statesdol lar vis-a-vis the euro and the near ab sence of in-
flationinthegoodssector of all major economies.

Giventhat oil pricestri pledfrom 10dol larsper barrel in
Feb ru ary 1999 to 30 dol larsin thefirst quar ter of 2000,
con cerns about are sur gence of con sumer pricesare un-
derstandable. How ever, the marked re duc tion in the oil
intensity of out putintheindustrial countries- by about
40% since thefirst oil price hike more than 25 years ago -
hasreducedthisrisk consider ably. Thein creased role of
nat u ral gasinworld fu elstrade has also con trib uted to
mod er atethein creaseinim port pricesof fu els.5 While
theim pact of therebounding oil priceshavebeensmall on
con sumer pricesin 1999, theim pact wasdramatic onthe
ex portrev enuesof theoil ex porters. TheMiddleEastre
corded ex port growth in ex cess of 20% in 1999, but this
did not fully off setacor responding declinein 1998.
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World ex ports of mer chan diseand com mer cial ser-
vices, 1997-99

Value Annual change

1999 1997 1998 1999
Merchandise 5460 3.5 -1.5 3.5
Commer cial services 1340 4.0 0.0 15

World trade in 1999

1.Global trade and outputde vel op ments

hile the negative impact of the financial crisis in
WAsiaand Latin Amer icaon out put and trade flows
wereinitially under esti mated, themoresober projections
for 1999turned out to betoo pessi mistic. Out put of devel
opingcountriesin Asiarebounded by 6%, Russian GDP
recov eredby 3%andBrazil’ seconomy achievedposi tive
growth for the full year of 1999. The United States econ-
omy again pro vided amajor stim ulustoworld tradelast
year asdo mestic demand grew by 5.5%. By contrast, the
Japaneseeconomy stagnatedandWesternEurope’ sGDP
growthdecel er atedto 2%.

Onasectoral basis, prelimi nary datasug gest that min
ing out put decreased ascrudeoil pro ductionwascut back
by 1.5%andagri cul tural out put rosefor thesecondyearin
arow by only about 1%. Manufacturing out putrecov ered
and expanded by about 2.5%. The highly divergent
growth rates of regional demand and sectoral out put | eft
their mark on global trade flows, which also differed
strongly by region and sector.

The value of world mer chan disetrade rose by 3.5%in
1999 and amountedto 5.45tril liondol lars. Av er agetrade
prices de creased for the third year in arow, al though the
decrease in 1999 was much smaller than in preceding
years.

Tradeincommer cial ser vicesroseby 1.5%in 1999 and
thereby lessrapidly than mer chandisetrade. Pricedatafor
United Statescommer cial ser vicespointtoamoder atein
crease in prices for internationallytraded services. This
im pliesthat the ex pan sion of ex ports of com mer cial ser
viceshasprobably al solagged behind mer chandiseex port
growthinvol umeterms.

2. Merchandise trade

A detailed review of world mer chan disetrade by prod
uctgroupin1999isnot yet feasi bleat thetimeof writ
ing this report. However, partia information indicates
that reboundingoil priceshaveledtoanincreaseof world
fuels exports in ex cess of 20%. Above av er age growth
was also re corded for of fice and telecom equip ment and
automotiveproducts. Pri mary prod ucts, other thanfuels,
onav er ageex peri enced pricedeclinesin 1999. Taking
intoac count mod er atedemand growth, thegl obal valueof
non-fuel primary products has probably stagnated or
changed only very lit tlefromthe preced ing year.6
Preliminary data on merchandise trade by region are
providedin TableslIl.2 and I1.3. Thelarge vari ationsin
importvolumes byregion largely reflectthedif fer ences
in re gional de mand and out put growth. As can be seen
fromTablell.2,NorthAmericaand Asiarecordedimport
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Table 112
Growth in the volume of world merchandse trade by selected region, 1997-99

(Percentage change)
Exports Imports

1997 1998 1999 1997 1998 1999
World a 10.5 4.5 4.5
Nor th A merica 11.0 35 4.5 130 10.5 10.5
Lain Americaa 15 7.5 7.0 225 85 -2.0
Mexico 195 11.0 135 280 155 15.0
Other LatinAmerica 6.5 55 2.0 200 4.5 -12.0
Weste nEurope 9.5 5.5 35 90 8.5 35
Eur opeanUnion (15) 95 6.0 35 85 85 4.0
Transtioneconomies 10.5 5.0 -3.0 135 5.0 -10.0
Asia 13.0 35 6.0 55 -8.5 9.0
12.0 -1.5 2.0 15 -5.5 9.5
Asa(5) b 16.5 13.0 11.5 30 -22.5 17.5

a Average of export and inport growth.
b Indonesa, the Republic of K orea Malaysa, Philippines and Thaland.

Note: Separate volume dataare not available for Africaand the M id dle Eat, althou ghestimates for these
regions have been madeinorderto calculate aworldtotal.

Table IL3
Growth in the value of world merchan dise trade by region, 1997-99
(Billion dollars and percentage change)

Exports(f.oh.) Inp orts (ci.f)

Vdue Annual pereentage change Value  Annual percentage change

1999 1997 1998 1999 1999 1997 1998 1999

‘Word 5460 35 -1.6 3.5 5725 3.5 -08 4.0
North America 934 92 -0.7 4.0 1281 10.3 44 115
Latin Ameica 292 102 -12 6.0 329 185 48 -4.0
Meio 137 150 6.4 16.5 148 226 139 135
OtherLainAmerica 156 72 -6.2 2.0 181 16.4 -01 -14.5
Western Europe 2349 -06 3.4 0.5 2417 -0.3 59 0.5
European Union (15) 2176 -05 3.8 0.5 2233 -0.5 63 1.0
Extra-BU (15) trade 799 18 -0.3 15 851 -0.3 62 25
Trandtion economies 212 41 -4.6 1.5 211 6.5 -18 -13.0
Central Easten Europe 101 63 9.5 0.0 129 5.6 108 -2.0
Russian Federation 74 -04  -159 0.0 41 6.7 -198 -30.5
Afria 113 19 -15.5 8.0 132 5.5 12 0.5
South Africa a 27 62 -9.0 15 27 9.5 -93 -8.5
M gor fuel exporters b 41 -01  -314 24.0 30 9.6 -08 5.5
Middle East 169 47 -22.4 22.0 152 8.1 -32 4.0
Ada 1390 54 -6.1 7.5 1201 0.4 -178 10.5
Jeapan 419 24 -7.8 8.0 311 -3.0 -172 11.0
China 195 210 0.6 6.0 166 25 -15 18.0
Asia (5) ¢ 371 51 -35 9.5 292 -3.1 -309 15.5

a Beginning 1998, figures refer to South Africaand nolonger tothe South A frican Common Customs Area.
b Angola A Igeria, Congo, Gabon, Libyan A reb Yamahiriyaand Nigeria
¢ Indonesia, the Republic of Korea Malaysa, Philippines and Thalard.

growth slightly above 10% or two times faster than the
global average. While for North America this was the
third year inarow inwhichim port growth ex ceeded 10%,
thedevel opmentsin Asiail lustratethestrength of there-
gion’srecov ery, which off set the sharp im port con trac-
tion in the preceding year. While imports of Asia
recovered, those of West ern Europere corded amarked
deceleration. The transition economies as a group re-
corded a10% con trac tion dueto the sharp cut back of im
portsinto Russiaand the Ukraine. Im ports of Af ricaand
theMid dle East changed lit tleinreal termsin 1999, also
reflecting poor ex port earningsinrecentyears.

The variation among regional export growth rates in
1999 was smaller than for im ports. De spite sharply lower
intra-regional trade, Latin Americarecorded thehighest
ex port ex pan sion of al regions. Asian ex port growth ex-
ceededtheglobal av er ageasJapan’ sex portsrecov eredand
thefive Asian devel oping coun triesaf fected most by the
1997/98 financial crisis achieved double-digit export
growth. North America's exports accelerated somewhat
thanksto the dy namic per for mance of intra-trade. Thede-
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cel erationof West Europeaneconomicactivityin1999led
to markedly lower growth of intra-trade. While
intra-European Union ex ports ex panded two times faster
thanworld tradein 1998, itsgrowthin 1999 fell below that
of world trade. Thetran si tion econ o miesand theMid dle
East both recorded acontraction of their ex port vol ume.

