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WORLD TRADE G/AG/AGST/NZL
ORGANIZATION

English only

Supporting Tables Relating to Commitments on Agricultural Products

in Part IV of the Schedules

This document contains supporting material relating to commitments on agncu]tural products
contained in Schedule XIII - New Zealand.

Anglais seulement

Tableaux explicatifs concernant les engagements relatifs aux
produits agricoles repris dans la Partie IV des Listes

Le présent document contient les données explicatives concernant les engagements relatifs aux
produits agricoles inscrits dans la Liste XIII - Nouvelle-Zélande.

Solamente inglés

Cuadros justificantes relativos a los compromisos sobre productos
agropecuarios consignados en la Parte IV de las Listas

En el presente documento figura la documentacion justificante relativa a los compromisos sobre
productos agropecuarios consignados en la Lista XIIT - Nueva Zelandia.
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Background Notes to Supporting Table 4

—_———1
Base Period Data Current
(March Year) Data
(NZSmillion) (June Year)
(NZSmillion)
1986/87 | 1987/88 1988/89 | 1986-88 1990/91
average
(a) General Services
Meat Inspection 5297 2242 27.07 34.15 12.16
(inciudes overheads)
Dairy Inspection 1022 11.71 11.04 1099 1.76
(includes overheads)
Agricuimral Pest Control 5.66 5.03 335 4.68 4.52
(1991 is for the Rabbit and Land
Managemenat Programme)
Noxious Weeds 433 3.16 257 335 0.15
Animal Health:
Health Services 26.51 30.60 29.17 24.82
Control and eradication of animal diseases 397 2 3.06 220
T
Compensation 0.002 0 0.001 5.76
Vaccine Bank 0 0.09 0.03 0|
Veterinary Services Council 0.02 0 0 0 |
Animal Health Totals 30.50 3329 3226 32.02 32.78 l

{Note: caiculations add together figures jor general animal health services (includes overheads), vaiues jor the
Government's specific programmes to control and eradicate disease Th and brucellosis, and compensatory paymerus for
livestock condemned).)

1987188 figure also inciudes a paymens of $89.000 to the Foot and Mowth Disease Vaccine Bank in the United Kingdom.

1988189 figure also includes a pavment o $33,000 to the Foor and Mouth Disease Vaccine Bank in the United Kingdom.

Agricultural Quarantine 817 | 775 8.02 798 1141 |
Research: g
Ministry of Agriculture and Fisheries -
agricultural research -
(MAF Expenditure on b less 52.61 61.92 66.14 7257
research revenue)
Deparmment of Scientific and Industrial 16.73 0.50 8.50 9.00
Research - agricuitural research
Research Grants:
Dairy Products Development Centre 0.64 057 040 -
NZ Agriculurral Engineering Instimte 1.63 1.7 1.61 -
Massey University - Pouitry Research 0.05 0.02 - -
Centre
Wool Testing Authority - - 155 -
NZ Dairy Board Livestock Improvement 052 048 042 030
Council

——  ——— — )
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Base Period Data Current
(March Year) Data
(NZSmillion) (June Year)
(NZSmillion)
1986/87 | 1987/88 | 1988/89 | 198688 199091
| __ average
Massey University - Pig Research 010 | 005 - -
Total Research 1228 | 7425 1862 75.05 81.87
Advisory Services:
MAF Expendinre 2690 | 2530 | 2930 13.80
Farm Cadet Scheme 150 144 1.20 025
NZ Pork Industry Board 009 | 005 0 0
Royal NZ Instirate of Homiculture 004 | 003 0.03
Subsistence allowances and expenses far 0.10 ) 0.08 0.07
farmers auending block courses
Tarathi Agricuimural Training Centre R RE 0 0
Total Advisory Services 2875 |  27.03 30.60 28.79 14.05
Horriculrural Export Authority ol 059 0.60 0.40 0
Irrigation 1400 | 1060 | 1237] 1232 2092
(f) Pavment for Relief from Natural Disasters
Oxford Fires 027! o027
South Canterbury/North Otago Flood 630 |
Bay of Plenty Earthquake | 140 322
Cycione Bola 1 56.30
South Isiand Drought 1 4.46 12.47
Cycione Delilah i 020
East Coast North Isiand Drought i 10.75
West Coast North Istand Flood i 0.70
Nelson/Momeka Flood | 0.12
Total Namral Disasters i 657 167 6398| 2407 2424
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Background Notes to Suppornng Table 8
Product Specific AMS
(NZSmillion)
Commodity 1986/87 . 1987/88 | 1988/89 1986-88
i . average
Wool ‘
AMS (0.03)*
Valuge of Production 1226 1385 1,508 137
AMS/Value of Production ‘ 0.00%
5% of Value of Production 68.7
Sheepmeat
AMS ' 35755
Vaiue of Production 646 690 610 649
AMS/Vaiue of Producnon 55.04%
5% of Value of Producnon 325
Bes!
AMS 190
Vaiue of Producnon 972 951 1203 1,043
AMS/Value of Production 0.18%
| 5% of Value of Producuon 522
| Mikk
i
i AMS 9.81
| Value of Production 1212 1431 1902 1515
I AMS/Value of Productuon 0.65%
5% of Value of Productnon 75.8
' Appies
AMS 433
Value of Producuon 131 139 134 135
AMS/Value of Producuon 321%
5% of Value of Producton 6.8
Wheat
AMS 3.09
Yalue of Producaon 87 48 45 60
AMS/Vaiue of Producnon 5.15%
5% of Vaive of Producnon 3.0
Grapes
AMS 0.77
Vaiue of Producuon 24 25 33 27
AMS/Vaiue of Production 2.85%
5% of Value of Prodncnon ! 12
* figure presented 1n brackets indicates a negauve value.
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Background Notes to Supporting Table 8
Reserve Bank Interest Concessions
Year Ended March i Average Monthly
1986/87 | Account Interest Paid Average Interest
| Balance | (Interest Received) | Market Interest | Concession
i (NZS000) (NZ$000) Rate (%) (NZS000)
Meat industry Stabilisation Account
- Beef | 4.046) 40 184 704
- Sheepmeat ! (848,619) 8486 184 1 147660
Wool Stabilisation Account 15379 (2.871) 192 (82)
Dairy Stabilisation Account i 29,300 4.102) 192 (1,524)

