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7KH DUWLFOH� DGGUHVVHV� WKH� VWUXJJOHV� RI� HQIRUFLQJ� LQWHOOHFWXDO� SURSHUW\� ULJKWV� LQ� 0H[LFR��
$FFRUGLQJ� WR� WKH� LQIRUPDWLRQ� DYDLODEOH�� FRXQWHUIHLW� JRRGV� DUH�ZLGHVSUHDG�ZLWKLQ� WKH� FRXQWU\��
(IIRUWV� WR� GLPLQLVK� WKH� LOOHJDO� WUDIILF� RI� VXFK� JRRGV� VKRXOG EHJLQ� DW� WKH� ERUGHU�� KRZHYHU��
&XVWRPV�DXWKRULWLHV�ODFN�WKH�OHJDO�DQG�WHFKQLFDO�FDSDELOLWLHV�WR�GHWHFW�DQG�GHWDLQ�VXFK�JRRGV�� $V�
0H[LFR�SURJUHVVHV�XQGHU�D�QHZ�DGPLQLVWUDWLRQ�DQG�D�IDYRXUDEOH HFRQRPLF�RXWORRN�IRU�LQYHVWRUV��
OHJDO�UHIRUPV�PXVW�EH�LPSOHPHQWHG�LQ�RUGHU�WR�DYDLO�WLWOHKROGHUV�RI�UHFRXUVH�DJDLQVW�LQWHOOHFWXDO�
SURSHUW\ LQIULQJHPHQW��

.H\ZRUGV���FXVWRPV��HQIRUFHPHQW��LQWHOOHFWXDO�SURSHUW\��ULJKWV

,�� ,1752'8&7,21

,W� LV� ZLGHO\� NQRZQ� WKDW� HQIRUFLQJ LQWHOOHFWXDO� SURSHUW\� ULJKWV� LV� FKDOOHQJLQJ� ERWK� IRU�
GHYHORSHG�DQG�IRU�GHYHORSLQJ�FRXQWULHV�� 7KH�WUDGH�RI�FRXQWHUIHLW�JRRGV�KDV�D�QHJDWLYH�HIIHFW�RQ�
EXVLQHVVHV� WKURXJKRXW� WKH�ZRUOG� ,Q� DGGLWLRQ� WR� WKH� DGYHUVH� HFRQRPLF� LPSDFW� RQ� HQWHUSULVHV��
FRQVLGHUDWLRQ� VKRXOG� DOVR� EH� JLYHQ� WR� WKH� VRFLDO� UDPLILFDWLRQV� RI� VXFK� SUDFWLFHV�� FRPPRQO\�
OLQNHG�WR�RWKHU�FULPLQDO�DFWLYLWLHV�VXFK�DV�GUXJ�WUDIILFNLQJ�DQG�PRQH\�ODXQGHULQJ�

0H[LFR� KDV� KDG� LWV� VKDUH� RI� VWUXJJOHV� LQ� GHDOLQJ�ZLWK� WKH� HQIRUFHPHQW� RI� LQWHOOHFWXDO�
SURSHUW\� LQIULQJHPHQW�� REMHFWLYHO\�� DQG� IURP� D� SXEOLF� SROLF\� VWDQGSRLQW�� WKH� HQIRUFHPHQW� RI�
LQWHOOHFWXDO�SURSHUW\�ULJKWV�KDV�EHHQ�UHOHJDWHG�WR�WKH�EDFNEXUQHU��EHFDXVH�LW�LV�FRQVLGHUHG�QRW�DV�
WKUHDWHQLQJ�DV�RWKHU�FULPLQDO�DFWLYLWLHV WKDW�KDYH LQ�VRPH�UHJLRQV�FULSSOHG�0H[LFDQ�VRFLHW\�� $V�
RI�WKLV�GDWH��VHYHUDO�EXVLQHVV�DVVRFLDWLRQV�LQ�0H[LFR�KDYH�SURMHFWHG�WKH�LPSDFW�RI�SLUDF\�RQ�WKH�
IRUPDO�PDUNHW� $FFRUGLQJ�WR�D�VWXG\�E\�WKH�$PHULFDQ�&KDPEHU�RI�&RPPHUFH�� LW�H[FHHGV����
SHU�FHQW�RI�WKH�LQGXVWU\�LQ�FHUWDLQ�VHFWRUV VXFK�DV�PRYLHV�DQG�PXVLF� DQG�KDV�D�VLJQLILFDQW�VKDUH�
LQ�RWKHU�VHFWRUV��LQFOXGLQJ�DSSDUHO�DQG�IRRWZHDU�

7KH� LQIULQJHPHQW� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV� LQ� 0H[LFR� SULPDULO\� RFFXUV� LQ� IRXU�
VHFWRUV� OX[XU\�JRRGV��SKDUPDFHXWLFDOV��IRRG�DQG�GULQNV��DQG�VRIWZDUH�� %DVHG�RQ�LQIRUPDWLRQ�
SURYLGHG� E\� 6HQDWRU� -RUJH�2FHMR�� RI� WKH�1DWLRQDO�$FWLRQ� 3DUW\� �3$1��� VXFK� LOOHJDO� DFWLYLWLHV�


 0U /XLV�5LFDUGR�5RGUtJXH]�0HQHVHV �0H[LFR��LV�OHFWXUHU�LQ LQWHUQDWLRQDO�WUDGH DQG�FXVWRPV�
FRPSDUDWLYH�ODZ�LQ WKH�0DVWHU
V�LQ�/DZ�SURJUDPPH�RI�WKH�0RQWHUUH\�,QVWLWXWH�RI�7HFKQRORJ\�DQG�+LJKHU�
6WXGLHV�*UDGXDWH�6FKRRO�RI�3XEOLF�$GPLQLVWUDWLRQ� LQ�0H[LFR�� �+H�LV�DOVR�D�3DUWQHU�RI�.30*�&DUGHQDV�
'RVDO� 6�&��� DQG� LV� KHDG� RI� WKH� 7UDGH� DQG�&XVWRPV�*OREDO� /RFDWLRQ� DQG� ([SDQVLRQ� 6HUYLFHV� IRU� /DWLQ�
$PHULFD�� � +H� REWDLQHG� D� ODZ� GHJUHH VSHFLDOL]LQJ� LQ� ,QWHUQDWLRQDO� /DZ� IURP� WKH� 8QLYHUVLW\� RI� WKH�
$PHULFDV�� 3XHEOD�� � +H� DOVR� KROGV� D� 0DVWHU�V� 'HJUHH� �//�0�� LQ� ,QWHUQDWLRQDO� 7UDGH� /DZ� IURP� WKH�
8QLYHUVLW\�RI�$UL]RQD�� ,Q�������KH�UHFHLYHG�D�FHUWLILFDWH�RI�UHJLVWUDWLRQ�IURP�WKH�6WDWH�%DU�RI�&DOLIRUQLD�
LQ�WKH�8QLWHG�6WDWHV�DV�DQ�LQWHUQDWLRQDO�OHJDO�FRQVXOWDQW�VSHFLDOL]LQJ�LQ�WKH�/DZV�RI�0H[LFR���,Q�WKH�FRXUVH�
RI�KLV�SURIHVVLRQDO�H[SHULHQFH��KH�KDV�VHUYHG�DV�/HJDO�&RQVXOWDQW�WR�WKH�1DWLRQDO�/DZ�&HQWUH� IRU�,QWHU�
$PHULFDQ� )UHH� 7UDGH� LQ� YDULRXV� SURMHFWV� UHODWHG� WR� LQWHUQDWLRQDO� WUDGH�� � +LV� DUHDV� RI� VHUYLFH� LQFOXGH�
LQWHOOHFWXDO� SURSHUW\�� FXVWRPV� YDOXDWLRQ�� WDULII� FODVVLILFDWLRQ�� LQWHUQDWLRQDO� FRQWUDFWV�� GXPSLQJ��
DGPLQLVWUDWLRQ�RI�VSHFLDO�H[SRUW�SURPRWLRQ�SURJUDPPHV�DQG�JHQHUDO PDWWHUV�UHODWHG�WR�LQWHUQDWLRQDO�WUDGH�
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UHSUHVHQW�D�ORVV�HVWLPDWHG�DW�����PLOOLRQ�HXURV�SHU�\HDU�� 6XFK�ORVVHV�FRPSULVH�UHYHQXH�GHULYHG�
IURP�VDOHV��VSHFLDO�FRQVXPSWLRQ�WD[HV��LPSRUW�GXWLHV�DQG�LQFRPH�WD[�� )DFWRUV�WKDW�FRQWULEXWH�WR�
VXFK�OHYHOV�RI�LQIULQJHPHQW�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV�LQ�0H[LFR�LQFOXGH FRQVXPHU�FXOWXUH��
ORZ�SXUFKDVLQJ�SRZHU�DQG�WKH�ODFN�RI�HIIHFWLYH�PHFKDQLVPV�FDSDEOH�RI�KROGLQJ�FRQVXPHUV�DQG�
VHOOHUV�DFFRXQWDEOH�IRU�VXFK�LOOHJDO�DFWLYLWLHV���

8QIRUWXQDWHO\��WKH�0H[LFDQ�*RYHUQPHQW�KDV�IDLOHG�WR SURYLGH DQ\�RIILFLDO�LQIRUPDWLRQ�
UHJDUGLQJ WKH� LQIULQJHPHQW� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV LQ� 0H[LFR� 7KH� DEXQGDQFH� RI�
FRXQWHUIHLW�JRRGV�LQ�WKH�VWUHHWV�WKURXJKRXW�WKH�FRXQWU\�LV�HYLGHQW��EXW�WKH�OHYHO�RU�SHUFHQWDJH�RI�
LQSXWV�LPSRUWHG�LQIULQJLQJ LQWHOOHFWXDO�SURSHUW\�ULJKWV�DQG�XWLOL]HG�LQ�0H[LFR WR�SURGXFH�RWKHU�
JRRGV� LV� XQFOHDU��2EYLRXVO\�� JLYHQ� WKH� DYDLODELOLW\�RI� FRXQWHUIHLW� JRRGV�YLVLEOH� WR� WKH�JHQHUDO�
SXEOLF��ZKLFK�DUH�VXEMHFW�WR�VFDUFH�DFFRXQWDELOLW\��RQH�FDQ�HDVLO\�FRQFOXGH�WKDW�WKH�HQIRUFHPHQW�
RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV DW�WKH�3RUWV�RI�(QWU\�LV�FOHDUO\�LQVXIILFLHQW���

)RU�EXVLQHVVHV�HVWDEOLVKHG�LQ�0H[LFR�DQG�WKRVH�VHHNLQJ�WR�WDNH�DGYDQWDJH�RI�LWV�VWHDG\�
HFRQRPLF�FRQGLWLRQV�� WKH�SURWHFWLRQ�RI� LQWHOOHFWXDO�SURSHUW\� ULJKWV�KDV�EHFRPH�D�FUXFLDO� WRSLF���
,Q� IDFW�� LW�ZDV� UHFHQWO\� UDLVHG� DV� D�PDMRU� FRQFHUQ� IRU� FRXQWULHV� RI� WKH�7UDQV�3DFLILF� 6WUDWHJLF�
(FRQRPLF�3DUWQHUVKLS��WR�ZKLFK�0H[LFR�LV�DOVR�LQ�WKH�SURFHVV�RI�QHJRWLDWLQJ�LWV�SDUWLFLSDWLRQ�

6HHNLQJ� WR� EDODQFH� DQ� RSHQ� PDUNHW� SROLF\� ZLWK� DQ� HIIHFWLYH� OHJDO� IUDPHZRUN� WKDW�
LQGXFHV�FRPSOLDQFH�ZLWK�WKH�DSSOLFDEOH�OHJDO�SURYLVLRQV�LV�TXLWH�DQ�HQGHDYRXU� 3UHVXPDEO\��WKH�
WUDGH� RI� LQIULQJLQJ� JRRGV� DQG� LQSXWV� VKRXOG� EH� SUHGRPLQDQWO\� FRQWDLQHG� DW� WKH� ERUGHU�
1HYHUWKHOHVV��WKH�H[LVWLQJ�FXVWRPV�OHJDO�IUDPHZRUN�IDLOV�WR SURYLGH�UHOLHI�IRU�WKH�VXEMHFW�PDWWHU��
$V� LW�VWDQGV��FXVWRPV�RIILFLDOV�DUH�RQO\�DOORZHG� WR�SHUIRUP�WKH�DFWLYLWLHV�VSHFLILFDOO\�SURYLGHG�
IRU�LQ�FXVWRPV�OHJLVODWLRQ VXFK�DV�QRWLQJ�LUUHJXODULWLHV�UHJDUGLQJ�YDOXDWLRQ��WDULII�FODVVLILFDWLRQ��
DQG� RULJLQ� GHFODUDWLRQV�� $OWKRXJK� JHQHUDOO\� GHHPHG� FRPSOLDQW�ZLWK� 6HFWLRQ� �� RI� WKH�75,36�
$JUHHPHQW� UHJDUGLQJ� ERUGHU� PHDVXUHV��� D� FDVH� FDQ� EH� PDGH� WKDW� WKH� FXUUHQW� LQIULQJHPHQW�
FRQGLWLRQV� LQ�0H[LFR� GHPDQG� DQ� DPHQGPHQW� RI� WKH H[LVWLQJ� &XVWRPV� OHJLVODWLRQ� LQ� RUGHU� WR�
DOORZ�&XVWRPV�H[�RIILFLR DFWLRQ��

,Q� WKDW� UHJDUG�� WKH� QHJRWLDWLQJ� SDUWLHV� WR� WKH� 7UDQV�3DFLILF� 6WUDWHJLF� (FRQRPLF�
3DUWQHUVKLS KDYH�H[SUHVVHG�FRQFHUQ�RYHU�WKH�SROLFLHV�DQG�SURFHGXUHV�LPSOHPHQWHG�E\�0H[LFDQ�
&XVWRPV�RQ�WKH HQWU\�RI�LQIULQJLQJ�JRRGV�LQWR�0H[LFR� 7KLV�FRQFHUQ�LV�GXH�WR�WKH�H[DJJHUDWHG�
EXUGHQ�LPSRVHG�RQ�WKH�ULJKW�KROGHU�WR�GHQRXQFH�SRVVLEOH�LQIULQJHPHQW��ZKLFK�LV�DQDO\VHG�LQ�WKH�
QH[W�6HFWLRQ��DQG�WKH�ORZ�LQFLGHQFH�RI�UHYLHZV DW�WKH�SRLQWV�RI�HQWULHV�WKDW�LV�LQ�VRPH�FDVHV�OHVV�
WKDQ� WZR�SHU FHQW�RI� WKH� WRWDO� VKLSPHQWV� WKDW�HQWHU� WKH� FRXQWU\� $Q�DGGLWLRQDO� FRQFHUQ� LV WKH�
DELOLW\� RI� FXVWRPV� HPSOR\HHV� WR� DFW� DJDLQVW WKH� IODJUDQW� LQIULQJHPHQW� RI� LQWHOOHFWXDO� SURSHUW\�
ULJKWV�� JLYHQ� WKH\� DUH� QRW�RIILFLDOV� DQG� WKXV� DUH�QRW� HPSRZHUHG� WR� DFW� XSRQ� FULPHV� UHODWHG� WR�
VXFK�LQIULQJHPHQWV�

,,�� /(*$/�)5$0(:25.�

8SRQ�VLJQLQJ�WKH�*$77�LQ�������0H[LFDQ�ODZV�UHODWLQJ�WR�WUDGH�DQG�LQYHVWPHQW�ZHUH�
WKRURXJKO\� RYHUKDXOHG�� /DZV� UHODWLQJ� WR� IRUHLJQ� WUDGH�� FXVWRPV�� FRPSHWLWLRQ� SROLF\� DQG�
REYLRXVO\�ODZV�JRYHUQLQJ�LQGXVWULDO�SURSHUW\�DQG�FRS\ULJKW�ZHUH�VLJQLILFDQWO\�UHYLVHG��

� �KWWS���ZZZ�VHQDGR�JRE�P[�LQGH[�SKS"YHU VS	PQ �	VP �	LG �����	OJ ��!
� 7KH� /HJDO� 7H[WV� 7KH� 5HVXOWV� RI� WKH� 8UXJXD\� 5RXQG� RI� 0XOWLODWHUDO� 7UDGH� 1HJRWLDWLRQV
&DPEULGJH�8QLYHUVLW\�3UHVV��������



(QIRUFLQJ�,QWHOOHFWXDO�3URSHUW\�5LJKWV�LQ�0H[LFR���D�'LFKRWRP\�EHWZHHQ
3URPRWLQJ�&RPSHWLWLYHQHVV�DQG�WKH�5XOH�RI�/DZ

��

,Q� SDUWLFXODU�� WKH� ,QGXVWULDO� 3URSHUW\� /DZ� �/3,�� ZDV� HQDFWHG� LQ� ������ DQG�
FRPSOHPHQWLQJ� OHJDO� SURYLVLRQV�ZHUH� LQFRUSRUDWHG� LQWR� LWV� UHJXODWLRQV� LQ� ����� ,Q� ������ WKH�
0H[LFDQ�,QGXVWULDO�3URSHUW\� ,QVWLWXWH� �,QVWLWXWR�0H[LFDQR�GH�OD�3URSLHGDG�,QGXVWULDO RU�,03,��
ZDV� HVWDEOLVKHG WR� LPSURYH� WKH� SURWHFWLRQ� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV� UHVXOWLQJ� IURP� WKH�
SURYLVLRQV� RI� WKH� 1RUWK� $PHULFDQ� )UHH� 7UDGH� $JUHHPHQW� �1$)7$�� &RQJUHVV� SDVVHG� WKH�
0H[LFDQ�&RS\ULJKW�/DZ� LQ� ������ ,W� DOVR� FUHDWHG� DQ� DGPLQLVWUDWLYH� HQWLW\� FDOOHG� WKH� ,QVWLWXWR�
1DFLRQDO�GH�'HUHFKR�GH�$XWRU�RU�,1'$�����

1RQHWKHOHVV�� ERWK� WKH� ,QVWLWXWH� IRU� ,QGXVWULDO� 3URSHUW\� DQG� WKH� ,QVWLWXWH� IRU�&RS\ULJKW�
/DZV�ODFN�
WHHWK
��DV�WKH\ DUH�DGPLQLVWUDWLYH�LQ�QDWXUH�DQG�KHQFH�ODFN�WKH�QHFHVVDU\�FRPSHWHQFH��
7KXV�� LQIULQJHPHQWV� WR� LQWHOOHFWXDO� SURSHUW\� ULJKWV� WKDW�PD\� FRQVWLWXWH� FULPLQDO� DFWLRQV� DW� WKH�
3RUWV� RI� (QWU\� QHHG� WR� EH� DGGUHVVHG� E\� SURVHFXWLQJ� DXWKRULWLHV�� RQFH� WKH� KROGHU� RI� WKH�
LQWHOOHFWXDO�SURSHUW\� ULJKWV KDV� IRUPDOO\� ILOHG� D� FODLP�� %RWK� LQVWLWXWHV�� KRZHYHU�� KDYH�KDG�DQ�
LPSRUWDQW� UROH� ZKHQ� LW� FRPHV� WR� GHDOLQJ� ZLWK� JRRGV� WKDW� DUH� DOUHDG\� LQ� 0H[LFR� DQG� KDYH�
DVVLVWHG� WKH� SULYDWH� VHFWRU� LQ� WKH� FRXUVH� RI� UDLGV� DQG� LQVSHFWLRQV� FDUULHG� RXW� WKURXJKRXW� WKH�
FRXQWU\�

,W�LV�DOVR�ZRUWK�QRWLQJ�WKDW�ERWK�WKH�0H[LFDQ�,QGXVWULDO�3URSHUW\�/DZ�DQG�WKH &RS\ULJKW�
/DZ� IDLO� WR� SURYLGH� IRU� D� GHWDLOHG� SURFHGXUH� WR� EH� HVWDEOLVKHG� IRU� WKH� VHL]XUH� RI� FRXQWHUIHLW�
JRRGV�� 6LPLODUO\�� QR� VSHFLILF� HQIRUFHPHQW� PHFKDQLVPV� KDYH� EHHQ� HVWDEOLVKHG� XQGHU� WKH�
0H[LFDQ�&XVWRPV�/DZ��DOWKRXJK��WKHUH�KDYH�EHHQ�WZR�OHJLVODWLYH�LQLWLDWLYHV�RQ�WKH�VXEMHFW��

8QGHU� FXUUHQW� FXVWRPV� OHJLVODWLRQ� LQ� IRUFH� VLQFH� ������0H[LFDQ� &XVWRPV� HPSOR\HHV�
PD\� VXVSHQG� WKH� FLUFXODWLRQ� RI� IRUHLJQ� JRRGV� XSRQ� SULRU� UHVROXWLRQ� E\� WKH� ,03,�� ,1'$�RU� D�
MXGLFLDO�DXWKRULW\�LQ�WKH�DUHD�RI�LQWHOOHFWXDO�SURSHUW\� ,QGHHG��XQGHU�WKH�0H[LFDQ�&XVWRPV�/DZ��
FXVWRPV�DXWKRULWLHV�KDYH� WKH�SRZHU� WR� VXVSHQG� WKH� FLUFXODWLRQ�RI�JRRGV� LQIULQJLQJ� LQWHOOHFWXDO�
SURSHUW\�ULJKWV��SURYLGHG�WKH�FRPSHWHQW�DGPLQLVWUDWLYH�RU�MXGLFLDO�DXWKRULW\�KDV�LVVXHG�DQ�RUGHU�
6HFWLRQ�;;9,,,�RI�$UWLFOH�����RI�WKH�0H[LFDQ�&XVWRPV�/DZ�SURYLGHV��

�����7KH�6HFUHWDULDW� VKDOO� KDYH�� LQ� DGGLWLRQ� WR� WKRVH� FRQIHUUHG�E\� WKH�)HGHUDO�
7D[�&RGH�DQG�E\�RWKHU�/DZV��WKH�IROORZLQJ�SRZHUV�

�«�

;;9,,,�� 6XVSHQG� WKH� IUHH� FLUFXODWLRQ� RI�PHUFKDQGLVH� IURP� DEURDG�ZLWKLQ� WKH�
ILVFDO� SUHPLVHV�� RQFH� WKH� DXWRPDWLF� VHOHFWLRQ� PHFKDQLVP� KDV� EHHQ� DFWLYDWHG��
XSRQ� SULRU� UHVROXWLRQ� LVVXHG� E\� WKH� FRPSHWHQW� DGPLQLVWUDWLYH� RU� MXGLFLDO�
DXWKRULW\� LQ� WKH� DUHD� RI� LQWHOOHFWXDO� SURSHUW\�� DQG� LPPHGLDWHO\� SXW� LW� DW� WKHLU�
GLVSRVLWLRQ�LQ�WKH�SODFH�WKDW�VXFK�DXWKRULWLHV�LQGLFDWH�

8QGHU� WKH SURYLVLRQ�� WKH� 6HFUHWDULDW� RI� )LQDQFH� DQG� 3XEOLF� &UHGLW� PD\ VXVSHQG� WKH�
FLUFXODWLRQ�RI�IRUHLJQ�JRRGV�ZLWKLQ� WKH�ILVFDO�SUHPLVHV�� 6XFK�VSHFLILF�DXWKRULW\� LV�FDUULHG�RXW�
WKURXJK�WKH�*HQHUDO�&XVWRPV�$GPLQLVWUDWLRQ�DFWLQJ�WKURXJK�LWV�HPSOR\HHV�� &XVWRPV�DXWKRULWLHV�
SRVVHVV�WKH�ULJKW�WR�LQVSHFW�JRRGV�DW�DQ\�WLPH�GXULQJ�WKH�FXVWRPV�FOHDUDQFH�SURFHVV� +RZHYHU��
XQGHU� WKH� ODZ� WKHUH� LV� QR� VSHFLILF� UHIHUHQFH� RI� WKH� H[WHQVLRQ� RI WKLV� LQVSHFWLRQ� SRZHU� WR�
YLRODWLRQV�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV�� $UWLFOH�����RI�WKH�0H[LFDQ�&XVWRPV�/DZ�SUHVFULEHV�
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WKH�SURFHGXUHV�WKDW�PXVW�EH�IROORZHG�E\�FXVWRPV�WR�HQIRUFH�WKH�DGPLQLVWUDWLYH�RU�MXGLFLDO�RUGHU�
&XVWRPV�FDQQRW� DFW�H[�RIILFLR� RU� VROHO\� DW� WKH� UHTXHVW�RI� WKH� ULJKW�KROGHU��ZKLFK�FRPSOLFDWHV�
PDWWHUV��VLQFH�DQ�DGPLQLVWUDWLYH�VWD\�HPSRZHULQJ�&XVWRPV WR�SURFHHG PXVW�ILUVW�EH�LVVXHG�

7KH�FRPSOH[LW\�RI�WKLV�SURFHVV��LQ�ZKLFK�WLPH�LV�RI�WKH�HVVHQFH��DOVR�FDUULHV�DGGLWLRQDO�
EXUGHQV���7KH�DGPLQLVWUDWLYH�RUGHU�PXVW�FOHDUO\�LQGLFDWH�� �D��WKH�QDPH�RI�WKH�LPSRUWHU�RI�UHFRUG��
�E��D�GHWDLOHG�GHVFULSWLRQ�RI�WKH�JRRGV�� �F��WKH�SRUW�RI�HQWU\�RI�WKH�JRRGV�� �G��WKH�HVWLPDWHG�WLPH
XQWLO�JRRGV�DUH�WR�EH�LQWURGXFHG�LQWR�0H[LFDQ�WHUULWRU\��ZKLFK�VKDOO�QRW H[FHHG����GD\V�� �H��WKH�
DFWXDO� ORFDWLRQ�ZLWKLQ� WKH� MXULVGLFWLRQ� RI� WKH� FXVWRPV� DXWKRULWLHV�RI� WKH FRUUHVSRQGLQJ�SRUW� RI�
HQWU\ IRU�ZKLFK�WKH�JRRGV�DUH�GHVWLQHG�� �DQG��I�� WKH�DSSRLQWPHQW�RI� WKH�UHFLSLHQW�RI�WKH�JRRGV�
RQFH�WKH�JRRGV DUH�VHL]HG�

7KH� HVWDEOLVKHG SURFHGXUH�� DOWKRXJK� FRQVLVWHQW� ZLWK� $UWLFOH� ��� RI� WKH� 75,36�
$JUHHPHQW��LV�KHDYLO\�UHOLDQW�RQ�WKH�EXVLQHVV�LQWHOOLJHQFH�JDWKHUHG�E\�ULJKW�KROGHUV�� 7KHUHIRUH��
WKH�SURFHGXUH�LV�ODUJHO\�LQHIIHFWLYH�LQ�DGGUHVVLQJ�WKH�PDWWHU�DW�KDQG�����

,,,�� ,17(5�,167,787,21$/�$55$1*(0(176

,W� PD\� EH� LQIHUUHG WKDW LW� LV� FRPSOLFDWHG� IRU� DQ� LQWHOOHFWXDO� SURSHUW\� ULJKW� KROGHU� WR�
SRVVHVV� LQIRUPDWLRQ� DW� VXFK� OHYHO� RI� GHWDLO� IRU� VHL]XUH� RI� WKH� JRRGV� WR� EH� DFWLRQDEOH� ,W� LV�
FRPPRQ�SUDFWLFH�IRU�WKH�LQWHOOHFWXDO�SURSHUW\�ULJKW�KROGHUV�WR�DFW��EDVHG�RQ�LQWHOOLJHQFH�JDWKHUHG�
IURP� LQIRUPDWLRQ� FROOHFWHG� DEURDG� )RU� VXFK� SXUSRVHV�� VRPH� FRPSDQLHV� VXFK� DV� 6RFLpWp�
*pQpUDOH� GH� 6XUYHLOODQFH� DQG� %XUHDX� 9HULWDV�� RIIHU� YHULILFDWLRQ� VHUYLFHV� WKDW� FRQILUP� WKH�
DFWLYLWLHV�SHUIRUPHG�E\�FRPSDQLHV�HVWDEOLVKHG�WKURXJKRXW�WKH�JOREH� 2QFH�WKH�LQIRUPDWLRQ�RQ�
WKH� FRPSDQLHV� LV� JDWKHUHG�� LW� LV� FRPPRQ� IRU� LQWHOOHFWXDO� SURSHUW\� ULJKW KROGHUV� WR� DFW� RQ� WLSV�
SURYLGHG�E\�FXVWRPV�EURNHUV��EXVLQHVV�DVVRFLDWLRQV�RU�LQ�VRPH�FDVHV��FXVWRPV�HPSOR\HHV���

*LYHQ�WKH FRPSOH[LW\�RI�WKH�SURFHVV��LW�LV�JHQHUDOO\�SHUFHLYHG�WKDW�ERUGHU�HQIRUFHPHQW�
RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV� LV� LQHIILFLHQW� WR� DGGUHVV� WKH�PRYHPHQW� RI� LQIULQJLQJ� JRRGV�� ,Q�
IDFW�� ERWK� WKH� SXEOLF� DQG� SULYDWH� VHFWRUV� KDYH� QRWHG� WKDW� WKH� ODFN� RI� FRRSHUDWLRQ� DQG�
FRPPXQLFDWLRQ�EHWZHHQ�WKH�JRYHUQPHQWDO�DJHQFLHV�GHDOLQJ�ZLWK�WKH�HQIRUFHPHQW�RI�LQWHOOHFWXDO�
SURSHUW\�ULJKWV KDV�ODUJHO\�FRQWULEXWHG�WR�WKH�SUREOHP��

6HYHUDO� FRPPLWWHHV� DQG� LQVWLWXWLRQV� KDYH� EHHQ� HVWDEOLVKHG� WKURXJKRXW� WKH� \HDUV� WR�
DGGUHVV� WKH� LQIULQJHPHQW� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV�� 1RWDEO\�� DQ� ,QWHU�6HFUHWDULDO�
&RPPLVVLRQ�IRU�WKH�3URWHFWLRQ��6XUYHLOODQFH�DQG�6DIHJXDUG�RI�,QWHOOHFWXDO�3URSHUW\�5LJKWV�ZDV�
FUHDWHG� LQ� ����� WR FRRUGLQDWH� HQIRUFHPHQW� HIIRUWV�� KRZHYHU�� LW� IDLOHG� EHFDXVH� RI� WKH� ODFN� RI�
FRRSHUDWLRQ�EHWZHHQ�WKH�JRYHUQPHQWDO�DJHQFLHV�LQYROYHG� 7KH�,QWHU�,QVWLWXWLRQDO�&RPPLWWHH�WR�
&RPEDW� 3LUDF\� IRUPHG� VKRUWO\� WKHUHDIWHU�� EULQJLQJ� WRJHWKHU� SXEOLF� DQG� SULYDWH� VHFWRU�
UHSUHVHQWDWLYHV�DIIHFWHG�E\�YLRODWLRQV�RI� LQWHOOHFWXDO�SURSHUW\� ULJKWV��KDV RIIHUHG�EHWWHU� UHVXOWV��
,WV� PDLQ� IXQFWLRQV� DUH� WR� VWXG\�� DQDO\VH� DQG� FRRUGLQDWH� HIIRUWV� WR� ILJKW� SLUDF\�� SDUWLFXODUO\�
WKURXJK� WUDLQLQJ &XVWRPV� RIILFLDOV� ,W� LV� ZLWKLQ� WKH� DXVSLFHV� RI� WKLV� &RPPLWWHH� WKDW� SULYDWH�
FRPSDQLHV� SURYLGH� D� VHULHV� RI� FRXUVHV� WR� JRYHUQPHQWDO� RIILFLDOV�� &RQVLGHULQJ� WKH� ODFN� RI�
NQRZOHGJH� DQG� SUHSDUDWLRQ� RI� &XVWRPV� HPSOR\HHV� DQG� RWKHU� RIILFLDOV ZKHQ� LW� FRPHV� WR�
GHWHFWLQJ�SLUDF\�� WKLV� LV�DQ� LPSRUWDQW� IDFWRU�� 2EYLRXVO\��ERUGHU� HQIRUFHPHQW� LV� FUXFLDO� IRU� DQ�
HIIHFWLYH�V\VWHP�RI�LQWHOOHFWXDO�SURSHUW\�SURWHFWLRQ�

� �KWWS���ZZZ�VJV�FRP�!
� �KWWS���ZZZ�EXUHDXYHULWDV�FRP�ZSV�ZFP�FRQQHFW�EYBFRP�JURXS!
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$V�PHQWLRQHG� SUHYLRXVO\�� OHJLVODWLYH� LQLWLDWLYHV� KDYH� EHHQ� WDNHQ� WR� SURYLGH� &XVWRPV�
HPSOR\HHV�ZLWK�D�JUHDWHU�UDQJH�RI�ZD\V WR�GHWHFW�SLUDF\�� +RZHYHU��VXFK�LQLWLDWLYHV�KDYH�EHHQ�
IUR]HQ� IRU� WZR�\HDUV� QRZ�� 1RQHWKHOHVV�� WKHUH� KDV� EHHQ� DQ� HIIRUW� WR� LPSOHPHQW� D�PHFKDQLVP�
FRQILUPLQJ� WR�&XVWRPV�HPSOR\HHV� WKDW� WKH� LPSRUWHU�RI� UHFRUG� DW� WKH�SRLQW�RI�HQWU\� LV�DOVR� WKH�
ULJKWIXO�KROGHU�RI�WKH�LQWHOOHFWXDO�SURSHUW\�ULJKW�

7KH SXUSRVH�RI�WKLV SURMHFW�LV�WR�HQKDQFH�FRRUGLQDWLRQ�EHWZHHQ�WKH�JRYHUQPHQW�DJHQFLHV�
LQYROYHG DQG�WR XVH�WKH�WHFKQRORJ\�DYDLODEOH WR�VKRZ WKH�UHDO�LGHQWLW\�RI�WKH�LQWHOOHFWXDO�SURSHUW\�
ULJKW KROGHU� LQ� DGGLWLRQ� WR� DQ\� H[LVWLQJ� OLFHQVHHV�� ,W� ZLOO� DOVR� DOORZ� JRYHUQPHQW� DJHQFLHV WR�
PDLQWDLQ�D�UHJLVWHU�RI�LQWHOOHFWXDO�SURSHUW\�ULJKW�KROGHUV�WKDW�&XVWRPV�RIILFLDOV�PD\�DVVXPH�KDYH�
XQGHUWDNHQ� DFWLRQ� DJDLQVW� SLUDF\� DQG� FRXQWHUIHLWLQJ� RI� WKHLU� LQWHOOHFWXDO� SURSHUW\�� 7KLV�ZRXOG�
HQWDLO�UHOD\LQJ�LQIRUPDWLRQ�WKURXJK�HOHFWURQLF�GDWD�LQWHUFKDQJH��(',���WKH�,03,�DQG�,1'$�WR�DOO�
RI� WKH� FXVWRPV� SRUWV� LQ�0H[LFR� UHJDUGLQJ� LQWHOOHFWXDO� SURSHUW\� ULJKW KROGHUV DQG� OLFHQVHHV� LQ�
0H[LFR�� ,Q�WXUQ��FXVWRPV�HPSOR\HHV�ZRXOG�SRVVHVV�LQIRUPDWLRQ�UHJDUGLQJ�WKH�GHVFULSWLRQ�RI�WKH�
JRRGV� DQG� SHUWLQHQW� WDULII� FRGHV� 7KLV� ZRXOG� HQDEOH� WKH� DXWKRULWLHV� WR� GHWHFW� DQ\� ERJXV�
PHUFKDQGLVH RQ�WKH�EDVLV�WKDW�LQIRUPDWLRQ�UHJDUGLQJ�WKH�JRRGV�GLIIHUV IURP�WKDW�UHJLVWHUHG�LQ�WKH�
V\VWHP�

8QGHU� WKH� SURSRVHG� SURMHFW�� D� OHJDO� UHSUHVHQWDWLYH� RI� WKH� LQWHOOHFWXDO� SURSHUW\� ULJKW�
KROGHU�PD\� DFFHVV� WKH� GDWDEDVH� DQG� FRQILUP� LQIRUPDWLRQ� UHJDUGLQJ� WKHLU� RZQ� LQIRUPDWLRQ�� DV�
ZHOO�DV�WKH�LQIRUPDWLRQ�RI�DQ\�OLFHQVHH��FXVWRPV�SRUWV�WKDW�LW�FRPPRQO\�XWLOL]HV�IRU�WKH�JRRGV��DV�
ZHOO� DV� D� JHQHUDO� GHVFULSWLRQ� RI� WKH� SURGXFWV�� 2QFH� DOO� RI� WKH� LQIRUPDWLRQ� LV� HQWHUHG� LQ� WKH�
V\VWHP� DQG� FRQILUPHG�� D� OHWWHU� ZLOO� WKHQ� EH VHQW� WR� WKH� LQWHOOHFWXDO� SURSHUW\� ULJKW� KROGHU� DV�
FRQILUPDWLRQ�� 8SRQ�UHJLVWUDWLRQ��WKH�LQWHOOHFWXDO�SURSHUW\�ULJKW�KROGHU�PD\�DFFHVV�WKH�V\VWHP�WR�
LQFOXGH�RU�PRGLI\�WKH�IROORZLQJ�LQIRUPDWLRQ�

�L��1DPH�RI�WKH�JRRGV�

�LL��WHFKQLFDO�GLIIHUHQFHV�EHWZHHQ�DXWKHQWLF�JRRGV�DQG�FRXQWHUIHLW JRRGV�

�LLL��DXWKRUL]HG�URXWHV�IRU�WKH�WUDQVSRUWDWLRQ�RI�WKH�JRRGV�

�LY��FRXQWULHV�ZKHUH�WKH�JRRGV�DUH�SURGXFHG�RU�VRXUFHG�

�Y��FRXQWU\�RI�RULJLQ�IRU�WKH JRRGV�FRYHUHG�E\�WKH�LQWHOOHFWXDO�SURSHUW\�

�YL��FXVWRPV�SRUWV�WKDW�DUH�DXWKRUL]HG�IRU�WKH�HQWULHV�� DQG

�YLL��FXVWRPV�SRUWV�XVHG�E\�WKH�KROGHU�RI�DQ�LQWHOOHFWXDO�SURSHUW\�ULJKW�

2QFH�DOO�WKLV� LQIRUPDWLRQ�LV� LQFOXGHG�ZLWKLQ�WKH�V\VWHP��DQ� 
,3�5HJLVWUDWLRQ�&RGH
 LV�JHQHUDWHG�
WKDW�QHHGV WR�EH�LQFOXGHG�LQ�WKH�FXVWRPV�HQWULHV�XWLOL]HG�E\�WKH�LQWHOOHFWXDO�SURSHUW\�ULJKW�KROGHU�
RU�LWV�OLFHQVHHV�� :KHQ�DQ�LPSRUW�ILOLQJ�LV�SUHVHQWHG�EHIRUH�FXVWRPV��WKH�FXVWRPV�EURNHU�ZRXOG�
EH�UHTXLUHG�WR�YDOLGDWH�WKH�FRGH�DVVLJQHG�ZLWK�WKH�0H[LFDQ�FXVWRPV�LQIRUPDWLRQ�GDWDEDVH�
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2QFH� WKH� FXVWRPV� HPSOR\HHV� SUHVHQW� WKH� JRRGV� IRU� FOHDUDQFH�� WKH\� FRXOG� DFFHVV� WKH�
GDWDEDVH� WR� FRUURERUDWH� WKDW� WKH� GHVFULSWLRQ� RI� WKH� JRRGV� LV� FRQVLVWHQW� ZLWK� WKRVH� SUHVHQWHG�
EHIRUH�FXVWRPV� ,Q�WKH�HYHQW WKDW�WKHUH�DUH�GLVFUHSDQFLHV�ZLWK�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�
GDWDEDVH�DQG�WKH�PHUFKDQGLVH�VXEPLWWHG�IRU�FOHDUDQFH�� WKH�,03,�DQG� ,1'$�ZRXOG�EH�QRWLILHG�
IRU� WKHLU� UHYLVLRQ�� $OWKRXJK� WKLV�KDV�\HW� WR�EH� LPSOHPHQWHG�� WKH�&XVWRPV�/DZ�ZRXOG�QRW�EH�
UHIRUPHG� DV� D� UHVXOW� RI� WKLV� SURMHFW�� ZKLFK� E\� LWVHOI� UDLVHV� TXHVWLRQV� RI� WKH� OHJDOLW\� RI� VXFK�
SURFHGXUHV��

8QGHU�WKH�UHIRUP�SURMHFW�SURSRVHG�E\�6HQDWRU�2FHMR��$UWLFOH�����RI�WKH�&XVWRPV�/DZ�
ZRXOG� EH� UHIRUPHG� LQ� RUGHU� WR� DOORZ� FXVWRPV� DXWKRULWLHV� WR� UHWDLQ� DQ\� JRRGV� VXEMHFW� WR� WKH�
UHJLVWUDWLRQ� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV� QRW� LQFOXGHG� LQ� WKH� GHGLFDWHG� GDWDEDVH� $OVR�� WKH�
LQLWLDWLYH�SURSRVHV�WKH�HVWDEOLVKPHQW�RI�DQ�,QWHOOHFWXDO�3URSHUW\ +ROGHU�GDWDEDVH�VLPLODU�WR�WKH�
RQH� SUHYLRXVO\� GHVFULEHG�� 1HYHUWKHOHVV�� UHJLVWUDWLRQ� ZRXOG� QRW� EH� PDQGDWRU\�� ZKLFK� DJDLQ�
UDLVHV TXHVWLRQV�DV� WR� WKH�HQIRUFHDELOLW\�RI�DQ\� UHVXOWLQJ�PHDVXUHV�� 7KH�DPHQGPHQW�SURSRVHV�
JUDQWLQJ�WKH�SRZHUV�WR�&XVWRPV�DXWKRULWLHV�WR�UHWDLQ�JRRGV�IRU�XS�WR�ILYH�GD\V�LQ�WKH�HYHQW�WKDW��
XSRQ� WKH� FXVWRPV� FOHDUDQFH�� LQVSHFWLRQ�� UHYLHZ�� YHULILFDWLRQ� LQ� WUDQVSRUW� RU� DQ\� RWKHU� RI� WKH�
DXGLW�PHDQV�HVWDEOLVKHG� LQ� WKH�)HGHUDO�7D[�&RGH�� WKH\�GHWHFW�FRQIOLFWLQJ� LQIRUPDWLRQ�ZLWK�WKH�
LQWHOOHFWXDO�SURSHUW\�ULJKW GDWDEDVH�

8QGHQLDEO\��WKH�SURFHGXUH�WKDW�ZRXOG�EH�LQFRUSRUDWHG�LQWR�WKH�&XVWRPV�/DZ�KDV�\HW�WR�
EH�LPSOHPHQWHG�� ,W�UDLVHV�WKH�TXHVWLRQ�RI�WKH�FXVWRPV�DXWKRULW\
V�DELOLW\�WR�DFW�DJDLQVW IODJUDQW�
FULPHV�� ,Q� DGGLWLRQ�� LW� SUHVHQWV� WKH� FKDOOHQJH� WKDW� VKLSPHQW� LQVSHFWLRQV� DW� WKH� ERUGHU� DUH�
PLQLPDO�DQG�UDQGRP��HIIHFWLYHO\�PDNLQJ�LW�LPSRVVLEOH�WR�DGGUHVV�WKH�SUREOHP�� ,W�DOVR�KLJKOLJKWV�
WKH� LVVXH�RI &XVWRPV�XQGHUVWDIILQJ�� DQG�D� ODFN�RI�DGHTXDWH� WUDLQLQJ� LQ�RUGHU� WR� DGGUHVV� DUHDV�
WKDW�DUH�SULRULW\ VXFK�DV�QDWLRQDO�VHFXULW\��GUXJ�UHODWHG�FULPHV��WDULII�FODVVLILFDWLRQ��YDOXDWLRQ�DQG�
UHYHQXH� FROOHFWLRQ�� 7KLV� GLPLQLVKHV� WKH� SRVVLELOLWLHV� RI� GHWHFWLQJ� DQ\� LQWHOOHFWXDO� SURSHUW\
YLRODWLRQV�� VLQFH� WKH 0H[LFDQ� &XVWRPV� DXWKRULWLHV� PD\� FRQFOXGH� WKDW� LQWHOOHFWXDO� SURSHUW\�
LQIULQJHPHQW�LV�WDNLQJ�SODFH DV�D�UHVXOW�RI�XQGHUYDOXDWLRQ�RU�ZURQJIXO�WDULII�FODVVLILFDWLRQ��

1HYHUWKHOHVV��DV�PHQWLRQHG��WKH�PDLQ�REVWDFOH�UHPDLQV�WKDW�0H[LFDQ�FXVWRPV�DXWKRULWLHV�
DUH�QRW�HPSRZHUHG�WR�DFW�RQ�WKHLU�RZQ�LQLWLDWLYH�DQG�GHWDLQ�VKLSPHQWV�EDVHG�H[FOXVLYHO\�RQ�WKH�
IDFW�WKDW�WKH\�PD\�EH�SLUDWHG RU�FRXQWHUIHLW�

9�� &2817(5)(,7�,13876

,W�LV�QRWDEOH�WKDW�PRVW�RI�WKH�HIIRUWV�LQ�RUGHU�WR�DGGUHVV�SLUDF\�LQ�0H[LFR�UHODWH�WR�HQG�
XVHU�JRRGV��1HYHUWKHOHVV��PHDVXUHV�DGGUHVVLQJ LPSRUWV�RI�LQSXWV�XWLOL]HG�WR�SURGXFH�LQIULQJLQJ�
JRRGV�DQG�VSUHDG�SLUDF\�KDYH�EHHQ�ODUJHO\�XQDWWHQGHG�� 7KH�PRVW�QRWDEOH�FDVHV�ZHUH�OHG�E\�WKH�
PXVLF�DQG�PRYLH� LQGXVWU\��DQG�IRFXVVHG�RQ�VHL]LQJ� UDZ�PDWHULDOV�XWLOL]HG� WR�SURSDJDWH�SLUDF\�
�EODQN�GLVFV��&'�DQG�'9'�EXUQHUV��FDVHV��LQWHU�DOLD��

,Q� DGGLWLRQ� WR� GHVLJQDWLQJ� GHGLFDWHG� SRUWV� RI� HQWU\ IRU� WKH� LPSRUWDWLRQ� RI� WKH�
DIRUHPHQWLRQHG� JRRGV�� VSHFLDO� ERUGHU� PHDVXUHV� ZHUH� LPSOHPHQWHG� DV� D� UHVXOW� RI� WKH�
FROODERUDWLRQ� EHWZHHQ� ,03,�� 3KLOLSV� DQG� WKH� $VVRFLDWLRQ� IRU� WKH� 3URWHFWLRQ� RI� 3KRQRJUDSKLF�
5LJKWV� �$3',)�� WR� LQVSHFW� EODQN� &'V� FURVVLQJ� LQWR� 0H[LFR�� WKH� LPSRUWDWLRQ� RI� ZKLFK�
SUHVXPDEO\�YLRODWHG�3KLOLSV
 SDWHQW�ULJKWV��7KH�SURJUDPPH�LQFOXGHG�WUDLQLQJ�FXVWRPV�HPSOR\HHV�
WR�UXQ�VSHFLILF�VRIWZDUH�RQ�VDPSOHV�RI�LPSRUWHG�&'V�WR�GHWHUPLQH�ZKHWKHU�WKH�SDWHQW�KROGHU�RU�
WKH�ULJKWIXO�OLFHQVHH PDQXIDFWXUHG�WKHP�
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$V�D�UHVXOW�RI�VXFK�DFWLRQV��WKH�LQWHOOHFWXDO�SURSHUW\�ULJKW�KROGHU�ZDV�DEOH�WR�GHWHUPLQH�LI�
WKH�LPSRUWHU�RI�UHFRUG�SDLG�WKH�UHODWHG�UR\DOWLHV�IRU�WKH�SXUFKDVH�DQG�LPSRUW�RI�EODQN�&'V� ,I�
IURP�WKH�LQVSHFWLRQ� LW�ZDV�FRQFOXGHG�WKDW�QR�UR\DOW\�KDG�EHHQ�SDLG�DQG�WKH�DXWKRULWLHV�ODFNHG�D�
MXGLFLDO�RU�DGPLQLVWUDWLYH�VWD\�IRU�WKH�JRRGV��WKH\�ZRXOG�EH�HPSRZHUHG�WR�UHWDLQ�WKH�JRRGV�GXH�
WR�XQGHUYDOXDWLRQ��RQ�WKH�EDVLV�WKDW�WKH�UR\DOW\�ZDV�QRW�SDUW�RI�WKH�SULFH�SDLG�RU�SD\DEOH�� 0RVW�
RI� WKHVH� FDVHV� ZHUH� XOWLPDWHO\� GLVPLVVHG� DW� WKH� FRXUWV� DV� PLQRU� RIIHQVHV�� WKH� PHUH� DFW RI�
LQWURGXFLQJ� &'V� LQWR�0H[LFR� GLG� QRW� VXSSRUW� FODLPV� WKDW� DQ� LQIULQJHPHQW� WRRN� SODFH� ZLWKLQ�
0H[LFDQ�WHUULWRU\��VLQFH�WKH�JRRGV�ZHUH�QRW�XOWLPDWHO\�LPSRUWHG�

,Q WKDW�FRQWH[W��LW�LV�ZRUWK�PHQWLRQLQJ�WKDW�FULPLQDO�DFWLRQV�UHODWHG�WR�WKH�LQIULQJHPHQW�
RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV� UHTXLUH� DQ� HOHPHQW� RI� WUDGLQJ� RU� GLVWULEXWLRQ� LQ� RUGHU� WR� EH�
DFWLRQDEOH��DQG�WKHUHIRUH�FRQVWLWXWH�LQIULQJHPHQW�� $Q�DGGLWLRQDO�GHWHUUHQW�WR�FRPSDQLHV�VHHNLQJ�
WR� HQIRUFH� WKHLU� LQWHOOHFWXDO� SURSHUW\� ULJKWV� LV� WKH� IDFW� WKDW� WKH� FODLPDQW�PXVW� EHDU� WKH� FRVW� RI�
VWRULQJ�WKH�LQIULQJLQJ�JRRGV�XQWLO�D�ILQDO�UHVROXWLRQ�RQ�WKH�PDWWHU�LV�LVVXHG�DQG�SRVW�ERQG�IRU�DQ\�
SD\DEOH�LPSRUW�GXWLHV DQG�WD[HV�

9,�� &21&/86,216

0H[LFR� SRVLWLRQHG� LWVHOI� DV� D� EHQFKPDUN� GXULQJ� WKH� SDVW� HFRQRPLF� FULVLV�� 0DQ\�
DQDO\VWV�UDQN�0H[LFR�DV�WKH���WK�ODUJHVW�HFRQRP\�LQ�WKH�ZRUOG��VHW�WR�EHFRPH�RQH�RI�WKH�HLJKWK
ODUJHVW� HFRQRPLHV� ZLWKLQ� WKH� QH[W� ��� \HDUV�� � 7KDW� RSWLPLVWLF� RXWORRN� LV� EDVHG� RQ� VRXQG�
PDFURHFRQRPLF� LQGLFDWRUV�� ZKLFK� RIIHUHG� VWDELOLW\� WKURXJK� YHU\� GLIILFXOW� WLPHV� DQG� D� VWHDG\�
LQIOX[�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW���0H[LFR�DOVR�KDV�D�GLYHUVLILHG�QHWZRUN�RI�WUDGH�DJUHHPHQWV��
DQG�DOWKRXJK�LW�LV�VWLOO�YHU\�UHOLDQW�RQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��LW�KDV�IDUHG�HYHQ�EHWWHU�WKDQ�
WKH�8QLWHG�6WDWHV�LQ�WKH�ODWHVW�HFRQRPLF�FULVLV��

-XVW�UHFHQWO\��WKH�VSOLW�0H[LFDQ�&RQJUHVV�DSSURYHG�D�ODERXU�UHIRUP�ZLWKLQ�D�UHFRUG�WLPH
IUDPH��7KH�QHZ�ODZ�UHIRUP�EDODQFHV�WKH�VFDOH�WKDW�ZDV�IRUPHUO\�RYHUZKHOPLQJO\�LQ�IDYRXU�RI�
WKH�ZRUNHU� DQG�HVWDEOLVKHV� WKH�SRVVLELOLW\�RI�QHZ� ODERXU� DJUHHPHQWV� DW� DQ�KRXUO\�ZDJH� 7KH�
DSSURYDO� RI� WKH UHIRUP� LQGLFDWHV� WKDW� OHJLVODWRUV� KDYH� KHHGHG� WKH� PDQGDWH� RI� WKH� 0H[LFDQ�
VRFLHW\�� $SSURYDO� RI� UHIRUPV� WKDW� DOORZ� 0H[LFR� WR� FRQIURQW� WKH� IXWXUH� ZLWK� D� GLIIHUHQW�
FRPPLWPHQW�WR�WKH�LQYHVWPHQW�HQYLURQPHQW DUH�QHHGHG��

$OO�WKHVH�IDFWRUV�VHW�WKH�VWDJH�IRU�0H[LFR�WR�EH�RQH�RI�WKH�PRVW�FRPSHWLWLYH�HFRQRPLHV�
LQ�WKH�JOREH�IRU�FRPSDQLHV�VHHNLQJ�WR�ORFDWH�RU�UHORFDWH�LQYHVWPHQWV�DEURDG� 2Q�WKH�RWKHU�KDQG��
0H[LFR
V�FXUUHQW�PDLQ�FKDOOHQJHV�DUH�FULPH�DQG�GUXJ�WUDIILFNLQJ���,Q�DGGUHVVLQJ�VXFK�SUREOHPV��
LW�LV�DSSDUHQW�WKDW�VXFK�FULPLQDO�DFWLYLWLHV�GR�QRW�LPSRVH�D�WKUHDW�E\�WKHPVHOYHV��EXW�UDWKHU�WKH�
ODFN� RI� DFFRXQWDELOLW\� IRU� WKH� WUDQVJUHVVRUV� SRVHV� D� WKUHDW�� $FFRXQWDELOLW\� RI� WUDQVJUHVVRUV��
REYLRXVO\�LQFOXGLQJ�WKRVH�WKDW�PLVDSSURSULDWH�LQWHOOHFWXDO�SURSHUW\�ULJKWV��QHHGV�WR�EH�DW�WKH�WRS�
RI�WKH�DJHQGD��

&KDQJLQJ�FXOWXUDO�SULQFLSOHV�LQ�RUGHU�WR�FRQGHPQ�SLUDF\�DQG�FRXQWHUIHLW�JRRGV�PLJKW�EH�
D�OHQJWK\�SURFHVV�� 1RQHWKHOHVV� DGRSWLQJ�VWULFW�OHJDO�PHDVXUHV�DQG�LPSRVLQJ�VWLII�SHQDOWLHV�IRU�
WKRVH�HQJDJHG�LQ�VXFK�LOOHJDO�DFWLYLWLHV�FDQ�VHUYH�DV�DQ�HIIHFWLYH�GHWHUUHQW�� )RU�VXFK�SXUSRVHV��LW�
LV�LPSRUWDQW�WR�UHYDOXDWH�WKH�SRZHUV�FXUUHQWO\�JUDQWHG�WR�FXVWRPV�HPSOR\HHV�LQ�RUGHU�WR�FRQYHUW�
WKHP�LQWR�FXVWRPV�RIILFLDOV��ZKR�DUH�HPSRZHUHG�DQG�DEOH�WR�GHQRXQFH�DQG�SURVHFXWH�YLRODWLRQV
RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV�



/XLV�5LFDUGR�5RGULJXH] 0HQHVHV

��

$FFRUGLQJ� WR WKH� UHVXOWV� RI� WKH� &RPSHWLWLYH�$OWHUQDWLYHV� VWXG\� E\�.30*� IRU� ������
0H[LFR�LV�UDQNHG���WK�RXW�RI����FRXQWULHV�HYDOXDWHG�ZKHQ�LW�FRPHV�WR�UXOH�RI�ODZ��7KLV�PHDQV�
WKH�JHQHUDO�SHUFHSWLRQ�WKDW�RQH�ZLOO�EH�KHOG�DFFRXQWDEOH�IRU�YLRODWLRQ�RI�WKH�ODZ�ZKHQ�EUHDFKLQJ�
D� ODZ�LV� OHVV� WKDQ�FRXQWULHV�VXFK�DV�&KLQD�� ,QGLD�DQG�%UD]LO��DQG� LW� LV�RQO\�VXSHULRU� WR�5XVVLD�
7KLV�LQGLFDWRU�QHHGV�WR�LPSURYH�LI�0H[LFR�ZDQWV�WR�NHHS�DGYDQFLQJ�LQ�WKH�ZRUOG�HFRQRPLF�DQG�
FRPSHWLWLYHQHVV�VSHFWUXP���

� �KWWS���ZZZ�FRPSHWLWLYHDOWHUQDWLYHV�FRP!