Turningto de vel op ments in value terms, theMid dle
East re ports the high est re gional ex port growth rate de-
spite its reduction in export volume. Africa's export
growthwas, at 8%, the sec ond high est among all regions.
Thiswas largely due to the sharp re cov ery of ship ments
from the region’'s oil-exporting countries. However, it
should be recalled that for both Africa and the Middle
East, the 1999 rise did not fully offset the decrease re-
corded in the preceding year. Latin America's exports
rose by astrong 6%, asthe higher growth of Mexico’sand
some Carib bean countries’ ex ports morethan off set the
sharpdeclinesreportedfor all South Ameri cancountries.
A recov ery of intra-Asian trade sup ported by stronger re-
gional growthand ap preci ating cur ren ciesled Asian ex-
portstoregaintheir pre-crisispeak level. North Ameri can
ex portsex panded by 4% in 1999, fol low ing asmall cor
traction in 1998. The margina decline in Western Eu-
rope sex port valuewasdueto adecel er ationinvol ume
growth but aboveall, to afall of nearly 4%intheregion's
dol lar ex port prices. Theweaker ex port pricesare prin ci-
pally duetothedepreci ation of the Eurovis-a-vis the US
dollar. The sluggishness of Western Europe's import
growth, to gether with the sharp con trac tion of Russia's
imports, con trib uted to afur ther de creasein the ex port
valueof tran si tionecon o miesin 1999.

3. Com mercial services trade

Theglobal ex port valueof com mer cial ser vicesrecow
eredin1999af ter stagnatingin1998. Prelimi nary data
by major servicescat egoriesindi catethat all categories
recorded posi tivegrowth. Transpor tation ser vicesarees
timated to have ex panded |essthan the av er age growth
rate of 1.5% de spitethein creaseinfuel costs. Travel ser-
vicesandtheresidual groupingof Other busi nessser vices
have both ex panded by about 2 to 3%.

Thecommer cial ser vicestradedataby regionshownin
Tablell.4indi catethat the most dy namic ex port and im
port growth in 1999 was in North America and Asia
WhileNorthAmerica sservicesimportgrowthex ceeded
itsex port growth, thereby reducingitstradi tional sur plus
in com mer cial ser vices, Asia sim ports and ex ports ex-
panded at about the same rate (4-5%). The rebound in
Asian ser vices trade is much weaker than for Asian mer-
chandisetrade, inparticularforex ports. Incontrasttothe
devel op mentsin North Amer icaand Asia, West ern Ew
rope’'s services trade expanded less favourably in 1999
than inthe pre ced ing year. Avail able datafor the tran si-
tion econ o mies point to a sharp con trac tion of both ser-
vicesex portsandimports.

4. Trade by re gion and coun try

T he outstanding high investment and consumption
growthinthe United States resultedinan ex pansion
of im portsof goodsand ser vices of morethan 10% in both
nom i nal and real terms. Over the last two years United
Statesim port demand sustained worldtraderemark ably.

Table Il 4
Growth in the value of world trade in commerdial services by selected region, 1997-99
(Billion dollars and percentage change)

-1 22
-2 32
-23 3 73

o

HongKong China 35
China 27
Asda(5) a 62

Ao

.
~o rwa

Exports Inports

Value Annual change V alue Annud change
1999 1997 1998 1999 1999 1997 1998 1999
‘Wodd 1340 4 0 2 1335 3 1 3
NorthAmerica 284 8 2 5 219 10 6 9
United Sates 252 9 2 5 182 11 8 10
Latin America 54 7 9 -2 60 13 4 -9
Mexico 12 5 6 -3 14 19 7 9
Othe LainAmeria 42 8 10 -2 a7 12 4 -13
Western Europe 630 2 6 0 600 0 7 1
European Union (15) 565 1 5 1 555 0 7 2
Trangtion economies 47 0 2 -10 44 0 1 -8
Asa 267 -15 4 337 2 -11 5
Jepan 60 9 3 114 5 3
3 5 -2
34 .
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alndonesia, the Republic of K orea M daysa Phili ppines and Thailand

Now: Separde rdieble data ae not avalale for Africa and the Middle Eagt, dthough esimaes for these
regions have been madetocalculaea worldtotd.

Excluding shipments to the United States, the nominal
value of world mer chan dise and ser vicestradein 1999
would have still been below its 1997 level and thevol ume
ex pan sion of world mer chan disetrade would have been
limited to 6% instead of 9%. The share of the United
States in world merchandise imports rose to 18%, the
high est US share ever. Strong do mestic growth was also
onereasonwhy United Statesmer chandiseex portsinreal
terms lagged behind global trade growth. All countries
hav ing strong tradetieswith the United Statesben efit ted
fromthisdevel opment, andin particular Canada, which
expanded its merchandise exports to the United States
over the last two years by about 18%, or twice the rate of
global trade growth.

Commer cial services importsof theUnited Statesrose
by 10% and two times faster than ex ports. Can ada’ sim-
port growth of com mer cial ser vicesre cov ered to 5.5%,
but remained for thefifth year in arow be hind the ex par
sion of its services ex ports. Al though the ex pan sion of
United Statescommer cial services importshasex ceeded
that of ex ports since 1997, the United States sur plusin
ser vicesin 1999 still amounted to US$68 bil lion.

In 1999, Latin Amer icare corded itsworst an nual eco-
nomicper for mancefor thelast decade, asregional out put
stagnated and the volume of merchandise imports de-
creased by 2%. At least eight econ o miesre corded lower
out put in 1999 than in the pre ced ing year. Asin 1998,
thereisastrik ing dif fer encein out put and trade growth
between Mex ico and all the other Latin Amer i can court
triescombined. WhileMexico’ smer chandiseex portsand
im ports rose over the last two years by more than 20%,
other Latin Amer i can countriescombinedreported afall
in ex ports of nearly 8% and inim ports of nearly 15%.

A largepart of thedi ver gent per for mancecanbeat trib
utedtodif fer encesintheex port structure. Manufactured
goodsac count for 85% of Mexico’ sex ports, but only 40%
for LatinAmericaex cludingMexico. Manufacturesen
joyed more sta ble pricesthan non-fuel com modi ties. In
addition, Mexico's exports are destined largely to the
booming North Amer i can mar ket (nearly 90%) whilethe
other Latin Amer i cancountriesshiplessthan 30% of their

Page 5 - March-April 2000



WORLD TRADE

ex portsto North Amer ica. Mercosur ex peri enced acort
tractionof itsintra-trade by about onequar ter, asout put of
itsmem ber countriesdeclined or stag nated.

For commercial services imports, one can observe a
similar divergency, as Mexico’'s imports rose by 15%,
while those of the other Latin American coun tries con
tracted by nearly 10% over the last two years. Only for
commer cial ser vicesex ports, Mex icoreportsastron ger
decreasethantheother Latin Ameri cancountriesin 1999.
Thesomewhat sur prising declinereported for Mexico's
commer cial servicesex portsisattributedtoadecreasein
rev enuesfrom bothtravel and other busi nessser vices.

The slow downinWest ern Europes out put growth to
2%in 1999 contrib uted to amark edly lower trade growth
invol umeterms. Asmorethan two-thirds of West ern Eu
rope’ stradeisintra-regional, weak con sump tion growth
af fected both ex portsand im ports. Asre gards mer chan
disetrade, itisesti matedthat ex portsandimportsgrewin
vol umeterms by about 3.5% and thereby lessthan world
trade. Asthe Euro and other Eu ro pean cur ren ciesweak-
enedvis-a-vistheUSdol lar, theregion’ sdol lar ex portand
import pricesdecreased on av er ageby about 4%, leading
toastagnationof theirtradedol lar val uesin1999. Austria,
Franceand Swedenwereamong the West Eu ro pean coun
trieswhichrecorded only mod er ateim port growth, while
Norway and Turkey even experienced a contraction of
theirimportvol umesin1999. Spain, Portugal andlreland,
however, continued to be the most dynamic traders in
Western Europe, with imports and exports expanding
muchfaster thantheEuropeanav er age.

Althoughout putinthetransi tioneconomiesrecov ered
by about 2%, growthremained disap pointingly lowinthe
tenth year of tran si tion. Po land isthe only country inthe
re gion in which the out put level in 1999 was above the
level at tained tenyearsago. Theslug gishnessinWest ern
Europe’ seconomy to gether with adramatic shrink ageof
Russian imports depressed the region’s trade in 1999.
Merchandise and commercial services trade were both
shrink ing in dol lar value and vol ume terms. Most of the
de clinewas con cen trated in the CIS mem ber coun tries.
Central and East ern Europe’ smer chan disetrade slowed
down sharply but con tin ued to show posi tivereal growth
in 1999. Hungary continued to record the high est trade
growth among the Central/East European countries. In
1999, itsmer chan dise ex portsand im ports ex panded by
about 9% in dollar terms. A major contribution to this
strong trade per for mance was made by the ex pan sion of
intra-industry tradein of fice and telecom equip ment and
automotiveproducts.

AfricaandtheMid dleEast re corded one of their weak-
est an nual GDP growth per for mancesin the 1990s. The
rebound in their mer chan dise ex portswaslargely dueto
the recov ery inoil prices. Af rica’ smer chan diseex ports
roseby 8%in 1999. Themajor fuel ex port ersrecorded an
in crease of about one-quarter, which did not fully off set
the decline recorded in 1998. South Africa and other
non-fuel ex porting Afri cancountriesrecordedanincrease
intheir ex port earningsof lessthan 2%. Af ri canim ports
stag nated in dol lar termsfor the second year inarow, as
sharpdeclinesin South Af rica’ simportswereoff setby in
creasesby Af ri candevel opingcountries.