The market interest rate of 18.4% is an estimate of the average market overdraft for large borrowers. It is found
by subtracting two percentage points from the average market overdraft rate charged by trading banks. The 19.2%
is the credit rate for large deposits on three month terms with the wrading banks. As a result of the financial
uncernainties existing in New Zealand at that time, three month term deposit interest rates were considerably higher
than other retail term deposit rates.

Reserve Bank interest concessions are caiculated as commodity specific non-exempt direct payments rather than
as expart subsidies. This is because payments were not contingent upon export even though it was known that the
bulk of production would be exported. All these programmes have been terminated.

Negative support accrued to both wool and dairy in 1986/87 due to the fact that their stabilisation accounts were
in credit and therefore atiracted less than market rates.

Note that taxation concessions and Rurai Bank interest concessions and loan discounting which in the past have
been allocated to specific commodities for our Effective Rate of Assistance (ERA) estimates, have in this case been
notified as generic assistance, as this assisance was in fact not commodity specific.

Administered Price - Town Milk

This measure was notified as an "administered support price”, because it involved the determinarion of administered
consumer or producer prices. It was based on the relationship between the price received by town milk producers
and that received by producers supplying manufacturing companies. Town milk producer prices were linked 1o
the factory milk prices by an established formula in the ratio of 0.06 cents per litre of wholemilk for every one cent
in the price paid for milkfat in the miik manufacurring sector. Following the convention used in our OECD
notifications, it is calculated that only half of the price difference would have been required to ensure a supply of
town milk, the other half thereby constituting a subsidy from consumers..

Calculation of the subsidy is as below.

Unassisted
Manufacmred Town Milk Town Milk Town Milk
Year ended Milk Price Price Milkfat Ratio Production Premium
March ($/kg milkfat) ($/L) (wt/vol) (mil litres) (NZSmiilion)
a b c d (b-(cxa))xdx0.5
1986/87 3310 02579 0.0475 465.00 2341
1987/88 3537 - 02340 0.0478 232.50% 7.55

Sources: Column a - Department of Statistics and MAF workings.
Column b - Department of Swatistics.
Column ¢ - New Zealand Dairy Board Annual Accounts.
Column d - New Zealand Dairy Board Annual Accounts.

Notes: 1 Since the scheme was terminated in September 1987, the vaiue of the premium is calculated only
on the voiume of milk produced in the six months April-September 1987.
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Page 28

Background Notes to Supporting Table 10

March Years

(NZS$million)
Generic AMS 1986/87 1987/88 | 1988/89 1986-88
average
AMS 30597
Total Value of Agricuitural Production 6,822 7365 8.162 7450
AMS/Total Value of Agriculmral Production 4.11%
5% of Total Value of Agriculture Production ' 3725
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Background Notes to Supporang Table 10

Calculation of Interest Concessions
Average Monthly
Concessional Average Market
Mortgate Concessional Interest Rate Interest
Balance Interest Paid (%) Concession
(NZ$000) (NZS$000> (NZ$000)
(2) Rural Bank
March Years
1986/87 2,559,702 303.092 21.03 235213
1987/88 2315,048 31207 20.59 . 164,597
1988/89 1,692,121 246485 16.52 33,053
() Maori Affairs
March Years
1986/87 107,090 11381 21.03 11,140
1987/88 105,789 13.724 20.59 8,058
1988/89 110,339 15202 16.52 3,026
(¢) Lands and Survey
March Years
1986/87 224221 20999 21.03 26,155
1987/88 201,778 20346 20.59 12200
1988/89 177394 22063 1652 7242
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