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Growth slowdown clouds trade
prospects for this year

Global trade and out put growth in 2000 were the stron -
gest in more than a de cade, with all re gions ben e fit -

ting from the stron ger world econ omy, ac cord ing to WTO
An nual Re port 2001 pub lished on 23 May. Mer chan dise
trade ex pan sion in real terms in 2000 matched the best an -
nual rates ob served over the last five de cades. How ever, a
de cel er a tion of eco nomic growth be gan in the fi nal quar -
ter of 2000, cloud ing the trade pros pects for 2001.

The 150-page re port in cludes an over view of the de vel -
op ments in the in ter na tional trad ing en vi ron ment and a
sum mary of WTO ac tiv i ties. The in tro duc tion high lights
the launch ing of the ne go ti a tions on ag ri cul ture and ser -
vices, the as sis tance pro vided to the least de vel oped coun -
tries and var i ous is sues aris ing out of the Se at tle
Min is te rial. It also in cludes an ac count of the ac tiv i ties of
the var i ous WTO bod ies and com mit tees.

The main find ings of the pre lim i nary re view of world
trade de vel op ments in 2000 re ported in Chap ter II in clude 
the fol low ing:
• While all re gions re ported faster nom i nal trade growth,

ex ports and im ports of de vel op ing coun tries ex panded
by more than 20%, lift ing their share in world mer chan -
dise trade to the high est level in the last 50 years. Var i -
ous fac tors con trib uted to this out come, in clud ing the
eco nomic re cov ery in Latin Amer ica and East Asia, the
sharp rise of oil prices and stron ger im port de mand in
de vel oped coun tries.

• The value of world mer chan dise trade rose by 12.5% in
2000 – twice the av er age for the last de cade – to reach
nearly 6.2 tril lion dol lars. World com mer cial ser vices
trade is es ti mated to have ex panded by 5% (to 1.4 tril -

lion dol lars) in 2000, the fast est an nual growth since
1997. For the sec ond year in a row, the value of  com -
mer cial ser vices trade ex panded less rap idly than mer -
chan dise trade, but for the 1990-2000 pe riod its 6%
an nual growth matched that of mer chan dise trade.

• In 2001, the world econ omy is re treat ing from the high
growth path seen last year, dim ming the pros pects for
world trade in 2001. The vol ume of world mer chan dise 
trade is ex pected to grow by 7%, a marked re duc tion
from the es ti mated 12% in 2000.
Other high lights from the re view of world trade de vel -

op ments are noted be low.
• The year 2000 wit nessed not only out stand ingly high

global trade and out put growth of 12% and 4%, re spec -
tively, but also an ex cep tion ally large ex cess of trade
growth over out put growth.

• Prices of all in ter na tion ally-traded goods re mained al -
most un changed from the pre ced ing year as sharply
higher prices for fu els were off set by de clines in the
prices of man u fac tured goods. In 2000, prices of man -
u fac tures re corded the fifth con sec u tive an nual de -
cline, caus ing av er age prices to fall to their low est level 
in 10 years.

• Real oil prices reached their high est level since 1985
and the share of fu els in world mer chan dise trade is es -
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Chart II.1
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ti mated to have re cov ered to some what more than 10%,
close to its share in 1990.

• The re gions with a large share of fu els in their mer chan -
dise ex ports (the Mid dle East, Af rica and the tran si tion
econ o mies) re corded out stand ing ex port growth – be -
tween 25 and 50% in 2000.

• Asia’s mer chan dise im port growth was the stron gest of
all the re gions (23.5%) and ex ceeded for the sec ond
year in a row its ex port growth.

• North Amer ica’s mer chan dise im port growth (18%)
was sec ond only to that of Asia and again stron ger than
its ex port ex pan sion (13.5%).

• The growth in the dol lar value of West ern Eu rope’s
mer chan dise ex ports and im ports was by far the low est
of all re gions, largely due to the fur ther de pre ci a tion of
the euro and other Eu ro pean cur ren cies vis-à-vis the
dol lar.

• North Amer ica and Latin Amer ica re corded both dou -
ble digit ex port and im port growth for com mer cial ser -
vices.

• Asian ex ports of com mer cial ser vices rose by 13%
boosted by the marked ac cel er a tion of ser vices ex port
growth by Asia’s three lead ing ex port ers:  Ja pan;  Hong
Kong, China and China. The near stag na tion of Ja pan’s
ser vices im ports – which ac counts for one third of the

Asian re gional to tal – was the prin ci pal fac tor in the
sub dued ex pan sion of Asia’s com mer cial ser vices.

• Ex pressed in eu ros, West ern Eu rope’s com mer cial ser -
vices trade ex panded by about 14% which in di cates an
ac cel er a tion in both nom i nal and real terms. In dol lar
terms, how ever, West ern Eu rope’s com mer cial ex ports 
and im ports de creased slightly.

• Oil mar kets. The sharp oil price vari a tions which, over
the last three years re corded their high est and low est
lev els in 15 years, have left their mark on in ter na tional
trade flows. The share of fu els in world mer chan dise
ex ports fell to 6.5% in 1998, the low est share in three
de cades but re cov ered to 10.5% in 2000.

• The swings in oil prices have had a dra matic im pact on
the ex port earn ings of oil ex port ers. At least 18 fuel ex -
port ers re corded to tal mer chan dise ex port growth in ex -
cess of 50% and in 2000. For about 30 coun tries fu els
ac count for more than one third of their mer chan dise
ex ports. While the de vel op ing coun tries (and also the
LDCs) are – as a group – net fuel ex port ers, the ma jor ity 
of the de vel op ing coun tries are net-importers.

• In the sec ond half of the 1990s, Asia re placed West ern
Eu rope as the larg est net-importing re gion. This de vel -
op ment can be at trib uted to the buoy ant rise of fu els im -
ports into fast grow ing de vel op ing Asia. The Mid dle
East con sol i dated its po si tion as the world’s lead ing
fuel ex porter and is likely to strengthen it fur ther in the
fu ture.
The full re port is avail able for down loading on the

WTO website (www.wto.org). Ex cerpts from the re port:

Slowdown clouds prospects
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WORLD TRADE

World trade de vel op ments

Main fea tures

The year 2000 wit nessed the stron gest global trade
and out put growth in more than a de cade. This

out stand ing ex pan sion of the world econ omy was the 
re sult of the con tin ued ac cel er a tion of out put growth
in the al ready fast ex pand ing econ o mies of North
Amer ica and de vel op ing Asia, a re cov ery from out -
put stag na tion in South Amer ica and Rus sia and a
pick-up in eco nomic ac tiv ity in other re gions. North
Amer ica and West ern Eu rope, which to gether ac -
count for about 60% of global out put and trade, re -
corded in 2000 their fast est an nual GDP growth in
the 1990s.1 In ad di tion to the out stand ing global
growth, the dis per sion of re gional growth rates was
very low in 2000, in di cat ing that the stron ger world
econ omy was ben e fi cial to all re gions. In the sec ond
half of the year there were nu mer ous signs that the
ex pan sion of the world econ omy had be gun to slow
down (see Chart II.1, page 1).