Economic growth patterns dif fered widely in Asiain
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Infor mation tech nol ogy con tin ued to be among the most
dy namic trade sec tors. In 1999, the unit sales of per sonal
computersroseby 22%to 114 million units, and the dol lar
value of global sales of semi-conductors expanded by
18%, to anew re cord level of 160 bil lion dol lars..

1999. While GDP growthinthetwo most pop u lous court
triesintheregion, Chinaand India, wasabout 7%, the out
put in Japan, the largest economy in Asia, stagnated.
Among the five Asian coun tries se verely af fected by fi-
nancial crisis, the Republic of Korea recorded an out-
standing recovery with double digit growth, while
Indonesianout put stagnated. Asiandevel opingcountries
asagroup re corded an out put ex pan sion of 6%, at least
two timesfaster than any other devel opingregion.
Oneof theout standing devel opmentsof Asiantradein
1999 wasthe dou bledigit trade vol umegrowth of thefive
Asian countries most affected by financial crises in
1997-98. Their export expansion remained very strong
(11.5%) and im portsre bounded sharply with out off set-
ting fully the con trac tion of the pre ced ing year. There-
gional recov ery andthecy cli cal recov eryintheelectronic
goods industry contributed largely to this dynamic
growth. FortheRepublicof Koreaand Malay sia, ex ports
of of ficeandtelecom equip ment ac counted for morethan
80% of theover all increaseof their ex port valuein 1999.
Japan’ smer chandisetraderecov ery wasstrong, taking
into account its stagnating economy. However, export
andimport val uesdid not regaintheir pre-crisispeak lev-
els. Japan’'s commercial services exports continued to
shrink, whileim ports picked-up af ter amarked de crease
in 1997-98. China’'s merchandise imports expanded by
18% while those of Hong Kong, Chinade creased for the
secondconsecutiveyear. A notablefeaturein Asia strade
isthe steady de cline of the share of Hong Kong, Chinain
Asia smer chandisetrade. Hong Kong, China’ sdomestic
ex ports and re tained im ports had by 1999 fallen be low
their 1990Ievel. Thisdeclinehasto be seeninthe context
of therelo cation of Hong Kong, China smanufacturing
industry to China, whichinturn hasgreatly en hanced its
shareinworldex ports. Inrespect tocommer cial ser vices,
how ever, Hong Kong, Chinamaintainsitsposi tionasthe
lead ing devel oping country ex porter. For the Asianre-
gion, exports of commercial services decreased more
strongly in1998 and recov ered by far lessin 1999 than did
merchandise exports. For imports of commercial ser-
vices, there cov ery in 1999 was also far smaller than for
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Chart ll.4 Share of processing trade in total merchandise
exports of selected countries, 1990-99
(Percentage)
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Source : Naiional statistics.

Table I1-5
Processing trade and export performance of sdected co unt ries, 1990-99
(Billiondollars and pacentage

Total export Share of Value of
growth processingtrade processing exports

Country 1990-1999 1998 1998

(pe cent) (percent) (billion $)
Dominican Republic a na 822 4.1
Tunisia 59 67.4 4.0
China 135 56.9 104.6
El Salvador b 168 48.6 12

Philippines 165 40.9 121
M exico 144 45.2 53.1
Morocco 64 347 26
Bangladesh ¢ 152 13.4 0.7
M emoran dum item :

World totd 54

a Between 1993 and 1998 exports grew by 9.2% and worldexports by 7.7% annually.
b Referstoyears 1991-1999.
c Referstofiscl years.

Source: National Statistics

mer chandisetrade.

Looking at tradeper for manceby country, thefol lowing
featuresemergefor 1999tradedevel opments(seeAppen
dix Tables). First, the United Statescon sol i dateditslead
ing position in world merchandise imports and world
commer cial servicesex ports. Itsshareinworld mer chan
diseim portsreached, at 18%, itshigh est level ever. Sec-
ond, oil-exporting countries recorded in general the
highest export growth in 1999 (at least 16 of them re-
corded ex port in creases rang ing from 15% to 50%). For
most of them thein creasein 1999 did not fully off set the
declinesrecordedintheprecedingyear. Third, ex porters
of of fice and telecom equip ment ben efit ted from there-
cov eryintheglobal electronicgoodsindustry. Thedouble
digit ex port growth of theRepublic of Korea, Malay sia,
the Phil ip pines, CostaRicaand Israel waslargely dueto

Making garments in the Dominican Republic: while the
num ber of ex port pro cess ing zones has risen to 850, their
successinexpandingemploymentandtradeismixed. (ILO)

office and telecom equipment exports. Fourth, a large
number (at least 24) of South American and transition
econ o miesre corded dou ble-digit de creasesin their im-
portsand of tenalsoafall intheir ex port val ues. Themain
causesof thesebleak devel op mentsin cludethesteepfall
of intra-regional trade and thelow prices of non-fuel com
modi ties. Fifth, thefour largesttradersinWest ernEurope
(France, Ger many, It aly and the United King dom) all re-
cordedasmall declineintheir mer chandiseex portval ues
and mini mal changesintheirimports.

5. Pro cessing trade con trib utes to ex cep tional
tradeexpansioninselecteddevelopingcountries

ver thelast fif teen years, the out stand ing high trade

growthrecorded by asel ected number of devel oping
countriescanbepartly attrib utedtotheex pansion of their
“processingtrade” . Besidemul ti lat eral andregional trade
liberalization, an increasing number of countries have
modi fied theirimport regimeby granting, under certain
conditions, duty-free access to those im portswhich are
bound for the pro cessing and as sem bling of goods des-
tined for ex ports. Thispref er ential tar iff treat ment was
ini tially limited to trade which went through spe cific ar-
eas (e.g. the Special Economic Zones in China or the
magquiladoraszonesin Mex ico) but of ten ex tended there-
af tertocom panieslocated out sidethesespecifi cally des
ignated areas. While the number of export processing
zones has risen to about 850, their suc cessin ex pand ing
employ mentandtradeismixed.7 Insev eral countriesem
ploy ment in these zonesrose sharply and trade was grow-
ingrapidly whilein many other countriesthecreation of
special zones granting tariff preferences to processing
trade had aneg li gi bleim pact on both trade and em ploy-
ment. Inthe 1990’ sthe most dy namic pro cessingtrad ers
among thedevel oping countriesareto befoundin Asia
and Latin America.

A comprehensiveappreciation of the contributionof
“processingtrade” totheex pansionof devel oping coun
tries’ mer chan dise ex portsand im portsisnot at tempted
here, as the data on processing trade are not as readily
avail ableasstandardtradestatistics. How ever, theex am
ples given below show that the “processing trade” has
gained in im por tance and of ten played acru cial partin
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thesecountries’ over all trade per for mance. All theeight
countriespresentedin Chart I1.4 haverecorded an ex pan
sion of ex portswell ahead of theglobal av er ageinthelast
decade. Five of them recorded average annual export
growth rates around 15%, which is about three times
faster than the global trade ex pan sion of 5.5%.

Pref erential tariff treat mentto® processingtrade” isnot
only afeature of tradere gimesin the de vel op ing coun-
tries. Industrial countriestooareof tenproviding duty ex
emptionorreductiononim ported goodsif theseprod ucts
have been manufactured abroad with materials'compe
nentsfromtheimporting country. Whiletheval ueof these
imports can be relatively important in bilateral trade
flows, their shareintotal im portsisat present rather mod

er ate. For the United Statesand the Euro pean Unionthe
share of imports ben efit ting from thisspecific duty ex-
emp tion amounted to 8% in the US and to 2% in the EU
(excludingintra-trade)in1998.8 Inthe United Statesthe
shareof processingtradeintotal im portsdeclined mark-
edly as trade with Mexico and Canadabecameincreas
ingly tariff freewiththeimplementationof NAFTA.

