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7KLV�SDSHU�VKDOO�UHYLHZ�WKH�QDWLRQDO�ODZV�RI�VHYHUDO�$IULFDQ�FRXQWULHV� WR�DVVHVV�WKH�LQFRUSRUDWLRQ�DQG�
XWLOL]DWLRQ�RI�75,36� IOH[LELOLWLHV��.HQ\D� LV� VSHFLILFDOO\� UHIHUUHG� WR� DV� DQ� H[DPSOH�RI� D�FRXQWU\�ZLWK�
UHODWLYHO\� DGYDQFHG� OHJLVODWLRQ� LQFRUSRUDWLQJ� 75,36� IOH[LELOLWLHV�� 7KH� SUDFWLFDO� DSSOLFDWLRQV RI� WKH�
HQDFWHG� IOH[LELOLWLHV� LQ� =LPEDEZH� DQG� =DPELD� VKDOO� DOVR� EH� UHYLHZHG� LQ� RUGHU� WR� GHPRQVWUDWH� WKDW�
$IULFDQ�FRXQWULHV�DUH�XQGHUPLQLQJ�WKHLU�RZQ�LQWHUHVWV�E\�IDLOLQJ�WR�WDNH�IXOO�DGYDQWDJH�RI�WKH�75,36�
IOH[LELOLWLHV�� 7KH� HIIHFW� RI� )UHH� 7UDGH� $JUHHPHQWV� �)7$V�� RQ� 75,36� IOH[LELOLWLHV� VKDOO� DOVR� EH�
GLVFXVVHG� ZLWK� VSHFLILF� UHIHUHQFH� WR� WKH� )UHH� 7UDGH� $JUHHPHQW� EHWZHHQ� WKH� 8QLWHG� 6WDWHV� DQG�
0RURFFR��7KH�XVH�RI�FRPSHWLWLRQ�ODZ�DQG�SROLF\�DV�D�IOH[LELOLW\�VKDOO�DOVR�EH�DVVHVVHG�ZLWK�VSHFLILF�
UHIHUHQFH� WR� WKH� H[DPSOH� RI� 6RXWK� $IULFD�� &RPSDUDWLYH� DQDO\VLV� VKDOO� EH� XQGHUWDNHQ�� ZKHUH�
DSSURSULDWH�� EHWZHHQ� WKH� SUDFWLFH� LQ� $IULFD� DQG� LQ� RWKHU� GHYHORSLQJ� UHJLRQV� LQ� /DWLQ� $PHULFD� DQG�
$VLD�

,QWURGXFWLRQ

7KHUH�LV QR�GRXEW�WKDW�LW�LV�D�PDWWHU RI�WLPH�EHIRUH�WKH�FXUWDLQ�FRPHV�GRZQ�RQ�WKH�'RKD�5RXQG�
RI� 7UDGH� 1HJRWLDWLRQV�� ,W� LV� DOVR� EH\RQG� GRXEW� WKDW� GHYHORSHG� FRXQWULHV� ZLOO� QRW� PDNH� IXUWKHU�
FRQFHVVLRQV� UHJDUGLQJ� WKH� IOH[LELOLWLHV� HQVKULQHG� LQ� WKH� $JUHHPHQW� RQ� 7UDGH�5HODWHG� $VSHFWV� RI�
,QWHOOHFWXDO�3URSHUW\�5LJKWV� �75,36�$JUHHPHQW���7KLV� UHVHDUFK� LV�PRWLYDWHG�E\� WKH�IDFW�WKDW�GHVSLWH�
FRQVLGHUDEOH� IOH[LELOLW\� HQVKULQHG� LQ� WKH� SDWHQW� SURYLVLRQV� RI� WKH� 75,36�$JUHHPHQW��PDQ\�$IULFDQ�
FRXQWULHV�DSSHDU�KHVLWDQW WR�LPSOHPHQW�DQG�XWLOL]H�WKHVH�IOH[LELOLWLHV�IRU�WKH�EHQHILW�RI�WKHLU�SHRSOH��

)XUWKHU�� WKH� JOREDO� LQWHOOHFWXDO� SURSHUW\� V\VWHP�DSSHDUV� WR� EH� ILUPO\� HPEHGGHG� LQ� RQH�ZD\�
WUDIILF� OHDGLQJ� WR� KLJKHU� OHYHOV RI� LQWHOOHFWXDO� SURSHUW\� SURWHFWLRQ�� &RQILUPDWLRQ� RI� WKLV� WUHQG� LV�
HYLGHQFHG� E\� GHYHORSPHQWV� VXFK� DV� WKH� RQJRLQJ� QHJRWLDWLRQV� RQ� WKH� GUDIW� 6XEVWDQWLYH� 3DWHQW� /DZ�
7UHDW\��63/7��6&3������ DQG�WKH�FXUUHQW�ZDYH�RI�)UHH�7UDGH�$JUHHPHQWV�DQG�(FRQRPLF�3DUWQHUVKLS�
$JUHHPHQWV�� 7KH� 63/7� QHJRWLDWLRQV� FRXOG� UHGXFH� IOH[LELOLWLHV� IRU� DOO� PHPEHU� FRXQWULHV� ZKLOH� WKH�
ELODWHUDO� DQG� UHJLRQDO� )7$V� KDYH� VLJQLILFDQWO\� FXW� EDFN� RQ� WKH� DELOLW\� RI� QDWLRQDO� JRYHUQPHQWV� WR�
SURYLGH�SXEOLF�JRRGV�WKDW�LQYROYH�LQWHOOHFWXDO�SURSHUW\�LQSXWV�

0U�0RVHV� 1NRPR� �=LPEDEZH� LV� D� /HFWXUHU� RI� ,QWHOOHFWXDO� 3URSHUW\� /DZ� DW� WKH� 'HSDUWPHQW� RI�
3ULYDWH� /DZ�� )DFXOW\� RI� /DZ�� 8QLYHUVLW\� RI� =LPEDEZH� LQ� +DUDUH�� 0U 1NRPR� KROGV� D� 0DVWHU
V 'HJUHH� LQ
,QWHOOHFWXDO�3URSHUW\��0,3��IURP�WKH�$IULFD�8QLYHUVLW\��MRLQWO\�VSRQVRUHG�E\�:,32�DQG�$5,32���+H�DOVR�KROGV�
D�%DFKHORU�RI�/DZV��+RQRXUV��'HJUHH�IURP�WKH�8QLYHUVLW\�RI�=LPEDEZH��0U 1NRPR�LV�DOVR�D�ODZ\HU�DQG 6HQLRU�
3DUWQHU� DW�'RQVD�1NRPR� DQG 0XWDQJL� /HJDO� 3UDFWLFH� LQ�+DUDUH��=LPEDEZH��+H LV� UHVSRQVLEOH� IRU� WKH� ILUP¶V�
,QWHOOHFWXDO�3URSHUW\�GLYLVLRQ��0U�1NRPR�LV�DOVR�WKH�)RXQGHU�RI�WKH�=LPEDEZH�,QWHOOHFWXDO�3URSHUW\�7UXVW�DQG�
WKH�6RXWKHUQ�$IULFD�,QWHOOHFWXDO�3URSHUW\�7UXVW��%RWK�DUH�YROXQWDU\�RUJDQL]DWLRQV�ZKLFK�DGYRFDWH�WKH�SURPRWLRQ�
RI�,QWHOOHFWXDO�3URSHUW\�LQ�=LPEDEZH�DQG WKH�6RXWKHUQ�$IULFD�5HJLRQ��0U 1NRPR�LV�D�PHPEHU RI�WKH�=LPEDEZH�
,QVWLWXWH�RI�3DWHQW�DQG�7UDGHPDUNV�$JHQWV��=,37$��DQG�WKH�/DZ�6RFLHW\�RI�=LPEDEZH�

� 'DWD�RQ�WKH�QDWLRQDO�OHJLVODWLRQ�ZDV�FRPSLOHG�IURP�QDWLRQDO�SDWHQW�ODZV��ZKHUH�WKHVH�ZHUH�DYDLODEOH��
$GGLWLRQDO�LQIRUPDWLRQ�ZDV�IRXQG�LQ�WKH�UHSRUWV�RI�WKH�:72�75,36�&RXQFLO�UHYLHZ�RI�LPSOHPHQWLQJ�OHJLVODWLRQ�
DV�ZHOO�DV�WKH�81'3�%HVW�3UDFWLFH�5HSRUW�������

� 6XEVWDQWLYH�3DWHQW�/DZ�7UHDW\��63/7�
KWWS���ZZZ�ZLSR�LQW�HGRFV�PGRFV�VFS�HQ�VFSB���VFSB��B��SGI >$FFHVVHG�0D\��������@�
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7KH�75,36�$JUHHPHQW� GRHV� SURYLGH� VXEVWDQWLDO� IOH[LELOLWLHV LQ� LWV� SDWHQW� SURYLVLRQV�� 7KHVH
UDQJH IURP� SUH WR� SRVW�JUDQW� SKDVHV� RI� WKH� ,3� V\VWHP�� )XUWKHU�� WKH�'RKD�'HFODUDWLRQ� FODULILHG� DQG�
FHPHQWHG� WKH� VFRSH�DQG� LQWHUSUHWDWLRQ�RI�75,36� IOH[LELOLWLHV�E\�DGRSWLQJ�D� UXOH�RI� LQWHUSUHWDWLRQ� WR
SURYLGH� D� VDIHJXDUG� IRU� WKHLU� HIIHFWLYH� XVH�� +RZHYHU�� WKH� 'RKD� 'HFODUDWLRQ� GRHV� QRW� SURYLGH� D�
PHFKDQLVP�IRU�SUDFWLFDO�LPSOHPHQWDWLRQ��

6SHDNLQJ� DW� WKH� DGYHQW� RI� WKH� 'HFODUDWLRQ�� 0U� %RQLIDFH� &KLG\DXVLNX�� =LPEDEZH
V�
$PEDVVDGRU� WR� WKH� :RUOG� 7UDGH� 2UJDQL]DWLRQ� VWDWHG� 
7KH� TXHVWLRQ� LV� QRZ�� KRZ� GR� ZH� PDNH� LW�
HIIHFWLYH"�+RZ GR�ZH�PDNH�LW�GHOLYHU�WKH�PHGLFLQHV�WR�WKH�SHRSOH"�+RZ�GR�ZH�DYRLG�WKLV�'HFODUDWLRQ�
HQGLQJ�XS�DV�D�GHDG�OHWWHU"
� ,QLWLDOO\��WKH�TXHVWLRQ�RI�KRZ�WR�PDNH�WKH�'RKD�'HFODUDWLRQ�ZRUNDEOH�LQ�
SUDFWLFDO� WHUPV�ZDV� OHIW� XQDGGUHVVHG E\� WKH�'HFODUDWLRQ LWVHOI��+RZHYHU�� WR� VRPH�H[WHQW�� WKH�PDWWHU�
ZDV� ODWHU� DGGUHVVHG� WKURXJK� WKH� :72� *HQHUDO� &RXQFLO� 'HFLVLRQ� RI� ��� $XJXVW� ����� RQ� WKH�
,PSOHPHQWDWLRQ�RI�3DUDJUDSK���RI�WKH�'RKD�'HFODUDWLRQ�RQ�WKH�75,36�$JUHHPHQW�DQG�3XEOLF�+HDOWK�
�WKH�
:DLYHU�'HFLVLRQ
�� WKDW ZDV�HQWUHQFKHG LQ WKH�'HFHPEHU������3URWRFRO�RI�$PHQGPHQW��

:KHUHDV�WKH�75,36�$JUHHPHQW�VSHOOV�RXW�WKH�IOH[LELOLWLHV�DYDLODEOH� IRU GHYHORSLQJ�FRXQWULHV�
WR�RYHUFRPH�,3�ULJKWV�UHODWHG�EDUULHUV��LW�LV�FULWLFDO�WR�QRWH�WKDW�WKHVH�IOH[LELOLWLHV�DUH�QRW�VHOI�H[HFXWLQJ��
7KH\ GR� QRW� DXWRPDWLFDOO\� WUDQVODWH� LQWR� QDWLRQDO� OHJDO� UHJLPHV�� $FFRUGLQJO\�� LW� LV� QHFHVVDU\� IRU�
VSHFLILF� SURYLVLRQV� WR� EH� HQDFWHG� LQ� GRPHVWLF� ODZV� WR� HQDEOH� FRXQWULHV� WR� PDNH� IXOO� XVH� RI� WKH�
IOH[LELOLWLHV�

,QFRUSRUDWLRQ�RI�75,36�IOH[LELOLWLHV�LQ�QDWLRQDO�OHJLVODWLRQ

7KH�IOH[LELOLWLHV�FRQWDLQHG�LQ�WKH�75,36�$JUHHPHQW��DQG�FRQILUPHG�E\�WKH�'RKD�'HFODUDWLRQ
DOORZ��D� GLIIHUHQW�W\SHV�RI�H[FHSWLRQV�WR�SDWHQW�ULJKWV���E��FRPSXOVRU\�OLFHQFHV�WR�SHUPLW WKLUG�SDUWLHV�
WR� PDNH� JHQHULF� YHUVLRQV� RI� SDWHQWHG� PHGLFLQHV� �F�� SDUDOOHO� LPSRUWDWLRQ� WKURXJK� DQ� LQWHUQDWLRQDO�
H[KDXVWLRQ�UHJLPH� �G��UHPHGLDO�DFWLRQ�DJDLQVW�DQWL�FRPSHWLWLYH�SUDFWLFHV� �H��OLPLWDWLRQ�RQ�WKH�W\SHV�
RI� VXEMHFW� PDWWHU� RQ� ZKLFK� SDWHQWV� PD\� EH� JUDQWHG�� � �I�� DFFHOHUDWLQJ� WKH� LQWURGXFWLRQ� RI� JHQHULF�
PHGLFLQHV�LQWR�WKH�PDUNHW�E\ DOORZLQJ�WKLUG�SDUW\�WHVWLQJ��PDQXIDFWXULQJ�DQG�H[SRUWDWLRQ IRU�SXUSRVHV�
RI� UHJXODWRU\� DSSURYDO� �J�� UHIXVDO� RI� SDWHQW� WHUP� H[WHQVLRQV� RQ� WKH� EDVLV� RI� UHJXODWRU\� GHOD\V� LQ�
UHJLVWUDWLRQ�RI�PHGLFLQHV� DQG �K��SHUPLWWLQJ�UHJXODWRU\�DJHQFLHV�WR�UHO\�RQ�WHVW�GDWD�SURYLGHG�E\�WKH�
RULJLQDWRU� WR� UHJLVWHU� JHQHULFV�� +RZHYHU�� DV� QRWHG� DERYH�� WKHVH� IOH[LELOLWLHV� GR� QRW� DXWRPDWLFDOO\
WUDQVODWH�LQWR�QDWLRQDO�UHJLPHV��7KH\�PXVW�EH�IRUPDOO\�LQFRUSRUDWHG�LQWR�WKH�GRPHVWLF�OHJLVODWLRQ�

.HQ\D�FDVH�VWXG\�

7KH� SULQFLSDO� OHJLVODWLRQ� JRYHUQLQJ� SDWHQWV� LQ�.HQ\D� LV� WKH� ,QGXVWULDO� 3URSHUW\� $FW�� ZKLFK�
ZDV�SDVVHG�E\�WKH�.HQ\DQ�3DUOLDPHQW�LQ�������,W�ZDV�JUDQWHG SUHVLGHQWLDO�DVVHQW�LQ�-XO\ WKDW�\HDU DQG�
ZDV�SXEOLVKHG�D�PRQWK�ODWHU�LQ�$XJXVW��������$�NH\�IRFXV�RI�WKH�GHEDWH�GXULQJ�WKH�GUDIWLQJ�RI�WKH�$FW�

� $PEDVVDGRU�%��*��&KLG\DXVLNX��=LPEDEZH��RQ�WKH�'RKD�'HFODUDWLRQ��4XRWHG�IURP� 
,PSOHPHQWDWLRQ�
RI� WKH� 'RKD�'HFODUDWLRQ� RQ� WKH� 75,36�$JUHHPHQW� DQG� 3XEOLF� +HDOWK�� 7HFKQLFDO� $VVLVWDQFH � +RZ� WR� JHW� LW�
5LJKW
��&RQIHUHQFH�UHSRUW���� 0DUFK�������SDJH���

� 7KH�:72�*HQHUDO�&RXQFLO�'HFLVLRQ�RI��� $XJXVW������RQ�WKH�,PSOHPHQWDWLRQ�RI�3DUDJUDSK���RI�WKH�
'RKD�'HFODUDWLRQ�RQ�WKH�75,36�$JUHHPHQW�DQG�3XEOLF�+HDOWK �:72�GRFXPHQW�:7�/�����DQG�&RUU����

� $PHQGPHQW�RI� WKH�75,36�$JUHHPHQW��'HFLVLRQ�RI���'HFHPEHU ������*HQHUDO�&RXQFLO�:7�/�����
� 'HFHPEHU�������KWWS���ZZZ�ZWR�RUJ�HQJOLVK�WUDWRSBH�WULSVBH�ZWO���BH�KWP

� ,QIRUPDWLRQ�RQ� WKLV�FDVH�VWXG\�ZDV�GUDZQ�IURP�SDSHUV�E\�0XVXQJX��������RQ�WKH�,3�$FW������DQG�
DFFHVV�WR�PHGLFLQHV�LQ�.HQ\D��/HWWLQJWRQ�DQG�0XQ\L�
:LOOLQJQHVV�DQG�DELOLW\�WR�XVH�75,36�)OH[LELOLWLHV��.HQ\D�
FDVH�VWXG\
��������
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ZDV�WKH�HIIHFW�RI�SDWHQWV�RQ�WKH�SULFHV�RI�HVVHQWLDO�PHGLFLQHV� DQG�WKH�QHHG�WR�LQFRUSRUDWH�SXEOLF�KHDOWK�
VDIHJXDUGV�DLPHG�DW�SURPRWLQJ�WKH�DYDLODELOLW\�RI�HVVHQWLDO�PHGLFLQHV�LQ�.HQ\D��$V�D�UHVXOW��WKH�$FW�
LQFRUSRUDWHV� WKH� PDMRULW\� RI� UHFRJQL]HG 75,36�FRPSDWLEOH� IOH[LELOLWLHV� LQFOXGLQJ� H[SDQVLYH�
LQWHUSUHWDWLRQV RI� WKH� SULQFLSOHV RI� LQWHUQDWLRQDO� H[KDXVWLRQ� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV�� SDUDOOHO�
LPSRUWDWLRQ��JRYHUQPHQW�XVH��DQG FRPSXOVRU\�OLFHQVLQJ��

7KH� $FW� DOVR� FRQWDLQV� SURYLVLRQV� RQ� WKH� %RODU� H[FHSWLRQ� DQG� GLVFUHWLRQDU\� UHVWULFWLRQV� RQ�
SDWHQWV�ZKRVH�VXEMHFW�PDWWHU�PD\�EH�XVHG�WR�DGGUHVV�VHULRXV�KHDOWK�KD]DUGV��

2I� SDUWLFXODU� LQWHUHVW� LQ� WKLV� VWXG\� DUH� WKH� SURYLVLRQV� UHODWLQJ� WR� SDUDOOHO� LPSRUWDWLRQ��
FRPSXOVRU\�OLFHQVLQJ��DQG�JRYHUQPHQW�XVH�

([KDXVWLRQ�RI�ULJKWV

7KH������$FW�DGRSWV�DQ�H[SDQVLYH�LQWHUQDWLRQDO�H[KDXVWLRQ�SULQFLSOH� 7KLV LV�D�GHSDUWXUH�IURP�
WKH�DSSURDFK� WDNHQ�XQGHU� WKH�SUHYLRXV� ,QGXVWULDO�3URSHUW\�$FW��������6HFWLRQ�������RI� WKH�QHZ�$FW�
QRZ�SURYLGHV� WKDW� 
7KH� ULJKWV�XQGHU� WKH�SDWHQW� VKDOO�QRW�H[WHQG� WR�DFWV� LQ�UHVSHFW�RI�DUWLFOHV�ZKLFK�
KDYH�EHHQ�SXW�RQ�WKH�PDUNHW�LQ�.HQ\D�RU�LQ�DQ\�RWKHU�FRXQWU\�RU�LPSRUWHG�LQWR�.HQ\D�


$V�LW�FXUUHQWO\�VWDQGV� WKH�WH[W�FRQWHPSODWHV�WKH YDOLG LPSRUWDWLRQ RI�DQ\�SURGXFWV�OHJLWLPDWHO\�
SODFHG RQ�WKH�PDUNHW�DEURDG��LQFOXGLQJ�SURGXFWV�SXW�RQ�WKH�PDUNHW�XQGHU�FRPSXOVRU\�OLFHQFHV�

9ROXQWDU\�OLFHQFHV

7KH�,QGXVWULDO�3URSHUW\�$FW������ PDNHV�H[SOLFLW�UHIHUHQFH�WR�YROXQWDU\�OLFHQVLQJ�� 7KH�$FW�
SURYLGHV�WKDW�DOO�YROXQWDU\�OLFHQFHV�PXVW�EH�UHJLVWHUHG�ZLWK�WKH�.HQ\DQ�,QWHOOHFWXDO�3URSHUW\�,QVWLWXWH�
�.,3,���ZKLFK�UHWDLQV�WKH�ULJKW�WR�UHIXVH�WR�UHJLVWHU�D�OLFHQVLQJ�DJUHHPHQW� LI�LW�KDV QRW�VDWLVILHG�DOO�WKH�
QHFHVVDU\�FRQGLWLRQV��7KH�0DQDJLQJ�'LUHFWRU�RI�.,3,�DOVR�UHWDLQV�GLVFUHWLRQDU\ SRZHUV WR�GR�VR ZKHUH�
KH�RU�VKH�GHHPV�WKDW�D�YROXQWDU\�OLFHQFH� RU�DQ\�SURYLVLRQ�WKHUHRI� LPSRVHV�D�UHVWULFWLRQ�WKDW PD\�EH�
KDUPIXO� WR� .HQ\D
V HFRQRPLF� LQWHUHVWV�� 7R� GDWH� WZR� YROXQWDU\� OLFHQFHV� IRU� WKH� SURGXFWLRQ� RI�
DQWL�UHWURYLUDOV��$59V� KDYH�EHHQ�FRQFOXGHG� %RWK�LQYROYHG &RVPRV�3KDUPDFHXWLFDOV�LQ�DJUHHPHQWV�
LW�HQWHUHG�ZLWK *OD[R6PLWK.OLQH��*6.��DQG�%RHKULQJHU�,QJHOKHLP��%,��

7KLV� PHFKDQLVP� FDQ� EH� PDGH� PRUH� HIIHFWLYH� E\� LQFOXGLQJ� D� WLPHIUDPH� LQ� WKH� ,QGXVWULDO�
3URSHUW\�$FW��E\�ZKLFK QHJRWLDWLRQV�IRU�D�YROXQWDU\�OLFHQFH�PXVW EH�FRQFOXGHG�

&RPSXOVRU\�OLFHQVLQJ

7KH�.HQ\D�,QGXVWULDO�3URSHUW\�$FW������ SURYLGHV�QDUURZHU�VFRSH�IRU�FRPSXOVRU\�OLFHQVLQJ��
8QOLNH� WKH� 6RXWK�$IULFDQ�$FW� ZKLFK� SURYLGHV� IRXU� JURXQGV� IRU� FRPSXOVRU\� OLFHQVLQJ�� WKH�.HQ\DQ
OHJLVODWLRQ FRQWDLQV�RQO\�WZR�JURXQGV��7KHVH�DUH �D��WKDW�WKH�SDWHQWHG�LQYHQWLRQ�LV�QRW�EHLQJ�VXSSOLHG�
RQ�UHDVRQDEOH�WHUPV�LQ�.HQ\D��DQG��E��IRU�GHSHQGHQW�SDWHQWV��

7KH�$FW� JRHV� RQ� WR� LPSRVH� VHYHUDO� FRQGLWLRQV�ZKLFK� KDYH� WR� EH�PHW� EHIRUH� D� FRPSXOVRU\�
OLFHQFH�FDQ�EH�LVVXHG��7KH�OHJLVODWLRQ�DOVR VHWV�VHYHUDO OLPLWDWLRQV��2QH�RI�WKHVH�LV WKH�SURYLVLRQ�WKDW�D�
FRPSXOVRU\� OLFHQFH� FDQQRW� EH� LVVXHG� ZKHUH� WKH� ULJKWV KROGHU� FDQ� SURYH� WKDW� WKHUH� DUH� MXVWLILDEOH�
UHDVRQV� ZK\� WKH� SDWHQWHG� SURGXFW� LV� QRW� EHLQJ� VXSSOLHG� LQ� .HQ\D� RQ� UHDVRQDEOH� WHUPV�� $QRWKHU�

� 6HFWLRQ����
� 6HFWLRQ��������
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FRQGLWLRQ�LV WKDW�XQOHVV�WKHUH�LV�D�VLWXDWLRQ�RI�H[WUHPH�XUJHQF\��WKH�DSSOLFDQW�IRU�D�FRPSXOVRU\�OLFHQFH�
PXVW�GHPRQVWUDWH�WKDW�D�UHTXHVW�IRU�D�YROXQWDU\� OLFHQFH�ZDV�HLWKHU�QRW�DQVZHUHG�ZLWKLQ�D�UHDVRQDEOH�
WLPH� RU WKDW UHDVRQDEOH�FRPPHUFLDO�WHUPV�ZHUH UHIXVHG�� 7KH�$FW�IXUWKHU�UHTXLUHV�WKH�DSSOLFDQW�IRU�D�
FRPSXOVRU\� OLFHQFH� WR�SURYLGH DVVXUDQFHV� WKDW WKH�GHILFLHQFLHV� LQ� WKH�PDUNHW� VXSSO\�RI� WKH�SDWHQWHG�
SURGXFW�ZLOO�EH�UHPHGLHG��2WKHUZLVH� WKH�OLFHQFH�PD\�EH�UHYRNHG���

7R�GDWH� WKHUH�KDV�EHHQ�QR�FRPSXOVRU\� OLFHQFH� LVVXHG� LQ�.HQ\D��$Q�DSSOLFDWLRQ�E\�&RVPRV�
3KDUPDFHXWLFDOV�ZDV�WXUQHG�GRZQ�RQ�WKH�EDVLV�WKDW�LW�ODFNHG FODULW\�RQ�ZKHWKHU�LW�VRXJKW D�JRYHUQPHQW�
XVH�OLFHQFH�RU D FRPSXOVRU\�OLFHQFH�VHQVX�VWULFWR� $�IDFWRU�ZKLFK�KDV�EHHQ�KLJKOLJKWHG DV�KLQGHULQJ�
WKH� FRPSXOVRU\� OLFHQVLQJ� UHJLPH� LQ� .HQ\D� LV� WKH� FRPSOH[LW\� DQG� OHJDO� XQFHUWDLQW\� WKDW� D� MXGLFLDO�
LQWHUSUHWDWLRQ�RI�WKH�SURYLVLRQV�PLJKW�FDXVH��0RUHRYHU��WKH�SURYLVLRQV�LQ�WKH�,QGXVWULDO�3URSHUW\�$FW
RI������JR�IDU EH\RQG�WKH�PLQLPXP�VWDQGDUGV�VHW�E\�WKH�75,36�$JUHHPHQW� )RU�LQVWDQFH��WKHUH�LV�QR�
UHTXLUHPHQW�IRU�D�SHULRG�RI�H[WUHPH�XUJHQF\�WR�H[LVW�EHIRUH�D�FRPSXOVRU\�OLFHQFH�FDQ�EH�LVVXHG XQGHU
$UWLFOH����RI�75,36��1HLWKHU�LV� WKHUH D�UHTXLUHPHQW�WKDW�WKH�DSSOLFDQW�PXVW�JLYH�DVVXUDQFHV�WKDW�WKH�
GHILFLHQFLHV�LQ�VXSSO\�ZLOO�EH�UHPHGLHG��

*RYHUQPHQW�XVH�

6HFWLRQ����RI�WKH�,QGXVWULDO�3URSHUW\�$FW������ SURYLGHV�WZR�JURXQGV�IRU�JRYHUQPHQW�XVH�RI�D�
SDWHQWHG�WHFKQRORJ\��7KHVH�DUH��D��ZKHUH�LW�LV�FRQVLGHUHG�WR�EH�LQ�WKH�SXEOLF�LQWHUHVW�� DQG��E��ZKHQ
H[HUFLVLQJ� WKHLU� GLVFUHWLRQ�� WKH 0DQDJLQJ� 'LUHFWRU RI� .,3,� GHFLGHV� WKDW� WKH� PDQQHU� LQ� ZKLFK� WKH�
SDWHQWHG� LQYHQWLRQ� LV� EHLQJ�H[SORLWHG� LV� DQWL�FRPSHWLWLYH�� ,Q� VXFK�D� FDVH� D� UHFRPPHQGDWLRQ�FDQ�EH�
PDGH�WR�WKH�0LQLVWHU�RI�7UDGH�DQG�,QGXVWU\�WR�LVVXH�D�JRYHUQPHQW�XVH�RUGHU�

7R� GDWH�� WKHUH� KDV� EHHQ� RQO\ RQH� DWWHPSW� WR� XVH WKH� JRYHUQPHQW� XVH� SURYLVLRQ�� ,Q� �����
&RVPRV�3KDUPDFHXWLFDOV�ZDV�DZDUGHG�D� WHQGHU�E\� WKH�0LQLVWU\�RI�+HDOWK� WR� VXSSO\�JHQHULF�$59V��
7KH�FRPSDQ\�PDGH�DQ�DSSOLFDWLRQ�IRU�D�JRYHUQPHQW�XVH�RUGHU� EXW�EHIRUH�D�GHFLVLRQ�FRXOG�EH�PDGH�
RQ�WKH�DSSOLFDWLRQ��WKH�FRPSDQ\�FRQFOXGHG�D�YROXQWDU\�OLFHQVLQJ�DJUHHPHQW�ZLWK�WKH�SDWHQW�KROGHU�

)URP� WKH� .HQ\D� ,QWHOOHFWXDO� 3URSHUW\� $FW�� ����� LW� LV� QRWDEOH� WKDW� WKH� JRYHUQPHQW� XVH
IOH[LELOLW\ LV�KDPSHUHG�E\�WKH�LQFOXVLRQ�RI�UHVWULFWLYH� OHJLVODWLYH�FRQGLWLRQV� ZKLFK�DUH�QRW�PDQGDWHG
E\�WKH�75,36�$JUHHPHQW��)RU�LQVWDQFH��WKH�$FW�VWDWHV�WKDW�LQ�FDVHV�RI�JRYHUQPHQW�XVH��FRQVXOWDWLRQ��
QHJRWLDWLRQ�� DQG�WKH�SDWHQW�KROGHU
V�SHUPLVVLRQ�DUH�UHTXLUHG��� 7KHVH�DUH QRW�IRUPDO�UHTXLUHPHQWV RI�
$UWLFOH����RU�$UWLFOH����RI�75,36��

+RZHYHU��D FRPPHQGDEOH�IHDWXUH�RI�.HQ\D
V JRYHUQPHQW�XVH�SURYLVLRQ�LV�WKH EURDG DPELW�RI
LWV� 
SXEOLF� LQWHUHVW
 JURXQGV�� 7KH� 
SXEOLF� LQWHUHVW
 LQFOXGHV� QDWLRQDO� VHFXULW\�� QXWULWLRQ�� KHDOWK��
HQYLURQPHQWDO� FRQVHUYDWLRQ�� DQG� WKH� GHYHORSPHQW� RI� RWKHU� VHFWRUV� RI� WKH� HFRQRP\� ZKLFK� DUH�
FRQVLGHUHG�YLWDO�IRU�HFRQRPLF�GHYHORSPHQW��

� 6HFWLRQ�������D��
�� 6HFWLRQ�������E��
�� 6HFWLRQ�������
�� 6HFWLRQ�������E��
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3DUDJUDSK���L��RI�WKH�:DLYHU�'HFLVLRQ

%\�YLUWXH�RI�LWV�PHPEHUVKLS� LQ WKH�(DVW�$IULFDQ�&RPPXQLW\��($&� WRJHWKHU�ZLWK�7DQ]DQLD��
8JDQGD� 5ZDQGD� DQG�%XUXQGL�� .HQ\D� LV� HQWLWOHG� WR� H[SRUW�PHGLFLQHV� SURGXFHG� RU� LPSRUWHG� XQGHU�
FRPSXOVRU\�OLFHQVLQJ�LQ�LWV�OHDVW�GHYHORSHG�FRXQWU\��/'&��QHLJKERXUV��

6KRUWO\� DIWHU� WKH� :DLYHU� 'HFLVLRQ� ZDV� DQQRXQFHG�� .HQ\DQ� PDQXIDFWXULQJ� ILUP� &RVPRV�
3KDUPDFHXWLFDOV�� ZKLFK KDG� ZRQ D� JRYHUQPHQW� WHQGHU� WR� VXSSO\� JHQHULF� $59V� DQQRXQFHG� LWV�
LQWHQWLRQ� WR� EHJLQ� SURGXFLQJ� GUXJV� IRU� WKH� (DVW� $IULFDQ� PDUNHW�� :KHQ� WKH� DSSOLFDWLRQ� IRU� D�
FRPSXOVRU\�OLFHQFH�ZDV�PDGH��D�FRQIOLFW�GHYHORSHG�EHWZHHQ�WKH�0LQLVWU\�RI�+HDOWK�DQG�WKH�0LQLVWU\�
RI�7UDGH�DQG�,QGXVWU\��7KH�IRUPHU�RUGHUHG WKDW�WKH�FRPSDQ\�SURGXFH�JHQHULF�GUXJV� ZKLOH�WKH�ODWWHU�
UHIXVHG�WR�LVVXH D�FRPSXOVRU\�OLFHQFH��(YHQWXDOO\��DIWHU�SURWUDFWHG�QHJRWLDWLRQV�ZLWK�WKH�SDWHQW�KROGHU��
D�YROXQWDU\�OLFHQFH�ZDV�FRQFOXGHG�

7KH�SRWHQWLDO�IRU .HQ\D�WR�XVH WKH�3DUDJUDSK���L��IOH[LELOLW\�ZDV�KLQGHUHG�E\�WKH�GLIIHUHQFHV�
LQ� WKH� UHJXODWLRQV� UHODWLQJ� WR WKH� PDQXIDFWXUH�� LPSRUW�� H[SRUW�� DQG� GLVWULEXWLRQ� RI� SKDUPDFHXWLFDO�
SURGXFWV� LQ� HDFK� RI� WKH� ($&� FRXQWULHV�� 7KHUHIRUH�� WKHUH LV� D� QHHG� WR KDUPRQL]H WKH� UHJXODWRU\�
IUDPHZRUNV� LQ� WKH� UHJLRQ�� 7R� GDWH�� WKLV KDV� QRW� EHHQ� DFFRPSOLVKHG��0RUHRYHU�� WKH� HVVHQWLDO� GUXJV�
SURGXFHG�E\�WKH�.HQ\DQ�PDQXIDFWXUHU�ZLOO�KDYH�WR�EH�LQFOXGHG�LQ�WKH�:+2¶V�(VVHQWLDO�'UXJV�/LVW�
ZKLFK HQWDLOV WKH� KLJK� FRVWV� RI� ELR�HTXLYDOHQF\� WHVWLQJ�� $� VLPLODU� VHWEDFN� ZDV� IDFHG� E\ D 6RXWK�
$IULFDQ� JHQHULF� GUXJ� PDQXIDFWXUHU�� $VSHQ� 3KDUPDFDUH� ZKHQ� LW� DWWHPSWHG� WR� H[SRUW� $59V� WR�
(WKLRSLD��1LJHULD��7DQ]DQLD�� DQG�8JDQGD� LQ� -XQH� ������� 7KHUHIRUH�� WKH QHHG� IRU� KDUPRQL]DWLRQ� RI�
UHJXODWRU\�IUDPHZRUNV�FDQQRW�EH�RYHU�HPSKDVL]HG�

$Q�RYHUYLHZ�RI�WKH�SDWHQW�OHJLVODWLRQ�LQ�WKH $IULFDQ�FRXQWULHV�GLVFXVVHG�LQ�WKLV�SDSHU��VKRZV
WKDW�ZKHUH�IOH[LELOLWLHV�DUH�SURYLGHG��WKH\�DUH�QDUURZ�DQG�UHVWULFWLYH��)RU�H[DPSOH� ZLWK�WKH�H[FHSWLRQ�
RI�WKH�.HQ\D�,3�$FW�RI������ WKHUH�DUH QR�UHIHUHQFHV�WR�JHQHUDO�SXEOLF�LQWHUHVW�JURXQGV IRU�JUDQWLQJ�
FRPSXOVRU\� OLFHQFHV� ,W� LV� VXEPLWWHG� WKDW� ZKHUH� SXEOLF� LQWHUHVW� JURXQGV DUH EURDGO\� IUDPHG LQ�
OHJLVODWLRQ��LW�PD\�HQVXUH JUHDWHU�DFFHVV�WR�PHGLFLQHV�E\�HQFRPSDVVLQJ SXEOLF�KHDOWK�QHHGV�

7KH�PDMRULW\�RI�FRXQWULHV�UHYLHZHG�SURYLGHG�IHZ JURXQGV IRU MXVWLI\LQJ�FRPSXOVRU\� OLFHQFH�
JUDQWV��&RXQWULHV� OLNH�%XUXQGL��0DGDJDVFDU��0DXULWLXV��DQG�5ZDQGD�GR�QRW� LQFOXGH�DEXVH�RI�ULJKWV��
DQWL�FRPSHWLWLYH�SUDFWLFHV��RU�RWKHU�SXEOLF�LQWHUHVW�JURXQGV�GHVSLWH�WKH�IOH[LELOLW\�LQ�$UWLFOH����RI�WKH�
75,36�$JUHHPHQW��

3UDFWLFDO�DSSOLFDWLRQ�RI�75,36�IOH[LELOLWLHV�LQ�GHYHORSLQJ�FRXQWULHV

7KH� 75,36� $JUHHPHQW� UHFRJQL]HV� JRYHUQPHQW� XVH� RI� SDWHQWV� WKURXJK LWV� UHIHUHQFH� WR� WKH
FRQFHSWV RI�
SXEOLF��QRQ�FRPPHUFLDO�XVH
�DQG�
SDWHQWV�XVHG�E\�RU�IRU�WKH�JRYHUQPHQW
��� 7KH�IDFW�WKDW�
WKH�$JUHHPHQW�DOVR�GRHV�QRW�VSHFLILFDOO\�GHILQH�WKHVH WHUPV OHDYHV�GHYHORSLQJ�FRXQWULHV�ZLWK�SROLF\�
VSDFH�WR�LQWHUSUHW�WKH�WHUP��0DQ\�QDWLRQDO�SDWHQW�UHJLPHV�DOORZ�JRYHUQPHQW�XVH�RI�SDWHQWV�ZLWKRXW�WKH�
QHHG�WR�JUDQW�FRPSXOVRU\�OLFHQFHV��7KLV�LV�RQH�RI�WKH�PRVW�ZLGHO\�LPSOHPHQWHG�75,36�IOH[LELOLWLHV�LQ�
$IULFD��,W�KDV�EHHQ�LPSOHPHQWHG�LQ�=LPEDEZH��=DPELD�DQG�0R]DPELTXH��7KLV�VWXG\�ZLOO�UHIHU�WR�WKH�
XVH RI�WKLV�IOH[LELOLW\ LQ�=LPEDEZH�DQG�=DPELD�

�� 7��$YDILD�� -��%HUJHU� DQG�7��+DUW]HQEHUJ� 
7KH�$ELOLW\�RI�6HOHFW�6XE�6DKDUDQ�$IULFDQ�&RXQWULHV� WR�
8WLOL]H� 75,36� )OH[LELOLWLHV� DQG� &RPSHWLWLRQ� /DZ� WR� (QVXUH� D� 6XVWDLQDEOH� 6XSSO\� RI� (VVHQWLDO�0HGLFLQHV�� $�
6WXG\�RI�3URGXFLQJ�DQG�,PSRUWLQJ�&RXQWULHV
��SDJH����

�� $UWLFOH����E��RI�WKH�75,36�$JUHHPHQW�



026(6�1.202

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

���

=LPEDEZH¶V�GHFODUDWLRQ�RI�D�SHULRG�RI�HPHUJHQF\��

,Q�������=LPEDEZH
V 0LQLVWHU�RI�-XVWLFH�LVVXHG�D�QRWLFH�GHFODULQJ�D�SHULRG�RI�HPHUJHQF\�RQ�
+,9�$,'6��7KLV�ZDV�GRQH�IRU�WKH�SXUSRVH�RI�HQDEOLQJ�
7KH�6WDWH�RU�D�SHUVRQ�DXWKRUL]HG�LQ�ZULWLQJ�E\�
WKH� 0LQLVWHU� WR� PDNH� RU� XVH� DQ\� SDWHQWHG� GUXJ�� LQFOXGLQJ� DQ\� DQWL�UHWURYLUDO� GUXJV�� XVHG� LQ� WKH�
WUHDWPHQW�RI�SHUVRQV�VXIIHULQJ�IURP�+,9�$,'6�RU�+,9�$,'6�UHODWHG�FRQGLWLRQV�
��

7KH�'HFODUDWLRQ�DXWKRUL]HG WKH�ORFDO�SURGXFWLRQ�DQG�XVH�RI�DQ\�SDWHQWHG�GUXJ DQG�UHVWULFWHG
LPSRUWV RQO\�WR JHQHULF�GUXJV��7KH�'HFODUDWLRQ�DQQRXQFHG�DQ�LQLWLDO�HPHUJHQF\�SHULRG�RI�VL[�PRQWKV��
7KURXJK�WKH�'HFODUDWLRQ�RI�3HULRG�RI�(PHUJHQF\�RQ�+,9�$,'6�1RWLFH��������6WDWXWRU\�,QVWUXPHQW����
RI���������WKLV ZDV�ODWHU�H[WHQGHG�E\�DQRWKHU�VL[�\HDUV�IURP�-DQXDU\�RI�WKDW�\HDU WR�'HFHPEHU�RI�������

3XUVXDQW�WR�WKH�'HFODUDWLRQ��WKUHH�OLFHQFHV�ZHUH�LVVXHG�WR�WKUHH�FRPSDQLHV�LQ�������2QH�ZDV�
IRU�WKH�ORFDO�SURGXFWLRQ�RI�$59V� DQG�WZR�ZHUH�IRU�WKH�LPSRUWDWLRQ�RI�$59V�IURP ,QGLD�

9DULFKHP� 3KDUPDFHXWLFDOV� �3ULYDWH�� /LPLWHG� ZDV� JUDQWHG� WKH� DXWKRULW\� WR� 
PDNH�� XVH� RU�
H[HUFLVH�DQ\�LQYHQWLRQ�GLVFORVHG�LQ�DQ\�VSHFLILFDWLRQ�ORGJHG�DW�WKH�3DWHQW�2IILFH�IRU�WKH�SXUSRVHV�RI�
DFKLHYLQJ� WKH� REMHFWLYHV� RI� VWDWXWRU\� ,QVWUXPHQW� ��� RI� ����
��8QGHU� WKH� WHUPV� RI� WKH� DXWKRUL]DWLRQ��
9DULFKHP� ZDV� GLUHFWHG� WR� SURGXFH� DQWL�UHWURYLUDO� RU� +,9�$,'6�UHODWHG� GUXJV� DQG� WR� VXSSO\� WKUHH�
TXDUWHUV�RI�LWV�SURGXFWLRQ WR�VWDWH�RZQHG�KHDOWK�LQVWLWXWLRQV�

'DWODEV��D�ORFDO�SKDUPDFHXWLFDO�PDQXIDFWXUHU� ZDV�DXWKRUL]HG�WR�LPSRUW�$59V�IURP�5DQED[\�
LQ� ,QGLD�� 2PDKQ�� DQ� DJHQW� IRU� WKH� JLDQW� ,QGLDQ� SKDUPDFHXWLFDO� PDQXIDFWXUHU� &LSOD�� ZDV� DOVR�
DXWKRUL]HG�WR�LPSRUW�&LSOD�SURGXFWV���

7KH�LPSDFW�RI�WKH�'HFODUDWLRQ�LQ�HQVXULQJ�WKH�DYDLODELOLW\�DQG�DIIRUGDELOLW\�RI�PHGLFLQHV ZDV�
DOPRVW� LPPHGLDWH�� 7KH� FRVW� RI� DQWL�UHWURYLUDO� VWDYXGLQH GURSSHG� IURP� 86����� �DFFRUGLQJ� WR� WKH�
RIILFLDO�H[FKDQJH�UDWH� SHU�SDWLHQW�SHU�PRQWK�LQ������ WR�EHWZHHQ 86��� DQG 86������

'HVSLWH�WKH�HQFRXUDJLQJ�UHVXOWV��WKH�V\VWHP�ZDV�SODJXHG�E\�9DULFKHP
V�OLPLWHG�FDSDFLW\��WKH�
ODFN� RI� IRUHLJQ� FXUUHQF\� WR� LPSRUW� DFWLYH� SKDUPDFHXWLFDO� LQJUHGLHQWV� DQG� =LPEDEZH
V K\SHU�
LQIODWLRQDU\�HQYLURQPHQW�ZKLFK�UHQGHUHG�WKH�ORFDO�FXUUHQF\�YLUWXDOO\�ZRUWKOHVV�

0RUHRYHU��GHVSLWH�EHLQJ�SUHVHQWHG�DV�D�JRYHUQPHQW�XVH�RUGHU��WKH�OLFHQVLQJ�UHJLPH�LQWURGXFHG�
E\�6WDWXWRU\�,QVWUXPHQW ���RI������ZDV�D�GH�IDFWR FRPSXOVRU\�OLFHQFH��7KLV�UHVXOWHG�LQ�XQQHFHVVDULO\�
FXPEHUVRPH�SURFHGXUHV�ZKLFK�ZHUH QRW�UHTXLUHG�IRU�D�JRYHUQPHQW�XVH�RUGHU�VXFK�DV�WKH�GHFODUDWLRQ�
RI� D� SHULRG� RI� HPHUJHQF\�� $UWLFOH� ��� RI� WKH� 75,36� $JUHHPHQW� GRHV� QRW� UHTXLUH� D GHFODUDWLRQ� RI�
HPHUJHQF\�SULRU�WR JRYHUQPHQW�XVH� 7KH�SRVLWLYH�LPSDFW�RI�WKH�JRYHUQPHQW�XVH�IOH[LELOLW\�FRXOG�KDYH�
EHHQ�HQKDQFHG�LI�LW�KDG�EHHQ HPSOR\HG�DV�SDUW�RI�D�GHOLEHUDWH��RUJDQL]HG� DQG�V\VWHPDWLF�VFKHPH�RI�
XWLOL]LQJ�75,36�IOH[LELOLWLHV�

�� ,QIRUPDWLRQ�RQ�WKLV�FDVH�VWXG\�ZDV�ODUJHO\�GUDZQ�IURP�ORFDO�PHGLD�UHSRUWV��LQIRUPDWLRQ�DYDLODEOH�RQ�
WKH� ,QWHUQHW� �KWWS���FSWHFK�RUJ�LS�KHDOWK�F�]LPEDEZH�]LP���������� DV� ZHOO� DV� IURP� D� UHSRUW� SXEOLVKHG� E\� WKH�
&RPPRQ�0DUNHW�IRU�(DVWHUQ�DQG�6RXWKHUQ�$IULFD��&20(6$��DQG�LQWHUYLHZV�ZLWK�RIILFLDOV IURP�WKH�0LQLVWU\�RI�
-XVWLFH��/HJDO�DQG�3DUOLDPHQWDU\�$IIDLUV�DQG�WKH�0HGLFLQHV�&RQWURO�$XWKRULW\�RI�=LPEDEZH��0&$=��

�� 'HFODUDWLRQ�RI�3HULRG�RI�(PHUJHQF\��+,9�$,'6��1RWLFH�������*HQHUDO�1RWLFH�����RI������
�� 'HFODUDWLRQ�RI�3HULRG�RI�(PHUJHQF\�RQ�+,9�$,'6�1RWLFH�������6WDWXWRU\�,QVWUXPHQW����RI������
�� ,QIRUPDWLRQ�IURP�WKH�0HGLFLQHV�&RQWURO�$XWKRULW\�RI�=LPEDEZH�
�� 0DRQHUD�DQG�&KLIDPED��UHSRUW�SXEOLVKHG�E\�WKH�&RPPRQ�0DUNHW�IRU�(DVWHUQ�DQG�6RXWKHUQ�$IULFD��

�������
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,PSOHPHQWDWLRQ� RI� WKH� FRPSXOVRU\� OLFHQVLQJ� IOH[LELOLW\� LQ� D� OHDVW� GHYHORSHG� FRXQWU\�� WKH FDVH� RI�
=DPELD

=DPELD�LV�FODVVLILHG�DV�D�/HDVW�'HYHORSHG�&RXQWU\ �/'&���ZLWK�D�*'3�SHU�FDSLWD�RI�86�����
LQ� ������ 7KH� QDWLRQ ZDV� UDQNHG� ���UG RXW� RI� ���� FRXQWULHV� VXUYH\HG� LQ� WKH� 81'3
V +XPDQ�
'HYHORSPHQW�,QGH[��+',��LQ��������

/'&V� ZHUH� LQLWLDOO\� H[SHFWHG� WR� EHFRPH� 75,36� FRPSOLDQW� LQ� ������ ZLWK� DQ� DGGLWLRQDO�
WHQ�\HDU�H[WHQVLRQ�XQWLO������JUDQWHG IRU�SKDUPDFHXWLFDOV��+RZHYHU��WKH�75,36�&RXQFLO�GHFLVLRQ�RI�
��� 1RYHPEHU� ����� H[WHQGHG� WKH WLPH� IRU� IXOO� FRPSOLDQFH� WR� �� -XO\� ����� ZKLOH� WKH� GHDGOLQH� IRU�
SKDUPDFHXWLFDOV�UHPDLQHG�������7KHUH�DUH�D�QXPEHU�RI�IOH[LELOLWLHV�WKDW�/'&V� VXFK�DV =DPELD� FRXOG�
XWLOL]H� E\ HQDFWLQJ GRPHVWLF� OHJLVODWLRQ�� 7KH\� KDYH� WKH� IOH[LELOLW\� WR� FRQWLQXH� WR� SURYLGH HLWKHU� QR�
SDWHQW�SURWHFWLRQ�DW�DOO IRU�SKDUPDFHXWLFDOV� RU�WR�SURYLGH�SDWHQW�SURWHFWLRQ�IRU�D�SHULRG�OHVV�WKDQ�WKH�
PLQLPXP� ���\HDU� WHUP�� /LNH� =LPEDEZH�� =DPELD� ILUVW� GHFODUHG� D� VWDWH� RI� HPHUJHQF\� EHIRUH�
SURFHHGLQJ�ZLWK�LWV�FRPSXOVRU\�OLFHQVLQJ�RUGHU���

7KH�MXVWLILFDWLRQ�RI�WKH�FRPSXOVRU\�OLFHQFH�ZDV�WKDW�WKH�SDWHQW�KROGHUV�RI�WKH�WKUHH�$59V�LQ�
TXHVWLRQ�ZHUH�QRW� DEOH� WR�FRPH� WR� DQ� DJUHHPHQW� RQ WKH�PDQXIDFWXUH�RI� D�)L[HG�'RVH�&RPELQDWLRQ�
�)'&���ZKLFK�ZDV�LPSHUDWLYH�WR�WKH�*RYHUQPHQW¶V�$,'6�WUHDWPHQW�SODQ��$�WHQGHU�ZDV�DZDUGHG�WR�D�
ORFDO�PDQXIDFWXUHU�WR�SURGXFH�WKH�)L[HG�'RVH�&RPELQDWLRQ�IRU�XVH�RQO\�LQ�=DPELD� ZLWK�D�UR\DOW\�FDS�
RI�����SHU�FHQW EHLQJ SDLG�WR�WKH�SDWHQW�KROGHUV�

7KH�=DPELDQ�FDVH�VWXG\ LV�VLJQLILFDQW�LQ�D�QXPEHU�RI�ZD\V��,W�LV�D�FODVVLFDO�LOOXVWUDWLRQ�RI�KRZ�
GHYHORSLQJ� FRXQWULHV� XQGHUPLQH� WKHLU� IXOO� HQMR\PHQW� RI WKH DYDLODEOH� IOH[LELOLWLHV� XQGHU 75,36��7R�
VWDUW�ZLWK��$UWLFOH ���RI�WKH�75,36�$JUHHPHQW�QHLWKHU UHTXLUHV D�VWDWH�RI HPHUJHQF\� QRU�GRHV�LW�OLPLW�
WKH� XQLODWHUDO� LVVXH� RI� JRYHUQPHQW� RU� 
SXEOLF�� QRQ�FRPPHUFLDO� XVH
� RUGHUV� WR� VSHFLILF� GLVHDVHV��
+RZHYHU�� LQVWHDG� RI� RSWLQJ� IRU� D� JRYHUQPHQW� XVH� RUGHU�� WKH� =DPELDQ� *RYHUQPHQW� RSWHG� IRU� D�
FRPSXOVRU\� OLFHQFH��ZKLFK� IRU�QRQ�HPHUJHQF\�VLWXDWLRQV� UHTXLUHV�FRQVXOWDWLRQV�DQG�QHJRWLDWLRQV�IRU�
UHDVRQDEOH�FRPPHUFLDO�WHUPV�ZLWK�WKH�ULJKWV�KROGHU�

6HFRQGO\��VXEVHTXHQW�UHVHDUFK�UHYHDOHG�WKDW�WKH�WZR�ULJKWV KROGHUV�FRQFHUQHG�KDG QRW�DSSOLHG�
IRU��DQG�GLG�QRW�KROG�FRUUHVSRQGLQJ SDWHQWV�LQ�=DPELD��

7KLUGO\�� WKH� UR\DOWLHV�ZHUH VLJQLILFDQWO\� KLJKHU� WKDQ�ZKDW�=DPELD� FRXOG� EDUJDLQ� IRU� RQ� WKH�
EDVLV�RI�LWV�SRVLWLRQ�RQ�WKH�+XPDQ�'HYHORSPHQW�,QGH[��+',���$FFRUGLQJ�WR�WKH�:+2�81'3�5R\DOW\�
3DSHU��EDVHG�RQ�WKH�+',�UR\DOW\�UDWHV��=DPELD
V FRPSXOVRU\�OLFHQFH�FRXOG KDYH�EHHQ�OLPLWHG�WR�D������
SHU�FHQW�PDUJLQ���

/LNH�PDQ\�/'&V�LQ�$IULFD� =DPELD�KDV�QRW�WDNHQ�DGYDQWDJH�RI�LWV�/'&�VWDWXV�WR�GHOD\� IXOO�
SDWHQW� SURWHFWLRQ� IRU� SKDUPDFHXWLFDOV�� 7KH� RQO\� WHUULWRU\ WKDW� KDV� DPHQGHG� LWV� OHJLVODWLRQ� WR� WDNH�
DGYDQWDJH� RI� WKH� WUDQVLWLRQ� SHULRG� IOH[LELOLW\� LQ�$IULFD� LV�=DQ]LEDU�� 6HFWLRQ� �����[�� RI� WKH�=DQ]LEDU�
,QGXVWULDO�3URSHUW\�$FW�RI������H[FOXGHV� IURP�SDWHQWDELOLW\ 
3KDUPDFHXWLFDO�SURGXFWV�DQG�SURFHVVHV�
XQWLO���-DQXDU\������RU�WKH�H[SLU\�RI�VXFK�ODWHU�SHULRG�RI�H[WHQVLRQ�DJUHHG�XSRQ�E\�WKH�:72�75,36�
&RXQFLO�


�� 8QLWHG�1DWLRQV�'HYHORSPHQW�3URJUDPPH��������+XPDQ�'HYHORSPHQW�5HSRUW��/XVDND��=DPELD�
�� 7KH�3DWHQWV��0DQXIDFWXUH�RI�3DWHQWHG�$QWL�5HWURYLUDO�'UXJV��$XWKRUL]DWLRQ��5HJXODWLRQV��6WDWXWRU\�

,QVWUXPHQW����RI������
�� $YDLODEOH� RQOLQH DW KWWS���ZZZ�ZKR�LQW�PHGLFLQHV�DUHDV�WHFKQLFDO� FRRSHUDWLRQ�:+27&0�������

206�SGI
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=DPELD�DQG�RWKHU�/'&V�VKRXOG�FRQVLGHU�DPHQGLQJ�WKHLU�SDWHQW�OHJLVODWLRQ�WR�WDNH�DGYDQWDJH�
RI� WKH�WUDQVLWLRQ�SHULRG�IOH[LELOLW\� DQG� WR EURDGHQ� LWV�FRPSXOVRU\� OLFHQVLQJ�UHJLPH E\�LQFRUSRUDWLQJ�
PRUH�SXEOLF�LQWHUHVW�JURXQGV�IRU�LVVXLQJ�FRPSXOVRU\�OLFHQFHV�

7KH�XVH�RI�FRPSHWLWLRQ�ODZ�DQG�SROLF\�DV�D IOH[LELOLW\��WKH�FDVH�RI�6RXWK�$IULFD��

7KH� PDMRULW\� RI� SDWHQW� ODZV� UHYLHZHG� LQ� WKLV� VWXG\� SURYLGH� IRU� FRPSXOVRU\� OLFHQVLQJ WR�
UHPHG\�DQWL�FRPSHWLWLYH�SUDFWLFHV��+RZHYHU�� WKHLU PRVW� VLJQLILFDQW� VHWEDFN LV� WKDW� WKH\�GR�QRW�KDYH�
WKH� QHFHVVDU\� OHJLVODWLRQ� DQG� LQIUDVWUXFWXUH� WR� HQKDQFH� WKH� HIIHFWLYHQHVV� RI� WKHLU ,3� FRPSHWLWLRQ�
IUDPHZRUNV��

7KH�XVH�RI FRPSHWLWLRQ�ODZ�DQG�SROLF\�SURYLGHV GHYHORSLQJ�FRXQWULHV�ZLWK�VHYHUDO�DGYDQWDJHV�
LQFOXGLQJ� �D�� WKH� 75,36� $JUHHPHQW� JLYHV� 0HPEHUV� FRQVLGHUDEOH� IOH[LELOLW\� LQ� LPSOHPHQWLQJ�
FRPSHWLWLRQ� IUDPHZRUNV PRVW� DSSURSULDWH� IRU� WKHLU� SXUSRVHV� �E�� FRXQWULHV� KDYH� WKH� IOH[LELOLW\� WR�
GHILQH�ZKDW�FRQVWLWXWHV�DQWL�FRPSHWLWLYH EHKDYLRXU� �F��FRPSHWLWLRQ�ODZ�DQG�SROLF\�LV�ZHOO�VXLWHG�IRU�
LPSOHPHQWDWLRQ�E\�DQ�LQGHSHQGHQW�FRPSHWLWLRQ�DXWKRULW\�YHVWHG�ZLWK H[WHQVLYH�LQYHVWLJDWLYH�SRZHUV�
DQG� �G�� FRPSHWLWLRQ� ODZ� DQG� SROLF\� KDYH EHHQ� VXFFHVVIXOO\� XVHG� E\� 6RXWK� $IULFDQ� DFWLYLVWV� DQG�
VWDNHKROGHUV�WR�UHGXFH�WKH�SULFHV RI�HVVHQWLDO�PHGLFLQHV�

6RXWK� $IULFD� KDV� RQH� RI� WKH� PRVW� DGYDQFHG� UHJXODWRU\� IUDPHZRUNV� LQWHJUDWLQJ 75,36�
IOH[LELOLWLHV��7KHVH� DUH LQFOXGHG� LQ� WKUHH�$FWV�� QDPHO\� WKH�3DWHQWV�$FW �$FW�1R�� ���RI���������� WKH�
0HGLFLQHV�DQG�5HODWHG�6XEVWDQFHV &RQWURO�$FW �$FW�����RI�������DV�DPHQGHG���� DQG�WKH�&RPSHWLWLRQ�
$FW �$FW�1R������RI��������� 7R�GDWH� WKH�&RPSHWLWLRQ�&RPPLVVLRQ�KDV�KHDUG WZR�FDVHV�FKDOOHQJLQJ
DQWL�FRPSHWLWLYH� SUDFWLFHV� LQ� WKH� SKDUPDFHXWLFDO� VHFWRU� LQFOXGLQJ� UHVWULFWLYH� SUDFWLFHV� DQG� DEXVH� RI�
GRPLQDQW�SRVLWLRQ�

,Q�WKH�ILUVW�FDVH�RI�+D]HO�7DX�DQG�2WKHUV�Y� *OD[R6PLWK.OLQH�DQG�%RHKULQJHU�,QJHOKHLP����WKH�
FRPSODLQDQWV�DOOHJHG�WKDW�WKH�SULFHV�FKDUJHG�E\�WKH�SDWHQW�KROGHUV�IRU�WKHLU�HVVHQWLDO�PHGLFLQHV�ZHUH�
GLUHFWO\� UHVSRQVLEOH� IRU� WKH� SUHPDWXUH�� SUHGLFWDEOH� DQG� DYRLGDEOH� ORVV� RI� OLYHV�� 7KH� &RPSHWLWLRQ�
&RPPLVVLRQ� IRXQG� ERWK� FRPSDQLHV� JXLOW\� RI� H[FHVVLYH� SULFLQJ� DQG� IRU IDLOLQJ WR� OLFHQFH� JHQHULF�
PDQXIDFWXUHUV�LQ�FLUFXPVWDQFHV ZKLFK�WKH�&RPPLVVLRQ�IHOW�GHVHUYHG�VXFK�OLFHQFHV��)RU�LQVWDQFH��WKH�
FRPSDQLHV� ZHUH� VHOOLQJ� WKH� SDWHQWHG� GUXJV� DW� PXFK� ORZHU� SULFHV� LQ� RWKHU� FRXQWULHV�� HVSHFLDOO\� LQ�
(XURSH��7KH�PDWWHU�ZDV�UHIHUUHG�WR�WKH�&RPSHWLWLRQ�7ULEXQDO�IRU�D�UXOLQJ��+RZHYHU��LQ�D�ELG�WR�DYRLG�D�
GDPDJLQJ�SUHFHGHQW��WKH�WZR�FRPSDQLHV�HQWHUHG�LQWR�D�QXPEHU�RI�DJUHHPHQWV� ZKLFK�DOORZHG�JHQHULF�
YHUVLRQV�RI�WKHLU�SDWHQWHG�SURGXFWV�WR�EHFRPH�DYDLODEOH�LQ�6RXWK�$IULFD�IRU�WKH�ILUVW�WLPH���

�� ,QIRUPDWLRQ�RQ�WKLV�FDVH�VWXG\�LV�GHULYHG�IURP�D�SDSHU�E\�7��$YDILD��-��%HUJHU�DQG�7��+DUW]HQEHUJ�RQ�
WKH� 
$ELOLW\� RI� 6HOHFW� 6XE�6DKDUDQ�$IULFDQ�&RXQWULHV� WR�8WLOL]H� 75,36� )OH[LELOLWLHV� DQG�&RPSHWLWLRQ� /DZ� WR�
(QVXUH�D�6XVWDLQDEOH�6XSSO\�RI�(VVHQWLDO�0HGLFLQHV
���������

�� 3DWHQWV� $FW 1R� ��� RI� ���� �DV� ODVW� DPHQGHG� E\� $FW� 1R� �� RI ��������
KWWS���ZZZ�ZLSR�LQW�ZLSROH[�HQ�WH[W�MVS"ILOHBLG ������ >$FFHVVHG�RQ�� 0D\ ����@�

�� 0HGLFLQHV� DQG� 5HODWHG� 6XEVWDQFHV� &RQWURO� $FW� �$FW� ���� RI� ������ DV� DPHQGHG���
KWWS���ZZZ�QGD�DJULF�]D�GRD'HY�ILVKHULHV���BDUHDVRIZRUN�$TXDFXOWXUH�$TXD3RO*XLG/HJ�/HJLVODWLRQ�0HGLFLQH
V5HODWHG6XEVWDQFHV&RQWURO$FW���RI�����SGI��>$FFHVVHG�RQ���0D\�����@�

�� &RPSHWLWLRQ� $FW �$FW� 1R�� ���� RI� ������ KWWS���ZZZ�VDIOLL�RUJ�]D�OHJLV�QXPBDFW�FD��������SGI��
>$FFHVVHG�RQ���0D\�����@�

�� 6HH�
7KH�3ULFH�RI�/LIH��+D]HO�7DX�DQG�RWKHUV Y� *OD[R6PLWK.OLQH�DQG�%RHKULQJHU�,QJHOKHLP
��SDJH����
DYDLODEOH�RQOLQH�DW�ZZZ�DOS�RUJ�]D�PRGXOHV�SKS�RS PRGORDG	QDPH QHZV	DUWLFOH	VLG ���

�� 6HH�7��$YDILD�HW�DO���VXSUD�LQ�IRRWQRWH����
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7KH�VHFRQG�FDVH��7UHDWPHQW�$FWLRQ�&DPSDLJQ�Y� %ULVWRO�0\HUV�6TXLEE��%06�����FDPH�DERXW�
ZKHQ� FLYLO VRFLHW\ JURXSV WKUHDWHQHG� WR� ORGJH DQ� H[FHVVLYH� SULFLQJ� FRPSODLQW� DJDLQVW� %06� IRU�
FKDUJLQJ�LQIODWHG�SULFHV�IRU�D�SURGXFW�WKDW�ZDV�RII�SDWHQW� EXW�IRU�ZKLFK�WKH�SDWHQW�KROGHU�VWLOO�KHOG�D�GH�
IDFWR PRQRSRO\��0RUHRYHU�� WKH�SDWHQW�KROGHU�ZDV�FKDUJLQJ�IDU�ORZHU�SULFHV�IRU�WKH�SURGXFW�LQ�VRPH�
GHYHORSHG� FRXQWULHV�� 7KH� PDWWHU� ZDV� VHWWOHG� RXW� RI� FRXUW� ZLWK� %06� DJUHHLQJ� WR� VODVK� SULFHV� E\�
DSSUR[LPDWHO\��� SHU�FHQW���

7KHVH WZR� FDVHV� GHPRQVWUDWH� WKH� SRWHQF\� RI� FRPSHWLWLRQ� ODZ� DQG� SROLF\� DV D UHVRXUFH
DYDLODEOH� WR�GHYHORSLQJ�FRXQWULHV�� ,W� KDV�DOVR�EHHQ�REVHUYHG� WKDW� 
GHVSLWH� WKHVH� WZR� OHJDO� VXFFHVVHV��
WKHUH�DUH�ZD\V�LQ�ZKLFK�WKH�&RPSHWLWLRQ�$FW FRXOG�EH�DPHQGHG�WR�LQFUHDVH�LWV�HIIHFWLYHQHVV�DV�D�WRRO�
IRU� UHGXFLQJ� SULFHV� RI� HVVHQWLDO�PHGLFLQHV
��� 7KLV� LQFOXGHV DGGLQJ D� SURYLVLRQ� LQ� WKH�$FW� WR� FRQIHU�
SRZHU�RQ�WKH�&RPPLVVLRQ�WR�LVVXH�FRPSXOVRU\�OLFHQFHV��WR�UHFRPPHQG�D�VXJJHVWHG�UR\DOW\�UDWH�LQ�WKH�
HYHQW�RI�VXFK�DQ�RUGHU��DQG�WR�H[SUHVVO\�DOORZ�IRU�WKH�H[SRUW�RI�SURGXFWV�SURGXFHG�XQGHU�FRPSXOVRU\�
OLFHQFHV��

7KH�LPSDFW�RI�)UHH�7UDGH�$JUHHPHQWV�RQ�WKH�XWLOL]DWLRQ�RI�75,36�IOH[LELOLWLHV

7KH�IRUHJRLQJ�GLVFXVVLRQ FOHDUO\�GHPRQVWUDWHV�WKDW�WKH�75,36�$JUHHPHQW�DIIRUGV�GHYHORSLQJ�
FRXQWULHV�VXEVWDQWLDO�IOH[LELOLW\�LQ�WKH�LPSOHPHQWDWLRQ�RI�WKHLU�LQWHOOHFWXDO�SURSHUW\�REOLJDWLRQV�XQGHU�
WKH�$JUHHPHQW��+RZHYHU� LW�LV�FRPPRQ�NQRZOHGJH WKDW�WKH�8QLWHG�6WDWHV�KDV�VRXJKW�WR�XQGHUPLQH�WKH�
XWLOL]DWLRQ� RI� WKHVH� IOH[LELOLWLHV� WKURXJK� ELODWHUDO� DQG� UHJLRQDO� )UHH� 7UDGH� $JUHHPHQWV �)7$V��� ,Q�
YDULRXV�QRWLILFDWLRQ�OHWWHUV�WR�&RQJUHVV�UHJDUGLQJ�QHJRWLDWLRQV�RI�)7$V��WKH�86�7UDGH�5HSUHVHQWDWLYH�
�8675��VWDWHG WKDW�WKH�PDLQ�REMHFWLYH�RI�QHJRWLDWLQJ�)7$V�ZDV�
WR�HQKDQFH�WKH�OHYHOV�RI�SURWHFWLRQ�RI�
LQWHOOHFWXDO� SURSHUW\� LQ� WKLUG� FRXQWULHV� EH\RQG�75,36� DQG� WR� KDYH� WKH� �UG FRXQWULHV� DSSO\� OHYHOV� RI�
SURWHFWLRQ�WKDW�DUH�LQ�OLQH�ZLWK�8QLWHG�6WDWHV�ODZ�DQG�SUDFWLFHV¶���

,W� LV� WKH� GHFODUHG� SROLF\� RI� WKH� 8QLWHG� 6WDWHV� WR� LQFUHDVH� LQWHOOHFWXDO� SURSHUW\� SURWHFWLRQ��
7KURXJK�)7$V�DQG�WUDGH�DQG�LQYHVWPHQW�IUDPHZRUN�DJUHHPHQWV��7,)$V���LW�LV�VHHNLQJ� 
KLJKHU�OHYHOV�
RI�LQWHOOHFWXDO�SURSHUW\�SURWHFWLRQ�LQ�D�QXPEHU�RI�DUHDV FRYHUHG�E\�WKH�75,36�$JUHHPHQW
���

,W� LV� LPSRUWDQW� WR� QRWH� WKDW� XQGHU� 6HFWLRQ� ���� RI� WKH� 8QLWHG� 6WDWHV� 7UDGH� $FW�� WKHUH� DUH�
SURYLVLRQV��NQRZQ�DV�6SHFLDO�����SURYLVLRQV��WKDW�LQFOXGH�D�UDQJH�RI�FDWHJRULHV�XQGHU�ZKLFK�FRXQWULHV�
SHUFHLYHG� WR� KDYH� SROLFLHV� DGYHUVH� WR� 86� LQWHUHVWV� PD\� EH� OLVWHG�� 6HFWLRQ� ���� DOVR� SURYLGHV�
LQYHVWLJDWRU\�SRZHUV�DQG�UHPHGLHV�WKDW�DUH�PHDQW�WR�
SHUVXDGH
 RWKHU�QDWLRQV�WR�\LHOG�WR�86�GHPDQGV�
DQG�YLHZV�RQ� LQWHOOHFWXDO�SURSHUW\�SURWHFWLRQ��� 8QGHU� WKH�6SHFLDO�����SURYLVLRQV��PHUH�FRPSOLDQFH�
ZLWK�WKH�75,36�$JUHHPHQW�GRHV�QRW�DPRXQW�WR�DGHTXDWH�DQG�HIIHFWLYH�LQWHOOHFWXDO�SURSHUW\�SURWHFWLRQ�

�� ,ELG�
�� ,ELG�
�� ,ELG�
�� 6HH�YDULRXV�OHWWHUV�RI�QRWLILFDWLRQ�DYDLODEOH�RQOLQH�DW�KWWS���ZZZ�XVWU�JRY
�� �����6SHFLDO�����5HSRUW��SDJH����$YDLODEOH�RQOLQH�DW�KWWS���ZZZ�XVWU�JRY
�� 8QGHU� 6SHFLDO� ���� FRXQWULHV� WKDW� KDYH�ZKDW� WKH�8QLWHG�6WDWHV� FRQVLGHUV� WKH�PRVW� HJUHJLRXV� DFWV��

SROLFHV�RU�SUDFWLFHV�RU�ZKRVH DFWV��SROLFLHV�RU�SUDFWLFHV�KDYH�WKH�JUHDWHVW�DGYHUVH�LPSDFW��DFWXDO�RU�SRWHQWLDO��RQ�
UHOHYDQW� 86 SURGXFWV� DQG� DUH� QRW� HQJDJHG� LQ� JRRG� IDLWK� QHJRWLDWLRQV WR� DGGUHVV� WKHVH� SUREOHPV�� PD\ EH�
LGHQWLILHG�DV�
SULRULW\�IRUHLJQ�FRXQWULHV
��,I�VR�LGHQWLILHG��VXFK�D�FRXQWU\�FRXOG�IDFH�ELODWHUDO�86�WUDGH�VDQFWLRQV� LI�
FKDQJHV�DUH�QRW�PDGH��LQ�WKH�ODZV��SROLFLHV�RU�SUDFWLFHV��WKDW�DGGUHVV�WKH�86�FRQFHUQV��,Q�WKH������6SHFLDO�����
5HSRUW��8NUDLQH��&KLQD�DQG�3DUDJXD\�ZHUH�OLVWHG�DV�SULRULW\�IRUHLJQ�FRXQWULHV����0XVXQJX�DQG�2K�� 
7KH�8VH�RI��
)OH[LELOLWLHV� LQ� 75,36� E\� 'HYHORSLQJ� &RXQWULHV�� &DQ� WKH\� 3URPRWH� $FFHVV� WR� 0HGLFLQHV"
�� 6RXWK� &HQWUH��
�$SULO �������SDJH����
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7KH�8QLWHG�6WDWHV�XVHV�WKH�6SHFLDO�����PHFKDQLVP�WR�SXVK�GHYHORSLQJ�FRXQWULHV�LQWR�HQDFWLQJ�75,36�
SOXV�OHJLVODWLRQ�RU�WR�GLVFRQWLQXH�WKHLU�H[HUFLVH�RI�75,36�IOH[LELOLWLHV�

6HHNLQJ� KLJKHU� OHYHOV� RI� SURWHFWLRQ� EH\RQG� 75,36� DQG� UHTXLULQJ� GHYHORSLQJ� FRXQWULHV� WR�
DSSO\�VWDQGDUGV�VLPLODU�WR�WKH�8QLWHG�6WDWHV�VXJJHVWV�WKDW�WKH�QHW�HIIHFW�RI�WKH�)7$V�LV�WR�FXUWDLO�WKH�
XVH�RI�OHJLWLPDWH�IOH[LELOLWLHV�XQGHU�WKH�75,36�$JUHHPHQW� LQFOXGLQJ FRPSXOVRU\�OLFHQVLQJ��

7KH�86 DSSURDFK�DOVR�VXJJHVWV�WKDW�HYHQ�ZKHUH�IOH[LELOLWLHV�DUH�SUHVHUYHG��WKHLU�LQWHUSUHWDWLRQ�
PD\�EH�FRQVWUXHG�YHU\�QDUURZO\��7KLV�JHQHUDOO\�DJJUHVVLYH�DSSURDFK�WR�LQWHOOHFWXDO�SURSHUW\�ULJKWV�LV�
HYLGHQW� HYHQ� EH\RQG� WKH� )7$V�� )RU� H[DPSOH�� LQ� WKH� ����� 6SHFLDO� ���� 5HSRUW�� WKH� 86 7UDGH�
5HSUHVHQWDWLYH� DVVHUWHG� WKDW� XQGHU�$UWLFOH� ����� 
WKH� 75,36�$JUHHPHQW� UHFRJQL]HV� WKDW� WKH� RULJLQDO�
DSSOLFDQW�VKRXOG�EH�HQWLWOHG�WR�D�SHULRG�RI�H[FOXVLYLW\« 'XULQJ�WKLV�SHULRG�RI�H[FOXVLYH�XVH��WKH�GDWD�
FDQQRW�EH�UHOLHG�XSRQ�E\�UHJXODWRU\�RIILFLDOV�WR�DSSURYH�VLPLODU�SURGXFWV
�

+RZHYHU�� WKH� WH[W� RI�$UWLFOH� ����� RI� WKH� 75,36�$JUHHPHQW� GRHV� QRW�PDQGDWH� GDWD�
H[FOXVLYLW\�QRU�GRHV�LW�SURKLELW�UHOLDQFH�RQ�WHVW�GDWD�E\�SXEOLF�RIILFLDOV��,W�VLPSO\�SURYLGHV�WKDW�
0HPEHUV�
VKDOO�SURWHFW�VXFK�GDWD�DJDLQVW�XQIDLU�FRPPHUFLDO�XVH
��

,Q�$IULFD� WKH�RQO\�FRXQWU\�WKDW�KDV�FRQFOXGHG�D�)7$ ZLWK�WKH�8QLWHG�6WDWHV�LV�0RURFFR��,Q�
WHUPV RI�$UWLFOH�������RI� WKH�8QLWHG�6WDWHV�0RURFFR�$JUHHPHQW� 0RURFFR� LV� UHTXLUHG� WR�JUDQW�GDWD�
H[FOXVLYLW\�ZD\�EH\RQG�ZKDW� LV� SURYLGHG�IRU XQGHU $UWLFOH����RI�75,36��:KLOH�$UWLFOH������RI� WKH�
75,36� $JUHHPHQW� HQYLVDJHV� SURWHFWLRQ� RI� WHVW� GDWD� VXEPLWWHG� WR� JRYHUQPHQWV� WR� PHHW� UHJXODWRU\�
DSSURYDO��$UWLFOH�������JRHV�IDU�EH\RQG�WKLV�UHTXLUHPHQW� DQG�LQWURGXFHV PDQ\ OD\HUV�RI�SURWHFWLRQ��
7KH�)7$�SURYLGHV�IRU D�PDQGDWRU\�ILYH�\HDU�SHULRG�RI�WHVW�GDWD�H[FOXVLYLW\��$UWLFOH������RQO\�UHTXLUHV�
WKH� DSSOLFDWLRQ� RI� XQIDLU� FRPSHWLWLRQ� UXOHV� DV� RSSRVHG� WR� H[FOXVLYLW\�� 7KLV� LV� FDOFXODWHG� WR� SUHYHQW�
JHQHULF�GUXJ�PDQXIDFWXUHUV�IURP�UHO\LQJ�RQ�WHVW�GDWD�VXEPLWWHG�E\�RULJLQDWRU�FRPSDQLHV�

7KH�8QLWHG�6WDWHV�0RURFFR�)7$�GRHV�QRW�SURYLGH�IRU�DQ�H[FHSWLRQ�WR�GDWD�H[FOXVLYLW\� HYHQ�
ZKHUH�LW�LV�QHFHVVDU\�IRU�WKH�SURWHFWLRQ RI�SXEOLF�KHDOWK� 7KH� )7$� DOVR� VHHNV� WR� GHILQH� SDWHQWDELOLW\�
FULWHULD�VXFK�DV�
XWLOLW\
��DV�D�FULWHULD�IRU�SDWHQWDELOLW\���VR�DV WR�FRQIRUP�WR WKH�86 VWDQGDUG��7KH�)7$�
DOVR�UHTXLUHV�0RURFFR�WR�SURYLGH�SDWHQWV�IRU�SODQWV�DQG�DQLPDOV��DV�ZHOO�DV�WR�JUDQW� SDWHQWV�IRU�QHZ�
XVHV�RI�NQRZQ�SKDUPDFHXWLFDO�SURGXFWV��� 7KLV�PDNHV�WKH�HYHU�JUHHQLQJ�RI�SDWHQWV�UHODWLYHO\�HDV\� ,W�
DOVR GHOD\V�WKH�HQWU\�RI�JHQHULF�PHGLFLQHV�LQWR WKH�PDUNHW�ZLWK�SRWHQWLDOO\�FDWDVWURSKLF�FRQVHTXHQFH��
7KH�)7$�DOVR�SURKLELWV��RU�DW�WKH�YHU\ OHDVW�UHVWULFWV��SDUDOOHO�LPSRUWDWLRQ��

7KH� IRUHJRLQJ� GLVFXVVLRQ FOHDUO\� VKRZV� WKDW� )7$V� PD\� XQGHUPLQH� WKH� XVH� RI� 75,36�
IOH[LELOLWLHV� E\� GHYHORSLQJ� FRXQWULHV� 7KH\� PD\� EH� XVHG� WR� IUXVWUDWH WKH� REMHFW� DQG� SXUSRVH� RI�
LQWHOOHFWXDO�SURSHUW\�UHJLPHV��VXFK�DV WKRVH�SURYLGHG�WKURXJK�WKH�75,36�IOH[LELOLWLHV� 6XFK�)7$V�GR�
QRW FRQWULEXWH WR�WKH�SURPRWLRQ�RI�WHFKQRORJLFDO�LQQRYDWLRQ RU�WKH�WUDQVIHU�RI�WHFKQRORJ\��1HLWKHU�GR�
WKHVH�)7$V�FRQWULEXWH WR� WKH UHDOL]DWLRQ�RI�PXWXDO�EHQHILWV E\ SURGXFHUV�DQG�XVHUV�RI� WHFKQRORJLFDO�
NQRZOHGJH� LQ�D�PDQQHU�WKDW�LV�FRQGXFLYH�WR�VRFLDO�DQG�HFRQRPLF�ZHOIDUH��,QVWHDG� WKH\�PDLQWDLQ�WKH�
DGYDQWDJHV WKDW GHYHORSHG�FRXQWULHV�HQMR\�RYHU�GHYHORSLQJ�FRXQWULHV�

)7$V� FRQVWLWXWH� WKH� ZRUVW� ULVN� WR� WKH� XWLOL]DWLRQ� DQG� HQMR\PHQW� RI� 75,36� IOH[LELOLWLHV� E\�
GHYHORSLQJ� FRXQWULHV�� 7KRVH� GHYHORSLQJ� FRXQWULHV� WKDW KDYH� DOUHDG\� HQWHUHG� LQWR� VXFK� DJUHHPHQWV�
VKRXOG� ILQG� ZD\V� RI� PLWLJDWLQJ� WKH UHVXOWLQJ GDPDJHV� 7KRVH� WKDW� DUH� QHJRWLDWLQJ� )7$V� PXVW� EH�
YLJLODQW�VR�WKDW�WKH\�GR�QRW�ORVH�WKH�IOH[LELOLWLHV�SURYLGHG�E\�WKH�75,36�$JUHHPHQW�

�� 6HH�$UWLFOH���������
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5HFRPPHQGDWLRQV�IRU�PD[LPL]LQJ�XVH�RI�WKH�IOH[LELOLWLHV

1DWLRQDO�OHYHO

7KHUH� LV� D� QHHG� IRU� GHYHORSLQJ� FRXQWULHV� WR� GHYHORS� OHJDO�� WHFKQLFDO� DQG� LQVWLWXWLRQDO�
FDSDFLWLHV� DQG�WR�GHYHORS�WKH�QHFHVVDU\�H[SHUWLVH�IRU XVLQJ�WKH 75,36�IOH[LELOLWLHV�DW�WKH�ORFDO�
OHYHO��$V�QRWHG�HDUOLHU��RQH�RI�WKH�PDMRU�SUREOHPV�LV�GHYHORSLQJ�FRXQWULHV
 ODFN�RI�DZDUHQHVV�
DQG�OHJDO�H[SHUWLVH�QHFHVVDU\�WR�LQFRUSRUDWH�DQG�LPSOHPHQW�WKH�IOH[LELOLWLHV��)RU�H[DPSOH��WKH�
XVH�RI�FRPSHWLWLRQ�ODZ�DQG�SROLF\ DV�GHPRQVWUDWHG�E\ 6RXWK�$IULFD�ZRXOG�UHTXLUH�VXEVWDQWLDO�
LQIUDVWUXFWXUH�DQG�H[SHUWLVH� ZKLFK�FXUUHQWO\�GRHV�QRW�H[LVW�LQ�PDQ\�GHYHORSLQJ�FRXQWULHV��7KH�
VDPH�DSSOLHV�WR�WKH�UHJXODWLRQ�DQG�SRVW�PDUNHWLQJ�VXUYHLOODQFH�RI�PHGLFLQHV�

$IULFDQ�FRXQWULHV�PXVW�HQJDJH�LQ�D GHOLEHUDWH�DQG�V\VWHPDWLF�UHYLVLRQ�RI�WKHLU OHJLVODWLRQ� VR�
WKH\� FDQ WDNH� IXOO� DGYDQWDJH� RI� WKH� SXEOLF� KHDOWK� VDIHJXDUGV� DQG� UHJXODWRU\� IOH[LELOLWLHV�
SHUPLWWHG�E\�WKH�75,36�$JUHHPHQW��

,QVWHDG� RI� IRFXVVLQJ� RQ UHPHGLDO� IOH[LELOLWLHV WKDW� PHUHO\� PLWLJDWH� WKH� UHSHUFXVVLRQV� RI�
LQWHOOHFWXDO� SURSHUW\� DEXVH�� JUHDWHU DWWHQWLRQ PXVW� EH� SDLG WR� WKRVH� IOH[LELOLWLHV� ZLWK�
SUHYHQWDWLYH�HIIHFWV��7KLV�ZRXOG�UHTXLUH�GLOLJHQW�DQG�FRPSHWHQW�SROLF\PDNLQJ� DV�ZHOO�DV IRU�
ODZPDNHUV�WR�SURYLGH�WKH�QHFHVVDU\�OHJDO�DQG�SROLF\�IUDPHZRUNV�

/HJDO� UHIRUPV PXVW� EH� VKDSHG� E\� GHYHORSPHQWDO� REMHFWLYHV�� LQGXVWULDO� SROLF\� DQG� VWUDWHJLF�
HFRQRPLF�LQWHUHVW��:KLOH�FRPSOLDQFH�ZLWK�WKH�75,36�$JUHHPHQW�LV�DQ�REOLJDWLRQ��WKH�PDMRU�
FRQVLGHUDWLRQ�LQ�OHJDO UHIRUP VKRXOG�EH�QDWLRQDO�VWUDWHJLF�LQWHUHVWV��$IULFDQ�FRXQWULHV�PXVW QRW�
WUDGH�RII�WKH�IOH[LELOLWLHV�SURYLGHG XQGHU�WKH�75,36�$JUHHPHQW�IRU�DPELJXRXV�EHQHILWV� VXFK�
DV PDUNHW�DFFHVV��ZKLFK�KDYH�QR�GLUHFW�UHODWLRQVKLS�ZLWK�WKH�SROLF\�REMHFWLYHV�RI�GHYHORSLQJ�
FRXQWULHV�� 3DWHQW� ODZ� UHIRUP PXVW� IDFLOLWDWH� WKH� GHYHORSPHQW� RI� ORFDO� SKDUPDFHXWLFDO�
PDQXIDFWXULQJ� FDSDFLWLHV� DOORZ� IRU� WKH� ZLGHVW� SRVVLEOH� VFRSH� RI� SDUDOOHO� LPSRUWDWLRQ�
HVWDEOLVK�D�VLPSOH�DQG�H[SHGLWLRXV�SURFHGXUH�IRU�FRPSXOVRU\�OLFHQVLQJ� SURYLGH�IRU�H[WHQVLYH�
IOH[LELOLW\�IRU�WKH�XVH�RI�%RODU�([FHSWLRQV� DQG�GLVDOORZ�GDWD�H[FOXVLYLW\��

7KHUH�LV�D�QHHG�IRU�WKH�KDUPRQL]DWLRQ�RI�ODZV�DQG�UHJXODWRU\�IUDPHZRUNV�WR�IDFLOLWDWH�6RXWK�
6RXWK�FRRSHUDWLRQ��)RU�H[DPSOH��6RXWK�$IULFD�KDV�QRW�WDNHQ�IXOO�DGYDQWDJH�RI�WKH�IOH[LELOLWLHV�
DYDLODEOH�WR�LW�WKURXJK�WKH�75,36�$JUHHPHQW�IRU H[SRUWLQJ ODUJHU�YROXPHV�RI�HVVHQWLDO�JHQHULF�
PHGLFLQHV�WR�RWKHU�$IULFDQ�FRXQWULHV��7KLV�KDV�EHHQ GXH�WR�IDFWRUV�VXFK�DV�WKH�ODFN�RI�OLFHQFHV��
LQDGHTXDWH� GRPHVWLF� OHJDO� IUDPHZRUNV LQ� PRVW� WDUJHW� $IULFDQ� FRXQWULHV�� DQG WKH
LQFRPSDWLELOLW\�RI�WKH�UHJXODWLRQV�RI�VSHFLILF�GRPHVWLF�V\VWHPV�

7KHUH�PXVW�EH�D�GHOLEHUDWH�SROLF\�WR�VDIHJXDUG�75,36�IOH[LELOLWLHV�ZKHQ�QHJRWLDWLQJ�ELODWHUDO�
DQG�UHJLRQDO�)7$V��7KLV�PD\�EH�GRQH� WKURXJK�UHJLRQDO�IUDPHZRUNV� VXFK�DV� WKDW�FUHDWHG�E\
WKH�$QGHDQ�&RPPXQLW\�

5HFRPPHQGDWLRQV�IRU�UHJLRQDO�LQWHJUDWLRQ�DQG�FRRSHUDWLRQ

,Q� DGGLWLRQ� WR� PHDVXUHV� WKDW� PD\� EH� WDNHQ� DW� D� QDWLRQDO� OHYHO�� WKHUH� LV� DQ� RSSRUWXQLW\� IRU�
GHYHORSLQJ� FRXQWULHV� WR� DGRSW D� UHJLRQDO� DSSURDFK� WR� WDFNOLQJ WKH� FRQVWUDLQWV� WKH\� IDFH� LQ� IXOO\�
XWLOL]LQJ� 75,36� IOH[LELOLWLHV�� $� UHJLRQDO� DSSURDFK� LV� D� ORJLFDO� DQG� EHQHILFLDO� VWHS WKDW� FDQ� SURYLGH�
FUHDWLYH� VROXWLRQV� IRXQGHG� RQ� FRPPRQ� SXUSRVH�� FRRSHUDWLRQ�� FROODERUDWLRQ�� DQG� FROOHFWLYH� DFWLRQ��
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6XFK�DQ�DSSURDFK�FDQ�KHOS�DGGUHVV�D QXPEHU�RI�FRQVWUDLQWV�WKDW�LQGLYLGXDO�FRXQWULHV�IDFH�LQ�XWLOL]LQJ�
IOH[LELOLWLHV��E\�DGRSWLQJ�FRPSOHPHQWDU\�SROLF\�DQG�OHJDO�PHDVXUHV��

'HYHORSLQJ�ORFDO�WHFKQLFDO�H[SHUWLVH�LQ�WKH�XVH�RI�75,36�IOH[LELOLWLHV

$�UHJLRQDO�DSSURDFK�ZRXOG�VHH�FRXQWULHV�EHQHILWLQJ�IURP�WKH�SRROLQJ�RI�ILQDQFLDO��KXPDQ�DQG�
RWKHU�UHVRXUFHV�WKDW�FXUUHQWO\�H[LVW�LQ�HDFK�FRXQWU\��)RU�H[DPSOH��6RXWK�$IULFD FRXOG�SURYLGH�YDOXDEOH
H[SHULHQFH� LQ�GHDOLQJ�ZLWK� ODZVXLWV� ILOHG�E\�SKDUPDFHXWLFDO� FRPSDQLHV�DJDLQVW� WKH�JRYHUQPHQW�� WKH�
UHFHQW� GHFLVLRQV� E\� WKH� &RPSHWLWLRQ� &RPPLVVLRQ� DJDLQVW� *OD[R6PLWK.OLQH� DQG� %RHKULQJHU�
,QJHOKHLP�� DQG� WKH� SUHVVXUHV IURP� WKH�8QLWHG� 6WDWHV�� 7KHVH� H[SHULHQFHV�ZRXOG� EHQHILW�PDQ\� RWKHU�
FRXQWULHV�LQ�WKH�6$'&�UHJLRQ�

)XUWKHU�� D� 5HJLRQDO� (FRQRPLF� &RPPXQLW\� �5(&�� VXFK� DV 6$'&� RU� &20(6$� FRXOG
HVWDEOLVK� D� GLYLVLRQ� WR� KHOS� PHPEHU� FRXQWULHV� DGGUHVV� LQWHOOHFWXDO� SURSHUW\� PDWWHUV� ZLWKLQ� LWV�
6HFUHWDULDW��6XFK�D�ERG\�ZRXOG DVVLVW�WKHP�LQ�WUDLQLQJ�DQG�UHVHDUFK��,W�ZRXOG�DOVR�SURYLGH D�IRUXP�IRU�
GLVFXVVLRQ� DQG� WKH� H[FKDQJH� RI� LQIRUPDWLRQ� RQ� EHVW� SUDFWLFHV� ZLWK� UHVSHFW� WR WKH� XVH� RI� 75,36�
IOH[LELOLWLHV�

$GGUHVVLQJ�WKH�SUREOHP�RI�LQVXIILFLHQW�PDQXIDFWXULQJ�FDSDFLW\�

,Q�RUGHU�WR�DGGUHVV�WKH�SUREOHP�RI�LQVXIILFLHQW�PDQXIDFWXULQJ�FDSDFLW\�E\�RSHUDWLRQDOL]LQJ�WKH�
:DLYHU� 'HFLVLRQ�� GHYHORSLQJ� FRXQWULHV� FRXOG� HVWDEOLVK� D� UHJLRQDO� FRPSXOVRU\� OLFHQVLQJ� V\VWHP�� DV�
ZDV� LPSOHPHQWHG� E\� WKH� $IULFDQ� ,QWHOOHFWXDO� 3URSHUW\� 2UJDQLVDWLRQ� �2$3,�� :KHUH� WKHUH� DUH� QR�
UHJLRQDO� SDWHQWV�� D� V\VWHP� RI� PXWXDO� UHFRJQLWLRQ� RI� FRPSXOVRU\� OLFHQFHV� FRXOG� EH� HVWDEOLVKHG�
ZKHUHE\�PHPEHUV� RI� DQ 5(&�FDQ� LVVXH� WKHLU� RZQ� OLFHQFHV� EDVHG�RQ� WKH� LVVXDQFH� LQ� RWKHU�PHPEHU�
FRXQWULHV��

'HYHORSLQJ�WHFKQLFDO�DQG�LQIUDVWUXFWXUDO�FDSDFLWLHV�IRU�WKH�UHJXODWLRQ�RI�PHGLFLQHV�

5HJLRQDO� FRRUGLQDWLRQ� RQ� UHJXODWRU\� LVVXHV� ZLOO� RIIHU� VLJQLILFDQW� EHQHILWV� IRU� GHYHORSLQJ�
FRXQWULHV� DQG�ZLOO�KHOS� WKHP�RYHUFRPH�FXUUHQW�FRQVWUDLQWV� LQ� WKLV� UHJDUG��7KH�H[LVWLQJ� LQVWLWXWLRQDO�
IUDPHZRUNV� LQ� 5(&V� FDQ� EH� XVHG� WR� DGGUHVV� FKDOOHQJHV� LQ� GUXJ� UHJLVWUDWLRQ�� SRVW�PDUNHWLQJ�
VXUYHLOODQFH�� GHYHORSPHQW� RI� HVVHQWLDO� PHGLFLQHV� OLVWV�� PHGLFLQHV� SROLFLHV�� DQG� UXOHV� RQ�
SKDUPDFHXWLFDO�DGYHUWLVLQJ�DQG�ODEHOOLQJ�

(VWDEOLVKLQJ�HIILFLHQW�SKDUPDFHXWLFDO�PDQDJHPHQW�DQG�SURFXUHPHQW�V\VWHPV

6LJQLILFDQW� FRVW� VDYLQJV�� HIILFLHQF\� DQG� RWKHU� EHQHILWV� FDQ� DFFUXH� WR GHYHORSLQJ� FRXQWULHV
WKURXJK�UHJLRQDO�SRROHG�SURFXUHPHQW IUDPHZRUNV� 0HPEHU�FRXQWULHV�ZRXOG�MRLQWO\�FRQGXFW�D�WHQGHU
SURFHVV WKURXJK�DQ HQWLW\�DFWLQJ�RQ�WKHLU�EHKDOI� DQG�D�FHQWUDO�SXUFKDVLQJ�DJHQF\�PDQDJLQJ�SXUFKDVHV�
RQ�EHKDOI�RI�DOO�PHPEHU�FRXQWULHV�
5HVLVWLQJ�ELODWHUDO�DQG RWKHU�75,36�SOXV�SUHVVXUHV

5HJLRQDO� FRRSHUDWLRQ� KDV� WKH� SRWHQWLDO� RI� HQKDQFLQJ� SROLWLFDO� FDSDFLWLHV� DQG� WKH� HFRQRPLF�
FORXW�RI�GHYHORSLQJ�FRXQWULHV��7KH�HVWDEOLVKPHQW�RI�UHJLRQDO�1RQ�*RYHUQPHQWDO�2UJDQL]DWLRQ��1*2��
DQG� &RPPXQLW\�%DVHG� 2UJDQL]DWLRQ� �&%2�� QHWZRUNV� VKRXOG� EH� IDFLOLWDWHG� WKURXJK� 5(&V�� 7KHVH�
FRXOG SOD\� D� VLJQLILFDQW� UROH� LQ� UHVLVWLQJ� ELODWHUDO� DQG� RWKHU� SUHVVXUHV� WR� LPSOHPHQW� 75,36�SOXV�
PHDVXUHV� DV�ZDV�WKH�FDVH LQ�WKH�6RXWK�$IULFDQ�PHGLFLQHV�FDVHV�
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5HJLRQDO�FRPSHWLWLRQ�HQIRUFHPHQW�PHFKDQLVPV

7KH� HQIRUFHPHQW� RI� PDUNHW� FRPSHWLWLRQ� LV� FULWLFDO� LQ� HQVXULQJ� D� WKULYLQJ SKDUPDFHXWLFDO�
LQGXVWU\� WKDW� IDFLOLWDWHV ORZHU� SULFHV� DQG� HQVXUHV WKH� DYDLODELOLW\� RI� HVVHQWLDO�PHGLFLQHV�� ,QGLYLGXDO�
FRXQWULHV� ODFNLQJ� H[SHUWLVH� DV� ZHOO� DV� HFRQRPLF� DQG� SROLWLFDO FORXW� VKRXOG� ZRUN� ZLWKLQ 5(&
IUDPHZRUNV�LQ�RUGHU WR�HQIRUFH�FRPSHWLWLRQ�UXOHV�

8OWLPDWHO\� WKH� FRQFOXVLRQ� LV� WKDW� WKRXJK� WKH� 75,36� V\VWHP� PD\� QRW� EH� WKH� RSWLPDO
IUDPHZRUN� IRU� GHYHORSLQJ� FRXQWULHV� LW� VWLOO� SURYLGHV� WKHP� ZLWK� VXEVWDQWLDO� IOH[LELOLWLHV� ,I� WKHVH�
IOH[LELOLWLHV�DUH�HIIHFWLYHO\�LQFRUSRUDWHG�DQG�LPSOHPHQWHG��WKH\ FRXOG�JR�D�ORQJ�ZD\�LQ�HQVXULQJ�WKH�
SURWHFWLRQ� DQG� SURPRWLRQ� RI� WKH� SXEOLF� LQWHUHVW� LQ� GHYHORSLQJ� FRXQWULHV�� HVSHFLDOO\� LQ� WKH� DUHD� RI�
SXEOLF�KHDOWK��$OO� WKDW�LV�UHTXLUHG� LV�VNLOIXO� ODZ\HULQJ��SROLWLFDO�ZLOO��GHWHUPLQDWLRQ��DQG�FRRUGLQDWHG�
SODQQLQJ�DW�ERWK� WKH� ORFDO�DQG� UHJLRQDO� OHYHOV��7KH�XVH�RI�75,36 IOH[LELOLWLHV� LV�DQDORJRXV� WR� 
WLJKW�
URSH
 ZDONLQJ�� ZLWK� WKH� ZLOO� DQG� VNLOO�� WKH\ FDQ� EH� PDGH� WR� ZRUN� HIIHFWLYHO\� IRU� WKH� EHQHILW� RI�
GHYHORSLQJ�FRXQWULHV��
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)��$EERWW��
7KH�'RKD�'HFODUDWLRQ�RQ�WKH�75,36�$JUHHPHQW�DQG�3XEOLF�+HDOWK��OLJKWLQJ�D�GDUN�FRUQHU�
DW�WKH�:72
��-RXUQDO�RI�,QWHUQDWLRQDO�(FRQRPLF�/DZ� �-,(/���������

)��$EERWW��
7KH�'RKD�'HFODUDWLRQ�RQ�WKH�75,36�$JUHHPHQW�DQG�3XEOLF�+HDOWK�DQG�WKH�&RQWUDGLFWRU\�
7UHQG�LQ�%LODWHUDO�DQG�5HJLRQDO�7UDGH�$JUHHPHQWV
��2FFDVLRQDO�3DSHU�����4812��������

)�� $EERWW� 
7KH� &\FOH� RI� $FWLRQ� DQG� 5HDFWLRQ�� /DWHVW� 'HYHORSPHQWV� LQ� ,3 DQG� +HDOWK
�� �����E���
PLPHR

)��$EERWW�� 
7KH�:72�PHGLFLQHV� GHFLVLRQ��ZRUOG� SKDUPDFHXWLFDO� WUDGH� DQG� WKH� SURWHFWLRQ� RI� SXEOLF�
KHDOWK
��$PHULFDQ�-RXUQDO�RI�,QWHUQDWLRQDO�/DZ��������

)��$EERWW�� DQG�-��5HLFKPDQ� 
7KH�'RKD�5RXQG¶V�SXEOLF�KHDOWK� OHJDF\�� VWUDWHJLHV� IRU� WKH�SURGXFWLRQ�
DQG�GLIIXVLRQ�RI�SDWHQWHG�PHGLFLQHV�XQGHU�WKH�DPHQGHG�75,36�SURYLVLRQV
��-RXUQDO�RI�,QWHUQDWLRQDO�
(FRQRPLF�/DZ �-,(/���������

7��$YDILD�� -��%HUJHU�� DQG�7��+DUW]HQEHUJ�� 
7KH�$ELOLW\� RI�6HOHFW� 6XE�6DKDUDQ�$IULFDQ�&RXQWULHV� WR�
8WLOL]H� 75,36� )OH[LELOLWLHV� DQG� &RPSHWLWLRQ� /DZ� WR� (QVXUH� D� 6XVWDLQDEOH� 6XSSO\� RI� (VVHQWLDO�
0HGLFLQHV��$�VWXG\�RI�3URGXFLQJ�DQG�,PSRUWLQJ�&RXQWULHV
� ,&76'��81&7$'�DQG�WUDODF��������

-��%HUJHU��
$GYDQFLQJ�3XEOLF�+HDOWK�E\�RWKHU�0HDQV��8VLQJ�&RPSHWLWLRQ�3ROLF\�WR�0LWLJDWH�WKH�,PSDFW�
RI�3DWHQW�3URWHFWLRQ
 ,&76'��81&7$'��������

&�� &RUUHD�� 
,QWHOOHFWXDO� 3URSHUW\� DQG� WKH� 8VH� RI� &RPSXOVRU\� /LFHQFHV�� 2SWLRQV� IRU� 'HYHORSLQJ�
&RXQWULHV
��7�5�$�'�(�:RUNLQJ�3DSHU����6RXWK�&HQWUH���*HQHYD�������

&�� &RUUHD�� 
,QWHJUDWLQJ� 3XEOLF� +HDOWK� &RQFHUQV� LQWR� 3DWHQW� /HJLVODWLRQ� LQ� 'HYHORSLQJ� &RXQWULHV
��
6RXWK�&HQWUH���*HQHYD�������

&��*DUULVRQ��
3DWHQW�([FHSWLRQV�LQ�'HYHORSLQJ�&RXQWULHV
��81&7$'��������

5��/HWWLJQWRQ��DQG�3��0XQ\L��
:LOOLQJQHVV�DQG�$ELOLW\�WR�8VH�75,36�)OH[LELOLWLHV��.HQ\D�&DVH�6WXG\
��
'),)�+HDOWK�6\VWHPV�5HVRXUFH�&HQWUH���/RQGRQ�������

)�� 0DRQHUD� DQG� &�� &KLIDPED�� 
'HYHORSLQJ� D� 5HJLRQDO� )UDPHZRUN� RQ� $FFHVV� WR� 0HGLFLQHV� IRU�
3URWHFWLQJ�3XEOLF�+HDOWK�1HHGV�LQ�WKH�&20(6$�5HJLRQ
��&20(6$���/XVDND�������

0��0��0QHWD�� 
$PHQGPHQW�WR�WKH�75,36�$JUHHPHQW��&RQVHQVXV�RU�'LVVHQVLRQ"
�� WUDODF�7UDGH�%ULHI�
1R� �� �6WHOOHQERVFK��86�3ULQWHUV�������

6��0XVXQJX��6�9LOODQHXYD�DQG�5��%ODVHWWL��
8WLOL]LQJ�75,36�)OH[LELOLWLHV�IRU�3XEOLF�+HDOWK�3URWHFWLRQ�
WKURXJK�6RXWK�6RXWK�5HJLRQDO�)UDPHZRUNV
��6RXWK�&HQWUH���*HQHYD�������

6��0XVXQJX�DQG�&� 2K�
7KH�8VH�RI�)OH[LELOLWLHV�EH�'HYHORSLQJ�&RXQWULHV��&DQ�WKH\�3URPRWH�$FFHVV�
WR�0HGLFLQHV
��6WXG\��&��&,3,+��������

3��5RIIH�� 
%LODWHUDO�$JUHHPHQWV�DQG�D�75,36�3OXV�:RUOG��7KH�&KLOH�± 86$�)UHH�7UDGH�$JUHHPHQW
��
,VVXHV�3DSHUV����4,$3��2WWDZD

-�� :DWDO�� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� LQ� WKH� :72� DQG� 'HYHORSLQJ� &RXQWULHV�� �.OXZHU� /DZ�
,QWHUQDWLRQDO�������
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