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GeneralCouncil
Oman’s membership approved

The General Council, on 10 Oc to ber, ap proved the ac-
ces sion of the Sul tan ate of Oman to the WTO. Fol-
lowing the General Council’s approval, Magbool Ali
Sultan, Oman’s Min is ter of Com merce and In dus try, ac-
companied by WTO Director-General Mike Moore,
signed the Proto col of Ac ces sion thereby completing the
pro cess of the Sul tan ate to be come the 139th Mem ber of
the WTO on 9 No vem ber 2000.

“Oman’s forthcomingac ces sionisanew vote of con f+
dence in the WTO”, said Mr. Moore. “No na tion, large or
small, can secure its future alone, and the Multilateral
Trading System pro vides astable and pre dictable frame-
work for economic en gage ments be tweennations and for
the busi ness com mu nity. That in turn pro motes growth,
employmentand prosperity”.

Mr. Moore added: “About 30 can di dates are lin ing up
tojointhe WTO. They see the ben e fits of a sys tem based
on the rule of law and not by the ex er cise of power. It’s a
sys tem that has served us well now for more than fifty
years and has pro vided for open mar kets and an un prec e-
dented eco nomic growth”.

MrMagbool AliSultanreiterated thatthe Sultanate of
Oman attaches greatim portance to its mem ber ship ofthe
WTO. He stressed that Oman sincerely believes in the
principlesofthemultilateraltradingsystemembodiedin
the WTO rules, and in fact, Oman has been following
these prin ci ples for a long time.

The Chair man of the Working Party on Oman, Am bas-
sador Munir Akram (Pakistan), in introducing the
Working Party re port to the Gen eral Coun cil, said menr
bers had been impressed with the country’s
broad-ranging and dy namic ef forts aimed at achiev ing
con for mity of its trade re gime with the WTO rules and
dis ci plines. He said Oman had put into place the nec es-
sary legislation to im ple ment the WTO Agree ments by
the date of its ac ces sion.

Manydelegationswelcomedtheimpendingaccession
of Oman to the WTO.

FourthMinisterial Conference

The Chair man, Amb. Kare Bryn (Nor way), said that un-
der the WTO rules, the next Ministerial Conference
should be con vened in 2001. He sug gested that the Gen-
eral Coun cil seek to take a de ci sion on the date and venue
ofthenext Con fer ence by its year-end meeting sched uled

Oman’s Min is ter of Com merce and In dus try Magbool Ali
Sul tansigns the Sultan ate’s Pro to col of Ac ces sionas Direc-
tor-General Mike Moore looks on. (C. Velasquez/WTO)

for7-8 December.

The General Coun cilnoted withap preciationthein vt
tation of Qatarto hostthe Ministe rial Con fer ence and in-
vited any other mem ber wish ing to host the Con fer ence to
so in form the Gen eral Coun cil in time for the next meet-
ing. Itre quested the Secretariatto pre pare a re port on the
conferencefacilitiesavail ablein each pro posed venue.

Qatarsaid that upon its in vi ta tion, the Sec re tar iat had
visitedthecapital Dohatoassesstheavailablefacilities. It
said that the Sec re tariat had found that all the re quired fa-
cilities for hosting the Conference were available with
one exception. It said that Doha could not ac com mo date
the ex pected 6,000 par tic i pants to the Con fer ence.

Many del e gations ex pressed ap preciationto Qatar for
itsin vitation to hostthe Con ference.

Pakistansaid thatany poten tial host coun try would find
it dif fi cult to ca ter to 6,000 par tic i pants and asked about
the possibil ity ofre ducingthisnumber.

Director-General Mike Moore said the 6,000 figure

Con tinued on page 2



GENERAL COUNCIL

New WTO member
(Con tinued from page 1)

wasalready sub stantially less than the 7,000 per sons who
attended the Seattle Con ference. He paid tribute to Qatar
for its cour tesy and for its work with the WTO of fi cials.

The Chairman said thatthe num ber ofex pected partic ¢
pants would de pend, to a cer tain ex tent, on what the Conr
ference was ex pected to achieve. He said that both the
Secretariatand themembers wouldneed to consider what
sort of Conference was required and what the entire
set-up would be. Am bas sa dor Bryn said he would con-
duct consultations on this matter be fore the De cem ber
meeting.

Reportsonthemandatednegotiations

The Gen eral Coun cil heard re ports on the man dated ne-
gotiations conducted inthe Spe cial Ses sions ofthe Coun
cil for Trade in Services and the Committee on
Agricul ture. Am bas sa dor Bryn pre sented the re ports in
the ab sence of the Chair men of these two bod ies.

Ambas sador Brynsaid that ser vices ne go tiations had
been pro ceed ing with a very pos i tive spirit and sub stan-
tive work was be ing done by the Ser vices Coun cil and its
sub sid iary bod ies as they ap proached the end of the first
phase of negotiations and the stocktaking exercise of
March 2001. In par tic u lar, the last Spe cial Ses sion (5-6
October)hadseenanintensificationofthe debate onthe
devel opmentofguidelines and pro ce dures forthene goti
ations, with an in creased num ber of pro pos als by mem-
bers. He said more con tri bu tions had been prom ised.

Inagriculture, AmbassadorBrynsaidthat 12negotiating
pro pos als had been pre sented and ex am ined as part of the
firstphase ofne gotiations. The Secretariathad prepared five
ad ditional back ground papers at the re quest of the Com mit-
tee. Delegationsintendingtotablesubmissionsorproposals
were urged to do so in ad vance of the next Spe cial Ses sion,
sched uled for 15-17 No vem ber 2000.

Switzerland proposed that the General Coun cil should
also in vite the Chair per son of the TRIPS Coun cil to make
similarre ports onthe ne gotiationsre gard ing pro tec tion of
geographicalindications,asmandatedby Article24.1 ofthe
TRIPS Agree ment. The Chair man pro posed, and the Coun-
cil agreed, to hold fur ther con sul ta tions on the pro posal.

Proposal to amend DSU

Japan,onbehalfofco-sponsors Canada, Colombia, Costa
Rica, Ecuador, Korea, New Zealand, Norway, Peru,
Switzerland and Venezuela, presented a proposal to
amend WTO’sDispute SettlementUnderstanding (DSU)
with a view to its im prove ment. It said the pro posal is
based on the one that had been sub mit ted to the Min is te-
rial Conference in Se at tle, and is the re sult of work in
which alarge num ber of mem bers had par tic i pated.
Japansaid thatthe spon sors had fo cused on the is sue of
sequencing be tween Ar ti cles 21.5 and 22 of the DSU,
which they be lieved to be a pri or ity is sue and one where
anearly solution was possible. Itadded thatthe WTO dis-
pute settlementsystem, through panelsandthe Ap pellate
Body, provided ause ful tool to clar ify am bi gu ities or dif-
ferences in the interpretation of a particular language.
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Albania joins the WTO

Albania’s trade officials celebrate conclusion of
WTO ne go tiations.. (Photo by Tania Tang/WTO)

Ibania became 138th member of the World

Trade Or gani za tion on 8 Sep tem ber. WTO Di-
rector-General Mike Moore greeted the event by
saying: “I welcome Albania into the multilateral
trad ing sys tem. Mem ber ship prom ises a more pros-
perous futureandraisedliving stan dards forall Alba-
nian citizens. [ also be lieve that, by en cour ag ing the
trade links be tween coun tries, the WTO can help fos-
ter greater peace, stability and development in
south-eastern Europe. Albania’smembership brings
this Or ganizationever closertobeingatruly ‘World
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TradeOrganization’.

Albaniahasagreedtoassumeits WTOobli gations
upon ac ces sion. Inad dition, it will sign on to the two
plurilateral agree ments on gov ern ment pro cure ment
and on trade in civil aircraft. Albania’s accession
package includes market-access commitments on
goods and ser vices.