6. Outlook

lobal economicout putisex pectedtoaccel er atefrom
3% in 1999 to about 3.5% in 2000. The vol ume of
world merchandise trade growth should reach 6.5%.
Higher trade growth ispossi ble, inpar ticular, if the de-
mandinWest ern Europeand Japan pick up morestrongly

Appendix Table 1
Leading exporters and importers in world merchandise trade, 1999
(Billion dollars and percentage)
Annual Annud
percentage percentage
Exporters Vdue Share change Importers Value Share change
1998 1999 1998 1999
United States 695.0 124 -1 2 United Saes 1059.9 18.0 5 12
Gemany 540.5 9.6 6 0 Gemany 4726 8.0 6 0
Japan 419.4 75 -8 8 United Kingdom 320.7 55 2 2
France 299.0 53 5 -2 Japan 3107 53 -17 11
United Kingdom 268.4 4.8 -3 -2 France 286.1 4.9 7 1
Canada 238.4 4.2 0 11 Canada 2202 37 7
Itdy 230.8 4.1 1 -5 Italy 216.0 37 3 0
Netherlands 204.1 3.6 4 2 Netherlands 1889 32 1
China 194.9 35 1 6 Hong Kong, China 1817 31 -12 3
Belgi um-Luxembourg 184.1 3.3 6 3 retdned imports a 29.2 05 -30 -20
Bdgium-Luxembourg 169.4 29 7 2

Hong Kong, China 174.8 3.1 -7 0 China 165.7 28 -1 18

domestic exports 222 0.4 -10 -10 Mexi co 1482 25 14 13
Korea, Rep. of 144 .2 26 -3 9 Spain 145.0 25 8 9
Mexico 136.7 24 6 16 Korea, Rep. of 1197 2.0 35 28
Ta pei, Chinese 121.6 22 -9 10 Taipei, Chinese 111.0 19 -8 6
S ngapore 114.6 2.0 -12 4 Singapore 1110 19 23 9

domestic exports 68.6 1.2 -13 8 retdned imports a 65.0 11 31 18
Span 109.4 2.0 5 0 Switzerland 80.1 14 5 0
Malaysia 845 15 -7 15 Australia 69.0 12 2 7
Sweden 845 15 2 0 Sweden 68.2 12 4 0
Switzerland 80.6 14 4 2 Austria 67.8 12 5 0
Russian Fed. b 743 13 -16 0
Ireland 69.6 1.2 20 8 Malaysia 65.5 11 26 12
Austria 62.0 11 7 -1 Brazil 518 0.9 -7 -15
Thailand 584 1.0 -5 7 Thailand 50.6 09 32 18
Australia 56.1 1.0 -11 0 Ireland 45.6 0.8 14 2
Saudi Arabia 505 09 35 27 Poland 448 0.8 11 5
Indonesia 485 0.9 -9 -1 India 44.6 0.8 3 4
Braz| 480 0.9 -4 6 Denmark 433 0.7 4 6
Denmark 47.8 0.9 -1 -1 Russian Fed. b 411 0.7 20 -30
Norway 449 0.8 -18 13 Turkey 39.2 0.7 -5 -15
F nland 415 0.7 6 -4 Portugal 37.6 0.6 5 2
Total of above ¢ 4927.0 878 - - Total of above ¢ 4976.0 84.7 - -
World ¢ 5610.0 100.0 -2 3 World ¢ 5875.0 100.0 -1 4
a Retained i mports are defined asimports lessre-exports.
b Includestrade with the Ba tic Statesand theCIS.
¢ Includes significant re-exportsor imports for re-export.
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thancurrently projected.

In 2000, GDP growth of industrial coun triescould ex-
pand by 3% or one half% faster than in 1999 as mod er-
ately lower growthinthe United Statesismorethan of f set
by higher growth in Western Europe and Japan. Latin
Amer icaand the Mid dle East should see astrong pick-up
in their GDP growth afterexperiencing a stagnation of
output in 1999. Higher growth is also projected for the
transition and African economies. GDP growth of the
Asian developing countries is projected to remain un-
changed astheim pact of theex pansionary fiscal pol i cies
andtherebuildingof inventorieswill belessimportantin
2000 than in 1999, but off set by astrength ening of fixed
invest mentand pri vateconsumption.

Morero bust growth of theworld econ omy in 2000, to-

gether withthecarry-over ef fect duetothetradeaccel er a
tion in the second half of 1999 is projected to lead to
ex port vol umegrowth of at |l east 6.5%. M ost of thishigher
growthisex pectedto comefromWest ern Europeandtoa
lesser ex tent from Latin Amer ica, theMid dleEast and the
transi tioneconomies. North Americaandthedevel oping
countries in Asia, which recorded double digit import
growthin 1999, arelikely to ex pand their im portslessrap
idly in 2000, and the projected deceleration of North
Amer ica sfi nal demand should |lead to lessdy namicim-
port growth in 2000.

Theprojectionsabove assumethat theoil pricewill re-
cede from its US$30 per bar rel level in the first quar ter
back to arange of US$20 to US$25 and that major fi nan-
cial mar ket tur bulence- in par tic ular asud den sharp cor-

Appendix Table 2

(Billiondollars and percentage)

Leading exporters and importers in world merchandise trade (excluding intra-EU trade), 1999

Annud Annual
percentage pecentage
Exporters Vdue Share  change Importers Value Share  change
71998 1999 71998 1999
European Union(15) 7986 189 0o -1 United Saes 1059.9 236 5 12
United Sates 695.0 16.4 -1 2 European Union (15) 851.2 189 6 3
Japan 419.4 99 -8 8 Jagpan 310.7 69 -17 11
Canada 2384 5.6 0 11 Canada 220.2 4.9 3 7
China 194.9 4.6 1 6 Hong Kong, China 181.7 40 -12 -3
Hong Kong, China 174.8 4.1 -7 0 retaned imports a 292 06 30 -20
domestic exports 222 05 -10 -10 China 165.7 37 -1 18
Korea, Rep. of 144.2 34 -3 9 M exico 148.2 33 14 13
Mexico 136.7 32 6 16 Korea Rep. of 119.7 27 35 28
Taipei, Chinese 1216 29 -9 10 Taipei, Chinese 111.0 25 8 6
Singapore 1146 27 -12 4 Singapore 111.0 25 23 9
domestic exports 68.6 16 -13 8 ret@ned importsa 65.0 14 31 18
Malaysia 845 20 -7 15 Switzerl and 80.1 18 5 0
Swi tzerland 80.6 19 4 2 Austrdia 69.0 15 2 7
Russian Fed. b 743 18 -16 0 Mdaysa 655 15 3B 12
Thailand 58.4 14 -5 7 Brazil 518 12 -7 -15
Australia 56.1 13 -11 0 Thail and 50.6 11 32 18
Saudi Arabia 50.5 12 -35 27 Poland 44.8 10 11 5
Indonesia 485 11 -9 -1 India 446 1.0 3 4
Brazil 48.0 11 -4 -6 Russian Fed. b 411 09 20 -30
Norway 449 11 -18 13 Turkey 39.2 0.9 5 -15
India 36.5 09 -4 9 Norway 338 0.8 1 -7
Phili ppines 35.0 08 18 19 Israd 332 07 5 13
United Arab Emirates 29.5 07 -13 15 Philippines 326 0.7 -18 4
Czech Rep. 26.8 06 16 2 Saudi Arebia 30.0 0.7 4 0
Poland 26.8 06 10 -5 United Arab Emirates 289 06 9 6
South Africa ¢ 26.7 06 -9 1 CzechRep. d 289 0.6 6 0
Turkey 26.2 0.6 3 -3 Hungary 277 06 21 8
Isreel 253 0.6 2 10 South Africa ¢ 26.8 06 9 8
Hungary 246 0.6 20 7 Argentina 255 0.6 3 -19
Argentina 233 0.6 0 -2 Indonesia 239 05 34 -13
Venezuela 18.9 04 -21 10 Egypt 16.2 04 22 0
Total of above e 38840 918 - Totd of above e 4073.0 907 -
World (excl. intra-EU trade) e 4232.0 100.0 -4 4 World (exdl. intra-EU trade) e 4494.0 100.0 3 5

a Retained imports aredefined asimportslessre-exports.
b Includestrade with theBadtic Saes andthe CIS

d Importsare valued f.o.b.
e Indudes signifi cant re-exports or i mports for re-export.

¢ Beginning 1998, fi guresrefer to South Africaand no longer to the South African Common Customs Area.
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rection of stock markets and the dollar rate - can be
avoided inthe remaining monthsof theyear. A sharp cor-
rection of thestock mar kets, to gether withamarked sl ow-
ing down of United States demand and imports, could
al ter thetradeforecast sig nif i cantly. Note, for example,
that at nearly 350 bil lion dol lars, the United States mer-
chandisetradedefi citin 1999 ex ceeded thetotal im ports
of Japan. A disruptiveadjust ment of thecur rent ex ter nal
im bal anceswould im ply amajor risk to trade growth in
the near fu ture.CJ

IGartner Group Dataguest, PressReleases, var i ousissues.
Financial Times, 29 February 2000.

3UNCTAD, PressRelease, 8 February 2000.

us. Dep. of Commerce, BEA NewsRelease, 15March 2000.