Stronger out put growth in all re gions was as so ci -
ated with trade ex pan sion in 2000 that matched – in
vol ume terms – the best rates ob served over the last
five de cades. For most re gions, mer chan dise trade
growth ranged be tween 10 and 15%. Al though US
mer chan dise im ports con tin ued to grow at dou -

ble-digit rates, the growth was no lon ger the high est
among the re gions. Im ports of Asia and the tran si tion 
econ o mies ex panded faster, and those of Latin
Amer ica matched the United States fig ures.

The in for ma tion and tele com mu ni ca tion sec tor
was again one of the most dy namic sec tors stim u lat -
ing the ex pan sion of out put, in vest ment and trade.
Al though the fi nal quar ter of 2000 re corded a slack -
en ing in the “new econ omy” boom, the av er age an -
nual growth re mained very high. This can be
il  lus trated by the rise in global sales of

Table II.1
World exports of merchandise and commercial services, 1990-2000
(Billion dollars and percentage)

Value
2000 1990-2000 1999 2000

Merchandise 6180 6.0 4.0 12.5

Commercial services 1415 6.0 1.5 5.0

Annual percentage change

1The five East Asian coun tries most af fected by the Asian cri sis ex ceeded
again in 2000 their pre-crisis peak level.
2Semi con duc tor In dus try As so ci a tion, World Semi-Conductor Trade Sta -
tis tics, di rect com mu ni ca tions, and Gart ner Dataquest, Press Re lease, Feb -
ru ary 2001.
3Real oil prices are ob tained by de flat ing the nom i nal oil price by the world
ex port unit value of man u fac ture.
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semi-conductors which rose by 37% to $204 bil lion,
and by that of mo bile phones which ex ceeded 410
mil lion units, an in crease of 46% over 1999.2 Sales of 
per sonal com put ers rose by nearly 15% to reach 135
mil lion units.3 

Al though of fice and telecom equip ment was again 
one of the fast est grow ing prod uct cat e go ries in in -
ter na tional trade, the nearly 60% rise in crude oil
prices led to a dra matic in crease in the value of fu els
traded in ter na tion ally and dwarfed the growth of all
other prod uct cat e go ries. Real oil prices4 reached
their high est level since 1985 and the share of fu els in 
world mer chan dise trade is es ti mated to have re cov -
ered to some what above 10%, close to its share in
1990. Prices for all in ter na tion ally-traded goods re -
mained al most un changed from the pre ced ing year
as sharply higher prices for fu els were off set by de -
clines in the prices of man u fac tured goods. The price
de cline in 2000 for man u fac tures was the fifth in a
row, caus ing prices to fall to their low est level in 10
years. Sev eral fac tors con trib uted to this out come.
First, in fla tion has re ceded world wide to lev els last
seen in the 1960s. Sec ond, the share of of fice and
telecom equip ment in world ex ports of man u fac tures 
in creased and their prices have fallen con sid er ably
through out the 1990s. Third, the strength of the US
dol lar over the last years which, led to a dol lar price
de cline for those goods traded at nearly sta ble prices
in de pre ci at ing cur ren cies.

Non-fuel com mod ity prices edged up slightly in
2000 as the re cov ery in metal prices and the higher
prices for ag ri cul tural raw ma te ri als were not fully
off set by price de creases for bev er ages and food.
This mod est re cov ery left non-fuel com mod ity
prices more than 20% be low their peak level in 1995
and al most 10% be low their level at the be gin ning of
the 1990s. As price de clines for man u fac tures and
non-fuel pri mary prod ucts were not fully off set by
the in crease in fuel prices, the 1990-2000 pe riod re -
corded an av er age de cline of nearly 1%. From an in -
fla tion per spec tive, this is his tor i cally an out stand ing 
per for mance as even the 1950s and 60s re corded a

mod er ate price in crease in in ter na tional trade. One
of the ma jor dif fer ences in the 1990s rel a tive to pre -
vi ous pe ri ods is the de cline in the dol lar prices for
man u fac tured goods (Chart II.2).

The marked changes in rel a tive prices were ben e -
fi cial for those re gions and coun tries where fu els are
an im por tant part of ex ports, such as the Mid dle
East, Af rica and the tran si tion econ o mies. In 1999
fuel ex ports ac counted for more than one fifth of to -
tal mer chan dise ex port earn ings in about 30 coun -
tries, and for nearly half of them the share ex ceeded
two thirds of mer chan dise ex ports. As most of these
fuel ex port ers are de vel op ing coun tries, these price
de vel op ments con trib uted to lift the share of de vel -
op ing coun tries in world mer chan dise trade to its
high est level since 1950 (more than 30%). 

Cer tain least-developed coun tries also bene fited
from the higher oil prices. De veloped coun tries’ im -
ports from the three oil-exporting LDC coun tries –
An gola, Ye men and Su dan – in creased by about two
thirds. Im ports from Asian LDCs, con sist ing largely
of man u fac tured goods, in creased by about 30%.
How ever, im ports from non-fuel com mod ity ex -
port ing Af ri can LDCs have prob a bly in creased by
less than 10%.

In 2000, the value of to tal mer chan dise ex ports
rose by 12.5% to $6.2 tril lion, thereby ex ceed ing for
the sec ond year in a row the growth of com mer cial
ser vices ex ports, which rose by nearly 5% to $1.4
tril lion dol lars (Ta ble II.1).

The strength of global trade ex pan sion was sup -
ported by in ter na tional cap i tal flows which pro vided 
for the fi nanc ing of the cur rent ac count def i cits of
the United States, Latin Amer ica and the tran si tion
econ o mies. Global FDI flows are es ti mated to have
grown by about 15%, a much slower rate of growth
than in the pre ced ing years, with FDI flows be tween
de vel oped coun tries con tin u ing to be the most dy -
namic. The value of FDI in flows into de vel op ing
coun tries re mained roughly un changed from the
preceeding year.5 FDI in flows into Latin Amer ica
have most likely ex ceeded those into de vel op ing
Asia for the sec ond year in a row.

De spite the strong global eco nomic growth and
the sharp rise in oil prices, in fla tion rates re mained
low in in dus trial coun tries and in de vel op ing Asia,
and de creased in Latin Amer ica and the Mid dle East. 
Ac cord ing to the IMF the world av er age of na tional
con sumer prices fell to 4%, the low est rate in more
than 30 years.

Un em ploy ment fell to a re cord low in the United
States, de creased in West ern Eu rope but in creased in 
Ja pan. Data on em ploy ment in de vel op ing coun tries
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Chart II.2

Price developments in international trade, 1990-2000

(Indices, 1990 = 100)

Crude petroleum

Manufacturesa

Non-fuel primary commodities

a Unit value index.
Sources : IMF, International Financial Statistics and WTO Secretariat estimates.

