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High-Level Policy Recommendations
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TWO KEY PILLARS OFFER ELEMENTS

—> Support to external clients
Partnerships Governments

Global/Regional
Local

— Support to internal clients
UNDP Country Offices,
Other UN agencies

Packaging

Energy Security —> Supplementary services
Green recovery/growth Knowledge Products
Decarbonization/NZT Facilitation of Knowledge-sharing

Global, regional, country-level dialogues



Governance and institutional
mechanisms

Fossil fuel subsidy reforms strategy

Economic, Environment, Governance, Institutional
Social and Poverty Assessment and Capacity Assessment
(ESPA) (GICA)
Strategy pillars: Establishment of governance and
- prioritization, sequencing, phasing of institutional mechanisms
reforms - Capacity development
+ Use of fiscal savings  Depolitization of reforms

« Automatic Pricing Mechanisms (APM)
« Smoothing mechanisms

STAKEHOLDER ENGAGEMENT AND COMMUNICATIONS

IMPLEMENTATION OF FOSSIL FUEL SUBSIDY REFORMS

POST-IMPLEMENTATION RESULT MONITORING




» Underlying social contract, underpinned by two principles:

v' Government ensures six fundamental securities
national security

food security

energy security

social security (health, education , and social welfare )
economic and financial security

environmental security

O O O O O O

v People pay a fair price

» Fossil Fuel Subsidy Reform:

v' Government part of the contract : freeing fiscal space to ensure
fundamental securities
v' People side of the deal: fair price for fuel/ electricity , fair taxes

> This makes the whole system sustainable.




Fossil Fuel Subsidy Reform
has considerable utility for:

First order subsidy reforms and institutionalization in Sri Lanka
and Pakistan helped stabilization and curtailing fiscal and
external hemorrhage.

CRISIS
RESPONSE

» Support Energy Transition: e.g. MOVES project in Uruguay
» Ramping up social protection, social welfare and poverty
alleviation measures: e.g. India, Mauritania, Indonesia and others

MEETING
DEVELOPMENT
NEEDS

» Invigorate economic growth (investments in climate resilient and
green infrastructure) and facilitate economic diversification: e.g.
Initiatives underway in the GCC.




And there are many others...

Supporting innovation, technology and entrepreneurship in
developing countries, providing a permanent fillip to economic
growth.

Supporting broader decarbonization efforts that spans a broad
spectrum (energy, agriculture, transportation, industry, land use

and waste management) towards systems change and a
DECARBONI -

ZATION

different way of approaching economic development policy.
In many developing countries, enerqy transition will not
happen in the face of continued subsidization of fossil fuels.

Fiscal savings could be used to securitize thematic debt issuances
(Green Bonds, Sustainability Linked Bonds etc) or create collateral

FINANCE FOR

DEVELOPMENT funds for de-risking both debt and equity resources for development..
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