How ever, this could not amend the lan guage it self.

The General Council agreed that the Chairman hold
con sul ta tions on how to move for ward on the pro posal.

Internalandexternaltrans parency

Under “Other Business”, the European Com munities and
the United States sub mit ted pa pers on in ter nal and ex ter-
naltransparency,respectively. Bothdele gationssaid they
looked forward to reactions from other members at the
nextmeeting.

The EC said its dis cus sion pa per is about how to fos ter
the trans parency and effec tive ness of the or ganizationso
as to en sure real par tic i pa tion by all mem bers. It said the
paper con tained the fol low ing el e ments for prac ti cal re-
forms ofthe WTO: measurestoim prove de cision-making,
including on the organizationand functions of informal
consultations; measures to fos ter the flow of in formation
and participation by all members; and measures to im-
prove the functioning of Ministerial Con fer ences and the
General Council.

The US saidits paper ad dressed ex ter nal trans par ency
oftheorganization frommany perspectives,includingac-
cess to documents, making the WTO more open to the
pub lic, dis pute set tle ment, en hanced use of the in ternet,
and sharingnational ex pe ri ences with var i ous means of
main tain ing di a logue with the pub lic on the WTO.[d



DISPUTE SETTLEMENT

Panel to consider US trademark dispute

The Dispute Settle
ment Body (DSB), at
the request of the
Europen Communities,
established on 26 Sep -
tember a panel to exam-
ine US Sec tion 211 of the
Omnibus Appropria
tions Act of 1998. This
was the EU’s sec ond re-
quest. Ja pan and Nic a ra-
gua reserved their
third-party rights to par-
ticipate in the panel’s
proceedings. Cuba wel comed that fact that a panel has
now been set up.

This ques tion had pre vi ously been dis cussed at sev eral
meet ings of the TRIPS Coun cil. It deals with the own er-
ship of intellectual property such as trademarks when
propertyhasbeenappropriated withoutcompensation. At
the cen tre of the TRIPS Coun cil’s dis cus sions was a US
court’s rul ing in a case that Ha vana Club Holding SA and
Havana Club International SA brought against Galleon
SA, Bacardi-Martini USA Inc, Gallo Wine Dis trib u tors
Inc, GWD Hold ings Inc, and Pre mier Wine and Spirits,
over the own er ship of the name “Ha vana Club”.

The DSB adopted the Appellate Body Report on
“United States — Anti-Dumping Act of 1916” and the
Panel re ports as up held by the Ap pel late Body Re port.

The EU and Japan (the complaining parties) wel comed
the panel’s rul ing that the Anti-Dumping Act of 1916 is
inconsis tent with the WTO Agree ment.

Without a consensus to reject the reports, the DSB
adopted them.

New panel re quests

Two new panel re quests were pre sented:

e The EU asked for a panel to examine its complaint
against Argentina’s definitive anti-dumping mea-
sures on car ton-board im ports from Ger many and
definitive anti-dumping mea sures on im ports of ce-
ramic floor tiles from It aly. Ar gen tina ob jected, pre-
ferring to continue consultations.

* Koreaasked for apanel to ex am ine United States’ de-
finitive safe guard mea sures on im ports of cir cu lar
welded car bon qualityline pipe from Korea. The US
objected.

Monitoring of implementation

The DSBheard progressre portsonimple mentationofits

previousrecommendationsregardingdisputes:

* TheEC,regardingits bananaregime, re ported thatits
Com mis sion would soon con sider a “first come, first
served” sys tem for ad min is ter ing its tar iff rate quo tas
which would ap ply dur ing the tran si tion to a tar iff-only
system forbananaimports. Ecuador, Guate mala, Hon
durasand Pan amaex pressed con cern that the pro posal
would only prolong the dis pute in stead of solv ing it,
and thatthe EU’s bananare gimere mainsaviolation of

WTO rules. The US ques tioned why the EU had not ex-
am ined “first come, first served” be fore. St. Lu cia took
the opposing view that “first come, first served” and
tar iff-only sys tems fa vour larger ex port ers with more
re sources to pro duce and trans port ba nanas. It stressed
that any so lu tion should take into ac count the in ter ests
ofall the par ties con cerned, in par tic u lar the most vuk
nerable.

Japan,re gardingits measures on agricul tural prod-
ucts, said it was still con sulting with the United States
to sort out tech ni cal ques tions to re solve this case. The
EU and Aus tralia, which re served third party rights, ex-
pressed re gret that Ja pan has still not im ple mented the
rul ing 18 months af ter it was adopted.

Can ada, about its mea sures af fect ing the importation
ofmilk and the ex por ta tion of dairy prod ucts, said it
was con tin u ing con sul ta tions with the two com plain-
ants, the US and New Zea land, on the staged im ple-
men tation ofthe DSB ruling. Itadded that this would be
completedby31December2000.New Zea land and the
United Status ex pressed con cernthat Canada’snew ex
port schemes would continue to be inconsistent with
the WTO be cause Canadian prov inces will con tinue to
sup ply milk forex port at be low mar ket prices, mean ing
anexportsubsidythatex ceedsCanada’scommitments.
Canada challenged this interpretation, describing its
new sys tem as a “dra matic” change in volv ing the de-
regulationofthemarketand purely privatetransactions
betweenbuy ers and sell ers.

India, re gard ing its quantitative restrictions on im-
ports of agricultural, textile and industrial prod-
ucts, reported that half its remaining quantitativere-
stric tions were re moved on 1 April 2000, and the rest
would be removed within the “reasonable period of
time” for im ple ment ing the rul ing, which ex pires on 1
April 2001. The US, which orig i nally brought this case
to the DSB, said it looked for ward to fur ther re ports.
Tur key, on its- re stric tions on im ports of tex tile and
clothingproducts, in formed the DSB that, in an ef fort
to find aso lu tion, it con tin ues to hold dis cus sions with
the EC in or der to en sure that the rights of the par ties to
the customs un ion are pre served. Tur key said it will
alsoconsultIndia(thecomplaining party)aboutimple-
mentingtheruling. In dia ques tioned why the rights of
mem bers ofthe customsunionwerere latedto Turkey’s
WTOobligations. The “rea son able period of time” for
com ply ing with the rul ing ex pires on 7 January 2001.
Korea, on its definitive safeguard measure on im-
ports of cer tain dairy prod ucts, in formed the DSB
that on 20 May 2000, it had lifted its safe guard mea sure
on dairy prod ucts im ports and so had com pleted im ple-
mentingthe DSB’srec ommendations in this case. The
EUwel comed Korea’saction.

Mex ico in formed the DSB that on 20 Sep tem ber 2000
it had published the final determination on
anti-dumping investigation of high-fructose corn
syrup from the United States and thereby com plied
withDSB’s recommendationsinthis case. The US said
itwouldex amine Mex ico’s finaldetermination..d
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DEVELOPMENT

WTO holds 2nd “Geneva Week” for non-resident delegations

n information week for WTO Members and Ob-
Aservers withoutpermanentrepresentationinGeneva
was held from 21 to 27 Oc to ber atthe WTO. The “Geneva
Week” is de signed to bring up to date on WTO ac tivi ties
those WTO Mem bers and Ob servers who are un able to at
tend WTOmeetingsinGeneva. The WTO, incooperation
with 13 otherinternational or ganizations, or ganized this
Geneva Week to give rep re sen ta tives from these gov ern
mentsre ports on dif fer entar eas cov ered by the WTO and
toinformthemabouttechnicalassistanceinthesefields.

“Allcountriesparticipatinginthe WTOsystem, includ
ing rich and poor, large and small, must be fully aware of
the on-going work and discussions in the organization,
and also the pos sibil i ties for trade-related as sis tance that
are available through the WTO and its sister agencies.
Through annual ses sions of the Geneva Week and also
through constant communication we are helping our
smaller Members and Ob servers to par tic i pate better in
the WTO pro cess. Itis a way of in creas ing par tic i pa tion
and transparency,” said Mike Moore, WTO Direc
tor-General.