Insti tuteof Inter national Fi nance, Capi tal Flowsto Emerging
Mar ket Economies, 24 January 2000.
°Im port pricesof nat ural gasde creasedin sev eral countriesin
1999 asthese pricesareof ten ad justed totheoil pricewith some
delay.
®Thevalueof United States agri cul tural ex portsdecreased by 6
Qercentwhilecor respondingimportsincreasedby 5.5per cent.
Inter national Labour Or gani zation, “Labour andsocial issues
relatingtoex port processingzones’, Geneval998.
8United States International Trade Commission, “Production
sharing: Useof United States com po nentsand materi alsinfor-
eignassembly operations. (USim portsunder productionshar-
ingprovi sionsof Har monized Tar iff Sched uleHeading 9802)”,
De cem ber 1999 and EUROSTAT, Intraand Ex tra-EU trade,
sup plement 12,1999 (CD-ROM).

Appendix Table 3
Leading exporters and importers in world trade in commer cial services, 1999
(Billion dollars and percentage)
Annud Annual
per centage percentage
Exporters Value Shae change Imparters Vaue Share change
1998 199 1998 199
United States 2517 188 2 5 United States 182.3 137 8 10
United Kingdom 1014 76 7 2 Germany 1272 95 3 2
France M3 59 5 -6 Jpan 1139 85 -9 3
Germany 76.8 57 3 -3 United Kingdom 814 6.1 11 4
Itay 64.5 48 0 -3 Ity 62.7 4.7 7 0
Japan 5.8 45 -9 -3 France 592 44 5 -9
Spain .1 40 12 11 Netherlands 465 35 4 0
Netherlands 531 40 3 3 Canada 371 28 -4 5
Belgium-Luxembourg 376 28 6 4 Bel g um-Luxembourg 355 26 8 4
Hong Kong, China b4 26 -10 3 China 321 24 -4
Audria 6 24 9 3 Spain 309 23 13 12
Canada R4 24 2 7 Austria 295 22 6 -2
Switzerland 212 20 5 5 Korea, Rep. of 26.7 20 -19 14
China 2.6 20 -2 e Irdand 235 18 32 18
Kores, Rep. of 5.0 19 -6 5 Taipei, Chinese 232 17 -4 0
Sngapare 29 17 -40 25 Sweden 228 17 11 5
Sweden 180 13 1 2 Hong Kang, China 224 17 -2 -2
Audrdia 172 13 -13 9 Singapore 193 14 -7 8
Denmark 16.0 12 6 8 Austrdia 180 13 -8 6
Turkey 16.0 12 21 -31 India 17.3 13 16 22
Taipd, Chinee 148 11 -2 -11 Denmark 16.2 12 13 5
Thalland 41 11 -16 8 Shitzerland 157 12 8 3
Norway 13.7 10 -3 -2 Norway 154 12 4 2
India 132 10 24 19 Thaland 139 10 -31 17
Mexico 116 09 6 -3 Mexico 137 10 7 9
Mdaysia 108 0.8 -24 Maaysa 130 10 -24 .
Greece 105 038 6 . Indonesa 12.7 09 -28 8
Isreel 10.3 0.8 8 14 Russian Fed. 11.7 09 -14 -27
Poland 9.8 0.7 21 -10 Brazil 11.6 09 9 -26
Russian Fed. 97 0.7 -9 -25 Israel 10.7 038 5 12
Total of aove 11660 871 - - Totd o above 1145.0 859 - -
World 1340.0 100.0 0.0 15 World 1335.0 100.0 0.5 25
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Agriculture talks reach swift agreement on “phase 1"

Inthei rfirst meetingon23-24March, WTOagri cul ture
negoti atorsreached quick agree ment onthetimetable
for thefirst phaseof negoti ations.

WTOmemberswill submitproposalssettingout negoe
ti atingobjectivesby theend of thisyear—with someflex

“This is the WTO work ing at its best...the good will
shown at this meet ing is a good omen for the
future”- Mike Moore

i bil ity al lowing new or moredetailed proposalsearly in
2001—toenableall governmentsenoughtimetoexamine
them and take stock at ameet ing in March 2001.

Del egatesal so agreedto conduct tech ni cal work onag
ri cul tural subsi diesand protectionwithintheframework
of Arti cle20of theAgri cul ture Agreement (seebelow),
andtoholdnegoti ating sessionsin June, September, No
vember 2000and possi bly January 2001.

“Themeetingwasconstructiveandbusi nesslike,” said
WTO Director-General Mike Moore. “Delegates had
clearly donetheir homework. They’ d found out from each
other ex actly what could be achieved and spokeal most as
one voice. Severa said they would have preferred the
talksto go faster or to givethem moretime, or for thetalks
tobeor ganized dif fer ently, but they did n’t dwell onthis
and so they reached con sen sus swiftly.

“ThisistheWTOwork ing at itsbest. The hard bar gain
ing still lies ahead, and I’ m sure that will be much more
dif fi cult. But thegood will shownat thismeetingisagood
omen for thefuture,” hesaid.

“It' salso clear that del egations have not al lowed their
dif fer encesover pick ingachair per sontoob struct thene
goti ations,” MrMooreadded.

Thenew negoti ationsonagri cul turehaveto start this
year un der the deal struck at the end of the 1986-94 Uru-
guay Round of mul ti lat eral tradetalks. It iswrit teninto
Article200of theWTOAGgri cul tureAgreement, part of the
Uruguay Round pack age.

WTO membershavenotyet agreed onachair per sonfor
thenegoti ations, andunder aninterimsolutionagreedby
theWTO General Council, Ambassador Roger Farrell of
New Zealand, thechair per son of the GoodsCouncil, pre-
sided over the 23-24 March meet ing.

General Council chair per sonK &reBrynandhisGoods
Council counter part, Ambassador Farrell,arecontinuing
consul tationswithmember gov ernmentsonachair per son
for agriculture.Ambassador Bryn has said he hopes to
have agree ment on this by the next meet ing.

First phase

The de ci sion reached on 24 March deals with the “first

phase” of thenegoti ationsand containsthreeparts:

» Technicalwork:countriesneedinformationonwhat’s
beenhappeninginagri cul tureandtheef fectsof thecur
rent round of reductionsinsubsi diesandprotection,in
or der tonegoti atethe next stage. Thisisasorequired
under Article 20 of the Agriculture Agreement. The
secretariatwill compilethefactual infor mationandhas

Loading
fruits for
ex port: the
next
round of
negotia
tions to
further
liberalize
trade in
agricut
ture is un-
derway.
(ILO
Photo)

been as signed a set of tasksfor the next meet ing at the
end of June 2000.

¢ Date for receiving proposals: countries can submit
pro posalsfromnow until theend of December, witha
littleflexi bil ity for those who can not meet that date or
want tomakead di tions. InMarch 2001, thecommit tee
will take stock of the pro pos als, so they must have ar-
rivedintimefor all memberstoexamineall thepropos
alsby that meeting.

¢ Timetableofmeetings: in the first phase these will
takeplaceinJune, Septem ber and November 2000, and
March 2001—all as*“ special sessions’ of the Agri cul-
tureCommittee, takingplaceimmedi ately beforeor af
terregular committeemeetings—withthepossi bil ity
of anextraJanuary 2001 meeting.
No date has been set yet for con clud ing the talks.

General statements

Countriesalso made gen eral state mentsabout their po si-
tionson agri cul ture, largely echo ing what they had said
beforeSeattle.

Sev eral CairnsGroupmembers(Argentina, Australia,
Bolivia, Brazil, Canada, Chile, Colombia, Costa Rica,
Fiji, Guatemala, Indonesia, Malay sia, New Zeal and, Par
aguay, Phil ippines, SouthAfrica, Thai landandUruguay)
also stressed that they consider the agriculture negotia
tionsto be“ stand-alone” be cause they ob tained the com-
mitmenttoresumenegoti ationsinreturnforthemoder ate
reforms agreed in the Uru guay Round. Eu ro pean coun
tries, Japan, Rep of Ko rea, and someoth erssaid they be-
lieve agreement in the agriculture talks will need a
com pre hen siveround that cov ersawiderangeof topics.
East and Central Euro pean countriessaidthetalksshould
alsolook atthespecial problemsof countriesintransition,
and how to deal with domestic subsidy commitments
(whicharemadein cur rent prices) when countriesex peri
encehighratesof inflation. Many devel opingcountries
(including some Cairns Group mem bers) said their pri or-
ity is dealing with the special problems of developing
countriesand net food im port ers.J
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SPS Committee completes draft on risk “consistency”

ational au thor i ties could soon be given WTO guide-
Nlineﬁto help them treat risk con sistently in their mea-
sures on food safety and ani mal and plant health. Af ter
fiveyearsof deliber ation onthisdif fi cult topic, thechair
person of the WTO Sanitary and Phytosanitary (SPS)
MeasuresCommitteeconcludedinthecommittees 15-16
March 200 meet ing that there was “fairly gen eral agree-
ment” on draft guidelines.