1990 200091 92 93 94 95 96 97 98 99

4Real oil prices are ob tained by de flat ing the nom i nal oil price by the
world ex port unit value of man u fac tures.
5UNCTAD, Press Re lease TAD/INF/2875, 7 De cem ber 2000
6CEPAL, Bal ance preliminar de las economias de América Latina y el
Caribe, 2000
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are scarce but the higher growth in 2000 must have
been ben e fi cial for em ploy ment growth. How ever,
ac cord ing to CEPAL, ur ban un em ploy ment rates in
Latin Amer ica re mained un changed from the pre -
ced ing year de spite the ac cel er a tion of growth.6
This calls at ten tion to the need for sus tained high
growth over the me dium-term to im prove the em -
ploy ment sit u a tion in re gions with a high la bour
force growth. 

1. Global trade and out put de vel op ments

Eco nomic ac tiv ity strength ened in 2000 in all ma -
jor re gions lead ing to the fast est global out put

growth in the last de cade. North Amer ica, the tran si -
tion econ o mies and West ern Eu rope re corded in
2000 their best an nual GDP growth in ten years. The
tran si tion econ o mies and North Amer ica ex panded
their out put by at least 5% last year, while the out put
of the other re gions grew in the range of 3-4%.
Asia’s re gional av er age rate con ceals the con trast ing 
de vel op ment of rig or ous ex pan sion of 7% in de vel -
op ing Asia and the mod est ad vance in Ja pan. While
the re gional out put of Latin Amer ica re cov ered
strongly and matched the global av er age, that of
West ern Eu rope and Af rica grew some what be low
the av er age. Per ca pita GDP edged up only mar gin -
ally in Af rica which points to no sig nif i cant im -
prove ment in pov erty re duc tion (Chart II.3). 

Thus, in 2000, the United States was no lon ger the
sin gle mo tor of the world econ omy as in the pre ced -
ing years. Con tinued growth of in vest ment and con -
sump tion in the United States con trib uted to buoy ant 
im port growth and a marked wid en ing of the def i cit
in the ex ter nal bal ance of the United States. Al -
though the ex cess of im ports over ex ports reached a
re cord level rel a tive to GDP, and has be come equiv -
a lent to 6% of world ex ports of goods and ser vices, it
was fi nanced eas ily, as large net cap i tal in flows and
the real ef fec tive ap pre ci a tion of the US dol lar dem -
on strated. 

The ag gre gate cur rent ac count def i cit of the Latin
Amer i can coun tries was sharply cur tailed from its
peak in 1998, but re mained sub stan tial in 2000. As in 
the pre ced ing year, net for eign di rect in vest ment in -

Chart II.3

Real GDP growth by region, 1999-2000
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Table II.2
Growth in the value of world merchandise trade by region, 1990-2000

(Billion dollars and percentage)

Value Value

2000 1990-00 1998 1999 2000 2000 1990-00 1998 1999 2000

World 6180 6.0 -1.5 4.0 12.5 6485 6.0 -1.0 4.5 12.5

North America 1060 7.3 -0.7 4.2 13.4 1508 8.9 4.6 11.2 17.8

Latin America 360 9.4 -1.3 6.4 20.8 389 11.9 5.0 -3.2 16.0
Mexico 166 15.1 6.4 16.1 22.0 183 15.0 14.0 13.5 22.9
Other Latin America 194 6.2 -6.1 -0.5 19.7 206 9.0 0.1 -13.3 10.5

Western Europe 2427 4.0 3.5 0.3 2.4 2550 4.1 5.6 1.6 4.4
European Union (15) 2239 4.0 4.0 0.1 1.9 2347 4.2 6.0 2.2 4.0

Excl. intra-EU trade 855 4.9 -0.3 -1.8 7.6 959 5.2 4.8 3.6 12.8

Transition economies 271 7.4 -4.0 -0.2 26.2 241 5.3 -2.1 -11.8 13.9
Central/Eastern Europe 116 7.7 9.3 1.1 14.1 147 10.4 10.8 -1.1 13.0
Russian Federation 105 - -15.2 1.1 39.0 44 - -21.2 -31.7 11.6

Africa 146 3.4 -16.2 10.2 27.0 136 3.9 0.9 -2.4 5.4
South Africa 30 3.2 -9.0 1.3 12.3 30 5.1 -9.4 -8.7 11.2
Major fuels exporters a 59 3.8 -32.0 29.5 62.1 36 4.1 -1.5 -0.4 22.9

Middle East 266 7.1 -21.3 25.7 51.4 176 5.9 0.2 2.2 14.3

Asia 1649 8.4 -6.1 7.5 18.4 1482 7.7 -17.8 10.3 23.5
Japan 479 5.2 -7.8 8.1 14.3 380 4.9 -17.2 11.0 21.9
China 249 14.9 0.4 6.3 27.7 225 15.5 -1.3 18.2 35.8
Asia (5) b 442 11.3 -3.5 10.2 18.5 373 8.3 -30.9 15.1 27.9

a Angola, Algeria, Republic of Congo, Gabon, Libyan Arab Yamahiriya and Nigeria.

b Indonesia, the Republic of Korea, Malaysia, Philippines and Thailand.

Exports Imports

Annual percentage change Annual percentage change
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flows were larger than the def i cit in the cur rent ac -
count bal ance. The re duc tion of Latin Amer ica’s
def i cit is largely due to fa vour able price de vel op -
ments, as the vol ume growth of mer chan dise im ports 
ex ceeded that of ex ports last year. 

In con trast to North and Latin Amer ica – the two
ma jor re gions with large cur rent ac count def i cits –
the vol ume growth of ex ports was more vig or ous
than im ports in Asia, the tran si tion econ o mies and
West ern Eu rope. Asia and the tran si tion econ o mies
re corded both the most dy namic ex port and im port
vol ume growth of all re gions in the year 2000. 

The value of world mer chan dise trade rose by
12.5% in 2000 – twice the av er age for the last de cade 
– to reach nearly $6.2 tril lion. Al though the growth
of com mer cial ser vices ex ports also picked up in
2000, its pace was sub dued and be low the av er age
re corded in the 1990s. Due to the lack lustre per for -
mance of com mer cial ser vices ex ports over the last
two years, its ex pan sion over the last de cade was, at
6% an nu ally, no lon ger more dy namic than that of
mer chan dise.