The Geneva week started with a Seminar on Small
Econ omies. It ended with the 3 1st ses sion of the Com mit
tee on Trade and Development. During the week, there
wasl also a dis cus sion on elec tronic com merce.

France boosts WTO tech nical as sis tance

The French Government, on 2 October, made a
contributionof 1 million euros to the Global Trust
Fund for WTO Technical Cooperation. The French
Minister of State for Foreign Trade, Mr. Francois
Huwart, signed in Geneva a mem o ran dum of un der-
stand ing with the WTO Di rec tor-General, Mr. Mike
Moore. This vol un tary con tri bu tion by France in the
form of a spe cial fund from the Min is try of For eign
Af fairs of 1million eu ros over the pe riod 2000-2003
(i.e. ap prox i mately 1.6 mil lion francs per year) will
ben e fit first and fore most the least-developed coun-
tries and the Afri can coun tries.

According to Mr. Huwart, “the French Govern-
ment wanted to make an added ef fort to con trib ute to
the financing oftechnical as sistance ac tivities or ga-
nized by the WTO on be half of the de vel op ing coun-
tries to help them play their full role in the mul ti lat eral
trad ing sys tem. By do ing so, France hopes to en sure
enhancedinte gration ofthe de vel op ing countries, in
par tic u lar the poor est among them, in the work of the
WTO with a view, inter alia, to the launch ing of a
global round of negotiations. In the same spirit,
France will be contributing to the financing of the
Con fer ence of Afri can Trade Min is ters to be held in
Libreville from 13 to 15 No vem ber 2000.”

“I am most grate ful to France for its con tri bu tion to
the Techni cal Assis tance Fund”, said Mike Moore. “It
is only thanks to such generous contributions that
WTO can meet the in creas ing re quests for tech ni cal
assistance,” he added.d
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WTO members without permanent representation in

Geneva were able to catch up on WTO de vel op ments at
the sec ond Geneva Week. (Photo by Tania Tang/WTO)

Thirty-seven WTO Mem bers and Ob servers at tended
the Geneva Week. Invitations were sent both to their
Trade Min is tries and their per ma nent del e ga tions in Ew
rope. Their pres ence is funded by the Swed ish gov ern-
ment, the World Intellectual Property Organization
(WIPO) and the In ter na tional Trade Cen ter (ITC).

A first “Geneva Week” was suc cess fully held in No-
vem ber 1999. This year, the Geneva Week will fo cus on
theon-goingwork programme, includingimplementation
of WTO agree ments; mandatedne gotiationsinagriulture,
services and intel lec tual prop erty; elec tronic com merce;
andtechnicalcooperation.

The 28 WTO Mem bers and 9 Ob servers par ticipating
in Geneva Week lack the re sources to main tain per manent
of fices in Geneva. They have dif fi culty ac cess ing all the
availableinformationon WTO’sworkandmonitoringac-
tions or is sues they may need to con sider. This in for ma-
tion week therefore intends to help non-resident WTO
Members and Observers inform themselves about the
work go ing on in the WTO, and also ex pose them to the
work of other rel e vant agen cies in Geneva.

The 37 countries invited are: Andorra; Antigua &
Barbuda; Ar me nia; Benin; Bot swana; Burkina Faso; Cam-
bodia; Central AfricanRepublic; Chad; DemocraticRepub
lic of Congo; Dominica; Republic of the Fiji Islands;
Gam bia; Gre nada; Guinea Bissau; Guy ana; Lao Peo ple’s
Democratic Republic; Macau, China; Malawi; Maldives;
Mali; Namibia; Niger; Pa pua New Guinea; Sa moa; St. Kitts
& Nevis; St. Lucia; St. Vincent & the Grenadines; Sey-
chelles; Si erra Le one; Sol o mon Is lands; Suri name; Swa zi
land; Togo; Tonga; Uzbekistan and Vanuatu.

Agencies in vited to make pre sen ta tions at the Geneva
Week are: the African Caribbean Pacific Gen eral Secre-
tariat (ACP), the Agency for International Trade In for ma-
tion and Cooperation (AITIC), the Commonwealth
Secretariat, the Food and Agricultural Organization
(FAO), the Forum Secretariat,theInternational Labour
Organization (ILO), the International Telecommunica
tions Union (ITU), the ITC, UN Con fer ence on Trade and
De vel op ment (UNCTAD), the United Na tions En vi ron-
men tal Programme (UNEP), WIPO, the World Bank and
the World Tourism Or ganization.[d



ENVIRONMENT

Moore calls for cooperation on trade-environment issues

The WTO Com mit tee on Trade and En vi ron ment’s meet

ingon 2425 Oc to ber fea tured an In for ma tion Ses sion on
mul ti lat eral environment agree ments. Shown above are
Chairperson Ambas sador Yolande Biké (Gabon), Direc-
tor-General Mike Moore and UNEP Ex ec u tive Di rec tor
Klaus Topfer. (Photo by Carlos Velasquez/WTO)

irector-General Mike Moore, on 24 October,called
D for greater cooperation and understanding between
the WTO and en vironmentagree mentsto help “maximize
syn er gies and re duce po ten tial ten sions”. He also urged
sen sitiv ity to the needs of de vel op ing coun tries and vig +
lance againsthid den protec tionism.

UNEP Ex ec u tive-Director Klaus Topfer said a co her-
entre la tion ship be tween the WTO and these agree ments
will be “a vi tal el e ment in cre at ing a sus tain able global
economy”.

Ex cerpts from Mr. Moore’s speech:

hen min is ters agreed in Marrakesh in 1994 that a

Committee on Trade and En vironmentshouldbe es-
tab lished, they re called, among other things, the Rio Dec-
laration, Agenda 21 and the Pre am ble to the Agree ment
es tab lish ing the WTO it self. Thus, the WTO, UNEP and
MEASs share com mon ob jec tives.

The CTE has a broad and complex analytical work
programme. The SingaporeMinisterial Conferencenoted
that the breadth and com plex ity of the is sues showed that
fur ther work was needed on all items of its agenda. I think
thatthese MEA informationsessions, whichhave be come
a regular feature of the CTE, have served to enhance
Members’ understand ing of there lation ship be tweenthe
tradeand en vironmentagen das, particularly withre spect
to MEAs, as well as MEAs’ grasp of the mul ti lat eral trad-
ing system. Building on these sessions will help us to
maximisesyner gies andre duce potential ten sions.

In the GATT, the word “environment” was seldom
heard in trade cir cles (ex cept when they talked about “the
tradingenvironment”). The phrase “sustainable de vel op-
ment” was inno body’s vo cab u lary un til it was coined by
the Brundtland Com mis sion in 1987, yet it served as the
ba sis for the prog ress made at the UN Con fer ence on En-
vironmentand De vel opmentinRioin 1992.

I think the plac ing of trade and en vi ron ment is sues on
the WTO’s agenda and the in tro duc tion of sus tain able de-
vel op ment as one of the WTO’s aims has helped to raise
awareness inter na tion ally and na tion ally of the need to

maximisesyner giesbetweentradeand en vironmentpol +
cies. Thataware ness rais ing owes much to the work of the
CTE over the last five years.

There has also been a change of men tal ity at the WTO.
Dis cus sions have served to dis pel im por tant mis con cep-
tions and prej u dices thatused to pre vail. It is now con ven
tional wisdom that multilateral cooperative solutions
based oninternational coop erationand consensusisthe
bestand most ef fec tive way for gov ern ments to tackle en-
viron men tal con cerns. In this sense, the WTO and MEAs
arerepresentativesofefforts oftheinternational commu
nity to pur sue shared goals, and due re spect must be given
to both. Our spe cial study on trade and the en vi ron ment,
pub lished a year ago, was em blem atic of the WTO’s new
ap proach.