Draftguidelines on con sis tency com pleted

Thecommitteecom pletedafi nal draftfor guidelineson
dealing with “consistency” ,removing remainingsquare
brack ets(sig ni fy ing parts of thetext which had not been
agreed). Some mem bers said they need timeto look at this
fi nal draft. It will be con sid ered for adop tion at the next
meetinginJune.

The guidelines are not legally binding. They are in-
tended as tools to help of fi cialsfol low SPSArti cle5.5
whenthey makedeci sionsonlev elsof health protection,
and adopt andim plement measuresonfood safety, or ani-
mal or plant health.

Art. 5.5 requires coun triesto be con sistent when they
deal withrisk over arange of measuresand prod ucts, so as
to avoid disguised protectionism for specific products.
Thekey isthe con cept of the“level of protection” which

Risk and precaution

he recent debate sur round ing some food saf ety
Tand ani mal healthissues—includingdisputesin
theWTO over theuseof hor monesin beef production
and over regulationsfor salmon — raisesthe ques-
tion of whether the SPS Agree ment’ s pref er encefor
scientific evi dence goesfar enough in deal ing with
possi blerisksforconsumersandproducers.

A phrasethat hasemergedinthedebateisthe“pre-
cautionary principle’, a kind of “safety first” ap-
proach to deal with scientificuncertainty. To some
ex tent, Ar ti cle5.7 of the SPS Agree ment ad dresses
this, but some governments have said outside the
WTOthat they wouldliketheprinci plestrength ened.
How ever, at thetime of writing no pro posal had been
received. Itisalsounclear whether thiswould be han-
dledunder the SPS Agreement or through someother
means.

Arti cleb, paragraph 7of the SPSA greement reads:
“Incaseswhererel evant sci entificevi denceisinsuf-
fi cient, aMem ber may provi sionally adopt sani tary
or phytosanitary mea sures on the basis of avail able
pertinentinformation,including that from the rel e
vantinter national or gani zationsaswell asfromsani-
tary or phytosanitary measures applied by other
Members. In such circumstances, Members shall
seek toobtainthead di tional infor mationnecessary
for amore ob jec tive as sessment of risk and review
the sanitary or phytosanitary measure accordingly
withinareason ableperiod of time.” (1
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mea sures pro vide for food safety, and ani mal and plant
health. Clearly, these lev elsare not easy to spec ify, mea
sureand com pare.

Theguidelines sug gest meansfor au thor i tiesto try to
deal withthesedif fi cul ties. For ex ampleit sug geststhat
when new measuresareintro duced or ex isting measures
modi fied, theauthor i tiescould asamat ter of coursecom:
pare these with other mea sures they have adopted.

EUpaperonprecautionaryprinciple

TheEU presented itsdiscussion doc ument, whichwas
adoptedinBrussels2 Febru ary 2000 and ad dressed to the
EU Council and Parliament. It said this is not the last
word, but a contri bu tion to a de bate that has arisen be-
causeof aneedtoclarify certainissues. Itunder scoredthat
theprinci pleshould not be used to justify ar bi trary mea
sures.

Commentingcountries:

(1) wel comed the trans par ency — the fact that the EU
wasshar ingitsdiscussionwithWTO members

(2) expressed concern that this might weaken WTO
rules by reducing the cer tainty and predict abil ity of the
rules, up set the*bal anceof rightsand obli gations” struck
inthe Uru guay Round (the nego ti ation which led to the
cur rent set of rules), and could al low ev ery country to use
precautionasanex cusefor protectionism.

(3) stressed that the of the SPS Agree ment and some
guestionedthelegal statusof theEU’ sinter pretation.

Speakersin cluded Hong Kong China, Australia, Can
ada, US, Bolivia, Chile, Brazil, Ar gentina, Mexico.

The EU con cluded by stressing that it did not see its
white paper as adding to or detracting from the SPS
Agreement.

Spe cific SPS mea sures andis sues

Sev eral countriesinformedthecommitteeof lat est de
vel op ments: EU on Af ri canswinefeverandavianinflu
enza; Chileonitsstatusasfreefrom Classic SwineFever
and ex pressed op ti mism at discussionswiththe EU, US
and oth erson rec og ni tion of this; the EU onthe Bel gian
dioxincontamination prob lem (the EU said it had been
cleared up and urged coun trieswhich still haverestric-
tionsto lift them).

Brazil saiditiscloseto agree ment withthe EU on gel &
tin (BSE-related). Can ada and the EU com plained about
Indianrestrictionson bovinesemen, ar guing thereisno
sci entificevi dencethat BSEistransmitted by semen.

Thai land wel comed there cent changein Mex ico’sre-
strictionson Thai rice but questioned why cer tain con di-
tions seemed to discriminate against Thai rice
(certifi cationandfumi gationat port of entry).

Argentinasought confirmationabout I celand’ smar ket
open ing for some kinds of meat .

Developing countries’concerns

The committee agreed that its next meeting (21-22
June) will in clude sub stantial discussion of thefirst of a
listof devel opingcountries concerns—theimplementa
tionof the SPSAgreement’ sprovi sionsonspecial anddif
ferential treat mentfor devel opingcountries. O



DISPUTE SETTLEMENT

US implementation of DRAMS report referred to panel

The Dispute Set tle ment Body (DSB), on 25 April, re-
ferredtotheorigi nal panel Korea scomplaintthat the
United States had not implemented DSB recommenda
tionsregardingitsanti-dumping duty ondy namicrandom
accessmemory semi conductors(DRAMS).

Koreacomplainedthat new USstandardonrevocation
of anti-dumping du tiesand the contin ued ap pli cation of
the US antidumping or der on Ko rean DRAM Swith out
substantial evi dencewerenotinlinewiththepanel’ srec-
ommendations. ItrequestedthattheUS implementation
of theDSB recom men dationsbereferredtotheorigi nal
panel.

The United States main tained that it had fully im ple-
mented the DSB rec om men dations. It said that aUS De-
part ment of Com merce re view had showed that Ko rean
ex portershadresumeddumping.

TheEuropeanCommunitiesreserveditsrighttopartic
i pateasathird party inthere convened panel.

Onanother mat ter, CanadainformedtheDSB thatitin
tendedtoimplementfully theDSB recommendationsand
rul ingsregardingitspat ent protectionof phar maceuti cal
products. It said it would need areason ableperiod of time
to do so duetolegal changesthat would be nec es sary to
bring the measuresinto con for mity withthe WTO.

The EC, who brought the case against Can ada, said it
wasready to discusswith Canadaareason able period of
timeforimplementation.

Re port on patent dispute adopted

heDSB, on 7 April, adopted there port of apanel that

hadex amined EC’ sclaimthat Canadadid not provide
sufficientprotection to patents of pharmaceutical prod-
uctsasrequired by the TRIPS Agree ment.

Thepanel foundthat use by Canadian firmsof pat ents
with out con sent by thepat ent hold ersin preparationfor
seekingregulatory approval of competingproductsonce
the patents expire was covered by an exception in the
TRIPS Agreement (Arti cle 30). But it found that thispro-
visiondidnotal lowtheadvancestock piling of competing
prod uctsfor sale af ter theex piry of the pat ents.

Can ada said it was pleased by that the panel had con-
firmed the con sistency of what it called “early work ing
ex ception” withthe TRIPS Agree ment. Al thoughit was
disappointed on the rul ing about the stock pil ing ex cep-
tion, it was pre pared to join in a con sen sus to adopt the
panel report.

The European Commu nitiessaidit wasdisap pointed
that thepanel’ scon clu sionhad only par tially rec og nized
the EC's rights. However, it could join a consensus in
adopt ing there port asthe find ings had pro vided use ful
clarificationstoArticle30.

Nicaragua’s measuresonimports from
HondurasandColombia

Colombiarequested apanel toex aminewhat it described
asdiscrimi natory measuresby Nicaragua: theimposition
of an ad di tional 35% tax onim portsfrom Hon du rasand
Colombia, andthecancel lationof fishingli censesof ves
sels flying the Colombian and Honduran flags. It said

ACTIVEPANELS
(As of 2 May 2000)

Com plain- Sub ject of the com plaint Date es-
ant tablished

Canada | EC-Mea sures affecting the pro hi bi tion of as bes tos| 25.11.1999
andas bes tosproducts

us, Ko rea - Mea sures af fecting im ports of fresh, 26.05.1999
Australia | chilled, and frozen beef
EC US -Sec tion 110(3) of the US Copy right Act 26.05.1999

EC US - Im port mea sures on cer tain prod ucts from the |16.06.1999
EC

us Australia- Measures affectingtheimportationof ]16.06.1999

salmonids (Panel suspended until 29.04.2000)

EC Ar gen tina - Mea sures on the ex port of bo vine hides | 26.07.1999
and the im port of fin ished leather

Japan | US - Anti-Dumping Act of 1916 26.07.1999

26.07.1999

EC US - Defini tive safe guard mea sure on im ports of
wheat glu ten from the EC

us Argentina - Mea sures af fecting im ports of footwear | 26.07.1999

Mexico | Guatemala-Definitive anti-dumping mea suresre |22.09.1999
gard ing grey Port land ce ment from Mexico
US Canada - Pat entpro tec tion term 22.09.1999

India EC - Anti-dumping du ties on im ports of cot ton-type | 27.10.1999
bed-linen from India

New Zea- | US- safe guard mea sure on im ports of lamb meat 19.11.1999
land,
Australia
Poland | Thai land - Anti-dumping du ties on an gles, shapes |19.11.1999
and sec tions of iron or non-alloy steel H-beams
from Poland
Korea | US - Anti-dumping mea sures on stain less steel 19.11.1999
plate in coils and stain less steel sheet and strip
from Korea
Brazil Argentina- Transitional safe guard mea sures on 20.03.2000
cer tain im ports of wo ven fab rics of cot ton and cot
tonmix tures originat ing in Brazil
Japan | US - Anti-dumping mea sures on cer tain hot-rolled |20.03.2000

steel prod ucts from Ja pan

thesemeasuresvi olatedthemfnprovi sionsof theGATT
1994 and the Gen eral Agreement on Tradein Ser vices.