2. Mer chan dise trade
Three main fac tors shaped the de vel op ments of

Chart II.4

Growth in the volume of merchandise trade by region in 2000

(Annual percentage change)
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Table II.3

L eading exporters and importers in world merc handis e trade, 2000

(B illion dollars and percentage)

E xporte rs V a lue S ha re Im porte rs V a lue S ha re

1990-2000 1999 2000 1990-2000 1999 2000

U nite d S ta te s 782.4 12.3 7 2 12 U nite d S ta te s 1258.0 18.9 9 12 19
G e rm any 551.6 8.7 3 0 1 G e rm any 500.1 7.5 3 1 5
J apan 479.3 7.5 5 8 14 J apan 379.5 5.7 5 11 22
F rance 298.1 4.7 3 -1 -1 U nite d K ingdom 331.7 5.0 4 2 4
U nite d K ingdom 280.1 4.4 4 -1 4 F rance 305.4 4.6 3 1 4
C anada 277.2 4.4 8 11 16 C anada 249.1 3.7 7 7 13
C hina 249.2 3.9 15 6 28 Ita ly 233.3 3.5 3 1 6
Ita ly 234.6 3.7 3 -4 -1 C hina 225.1 3.4 15 18 36
N e the rlands 211.7 3.3 5 0 5 H ong K ong, C hina 214.2 3.2 10 -3 19
H ong K ong, C hina 202.4 3.2 9 0 16 re ta ine d im ports a 35.4 0.5 1 -21 24

dom e s tic e xports 23.7 0.4 -2 -9 6 Ne the rlands 197.0 3.0 5 2 3

B e lg ium 184.1 2.9 - -1 3 Me x ico 182.6 2.7 15 14 23
K ore a , R e p. of 172.6 2.7 10 9 19 B e lg ium 171.2 2.6 - 0 4
Me x ico 166.4 2.6 15 16 22 K ore a , R e p. of 160.5 2.4 9 28 34
C hine s e T a ipe i 148.4 2.3 8 10 22 S pa in 153.5 2.3 6 12 3
S ingapore 138.0 2.2 10 4 20 C hine s e T a ipe i 140.0 2.1 10 6 26

dom e s tic e xports 78.9 1.2 9 8 15 S ingapore 134.7 2.0 8 9 21
S pa in 113.7 1.8 7 3 2 re ta ine d im ports a 75.6 1.1 6 18 16
R us s ian F e d. 105.2 1.7 - 1 39 S witz e rland 82.5 1.2 2 0 3
Ma lay s ia 98.2 1.5 13 15 16 Ma lay s ia 82.2 1.2 11 11 27
S we de n 86.7 1.4 4 0 2 S we de n 72.6 1.1 3 0 6
S audi A rabia 84.1 1.3 7 31 66 Aus tra lia 71.3 1.1 5 7 3

S witz e rland 80.5 1.3 2 2 0 Aus tria 68.8 1.0 3 2 -1
Ire land 77.1 1.2 13 11 8 T ha iland 62.0 0.9 6 17 23
T ha iland 68.9 1.1 12 7 18 B raz il 58.6 0.9 10 -15 13
Aus tria 64.9 1.0 5 3 1 T urke y 54.0 0.8 9 -11 33
Aus tra lia 63.9 1.0 5 0 14 Ire land 50.2 0.8 9 5 7
Indone s ia 62.0 1.0 9 0 27 India 49.8 0.7 8 4 11
N orway 58.1 0.9 5 13 29 P oland 49.3 0.7 16 -2 7
B raz il 55.1 0.9 6 -6 15 D e nm ark 44.6 0.7 3 -3 0
D e nm ark 49.2 0.8 3 3 -1 R us s ian F e d. 44.2 0.7 - -32 12
F in land 45.5 0.7 6 -3 9 Is rae l 38.1 0.6 9 13 15

T ota l of abov e b 5489.4 86.3 - - - T ota l of abov e b 5664.3 85.0 - - -

World b 6358.0 100.0 6 4 12 World b 6662.0 100.0 6 4 13

a R etained imports are defined as imports les s re-exports .

b Includes s ignificant re-exports or imports for re-export.

Annua l pe rc e ntage changeA nnua l pe rc e ntage change

7Ac cord ing to in for ma tion from var i ous in dus try sources, world au to mo -

bile pro duc tion is es ti mated to have in creased by 3.5% to 57.6 mil lion

units in 2000, while ex ports rose by 8% to nearly 24 mil lion units. The

high est growth in au to mo bile ex ports was re corded in Latin Amer ica.
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world mer chan dise trade in nom i nal dol lar terms.
First, the high level of eco nomic ac tiv ity world wide
that boosted the over all vol ume growth. Sec ond, the
sharply di ver gent sec toral price trends con cealed by
the near sta bil ity of av er age dol lar prices in in ter na -
tional trade. While prices of fu els and met als re cov -
ered strongly, av er age prices of ag ri cul tural pri mary
com mod i ties stag nated and those of man u fac tured
goods de creased (the weak ness in world ex port
prices of man u fac tures is pri mar ily as so ci ated to ex -
change rate de vel op ments). Third, the vari a tions
among the three key cur ren cies – dol lar, euro and
yen – not only had an im pact on re gional but also on
sec toral trade flows. While the yen ap pre ci ated by
6%, the euro de pre ci ated by 13% against the US dol -
lar in 2000. As do mes tic in fla tion was sub dued in
each cur rency area, the nom i nal ex change rate vari a -
tions trans lated into a marked ap pre ci a tion of the real 
trade-weighted ex change rate of the yen, a fur ther in -
crease in that of the US dol lar and again a de cline in
the trade weighted euro rate.

Pre lim i nary in for ma tion for 2000 on world mer -
chan dise trade by prod uct group in di cate that – in
value terms – fu els and of fice and telecom equip -
ment were, as in 1999, by far the most dy namic prod -
uct cat e go ries in world trade, ex pand ing five and two 
times faster than the global av er age, re spec tively. In
the case of fu els, the out stand ing value in crease is
due to the sharp in crease in prices, while the buoy ant
ex pan sion of trade in of fice and telecom equip ment
can be at trib uted to the boom ing world-wide de -
mand for semi-conductors and telecom equip ment,
in par tic u lar mo bile phones. Trade growth in au to -
mo tive prod ucts was sus tained de spite a slow down
in the world au to mo bile pro duc tion.7 

Mer chan dise trade in vol ume terms (that is, mea -
sured at con stant prices and ex change rates) rose by
12% in 2000, the fast est rate in more than a de cade.
The growth of mer chan dise trade ex ceeded that of
out put by 8 per cent age points, one of the larg est mar -
gins in the 1990s.

Asia and the tran si tion econ o mies re corded the
high est re gional trade growth in 2000 with both ex -
ports and im ports up by around 15% (Chart II.4). In
the case of the tran si tion econ o mies, this de vel op -
ment cor re sponds to the strong out put re cov ery in
the re gion, par tic u larly in Rus sia. The high trade
growth in Asia looks sur pris ing given the be low av -
er age ex pan sion of Asian out put. While both trade
and out put in de vel op ing Asia had been again more
vig or ous than the world av er age, Ja pan’s weak econ -
omy sur prised with a dou ble-digit in crease in the
vol ume of im ports. Al though fu els and of fice and
telecom equip ment ac counted for most of the ex -
traor di nary rise of Ja pan’s im ports in 2000, other
prod uct groups such as tex tiles, cloth ing and iron
and steel re corded also sub stan tial in creases. The
strength of the yen pre sum ably be ing a fac tor in this

de vel op ment.
North Amer ica’s mer chan dise ex ports ac cel er ated

mark edly due to higher de mand growth out side the
re gion, nearly match ing the re gion’s im port growth
(which was up slightly over the pre ced ing year). Re -
bounding im ports of Latin Amer ica matched the
growth of North Amer i can im ports, but re flected
highly dif fer ent de vel op ments within the re gion.
Mex ico’s and Ven e zuela’s im port vol ume grew by
more than 20% while that of the MERCOSUR coun -
tries stag nated, fol low ing a de cline in 1999. Ex port
vol ume growth was more even across Latin Amer i -
can coun tries, al though Mex ico’s ex port growth ex -
ceeded again that of the re gion by a large mar gin. For
the Mid dle East the avail able in for ma tion points to a
vol ume in crease of ex ports and im ports above the
12% world av er age.