Through a mutual exchange of information on trade

We mustre mainsensitive tothesituation and needs
ofdevelopingcountries.....

and en viron ment s sues, and in creas ing aware ness of the
pro cesses in MEAs and vice versa, the in for ma tion ses-
sions have served as a confidence-buildingmechanism.
They have also played a role in fostering increased
co-ordination be tween trade and en viron ment of ficials at
the national as well as in ter na tional lev els.

In dis cuss ing the re la tion ship be tween the WTO and
MEAs, in gen eral, itis im por tant to bear in mind that there
are in her ent dif fi cul ties in adapt ing a “one-size-fits-all”
approach. Forthisreason,understandingandidentifying
areas of complementarity be tween spe cific MEAs and the
WTOrepre sents away to max imize syner gies and to min-
imizeareasofpotentialtension. Inthisrespect,Iwelcome
theinitiative taken by UNEP and the MEA secre tariatsto
broadenthe debate to ex plore the numerousavail able syn
er gies. This practi cal ap proach fo cus ing on con crete ex
amples can provide the basis for a more pro-active
engage mentwith the trade com munity.

Through out the dis cus sions, I think we must re main
vigilanttothethreatofprotectionism;thisisintheinterest
of'the en viron men tal com mu nity it self, be cause ifen vi-
ron men tal mea sures are seen, or be lieved, to be hid den
“green pro tec tion ism”, it would set back your cause and
ours.

We must also remain sensitive to the situation and
needs of developing countries. Forging a common ap-
proachto trade and en viron mentbe tween all WTO Mem-
bers is essential. Progress on ensuring that trade and
environment policies are putin place in a man ner that is
mutu ally sup portive cannot be made with out the consent
andsupportofdevelopingcountries.

WTO work will be helped by prog ress else where on the
multilateral environmental policy agenda. The UNEP
meeting yesterday and the MEA information sessions,
such as the one to day, are im por tant steps for ward in this
respect. Enhanced co-ordination will greatly facilitate the

smoothevolutionofthetradeandenvironmentalre gimes.
a
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TRADE POLICIES

TPRB: Korea

Sustaining momentum of
economic reforms

The Trade Policy Re view Body con cluded its third re view
ofKoreaon26and28 Sep tem ber 2000. Ex cerpts from the
Chairperson’sconcludingremarks:

¢ have had an open and informativediscussionof

Korea’s trade poli cies. Mem bers were im pressed
by Korea’s strong and swift re cov ery from the 1997 crisis
andrec ognized that this re cov ery was largely the re sult of
prudentmac ro eco nomic poli cies and far-reaching struc-
tural re forms. In ad dress ing the cri sis, Ko rea had, by and
large, eschewed pro tec tion ist mea sures and had in stead
taken steps to fur ther im prove the com petitive en vi ron
ment both through domestic reform, particularlyinthe
corporate, financial andlabour spheres, and through trade
andinvestmentliberalization. Membersalsorec ognized
thatthe multilateral trad ing sys tem had contributed to Ko
rea’srecovery, by ensuringthatex port markets re mained
open. Mem bers pointed to the role played by Ko rea’s so-
cial protectionpoliciesinmitigatingthe effects of the crt
sisand in facil i tat ing re forms. Mem bers took note of the
ex tent of the in volve ment of the State and the chaebols in
the econ omy as well as their im pact on do mes tic com pe t
tion. Mem bers urged Ko rea to re duce state in volve ment
andfacilitate foreignparticipationinseveral sectors.

Mem bers ex pressed their ap pre ciation for Korea’s ac-

tive par tic i pa tion in the work of the WTO. Many Mem-
bers under lined that their bi lat eral trade and in vest ment
ties with Ko rea had been strength ened over the re cent pe-
riod. Theynoted Korea’sincreased willingnesstoex plore
bilateraltradeagree mentsanditsinvolvementinre gional
groups such as APEC and ASEAN+3. In the light of Ko-
rea’sinter estinsuch arrange ments, Mem bers sought and
were given reassurance about Korea’s commitment to
multilateralism. Cer tain Mem bers ap plauded Korea’s int
tiativeinpro viding for duty free treatment of cer tainitems
originatingin Least-Developed Countries.

Mem bers com mended Ko rea’s ef forts to en hance the
transparency ofitstraderegulations,includingtheirpubli
cation in English. However, concern was expressed on
persistentadministrativedelaysincustomsclearanceand
certification procedures. Members noted both Korea’s
com plex tar iff struc ture and its use of ad just ment du ties,
both of which reduced the predictability of the applied
rates. Mem bers ac knowl edged the de cline in av er age tar
ifflevelsinline withim proving Korea’s bind ing com mit
ments. Members noted that indirect taxes were borne
disproportionatelybyimportsofluxuryitems. Inthelight
ofthesize ofthe Korean government pro cure ment and the
implementation ofthe WTO Agree ment on Gov ern ment
Pro cure ment, cer tain Mem bers con sid ered that the share
of foreign suppliers could have been expected to be
higher.

On sec toral poli cies, Mem bers noted the wide range of
mea sures used to pro tect and as sist ag ri cul ture as well as
the increasing level of spending on domestic support.
Somesympathized withKorea’shighandincreasinglevel

Semi conduc torplant: Koreais asignatoryto WIO’s In-
formation Technology Agreement. (Photo cour tesy ofthe
Korean Overseas Information Service)

of agricultural support on the grounds of

multifunctionality and food security. However, other

Mem bers ex pressed con cern over the ad verse im pact of

these policies on domestic efficiency and con sum ers as

wellas on de vel op ing coun tries; they en cour aged Ko rea

toreduce marketdistortionsinagricul ture. Membersrec-

ognized that weak nesses in the fi nan cial sys tem had conr

tributed tothe 1997 crisisand unanimously wel comed the

remark able openingofthisand otherser vice sec tors. New

er the less, they be lieved that fur ther ac tion to open up the

markets in non-life insurance, telecommunications and

transportationwasneeded.
Mem bers also sought ad di tional de tails in anum ber of

areas,including:

e plans to restructure and privatize state-owned
firms (e.g., steel, en ergy);

e competitionpolicyissues(notablymergersandacqui
sitions,ille galintra-grouptransactions);

¢ plans to change investment incentives and liberalise
foreigndirectinvestmentacross sectors;

¢ FTA negotiations and prospects for the coverage of
sub stan tially all trade in goods, and trade in ser vices;

e matters concerning the different types of rates and
plans for sim pli fy ing the cus toms tar iff;

e commitments under the Agreement on Government
Procurement;

¢ alignmentofnational standards withinternational starr
dards;

e the phase-out of export and production assistance
programmes;

¢ theprotectionandenforcementofintellectual property
rights;

¢ impedimentstomarketac cess, and do mes tic sup port
for items, such as beef, rice, fruit;

¢ standards, taxes and con sumer-related im ped i ments to
importedautomobiles;

* support provided to the shipbuildingindustry and to
shipping com panies; and

¢ plans for, and costs and dif fi cul ties in un der tak ing fur
ther finan cial and corporatere forms.
Members expressed their appreciationof the written

and oral re sponses pro vided by the Koreandel e gation and

itsundertakingtoprovideadditional writtenre sponses as
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soon aspossible.

