11/7/2014

dCCesS 10

The challenge of ensuring menIcIne g
access to medicine in MICs

Wim Leereveld

The Access to Medicine Index
Joint Technical Symposium - WHO, WIPO, WTO
World Trade Organization, Geneva - 5 November, 2014
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70% 80%

of the global of all people living
disease burden on less than $2 a day
(% of DALYs, 2010) live here

13%
of global growth

in pharmaceutical
sales by 2017

-
B Lower middle income countries

Sources: Centre for Global Development, 2013; Edward & Sumner, 2013; IMS Health, 2013 E
Upper middle income countrie:
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Company reflections

“A major challenge [is] to try and
segment the market in a way
whereby we can responsibly take
advantage of the real commercial
opportunities that exist in the
growing middle classes in the
countries, but at the same time
try to expand access amongst the
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“One of our biggest mistakes was to
treat emerging markets like mature
markets. We were wrong. Pharma-
ceutical strategies have to fit a
country’s individual needs

and its development”

poorest communities.”
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2012 Overall Ranking
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Johnson & Johnson
Sanofi

Merck & Co. Inc.

Gilead Sciences
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Bayer AG
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Daiichi Sankyo Co. Ltd.
Astellas Pharma Inc.
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combined AUM USD 4.97 trillion

Asset Management
DER 1A
- 4
HERMES & CORPORATE

(§E!‘.’1§ ........

ochmea @  ackam
Kl BNP PARIBAS
AVIVA BNPPARIBAS
INVESTORS

it

sl INTERFAITH
CENTER ON

RESPOMNSIBILITY
©° ROBECO

Gy TRILLIUM

avpcaprasié Amundi

ABTET MAMMSEMENT

¥ apg

Calvert =

INVESTMENTS f—

ECOFI*}  gethos FC
G0N CIEIT COOMEMATY m
2/ NATIXIS PAX®
rlam @ d ik Sehroders

el Kol e T

crusteEsm @
Finance (el

UNIVERSITIES
SCMEME LINITED

aCCBSS TO
mepIcine =
INDEX m

ASNTY BANK

=
Central FinanceBoard  delta lloyd groep
9 Frer MeThodis Church

OLOBAL MVESTORS

G Henderson

P

e
PG




11/7/2014

The 2014 Access to Medicine Index

November 17
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Key areas of investigation mepIcIne g

e Do companies include MICs in licence agreements?

« Do companies tailor pricing strategies toward
poor populations within MICs?
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Licensing activity (2014 data) MEDIELTE e

 More companies engaged in licensing.

« Tiered royalties include more MICs.
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Pricing strategies (2014 data) mER EUE

43% of equitable pricing strategies
identified involved products in

middle income countries.

34% of strategies which include MICs

tailor the product price to different

population segments.
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The challenge for research-based
pharmaceutical companies

o To equitably price more products within more
middle income markets, tailoring for the poorest.

« To expand licensing into more middle income countries,
particularly where disease burdens are high.
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Thank You