West ern Eu rope’s ex port and im port growth
nearly dou bled to 10% in 2000 but lagged – as in the
pre ced ing year – some what be hind the global av er -
age. Ire land and Fin land, the two coun tries in West -
ern Eu rope with the high est share of of fice and
telecom equip ment in their mer chan dise ex ports,
bene fited from the boom ing in for ma tion tech nol ogy 
sec tor and re corded the high est ex port growth in the
re gion. It is es ti mated that while Af ri can trade
showed an ac cel er a tion in 2000 com pared with
1999, it con tin ued to re port the low est ex port and
im port growth of all re gions in vol ume terms. 

World mer chan dise trade growth mea sured in dol -
lar terms showed a con sid er ably wider vari a tion
than did trade mea sured in vol ume terms. This is
par tic u larly true for ex ports, for which the
year-to-year vari a tions range from near stag na tion
to in creases ex ceed ing 50%. All the net fuel ex port -
ing re gions showed stron ger growth rates than the
net fuel im port ing re gions, while the lat ter re corded
– with one ex cep tion – higher im port growth rates
than the fuel net-exporting re gions. The in flu ence of
fuel prices is so per va sive that the rank ing of re gions
by their ex port growth in 2000 is iden ti cal with the
rank ing by the share of fu els in their ex ports (Ta ble

Chart II.4

Growth in the volume of merchandise trade by region in 2000
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8In do ne sia, the Re pub lic of Ko rea, Ma lay sia, the Phil ip pines and Thai land.
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In the Mid dle East, where fu els have re cently ac -
counted for more than two thirds of ex ports, mer -
chan dise ex ports ex panded by more than one-half in
2000. Af rica’s majorfuel ex port ers in creased their
ship ments by more than 60% in dol lar terms, lift ing
the re gion’s ex port earn ings by more than 25%. The
one quar ter rise of transitioneconomies mer chan dise 
ex ports can also be at trib uted to the re gion’s fuel ex -
port ers– the Rus sian Fed er a tion, Kazakhstan and
Turkmenistan – whose ex ports surged by 40,64 and
100%, re spec tively. 

The fur ther de pre ci a tion of the euro and other cur -
ren cies in West ern Eu rope vis-à-vis the US dol lar by
about 13% in 2000 is the prin ci pal rea son why the
growth in the dol lar value of West ern Eu rope’s ex -
ports and im ports was by far the low est of all the re -
gions in 2000. Nev er the less, even for West ern
Eu rope, the gen eral ob ser va tion that re gional ex port
and im port growth in 2000 ex ceeded that in pre ced -
ing year re mains valid. Ex pressed in eu ros, West ern
Eu rope’s mer chan dise ex ports rose by 18% in 2000,
fol low ing a 3.5% in crease in 1999.

Last year Asia re corded ex port and im port growth
rates that ex ceeded the best year in the 1990s. Asia’s
vig or ous im port ex pan sion in 2000 – up by more
than one fifth to1660 bil lion dol lars – brought im -
ports to a level which ex ceeded the pre-crisis peak of
1997 by more than 12%. How ever, the com bined im -
port value of the five coun tries most af fected by the
fi nan cial cri sis of 1997-98 re mained slightly be low
the 1996 peak, de spite a nearly 50% cu mu la tive in -
crease over the last two years.8 By con trast, their
mer chan dise ex ports of 442 bil lion dol lars in 2000
were 30% above the cor re spond ing value in 1996
and ex ceeded last year’s im ports by 69 bil lion dol -
lars.

More gen er ally, Asia’s mer chan dise im port
growth ex panded for the sec ond year in a row faster
than its mer chan dise ex ports, re duc ing the re gion’s
mer chan dise trade sur plus (f.o.b.-c.i.f.) to 167 bil -
lion dol lars. Among the Asian econ o mies, China
con tin ued to show out stand ing strong im port and ex -
port growth. De spite its slug gish econ omy, Ja pan’s
value of im ports (and ex ports) rose faster than those
of North Amer ica, which can be partly at trib uted to
the strength of both the intra-Asian trade re cov ery
and of trade in of fice and telecom equip ment. These
two fac tors also con trib uted to the strong ex port and
im port growth of the East Asian de vel op ing econ o -
mies. Aus tra lia’s mer chan dise ex ports rose faster
than world mer chan dise trade while its im ports rose
by only 3%, the main ex pla na tion be ing the com bi -
na tion of stron ger ex port prices, weaker do mes tic
de mand and a de pre ci at ing cur rency.

Latin Amer ica’s trade ac cel er a tion in 2000 can be
traced to a com bi na tion of the con tin u ously buoy ant
growth of Mex ico’s trade and a re bound in Cen tral

and South Amer ica’s trade. Higher prices of fu els
boosted Ven e zuela’s ex ports by two thirds while
higher metal prices con trib uted to the turn around in
Chil ean ex ports. The ex port re cov ery to gether with a 
sus tained high level of for eign di rect in vest ment in -
flows al lowed im ports of South and Cen tral Amer ica 
to con tinue ex pand ing. One of the main fea tures of
Latin Amer ica’s trade not only in 2000, but also over
the last de cade, is the ex cep tional ex pan sion of Mex -
ico’s trade, in par tic u lar with the United States. By
2000, the share of Mex ico in Latin Amer ica’s ex -
ports and im ports ex ceeded 45%.

In 2000, North Amer ica’s im ports con tin ued to
ex pand for the fourth year in a row, sig nif i cantly
faster than world im ports but also faster than the re -
gion’s ex ports. As a re sult, North Amer ica’s share in
world mer chan dise im ports rose to 23%, its high est
level in the last cen tury. Al though North Amer ica’s
ex ports have also in creased faster than world mer -
chan dise trade over the last years, the mer chan dise
def i cit rose more than 100 bil lion dol lars. For the
United States alone, the $450 bil lion mer chan dise
trade def i cit (f.o.b.-f.o.b.) in 2000 ex ceeds the to tal
ex ports of goods and ser vices of Latin Amer ica, as
well as the com bined mer chan dise trade of the Mid -
dle East and Af rica, and cor re sponds to more than
7% of world mer chan dise ex ports. Var i ous fac tors
con trib uted to this ex cep tion ally large trade def i cit.
First, the out stand ing in vest ment and con sump tion
boom in the United States; sec ond, the strength of the 
US dol lar; and third, the large net-capital in flows
which fi nanced the ex cess of United States ex pen di -
ture over sav ings. While it seems un likely that this
trend can be sus tained, it is dif fi cult to pre dict when
the re ver sal will oc cur.