In con clu sion, it is my view that this Re view has pro-
vided Mem bers with a much better un der stand ing of Ko-
rea’s trade and related policies, particularly the
far-reaching re formsundertakento ad dress long-standing
structural weaknesses exposed by the crisis. Members
have been im pressed by the speed and strength of Ko rea’s
economicre cov ery fromthe crisis. Not with stand ing this
re cov ery, inour Re view we have not seen com pla cency

on the part of Ko rea re gard ing struc tural re form. Mem-
bers urged Ko rea to main tain the mo men tum of these re-
forms so as to en sure that the re cov ery is sus tained. It is
my sense that Mem bers were re as sured by Korea’sreiter
ation of its strong at tach ment to the mul ti lat eral trad ing
sys tem, but they did urge Ko rea to make sure that plans
concerning bilateral and regional arrangements were
WTO-consistent. This would not only be in Ko rea’s long
term eco nomic in ter ests but also to the ben e fit of the muk
tilateral trad ing system.d

The re sponse of the Gov ern ment of Ko rea to the re-
centse vere cri sis and re ces sion was not to re sort to
protectionistmeasures butratherto opt for far-reaching
mar ket-based re forms, says anew WTO re port on the
trade pol i cies of Ko rea. The re port adds how ever that
such re forms, which are es sen tial for the achieve ment
ofastablebasisforsustainableandequitable growthof
the Ko rean econ omy, are still in com plete.

The re port notes that mar ket-based re forms, in clud-
ing steps to lib eral ize fur ther the for eign in vest ment re-
gime, have not only fos tered a re mark able re cov ery of
the Ko rean econ omy, but re duced its vul ner a bil ity to
external shocks and es tab lished a solid ba sis for sus-
tain able growth in the fu ture. Real GDP, which shrank
by 6.7% in 1998, re bounded to grow by 10.7% in 1999.

Recovery was also supported by the multilateral
trad ing sys tem that main tained for eign mar kets largely
open to Korea’s exports. The report states that the
United States, the EU and Ja pan have main tained their
po si tions as Ko rea’s main trad ing part ners, al though
the cri sis seems to have di verted cer tain ex ports to Ew-
ropeanmarkets. Similarly, theimportance oftrade with
coun tries from the cri sis-affected Asia-Pacific re gional
only slightly declined, still representing roughly one
third of to tal trade.

How ever, the re portnotes thatin the face of the cri sis
andthe definitive loss of preferential ac cess inim por-
tant mar kets (no ta bly the EU, Ja pan and Swit zer land),
theKoreanauthoritiesnow ap peartointer alia view re-
gional and bi lateral trade agree ments as an ap pro priate
re sponse to the world-wide ex pan sion of re gional ar-
range ments as well asin struments enablingaselective
and prompt open ing of mar kets. In this con text, it has
initiated negotiations on a bilateral free-trade agree-
ment with Chile and is exploring similar initiatives
with other coun tries in the re gion. Fur ther more, Korea
now grants duty-free ac cess to im ports of 80 com mod +
ties from 48 least de vel oped coun tries.

Korea has car ried out re forms in trade and re lated
policies through the im ple men tation of com mit ments
undertakeninthe contextofthe WTO as well asbilater-
allyagreedarrange ments withmultilateralinstitutions
or other trad ing part ners. Ef forts to im prove trans par-
ency in trade and investment policies were made by
meeting regular GATT/WTO notification re quire-

Market-based reforms help Korea recover from Asian crisis

ments as well as by sim pli fy ing, trans lating in Eng lish
andmakingpartoftheregulatory frame workavailable
through a web-based com puter net work.

The re port notes that Ko rea’s main trade pol icy in-
stru ment is the cus toms tar iff, which is also an im por-
tant source of tax revenue. Korea’s average applied
MEN tariff is currently 13.8% (down slightly from
14.4%1n 1996) with 7.5% for in dus trial prod ucts and in
the order of 50% for agricultural products, some of
which are sub jectto con sid er able tar iff “peaks”.

Thereportstates that Korea consid er ably im proved
itstariffbind ings on automo biles and items cov ered by
the In forma tion Technol ogy Agree ment (ITA).

The report notes, however, that because Korea’s
cus toms tar iffin volves 125 dif fer ent types and lev els
of duty, it is a highly com plex in stru ment. The re port
also notes that the gap be tween bound and ap plied rates
im ports a de gree of un cer tainty to the ef fec tively ap-
plied tariff.

Only beefandrice are subjectto quantitative re stric-
tions while import pro hi bi tions on items from Ja pan
were de finitively eliminated ahead of sched ule, the re-
port notes. Over all, Ko rea has re duced its re course to
anti-dumping ac tions and pro vi sional mea sures. Nev-
ertheless, ithastaken safe guard actions againstimports
ofcertainagricul tural and live stock items.

Intheagricul tural sec tor, the re port states that given
therelativelylowlevelofagricultural productivityand
numer ous dis tor tions to com pe ti tion, there ap pears to
be a great deal of scope for efficiency gains. While
quantitativerestrictionshavebeen largely eliminated,
several producers’ coop erative and state-trading en ti-
ties con tinue to im ple ment trade-distorting mea sures.

There port notes that prog ress in the man u fac turing
sec tor has been largely based in con sumer elec tron ics
andcommunicationsequipment,automotiveproducts,
chemi cals, ma chin ery and equip ment, and ba sic met-
als. How ever, de spite on go ing cor po rate re forms the
sec tor re mains dom i nated by the large con glom er ates
(chaebols).

The re port notes that in re cent years, Ko rea has un-
dertakenaremarkable openingoftheservices sectorto
foreign investment - notably financial,telecommunt
cations,broadcasting, maritimeandairtrans portation.
Nonetheless, both the State and the large conglomer
ates con tinue to be in volved in sev eral ac tivities.
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TPRB: Bahrain

Export diversification is a
major goal

The Trade Policy Review Body con cluded its first re view
of Bahraintradepolicieson 11and 13 October2000. Ex-
cerpts from the Chair per son’s con clud ing re marks:

ehave had a frank and most in for mative dis cus sion

Wof Bahrain’s trade policies and prac tices. Mem bers
noted that Bah rain’s lib eral pol i cies have played arole in

help ingitto main tain stable eco nomic growth de spite the
recent fluctuations in petroleum prices. Bahrain’s de-
pendence on petroleum exports, nevertheless, remains
significant. Inthisre gard, Mem bers were ap pre ciative of
Bahrain’s efforts in trying to reduce this dependence
throughre formsaimedatdiversifyingthe economicbase.

Re centmea sures in clude ef forts to re duce the pub lic sec-
tor’srole inthe econ omy through fis cal re form and pri vat
iza tion, as well as sec toral re form aimed at open ing up

sec tors to pri vate in vest ment. Not with stand ing these ef
forts, Mem bers also noted that the State con tin ued to play
amajorrole in the econ omy, urg ing Bah rain to main tain

its ef forts to re duce the size of the pub lic sec tor and to in-
crease private domestic and foreign investment in the
economy. Some Members also suggested that compett
tion policy legis lation would be use ful in en hanc ing comr
petitioninthe economy.

Re gard ing trade pol icy mea sures, Mem bers ob served
that Bahrain’s ap plied MFN tar iff was rel a tively low, av
er ag ing 7.7%. How ever, the bound tar iff re mained con-
siderably higher at 35.6%, presentingsomeuncertainty
forinvestors and trad ers as it gave the au thor i ties scope to
raise the applied tariff within bindings. They asked
whether Bahrain would considerre ducingoreliminating
this dif fer ence and sought and re ceived as sur ance from
the Bahrainidel e gationthatBahrainwas committedtore-
ducingits ap plied tar iffs.

Ques tions were also raised on non-tariff mea sures, in-
cluding: Bahrain’s import prohibitions and restrictions
and the rationale for maintaining these; standards and
technical regulationsand their con for mity with in ter na-
tional norms; and sanitary and phytosanitary measures. In
ad di tion to its par tic i pa tion in the WTO, they noted that
Bahrain was amem ber of the Gulf Co op er a tion Coun cil
(GCC)andwas attemptingtointe grate it self more closely
with re gional econ o mies of the GCC and oth ers through
the Greater Arab Free-Trade Area (GAFTA). Details
were re quested on the im ple men ta tion sta tus of the cus-
toms un ion be tween GCC mem bers and the GAFTA and
the ques tion was also raised whether re gional agree ments
might make Bah rain over-dependent on a few mar kets.