Nicaraguasai dthatthemeasuresarejusti fiedunderthe
security ex ceptionsof the GATT (Arti cle XXI) andthe
GATS(ArticleXIV his). It saidthat they weretakeninre-
sponse to the Ramirez-L 6pez Treaty be tween Colom bia
andHonduras, whichitsaidwasaimedat deprivingNica
raguaof substantial maritimeterritory.

HondurasurgedNicaraguatoreconsiderthemeasures
inquestion.

The DSB agreed to re vert to thismat ter.

Arbitrator’sreportonbananas

E cuador said that ar bi tratorshaveesti mated that the
damageit had suf fered duetotheEC’ sbananaregime
was US$201.6 mil lion. It said that this did not take into
accountindi rect damageto other sectorsof theeconomy
suchasunemploy mentanddisplacement of rural popula
tion. Ec uador said that it wasasmall country confronted
by atrading part ner likethe EC, butit had started theretal
i ation pro cessto en cour agethe EC to amend itsbanana
regimeinaWTO-consistent man ner. It said it would pre-
fer com pensationover suspensionof concessions.
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DISPUTE SETTLEMENT

TheECsaiditrecognizedEcuador’ srighttoretal i ate. It
saiditwascommittedtoimplementingaWTO-consistent
bananaregimeassoon aspossi ble, and that thiscom mit
mentwasnot af fected by retal i ationthat could betakenby
abigorasmall part ner. It ex pressed concernregardingthe
arbitrators’ finding that Ecuador may *“cross-retaliate”
against the EC un der the TRIPS Agrement.

ImplementationofDSBrecommendations

The United States said that it in tended to im ple ment the
DSB recommendations regarding its tax treatment of
“foreignsalescor porations’ inamannerthat respectedits
WTOobli gationsand consistentwiththegoal of ensuring
that USex port erswould not beat adisad vantagevis-avis
theirfor eigncompetitors. TheEC, thecomplainantinthis
case, saidit ex pected the United Statestofully im plement
thefindingsby 1 Octo ber 2000, asrec om mended by the
panel.

TheECsaidithad continuedbi lat eral discussionswith
al concernedmembersregardingtheDSB recommenda
tionsonitsregimefor theim por tation, saleand distri bu-
tion of bananas, but that it had not been possi bleto bridge
thedi ver gent posi tionsof themain par ties. Ec uador, Part
ama, Guate mala, Hon du ras and the United States crit i-
cizedthelack of progressin ECim plementation.

JapanreportedthatregardingtheDSB’ srecom menda
tions on its measures affecting agricultural products, it
was continuing constructive consultations with the
United States with aview to reach agree ment.

FSC reports adopted

heDSB, on 20 March, adopted the Ap pel late Body re-
Tport andthepanel report, asmodi fied by theAppel late
Body, onthe EC’ scom plaint against UStax treat ment for
“foreignsalescorporations’ (FSC).

TheAppel lateBody up heldthepanel’ sfindingthat the
USmeasurecon sti tuted apro hibited ex port sub sidy but
reversed the panel’ srul ing that it wasasub sidy aimed at
reducingthecost of mar ketingagri cul tural ex ports. It fur-
ther found that theUSwasap ply ing ex port sub si diesthat
resultedin, or threat enstoleadto, cir cumvention of itsex
port sub sidy commit mentsonagri cul tural products. The
Ap pel late Body em phasized that itsrul ing did not mean
that a mem ber must choose one kind of tax system over
another soastobeconsistentwithitsWTO obli gations.

TheEC said it was pleased over what it said wasaclear
rulingfromboththepanel andtheAppel lateBody that the
FSCschemeconsti tutedaprohibited subsidyinviolation
of theWTO SubsidiesAgreement. It said that the FSC had
worked for so many yearsto thedet ri ment of EC com pa
nies. TheEC addedthat it ex pected the USto com ply with
therul ingby 1 October 2000, asestablished by thepanel.

TheUnited Statessaid it wasdisap pointed withthe Ap-
pel late Body re port and its con tents. It con tin ued to be-
lieve that the FSC complied with the principles in an
un der stand ing adopted by the GATT in 1981 and sub se-
quentlyincor poratedintotheWTO SubsidiesAgreement.
TheUnited Statessaidthat the Appel lateBody’ srever sal
of one panel find ing could not off set what it de scribed as
er ro neous con clu sionson other issues, and thusit could
not sup port the adop tion of there ports.

Can adasaid that it was broadly sup port ive of the EC
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position. Australiasaid it would fol low closely theUS
implementationof therecommendations, particularlyon
agri cultural products.

ReportonAustralia’simple mentation of
salmonfindings

TheDSB consid eredthereport of theorigi nal panel that
examined Canada scom plaint about Australia simple-
mentation of the DSB recommendations regarding the
salmon dispute betweenthetwo countries.

Canadasaidit waspleased that the panel had sup ported
itsposi tion,includingfindingdelaysinimplementation
and concluding that measures by Tasmania, for which
Australia was responsible, were contrary to the WTO
Agreement on Sanitary and Phytosanitary Measures. It
said it was already implementation of the report with
Australia, andthat it would keepthe DSB informed of de-
velopments.

Australiasaidit had reser vationsabout there port al-
thoughtherewerefindingsinitsfavour. It confirmedthat
it had started talks with Can ada.

The United States said a panel had been estab lished to
examineasimilarcomplaintithadlodgedagainst Austra
lia Itsaidit did not wishtoliti gatethe caseasec ondtime
andlookedforwardtoAustralia scompli ancewiththere
port.

TheECandNorway saidthat thereport wasbal anced.

The DSB adopted the panel re port.

Two new pan els

The DSB established panels to examine, respectively,
Brazil’scomplaint against Ar gentina’ stransi tional safe-
guard measures on cer tainim portsof wo ven fabrics of
cot tonand cotton mix turesorigi natingin Brazil, and Ja
pan’s com plaint against US anti-dumping mea sures on
cer tain hot-rolled steel prod uctsfrom Japan. Both panel
re questswere being con sid ered by the DSB for the sec-
ond time.

Brazil ex pressed the hope that the mat ter could be set-
tled before the composition of the panel as a
MERCOSUR arbitral tri bu nal isset to deci sion on this
dispute. Argentinastressedthat theM ERCOSUR process
isdistinct fromWTO disputeset tlement.

Paki stan, Par aguay andtheUnited Statesreservedtheir
third-party rights to participate in the panel’s pro ceed
ings.

Japanreiterated its claim that US' determi nationsof
dumping and injury on Japanese hot-rolled, flat-rolled
car bon-quality steel prod uctsaswell astheun der ly ing
laws and regulations violated WTO provisions. The
United States said it de fend the WTO con sistency of its
deter mi nationsbeforethepanel.

Canada, Chile, the EC and Korea reserved their
third-party rights to participate in the panel’s pro ceed
ings.

Under “Other Business’, the EC expressed concern
over Indonesia sintroduction of anew lux ury tax aspart
of itsimplementationof DSB recommendationsintheau
tomobile cased. It also expressed concern over Arger
tina's extension of a safeguard measure for sport
foot wear, whichit said had been found to bein con sistent
with the WTO. O



TRADE POLICIES

TPRB: Iceland

Liberal trading regime helps
“outstanding recovery”

The Trade Pol icy Re view Body con cluded its sec ond re-
view of Ice land’s trade poli cies on 2 and 4 Febru ary. Ex-
cerpts fromthe Chair person’s con cluding re marks.

e have had positive and open discussions on |ce-
Wland' stradepol i ciesand measures. Membersof the
TPRB were clearly impressed by |celand’ sout standing
eco nomicrecov ery sinceitsfirst Review in 1994, duein
good parttolceland’ sgener aly liberal traderegime, dis
ciplined macroeconomic management and continued
structural reforms. Thosepol i ciesandthedeft ex ploi ta
tion of itsfish and en ergy re sources have per mit ted Ice-
land to reap the benefits of international specialization
and freer trade, thus achiev ing one of theworld’ shigh est
living standards. Inthecur rent favour ableconjuncture,
Iceland major short-term challenge was preventing the
economy formover heating.