Mer chan dise trade de vel op ments by coun try
showed very large vari a tions in 2000. While the dol -
lar value of mer chan dise ex ports of some West Eu ro -
pean coun tries de creased slightly, the ex ports of
some oil-exporting coun tries surged by two thirds or
more. Ex porters of man u fac tured goods in de vel op -
ing Asia, as well as de vel op ing coun tries in other re -

Table II.4
Growth in the value of world trade in commercial services by region, 1990-2000

(Billion dollars and percentage)

Value Value

2000 1990-00 1998 1999 2000 2000 1990-00 1998 1999 2000

World 1415 6 1 1 5 1400 6 2 2 5

North America 311 7 2 5 10 241 7 8 4 13
United States 274 8 2 4 10 199 7 10 4 14

Latin America 60 7 7 0 12 72 8 4 -5 13
Mexico 13 6 6 -3 15 16 5 7 10 18
Other Latin America 47 8 7 1 11 56 8 4 -9 12

Western Europe 629 4 7 0 -2 601 4 9 1 -1
EU (15) 560 4 7 1 -3 556 5 9 1 -1

Transition economies 48 9 1 -14 7 49 7 -2 -9 12

Africa 30 5 -1 10 … 38 4 0 -3 …

Middle East 33 7 4 9 … 43 3 -12 5 …

Asia 304 9 -13 4 13 359 7 -11 5 7
Japan 68 5 -9 -2 13 115 3 -9 3 1
China 30 18 -3 -1 25 35 24 -5 16 14
Hong Kong, China 43 9 -6 4 14 24 8 1 -1 3
Asia (5) a 66 10 -22 0 7 85 11 -25 4 15

a Indonesia, the Republic of Korea, Malaysia, Philippines and Thailand.

Exports Imports

Annual percentage change Annual percentage change
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gions, re corded in creases in the range of 15 to 22%.
Ex clud ing the ma jor oil ex port ers, China re corded
the larg est in crease of all ma jor trad ers in 2000 (Ta -
ble II.3).

Growth in the dol lar value of im ports var ied
among coun tries by nearly as much, from near stag -
na tion to ex pan sion rates of 35 to 40%. Im ports rose
by one third or more in China, the Re pub lic of Ko -
rea, Tur key and In do ne sia. For the lat ter two, the im -
port surge rep re sented a re cov ery from shrink ing
im port val ues in the pre ced ing year. The weak ness
of the euro con trib uted largely to the stag na tion or
mod est growth in the dol lar im port value of West
Eu ro pean coun tries. Out side Eu rope, im port growth
was slug gish in Aus tra lia and stag nated in Ar gen -
tina. Mer chan dise im ports into the United States
rose by nearly 19%, fur ther strength en ing its po si -
tion as the world’s larg est im porter.

Looking at de vel op ments in the 1990-2000 pe riod,
out stand ing per for mance in ex port and im port
growth is re corded for both China and Mex ico which
ex panded their ex ports and im ports by about 15% an -
nu ally or more than two times faster than the global
av er age. Ma lay sia, the Phil ip pines and Hun gary re -
ported also a dy namic trade per for mance with ex -
ports and im ports up by more than 10%.

3. Com mer cial ser vices trade

Stim u lated by the high level of global eco nomic
ac tiv ity, world trade in com mer cial ser vices is es -

ti mated to have ex panded by 5% (to $1.4 tril lion US
dol lars) in 2000, the fast est an nual growth since
1997. For the sec ond year in a row, the value of com -
mer cial ser vices trade ex panded less than mer chan -
dise trade, but for the 1990-2000 pe riod its 6%
an nual growth matched that of mer chan dise trade.
Prices for in ter na tion ally traded com mer cial ser -
vices are scarce, but the lim ited in for ma tion avail -
able points to a stag na tion or even mod er ate
de crease. The de cline of the euro vis-à-vis the dol lar
has most likely more than off set higher prices in the
trans por ta tion sec tor.

Al most all re gions re ported an ac cel er a tion of
their com mer cial ser vices ex ports and im ports, with
the no ta ble ex cep tion of West ern Eu rope. The de -
cline in West ern Eu rope’s com mer cial ser vices ex -
ports and im ports is largely due to the im pact of the
de pre ci a tion of the euro. Ex pressed in eu ros, West -
ern Eu rope’s com mer cial ser vices ex ports and im -
ports ex panded by 13.5 and 14.5%, re spec tively,
which in di cates an ac cel er a tion in both nom i nal and
real terms given the mod er ate rates of in fla tion pre -

Table II.5

L eading exporters and im porters in world trade in c om merc ial s ervic es , 2000

(Billion dollars and percentage)

E x porte rs V alue S hare Im porte rs V a lue S ha re

1990-2000 1999 2000 1990-2000 1999 2999

U nite d S tates 274.0 19.3 8 4 10 U nited S tate s 199.3 14.2 7 4 14
U nite d K ingdom 100.1 7.1 7 3 -3 G e rm any 125.7 9.0 5 3 -5
F rance 77.3 5.5 2 -1 -7 J apan 115.1 8.2 3 3 1
G erm any 75.1 5.3 4 0 -5 U nited K ingdom 82.3 5.9 6 6 0
J apan 68.0 4.8 5 -2 13 F ranc e 57.1 4.1 1 -4 -10
Ita ly 59.0 4.2 2 -9 -3 Ita ly 57.1 4.1 2 -9 0
S pain 52.1 3.7 7 8 -2 N ethe rlands 50.1 3.6 6 4 0
N ethe rlands 50.6 3.6 6 4 -4 C anada 41.8 3.0 4 3 9
H ong K ong, C hina 43.3 3.1 9 4 14 B e lgium -L ux em bourg 38.7 2.8 5 6 7
B e lg ium -L uxe m bourg 40.2 2.8 5 6 4 C hina 34.8 2.5 24 16 14

C anada 37.2 2.6 7 6 9 K ore a, R ep. of 33.7 2.4 13 11 26
C hina 29.7 2.1 18 -1 25 S pa in 30.0 2.1 7 11 0
K orea , R e p. of 29.2 2.1 12 4 13 Aus tria 28.4 2.0 7 2 2
Aus tria 27.9 2.0 2 3 -7 Ire land 27.1 1.9 18 -12 4
S ingapore 26.6 1.9 8 25 13 C hine s e T a ipe i 25.7 1.8 6 0 10
S witz e rland 26.5 1.9 4 2 1 H ong K ong, C hina 24.0 1.7 8 -1 3
D enm ark 20.3 1.4 5 10 21 S weden 23.2 1.7 3 4 3
C hine s e T aipe i 20.2 1.4 11 3 18 S ingapore 21.3 1.5 10 8 13
S we de n 19.3 1.4 4 11 -2 D enm ark 18.3 1.3 6 -3 19
T urkey 19.1 1.3 9 -30 18 India 17.9 1.3 12 21 4