Mem bers noted that Bah rain was mak ing an ef fort to
amend its laws to bring them into conformity with its
WTO commitments, eventhoughBahrain’sinternational
treaty obligationssupersedednational law. Inthisre gard,
they asked whether Bah rain could pro vide more de tails
regardingthestatusofitscurrentlegislation,inparticular
withre specttointel lec tual prop erty rights. Several Mem:
bers also ex pressed con cern about the ap par ent dis crep-

Oman’s Arab Ship Re pair Yard (Asry): ex pand ing the in-
dus trial base is a ma jor pri or ity. (Photo courtesy of the
Bahrain Pro mo tions and Mar keting Board)

ancy between Bahrain’s legislation on trade-related

mea sures and the im ple men ta tion of these mea sures.

On sectoral issues, the discussion focussed on Bah-
rain’s plans to fur ther di ver sify the in dus trial base which
isstill largely based onenergy intensive industries. In ser
vices, sev eral Mem bers asked for de tails on plans to en-
courage private sector participation in economic
development,includingthroughprivatizationofservices
such as transport and telecommunications. In addition,
Mem bers re marked that Bah rain had not made any com-
mitmentsunderthe GATS inser vices sec tors with the ex
cep tion of fi nan cial ser vices. They be lieved that mak ing
additional commitmentsunderthe GATS wasimportant
to enhance transparency and predictability in the trade
andinvestmentre gimeandtomovetheliberalizationpro
cess forward.

Ad di tional de tails were also sought on a num ber of'is-
sues,including:

e fiscalreform,inparticularwithre gardtotaxation;

¢ the “Bahrainization” programme (em ploy ment tar gets
for Bahrainis in the pri vate sec tor);

e Bahrain’sprioritieswithre gardto futuretradenegotia
tions in the WTO;

e customsprocedures,valuationandrulesoforigin;

* infantindustry pro tec tion and plans to phase these out
by 2005;

* tariff exemptions on certain products based on local
con tent and plans to bring these into con for mity with
the TRIMs Agree ment;

¢ the rationale for import prohibitions and restrictions
main tained on a num ber of prod ucts;

e importlicensingprocedures;

 anti-dumping and coun ter vail ing leg is la tion and mea-
sures;

* statetrad ing com panies and plans to no tify these to the
WTO;

e government procurement procedures (preference for
lo cal and GCC sup pli ers, plans to ac cede to the WTO
Agreement, pro ce dures for ap peals against de ci sions
taken by the authorities);

¢ the current sta tus of price con trols and sub si dies;

¢ sectoral issues including Bahrain’s preparations for
trade in tex tiles and cloth ing be fore the end of the im-
plementationperiod forthe Agree menton Textiles and
Clothing, de tails about the con struc tion sec tor, re stric-
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tions on for eign own er ship of lo cal banks and of com-

panies listed on the Bah rain Stock Ex change, plans to

jointheInformation Technology Agreement(ITA)and
toestablishaTelecommunications Act.

Mem bers also ex pressed their ap pre cia tion of the writ
ten and oral re sponses pro vided by the del e ga tion of Bah
rain dur ing the meet ing.

In con clu sion, I feel that this Re view has helped us to
better un der stand the trade pol i cies and prac tices of Bah-
rain. Mem bers were ap pre cia tive of Bah rain’s ef forts to
implement wide rang ing eco nomic re forms to di ver sify
the econ omy and in crease real eco nomic growth; they,
how ever, rec ognized thatthere was aneed foraccel erated
re form to tackle the prob lem of grow ing un em ploy ment
among Bahrainis. It is my view that Mem bers were also
reas sured by Bahrain’s state ment thatit was com mitted to

the re form programme. How ever, they urged Bah rain to
im prove the trans par ency and pre dict abil ity of its trade

and in vest mentre gime. Views were ex pressed in fa vour
of Bahrain’sincreased commitmentsunderthe GATS and
through reg u lar no ti fi ca tions to the WTO. The Bahraini
delegationalsoreiterated Bahrain’s strong com mit ment
toarulesbased multilateral systemandits de termination
to bring all its leg is la tion into con for mity with its WTO
ob li ga tions. On the whole it is my view that the re view
suc ceeded inachiev ing what it soughtto do. I con clude by
ex press ing my sin cere thanks to H.E. Shaikh Daij and his
dele gation,all otherparticipatingcolleaguesanddel e ga-
tions, the discussant Dr. Barba in particular, Messrs.

Boonekamp and Daly, Ms. Rohini Acharya and their
team, the interpreters, and all those whose endeavours
went into this ef fort. 1

Liberal trade and investment policies have helped
Bahrain to maintain stable economic growth for
much of the pe riod since the 1980s and al lowed some
diversificationinto non-energy related economic ac-
tivities. Continued dependence on petroleum re -
sources, however, has resulted in a slowdown in
economic growth, particularly during the period
1994-1999 as a re sult of lower en ergy prices. Lower
economic growth and de clining publicrev e nue, which
ismainly de rived from taxes on pe tro leum and nat u ral
gas, prompted Bahrain to implement economic re -
forms aimed at fur ther di ver si fy ing the econ omy and
rais ing eco nomic growth to ac com mo date a grow ing
population. The liberalization programme has gone
some way in ad dress ing ris ing un em ploy mentamong
Bahrainis and raising private investment. However,
for eign in vest ment, par tic u larly in key sec tors of the
economy has been sluggish, suggesting that acceler
ated re form would better meet Bah rain’s tar gets of eco-
nomic diversification and growth. says a new WTO
re port on the trade pol i cies and prac tices of Bah rain.

Bah rain’s MFN tar iff on im ports is rel a tively low,
averaging 7.7% in 2000, with tar iffs on al co hol and to-
bacco products considerably higher than for other
products. Escalation in the tariff, however, provides
greater protection for finished products although in
some sec tors there is de-escalation in the tar iff, pro vid
ing greater pro tec tion to primary prod ucts and in ter me-
diate goods. There portalsonotes that Bahrain’s bound
tariffav erage at 35.6% is sig nifi cantly higher than the
simpleaveragetariff, introducinganelementofuncer
tainty for trad ers and in ves tors by pro vid ing Bah rain
with scope toraise ap plied tar iffs within theirbind ings.
There also appears to be some discrepancy between
trade-related legislation and practice, potentially re-
ducing transparency and predictability in Bahrain’s
tradere gime.

The re port also notes that Bah rain has few non-tariff
barriersandre centtariffre ductions havetakenplacein
the contextofthe GulfCo op eration Council’s Unified

Accelerated reform crucial to raising real economic growth

Economic Agreement which is to be completed by
2005. Bahrain’strade and in vest mentre lations are par-
tic u larly strong with other mem bers of the Gulf Co op-
eration Council to which it grants preferential
treat ment on tar iffs, in vest ment and gov ern ment pro-
curement.

Sec toral re form ap pears to have been mainly con-
centrated in ser vices. Bahrain has a well de vel oped fi-
nancial services sector and liberalization has been
pursued to try and strengthen the sector further.
Banking, es pe cially off shore bank ing has grown rap-
idly andpoliciesregulating offshorebank ing, are lib-
eral. Foreign investment restrictions in onshore
bank ing are up to 49% fornon-GCC nation als and up to
100% for GCC na tion als. Bahrainis also try ing to de-
velop its Stock Exchange which began operating in
1989. Financial ser vices was also the only sec tor in
which Bah rain made com mit ments un der the Gen eral
Agree menton Trade in Ser vices (GATS). Liberaliza-
tionhasalsobeenproceedinginotherservices,notably
telecommunications, and transport, although more
slowly thanin finan cial ser vices.