Mem berscommended | celand’ sstrong sup port for an
openmul ti lat eral trad ing system and itscom mit ment to
liberal tradepol i cies, evi denced by itsgener ally low tar
iffs. Iceland wasa so com mendedforitslead er shipinthe
ongoing ef fortsto com mencework intheWTO con cern
ingsubsi diesinfisheries. Notinglceland sappli cations
for accessiontotheWTO Plurilateral Agreement on Gow
ernment Pro curement, Membersex pressedtheir hopethat
thenegoti ationsbecom pleted soon.

Mem bersnoted theim por tant changesal ready im ple-
mentedintheagri cul tural sector but en cour aged Iceland
tointroducefurthertrade-liberalizationandrestructuring
measurestoreduce protection and assistancetothat sec-
tor. Concern was expressed with respect to Iceland’'s
over-reliance on earningsfrom ex portsof fish eriesto fi-
nanceim portsand | celand wasen cour aged to seek di ver
sifi cationof itsex portbasket. Theincreasingcomplexity
of Iceland’ straderegime, resultingfromtheincreasing
number of pref er ential agreementssub scribed by EFTA,
was noted. Mem bers also noted the ex istence of in vest-
ment restrictions on strategic sectors and enquired
whether Icelandintendedtorelax theserestrictions.

Fish, aluminium are main ex ports

Fishandfish productscontinuetobelceland’ smain

ex portaccountingfor 71% of all ex ports, ac cording

to the WTO Secretariatreport. Aluminiumex ports
havein creased sub stantially inrecent years, to over

13%of total ex ports, reflectingthestrongfor eigndi-

rectinvest ment.. lceland’ simportsaredomi nated by

manufactures, withmotor vehi clesand other equip-

ment themainitems. There port notesthat Iceland’s
balance-of-payment continues to be vulnerable to
changes in fish catches, and to fish or aluminium
prices. It statesthat, ben efiting from EEA mem ber-

ship and WTO participation, trade has expanded
faster than the econ omy asawhole.

Fish and
fish
products
make up
71% of
the coun-
| try’s ex-

: ports.
(Photo
courtesy
of the
Icelandic
Tourist
Board)

Whilenotingtheef fortunder takentoreformandliber
al izeitstraderegime, Membersencour aged | celandtoex
amine areas were further liberalization could be
implemented, toreview andsimplifyitssystemof indi rect
taxes, and to nar row the gap be tween ap plied and bound
tariff rates.

Members also asked for details in a num ber of more
specificareasincluding:

« measuresaf fectingtheimportation, distri butionandre
tail salesof a coholicbev er ages;

* duty suspensionschemes;

 legislationongov ernment procurement and mar ket ac
cessand national treat ment for for eign enter prises;

e some aspects of trade-related intellectual property
rights, particularly regardingpat entsandgeographical
indications;

e certain aspects of competition policy, including the
non-applicationof national legislationtoex portcartels;

* MFN ex emptionsinaudiovi sual andair transport ser-
vices,

¢ national treat mentlimi tationstonon-EEA enter prises
underthe GATS;

« integrationof textilesundertheattached;

e customstariffbindings;

« theallocationandeffectsof tariff quotasinagri cul ture;

¢ theal locationof fishquotas;

e theimportli censingregime; and

e support programmes and measures taken to achieve
self-sufficiencyinagri cul ture.

Membersappreci atedthecomprehensiveoral andwrit
tenresponsesprovided by thelcelandicdel egationinthe
context of thismeeting, aswell aslceland’ sunder tak ing
torespondinwritingtosomeaddi tional specificquestions
assoonaspossi ble.

In con clu sion, it is my sense that Mem bers fully ac-
knowl edged | celand’ srecent suc cessin man aging aspe-
cialized, resource-based economy, and trusted that
currentef fortstobringittoa® softlanding” woulddowell.
They recognized Iceland’'s structural reforms over the
past few yearsand en cour agedittocontinueinthispathas
tosecuretheflexi bil ity necessary torideout futureexter
nal shocks. Mem berswel comed | celand com mit ment to
tradeliber al ization; they pointed outthear gumentsinfa
vour of non-discriminatory lib eral pol i ciesto securelce-
land's past gains. O
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WTO FOCUS

Moore notes with sad ness the
passing of Ap pel late Judge Beeby

irector-General

Mike Moore an-
nounced with great
sad nessthe passing of
Christopher David
Beeby, of New Zea-
land, one of the Mem-
bers of the Appellate
Body. Mr. Beeby died
peacefully in hissleep
on 19 March in
Geneva at the age of
64. WTO Appellate Judge

“| am deeply sad- Christopher Beeby of New

dened by the loss of Zealand.
my countryman and
friend, ChrisBeeby. Chris’' record of publicservice
both to New Zea land and to the WTO was one of
out stand ing achievement and integ rity. Wewill all
misshimter ri bly,” Mr. Mooresaid.

Mr. Beeby was ap pointedin Decem ber 1995 as
oneof theorigi nal sevenMembersof the Ap pel late
Body. The WTO Dis pute Set tle ment Body in De-
cember 1999 re-appointed him for a further
four-year term. He served as Chair man of the Ap-
pel lateBody in 1998. Hewasvery activeonthe Ap-
pellate Body, serving on the very first appeal
brought under theWTO Dispute Settlement Under-
standingin United States — Stan dards for Re for mu-
lated and Conventional Gasoline. Since that time,
Mr. Beeby hasserved on 15 ap pealsand onear bi tra-
tionhear ing.

Beforehisap point menttothe Ap pel lateBody in
1995, Mr. Beeby had along and distin guished career
withtheMinistry of Foreign Af fairsand Tradeinthe
Gov ernment of New Zealand.

Mr. Beeby wasahighly recognizedpublicinter-
national law yer who par tici patedin eight sessionsof
theUnited NationsGeneral Assembly,intheUnited
Nations Law of the Sea negotiations and in a
wide-rangeof other inter national meetingsonlegal
andpoliticalissues.

The Chairman of the Appellate Body, Judge
Florentino Feliciano, said:

“Mr. Beeby was fully involved in the life and
work of the Appellate Body, from its very begin
ning. Hehascontributedsignif i cantly tothework of
the Ap pel late Body dur ingitsfirst four years of ser-
vice. Heisremem bered by hiscol leaguesfor hisun-
failing courtesy and willingness to listen and
consider theviewsof others, andfor theseri ousness
and open-mindedness with which he approached
and en gaged inthework of the Ap pel late Body. He
will be missed by all the Mem bersof the Ap pel late
Body bothasacol leagueand col lab o rator, and asa
per sonal friend.” (1

MEETINGS

JUNE 2000
7-8 Working Group on Trans par ency in Govt. Procurement
8-9 Working Group on Trade and Investment
14 ITA committee; Committeeon Tradein Civil Aircraft
15-16 CommitteeonBal ance-of-Payments: Romania;
Working Group on Trade and Com peti tion Policy
19 Dispute Settlement Body

19-21 TextilesMoni toring Body

21-22 Committeeon Sani tary and Phytosanitary Measures

21,23 TradePol icy Review: Norway

22 GENERAL COUNCIL: Special Sessionon
Implementation

23 Committeeon Rulesof Ori gin; Working Party on China

26-30  [Council for TRIPS

27 CommitteeonMar ket Access
28 CommitteeonAgriculture

28-29 Commit teeon Bal ance-of -Payments: Romania
28 Commit teeon Trade and Development

29-30 CommitteeonAgri cul ture- Special Session

30 CommitteeonImportLicensing

WTO work shop onrules of origin

About ahundreddel egatespartici patedinasemi-
nar/work shop on rulesof or i gin or ganized by
the WTO Secretariat on 30-31 March in Geneva.
Theaim of thework shopwastofamil iarize Geneva-
andcapi tal-based del egationswiththetechnicalis
sues in the ongoingnegotiations to har monizena
tional rulesof ori gin.

In open ing the work shop, WTO Mar ket-Access
Di rec tor Heinz Opelz said that one rea son why the
har moni zationwork programme, launchedin 1995,
hasnot yet been com pleted was* the enor moustech-
nical complexities deriving form the realities of
global izationand related multi-country production
in goods’.

Pre sen tationswere given by Mr. Eki Kim of the
WTO Secretariatandby twooriginex pertsfromthe
World CustomsOr gani zation: Dep uty Di rector of

Tariffs and Trade Affairs Miroslaw Zielinski and
Techni cal Of fi cer Hiroshi Imagawa.0
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