Aus tra lia 18.0 1.3 6 7 6 Aus tra lia 17.8 1.3 3 7 -1
India 16.4 1.2 14 26 18 R us s ian F ed. 16.9 1.2 - -21 31
N orway 15.2 1.1 2 0 9 Me x ic o 16.4 1.2 5 10 18
Ire land 14.5 1.0 16 -12 0 B raz il 16.0 1.1 9 -14 17
Malay s ia 13.5 0.9 14 4 14 N orway 15.6 1.1 2 5 -2
Mex ico 13.4 0.9 6 -3 15 Ma lay s ia 15.5 1.1 11 13 6
Is rae l 13.3 0.9 11 13 30 S witz e rland 15.4 1.1 3 5 -2
T hailand 12.9 0.9 7 11 … Indones ia 14.3 1.0 9 -4 27
G ree ce 9.8 0.7 4 0 … T ha iland 13.4 1.0 8 13 …
E gypt 9.6 0.7 7 18 3 Is rae l 12.4 0.9 10 11 16

T ota l of above 1232.0 87.0 - - - T ota l of above 1205.0 86.0 - - -

World 1415.0 100.0 6 1 5 World 1400.0 100.0 6 2 5

Annua l pe rc e ntage c hangeAnnua l pe rc e ntage change

9Theexception be ing Den mark for which pro vi sional of fi cial data on in ter -

na tional trans port ser vices point to a large in crease in to tal ser vices trade.
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vail ing in West ern Eu rope. As West ern Eu rope ac -
counts for 44% in world ex ports of com mer cial
ser vices, its lack lustre per for mance in dol lar terms
slowed down con sid er ably the ex pan sion in the
value of world trade in 2000 (Ta ble II.4).

North Amer ica and Latin Amer ica re corded dou -
ble-digit ex port and im port growth in ser vices in
2000. In both cases, im ports ex panded some what
faster than ex ports thereby re duc ing the North
Amer i can sur plus and wid en ing the Latin Amer i can
def i cit in com mer cial ser vices trade. United States
com mer cial ser vices which ac count for al most one
fifth of world com mer cial ser vices ex ports showed
par tic u lar strength in travel re ceipts. United States
com mer cial ser vices im ports re corded in 2000 their
most ro bust growth since 1990, with im ports of
trans por ta tion ser vices be ing the most dy namic sec -
tor for the sec ond year in a row. Asian ex ports of
com mer cial ser vices rose by 13%, boosted by the
marked ac cel er a tion of ser vices growth by Asia’s
three lead ing ex port ers: Ja pan; Hong Kong, China
and China. The near stag na tion of Ja pan’s ser vices
im ports – which ac counts for one third of Asian re -
gional to tal – was the prin ci pal fac tor in the sub dued
ex pan sion of Asia’s com mer cial ser vices im ports. Ja -
pan’s ex pen di ture on travel, con struc tion, fi nan cial
and com mu ni ca tions ser vices slowed not only last
year but over the last three years, lim it ing its to tal
com mer cial ser vices im ports in 2000 to a level 10%
be low the 1996 peak level. 

Stronger price pres sures in trans por ta tion than in
other ser vices cat e go ries are be lieved to be one of the 
fac tors con trib ut ing to the un typ i cally uni form ex -
pan sion of com mer cial ser vices across ma jor cat e go -
ries. Ex ports of trans por ta tion ser vices ex panded on
par with that of travel and “other com mer cial ser -

vices”, at about 4.5% in 2000, while for the last de -
cade ex ports of trans por ta tion ser vices ex panded by
only half the 8% rate re corded for the cat e gory “other 
com mer cial ser vices” com pris ing, among oth ers, fi -
nan cial, com mu ni ca tion, con struc tion, com puter
ser vices and licence fees.

Pro vi sional coun try data on com mer cial ser vices
trade by coun try show that the West Eu ro pean coun -
tries re corded, in gen eral, a stag na tion or even a de -
crease in ex ports and im ports.9 Com mer cial ser vices
ex ports of the United States and Ja pan rose by 10 and 
13%, re spec tively, at a rate not only well above that
of the pre ced ing year but also much stron ger than
over the last de cade. Ja pan’s stag nat ing ser vices im -
ports con trast with its dy namic ex port growth.
United States im ports of com mer cial ser vices ex -
panded al most three times faster than the global av -
er age in 2000, lift ing its share to a re cord 14.2% of
world com mer cial ser vices im ports. Asian de vel op -
ing coun tries with dou ble-digit ex port and im port in -
creases in clude China, the Re pub lic of Ko rea,
Sin ga pore and Chi nese Tai pei. Mex ico and Is rael
had ex port and im port in creases be tween 15 and
30% (Ta ble II.5).

Through out the 1990-2000 pe riod, amongst he
lead ing trad ers in com mer cial ser vices the most dy -
namic with ex ports and im ports grow ing at dou -
ble-digit rates were China, the Re pub lic of Ko rea,
In dia, Ire land and Ma lay sia.

4. Oil mar kets and in ter na tional trade

One of the out stand ing fea tures of in ter na tional
trade in re cent years has been the high vol a til ity

of oil prices. Fol low ing the steep de cline of oil prices 
in 1998, prices re cov ered strongly and av er aged in
2000 $28 per bar rel, a level two times that of the
trough in 1998. 

As a con se quence of these sharp price vari a tions,
the share of fu els in world mer chan dise ex ports
dropped to 6.5% in 1998, the low est share in three
de cades, be fore re cov er ing to 10.5% in 2000, match -
ing the high est share in the last 12 years. In other
words, within three years oil prices re corded their
high est and low est lev els in 15 years. While the oil
price re cov ery in 1999 can be at trib uted to the co or di -
nated cut back of oil pro duc tion, the rea sons for the
fur ther price in crease in 2000 can not be found in the
ba sic mar ket con di tions, as pro duc tion in creased
faster than de mand. Some ob serv ers have at trib uted
the price turbulences in oil mar kets to over re ac tion of
con sum ers in the form of ad vanced pur chases and to
im bal ances in the oil fu ture mar kets. Con sumer re ac -
tion was partly pro voked by con sid er ably over stated
oil de mand pro jec tions at the be gin ning of the year,
made un der the in flu ence of the pros pects of strong
global out put growth. Con sumer fears in re spect to
phys i cal avail abil ity might have also been af fected by
the suc cess fully co or di nated stop and go in oil sup ply