Thepetroleumandmanufacturingsectorstendtobe
dominated by the pub lic sec tor. As part of its di ver si fi-
cation strategy, Bahrain has targeted investment in
downstreamactivitiesrelated to Bahrain’sexisting en
ergy inten sive in dus tries and is pro vid ing sup port ing
infrastructuretoattractin vestmentintheseactivities.

The re port con cludes that de spite these ef forts, im-
portantsectors suchaspetroleumandtele com munica-
tions appear to be essentially closed to private
in vest ment, whereas re form in ser vices, other than fi-
nan cial ser vices, has been piece meal. Anac cel eration
and deep en ing of eco nomic re form will there fore not
only be im por tant for eco nomic growth, but would also
send a positive signal to po ten tial in ves tors. Pre dict-
ability and trans parency of the trade and in vest ment re-
gime would be enhanced were Bahrain to more
ac tively no tify its leg is la tion to the WTO, and bind a
greater num ber of ser vices in the GATS.d
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TPRB: Brazil

Active in multilateral and
regional initiatives

The TPRB concluded its third review of Brazil’s trade
policies on 30 Oc to ber and 1 No vem ber 2000. Ex cerpts
fromthe Chairperson’s con cludingre marks:

ehavehadanopen, detailedand informative dis cus-
Wsion of Brazil’s trade pol i cies and prac tices. Mem-
bers were impressed by the resilience of the Brazilian
economy and itsrapid re cov ery from the finan cial cri ses
in 1997 and 1998. They at trib uted this largely to sound
macroeconomic policies and the liberalization pursued
overthelastde cade,bothunilaterally andinthe con textof
international agreements: greaterex posuretocompetition
from for eign goods and ser vices has helped con tain in fla-
tion, en hanced pro ductiv ity and com petitiveness and at
tracted in vestment. Membersrec ognized that,asaresult,
Brazil has now moved un equiv o cally away from the im-
port sub sti tu tion model of ear lier years.

Significantrole

Althoughtherelative im portance of trade in the Brazilt
ian econ omy prob a bly re mains be low its po ten tial level,
Membersunderlined Brazil’salready significantroleasa
traderandinvestmentdestination. Members commended
Brazil forits ac tive par tic i pa tion in the mul ti lat eral trad-
ing system, with sev eral wel com ing its sup port for the
launch ing of a new round of ne go ti a tions. Some Mem-
bers, how ever, en cour aged Brazil to help strengthen, and
totake fullerad vantage of, existingmultilateral rulesand
dis ciplines by join ing the GPA and ITA. Some Mem bers
also asked about Brazil’s still pend ing ratifications of the
Fourth and Fifth Pro to col of the GATS.

Brazil’sac tive in volve ment in prefer en tial ini tia tives
also attracted considerable interest. Mainly, Members
sought in for ma tion on cur rent and fu ture di rec tions for
MERCOSUR, particularly concerning the automotive
and sugar regimes. They offered different views on
MERCOSUR’s mean ing to third par ties, some stress ing
the op por tuni ties of fered by a sin gle large, re gional mar-
ket, and oth ers rais ing ques tions about trade di ver sion.

Re gard ing Brazil’s do mes tic trade re gime, an im por-
tantissue wasthe myriad laws andregulations governing
trade, with the wide spread use of pro vi sional mea sures
identi fied as a par tic u lar source of dif fi culty. There thus
ap pearto be room for sim pli fi ca tion in this area to ren der
the trade re gime more trans par ent, sug gestionsin cluding
theadop tion ofasin gle trade law as Brazil had con sid ered
in the past.

Concerns

Mem bers ob served with con cern that since Brazil’s last
Reviewin 1996theaverage MFN tariffhadrisento 13.7%
asare sult of the tem po rary three per cent age points tar iff
in crease; they took note of Brazil’s re as sur ances that the
increase would be eliminated at the end of this year.
Mem bers also ob served that clos ing the of ten large gap
be tween bound and ap plied rates would in crease pre dict
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iandelegation, and Ambas sador Celso Amorim, the coun
try’s am bas sa dor to the WTO. (Photo by T. Tang/WTO)

abil ity for Brazil’s trad ing part ners. On cer tain ap plied
rates apparently exceeding bound levels, the Brazilian
delegationstated thatall WTOtariffbind ings were being
fully re spected.

Questions were also raised on non-tariff measures,
many focusingonBrazil’scustomsvaluationandtherole
of min i mum prices, as well as on the non-automatic im-
portlicensingre gime. The use oflabel ling and sani tary
and phytosanitary mea sures also were que ried. Brazil’s
fre quent re sort to anti-dumping mea sures was a con cern,
with some Members observing, however, Brazil’s sup-
portforstrictermultilateral dis ciplinesintheapplication
of'such mea sures.

Mem bers sought clar i fi ca tion on sec tor-specific sup-
port programmes, par tic u larly for ag ri cul ture and man v
facturing. It was observed that agricultural support,
includingtoexportsandcreditprovidedunderfavourable
terms, appeared modest, particularly relative to assis-
tancelev elsin other pro ducingar eas. None theless, even
that sup port could af fect world mar kets where Brazil is a
ma jor sup plier, for ex am ple sugar and al co hol. Brazil is
also alead ing pro ducer of au to mo tive prod ucts; its spe-
cialauto motivere gime having givenriseto con cerns ear
lier,the Braziliandele gationemphasizedthatallbenefits
pro vided to that in dus try had ceased at end 1999.

Ad di tional de tails were also sought on a num ber of is-
sues, including:
¢ non-tariffimport charges, in clud ing the Mer chant Ma-

rine Re newal Tax;
¢ the Law of Similars;

* incentive programmes linked to lo cal con tent re quire-
ments;
* exportpromotionandfinancialassistance,particularly

PROEX;

* exporttaxes;

e competitionpolicy;

¢ enforcementofintellectual prop erty rights;
* marketac cess in the ser vices sec tor.

Mem bers ex pressed their ap pre ci a tion of the writ ten
and oral re sponses pro vided by the del e ga tion of Brazil to
those and other ques tions dur ing the meet ing.
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I feel that this Re view has met the vi sion for the TPRM
expressed by Ambassador Graga Lima in his opening
state ment, our dis cus sion hav ing en hanced trans par ency
andunderstand ing of Brazil’s trade policiesand practices
through a col lab o rative quest. Mem bers were ap pre cia-
tive of Brazil’s efforts to im ple ment wide rang ing eco-
nomic re forms and en cour aged it to con tinue down this

path. This will have to be but tressed no doubt by fur ther
im prove ments to the trade and in vest mentre gimes, es pe-
cially to improve transparency and predictability. The
Braziliandelegationreiterateditsstrongcommitmenttoa
rules based mul ti lat eral sys tem, and I hope that Mem bers
will be able to support this commitment by extending
open ac cess for Brazil ian ex ports.[d

Brazil’ seconomicre form, whichwasinitiated overa
de cade ago has led to a more open trade and in vest
ment re gimes and, dur ing the last four years, has pro-
duced a more market-driven, decentralized
en viron ment through the deregu lation of state mo nop-
o lies and prices, in vest ment lib er al iza tion and pri vat
ization, says anew WTO re porton the trade poli cies of
Brazil. The re port adds that the re sult ing im proved re-
source allocation and greater flexibility have helped
the economy to deal successfully with external and
othershocks, facilitatinginparticulararapidrecovery
from the fi nan cial cri sis that lead to the float ing of the
real in 1999.The report notes that a market-set ex-
change rate would now seem to pro vide the op por tu-
nity for Brazil to reduce, and per haps re move, some
mea sures taken to re strict im ports or sup port ex ports,
and to make a de fin i tive break from traces of past in-
ward-looking policies. These and other re forms aimed
at fostering an undistorted balance between exports
and Brazil’s large domestic market offer a positive
strategy to achieve and sustain higher economic
growth.

Developmentsineconomicactivity werebetterthan
ex pected af'ter the finan cial cri sis of late 1998 and the
pros pects are for real growth 0f4% in 2000, says the re-
port. In fla tion has been kept in line with the Gov ern-
ment’s tar get of 8%. For eign di rect in vest ment (FDI)
has increased substantially since 1996, exceeding
USS$30 bil lion in 1999. Al though FDI has been stim v
lated by pri vat iza tion, an im por tant share has been aw-
tonomous reflecting the attractiveness of a large
internal market, better access to other MERCOSUR
markets, and the im proved mar ket-orientation of the
policy en viron ment. Brazil’s trade as a per cent age of
GDP re mained sta ble at some 20% dur ing the pe riod
under review. Brazil remains the world’s larg est ex-
porter of several agricultural productsin clud ing cof-
fee, orange juice and sugar. The United States and
MERCOSUR, es pe cially Ar gen tina, are Brazil’s most
important mar kets, fol lowed by the Euro pean Un ion
(EU). The main sup pli ers to Brazil are, in de creas ing
importance, the EU, the United States,and Ar gentina.

The re port states that for eign trade in Brazil is gov-
erned by a large num ber of laws, pro vi sional mea sures
(MPs), decrees, andres o lutions, which have cre atedan
intri cate web of stat utes; its sim pli fi ca tion, for ex am-
ple through the single trade law mentioned during
Brazil’s previous Review, could enhance transpar-
ency. Trade-related laws are amended fre quently, in-

Brazil’s economic reform has lead to a more market-driven,
decentralized and flexible economic environment

clud ing through the use of MPs is sued au ton o mously
by the Pres i dent. Some amend ments have helped speed
up cer tain re forms but they may also have less ened the
predictabil ity oftheregu latory struc ture fortrad ers.

Brazil’s main trade instrument is the tariff, whose
structure and level are largely determined by a
programme of convergence towards MERCOSUR’s
Com mon Ex ter nal Tar iff (CET). In 1997, Brazil tem-
porarily raised the tar iff by three per cent age points. In
ad dition, tariffs for capital goods notpro duced do mes-
tically were increased from zero to 5%. As a result,
since 1996 the average MFN tariff has increased to
13.7% (from 12.5%); the tem po rary three per cent age
points in crease is due to be re moved by end 2000.

Automaticimportlicencesareinplaceforstatistical
purposes and to monitor trade flow, the report says.
Brazil’s im port li cens ing re gime has been the sub ject
of'con sul ta tions be tween Brazil and some WTO Mem-
bers, and is cur rently un der re view. The coun try is an
active user of contingency measures, mainly
anti-dumping.

Since 1996, protectionofintellectual prop ertyrights
has been en hanced through the pas sage of new leg is la-
tion and greater en force ment ef forts.

The re port also notes that State in volve ment in pro-
duction activities in Brazil has diminished substan-
tially and dis tor tions to inter-sectoral in cen tives have
beenre duced through the pro gres sive adop tion of more
neutral sec toral policies. How ever, some current pol i-
ciesechoearlierimportsubstitutionstrate gies, within-
centives favoring some activities while implicitly
tax ing oth ers.

Since 1996, there hasbeensignificantliberalization
in the services sec tor, mainly in tele com muni cations
and finan cial ser vices.

The re port says that Brazil gives great im por tance to
deep en ing in te gra tion in South Amer ica; itis the re-
gion’s larg est econ omy and trader, and is play ing a key
roleinthatpro cess. Ac cord ingly, one of Brazil’s ma jor
trade ob jec tives is the com ple tion of MERCOSUR, by
including the sectors currently excluded from free
trade (i.e. automobiles and sugar), the progressive
eliminationoftheex ceptionstothe CET,thecoordina-
tion of eco nomic pol i cies, and the deep en ing of in te-
gration in new ar eas. An other key el e ment of Brazil’s
agenda is the pur suit of ne go ti a tions with the EU; ef-
forts in volv ing the United States, Brazil’s main sin gle
trading partner, take place mostly through the Free
Trade Area of the Ameri cas ini tia tive.

Page 11- Sep tem ber-October 2000



Participants to the WTO’s 15th Trade Pol icy Course, in-
clude trade officilas from Ar me nia, Irgan, the Rus sian
Federation and Vanuatu who are participating for the
first time ever in these reg u lar courses. (Photo by Tania
Tang/WTO)

WTO starts 15th trade policy course

uring a brief ceremony held on 2 September, Mr.

Paul-Henri Ravier, Dep uty Di rec tor-General of the
World Trade Or ga ni za tion, of fi cially launched the 15th
Trade Pol icy Course held un der the aegis of the WTO.

Mr. Ravier wel comed the 28 trade of fi cials on be halfof

Mike Moore, Direc tor-General of the WTO. “In or der to
deal with global is sues, you have to be global your self”,
Mr. Ravier said. He also re ferred to the pos si ble ex pan-
sion of the WTO train ing ca pac ity which is pres ently be-
ing discussed by WTO Members in the context of the
bud getpreparation for2001. Mr. Ravieralso high lighted
the highinter estthat Mike Moore has placed onactivities
aimed atin creas ing the capacity of least-developed coun
triestoparticipateinthemultilateraltrad ing sys tem.

Officials from Armenia, Iran, the Rus sian Fed eration
and Vanuatu are par tic i pat ing for the first time ever in
theseregular courses.

The28participantsfromdevel opingcountriesand cus-
toms territories will attend the 12-week course, which
will run un til 8 De cem ber 2000. Since their in cep tion in
1955,93 residential trade pol icy courses have been or ga-
nized un der the GATT and the WTO and close to 2000 of
ficials have participated in the training. In addition, a
num ber of short trade pol icy courses are also or ga nized
by the WTO in the context of its technicalcooperation
programme. [

UNCTAD’s investmentre port

oreign direct investment inflows by transnational
Fcorpo rations may well surpass the on-trillion-dollar
levelthisyear, followinglastyear’salready impres sive
$865 billion, ac cord ing to the World Investment Reprot
2000: Cross-border Mergers and Ac qui si tions and De-
velopment,pub lishedin Octoberby the UN Con ference
on Trade and De vel op ment (UNCTAD).
FDI flows into de vel oped coun tries last year rose to
$636Dbillion, while FDItodevel opingcountries climed
to $208 bil lion.

There port ($49) is avail able at UN Pub li ca tions.d

MEETINGS

November 2000
28 Dispute Settlement Body
29 Committeeon Customs Valuation

Committee on Trade in Finan cial Services
Working Party on Do mestic Regulation

30 Working Party on the Ac ces sion of Vietnam
December2000
1 Com mit tee on Rules of Or i gin; Coun cil for TRIPSI
1 s 4-5 Coun cil for Trade in Services
4,6 Trade Policy Review: Liechten stein and Switzerland
6 Coun cil for Trade in Ser vices - Spe cial Ses sion
Sub-Commitee on Least-Developed Countries
7-8 GENERAL COUNCIL
8 Working Party on the Ac ces sion of China
11-13 Textiles Mon i toring Body
12 Dispute Settlement Body
13, 15 Trade Policy Re view: Canada
14-15 GENERAL COUN CIL - Spe cial Ses sion on
Implementation
15 Commit tee on Bal ance-of-Payments: Bangladesh
18-19 Working Party on the Ac ces sion of the Rus sian Fed.

Black Sea Seminar: The WTO Secretariatorganized a
regional sem i nar in Tbilisi, Georgia on 6-10 No vem ber
forthe mem bers of the Black Sea Eco nomic Co op er ation
(Albania, Armenia, Azerbaijan, Bulgaria, Georgia,
Greece, Moldova, Romania, Rus sian Federation, Turkey
and the Ukraine). The sem i nar fea tured “hands-on” sin-
ulationsoftradenegotiations. Georgia’s Deputy Foreign
Min is ter T. Beruchashvili opened the sem i nar. The WTO
was rep re sented by Mr. Mar tin Smeets of the Ac ces sion
Division.
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