Chart II.5

Fuels: share in world trade and real oil price, 1970-2000
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a Real oil prices are obtained by deflating the nominal oil price by the world export unit value index of manufactures.
Source: WTO Secretariat.
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10Since 1985 the share of OPEC coun tries in world crude oil out put re -
cov ered from 30 to 42%in 1998.
11Through out 2000 the open call op tions ex ceeded the open put op tions,
re flect ing the trad ers ex pec ta tions of fall ing prices also re flected by the
fact that the fu ture prices for 12 months ahead re mained be low the spot
crude oil prices. As prices re mained high, the hold ers of put op tions
were forced at the end of the con tract to pur chase oil and par a dox i cally
sup port oil prices in the spot mar kets.
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by the oil pro duc ing coun tries and the re al iza tion that
the share of OPEC coun tries in world crude oil out put
has in creased again con sid er ably.10  Large im bal ances 
in the for ward mar kets for crude oil have also con trib -
uted to the strength en ing of spot prices.11 The high oil
prices in the range of $24 to $34 per bar rel in 2000 also 
con trast sharply with the prices in re cent me -
dium-term pro jec tions. These price as sump tions
seemed rea son able given that the real price of oil re -
mained in a nar row range of $15 to $20 through out the 
1986-97 pe riod and showed even a mod er ate de clin -
ing trend for the 1990-97 pe riod. Var i ous en ergy mar -
ket in di ca tors sup ported the ex pec ta tion of low oil
prices in the me dium term. First, the share of oil in
world en ergy con sump tion was mark edly re duced
from the peak level in the early 1980s. Nat u ral gas,
coal and nu clear power in creased their shares in world 
en ergy pro duc tion, al though oil has re mained the
prin ci pal fuel, ac count ing for about 40% of to tal en -
ergy out put in re cent years. Sec ond, sev eral re gions
cur tailed the share of im ported oil in their en ergy con -
sump tion by ex pand ing do mes tic en ergy pro duc tion.
Third, tech no log i cal in no va tions had low ered the
costs of find ing and ex tract ing oil.

In ad di tion, de vel op ments out side the en ergy mar -
kets – in par tic u lar the change in the global out put to
less ma te rial and en ergy in ten sive ser vices sec tor
prom ised to re duce the im por tance of en ergy to the
fu ture global eco nomic growth. The spec tac u lar rise
of the in for ma tion and tele com mu ni ca tions sec tor in

re cent years was ex pected to ac cel er ate this trend.
Con se quently, pub lic de bates on en ergy fo cused
more on the en vi ron men tal con se quences of the
steady rise in global en ergy con sump tion, in par tic u -
lar the im pact of CO2 emis sions on global warm ing. 

Oil ac counts for about 80% of in ter na tional trade
in fu els, roughly twice the share of oil in world pri -
mary en ergy con sump tion. Rel a tive low trans por ta -
tion costs and lim ited up front in vest ment in
in fra struc ture con trib ute to the greater dom i nance of
oil over other fu els in trade rel a tive to pro duc tion.
Nev er the less, the share of gas did in crease over the
last 15 years while that of oil and coal de creased
some what. In the sec ond half of the 1990s, Asia re -
placed West ern Eu rope as the larg est net-importing
re gion. This de vel op ment can be largely at trib uted to 
the buoy ant rise of fu els im ports into the fast grow -
ing de vel op ing Asia. The share of the Asian de vel op -
ing coun tries’ net im ports in world trade of fu els rose 
from less than 2 in 1990 to nearly 7% in 1999.

About 30 coun tries can be con sid ered as sig nif i -
cant fuel ex port ers, of which about two thirds are de -
vel op ing coun tries. In 1999, fu els ex ports ac counted
for more than two thirds of mer chan dise ex ports in at
least 14 coun tries and an other 8 coun tries re corded a
cor re spond ing share be tween one third and 60%.
While the de vel op ing coun tries (and also the LDCs)
are – as a group – net fuel ex port ers, the ma jor ity of
the de vel op ing coun tries are net im port ers.

Ac cord ing to the World En ergy Out look 2000 of

Appendix Table 1

L eading exporters and importers in world merc handis e trade (exc luding intra-E U trade), 2000

(B illion dollars and percentage)

E xporte rs V a lue S ha re Im porte rs V a lue S ha re

1990-2000 1999 2000 1990-2000 1999 2000

E urope an U nion (15) 855.4 17.2 5 -2 8 U nite d S ta te s 1258.0 23.9 9 12 19
U nite d S ta te s 782.4 15.7 7 2 12 E urope an U nion (15) 959.2 18.2 5 4 13
J apan 479.3 9.6 5 8 14 J apan 379.5 7.2 5 11 22
C anada 277.2 5.6 8 11 16 C anada 249.1 4.7 7 7 13
C hina 249.2 5.0 15 6 28 C hina 225.1 4.3 15 18 36
H ong K ong, C hina 202.4 4.1 9 0 16 H ong K ong, C hina 214.2 4.1 10 -3 19

dom e s tic e xports 23.7 0.5 -2 -9 6 re ta ine d im ports a 35.4 0.7 1 -21 24
K ore a, R e p. of 172.6 3.5 10 9 19 Me x ic o 182.6 3.5 15 14 23
Mex ic o 166.4 3.3 15 16 22 K orea , R e p. of 160.5 3.0 9 28 34
C hine s e T a ipe i 148.4 3.0 8 10 22 C hines e T a ipe i 140.0 2.7 10 6 26
S ingapore 138.0 2.8 10 4 20 S ingapore 134.7 2.6 8 9 21

dom e s tic e xports 78.9 1.6 9 8 15 re ta ine d im ports a 75.6 1.4 6 18 16

R us s ian F e d. 105.2 2.1 - 1 39 S witz e rland 82.5 1.6 2 0 3
Malay s ia 98.2 2.0 13 15 16 Ma lay s ia 82.2 1.6 11 11 27

S audi A rab ia 84.1 1.7 7 31 66 A us tra lia 71.3 1.4 5 7 3
S witz e rland 80.5 1.6 2 2 0 T hailand 62.0 1.2 6 17 23
T ha iland 68.9 1.4 12 7 18 B raz il 58.6 1.1 10 -15 13
A us tra lia 63.9 1.3 5 0 14 T urke y 54.0 1.0 9 -11 33
Indone s ia 62.0 1.2 9 0 27 Ind ia 49.8 0.9 8 4 11
Norway 58.1 1.2 5 13 29 P oland 49.3 0.9 16 -2 7
B raz il 55.1 1.1 6 -6 15 R us s ian F e d. 44.2 0.8 - -32 12
Ind ia 42.4 0.9 9 9 17 Is rae l 38.1 0.7 9 13 15

P hilipp ines 40.0 0.8 17 24 9 P hilipp ine s 34.6 0.7 10 3 6
U nite d A rab E m ira te s 39.9 0.8 7 15 29 U nite d A rab E m ira te s 34.3 0.7 12 6 6
V e ne z ue la 32.8 0.7 6 15 65 Norway 33.8 0.6 2 -6 -1
P oland 31.6 0.6 8 -3 15 Indone s ia 33.5 0.6 4 -12 40
Is rae l 31.3 0.6 10 12 21 S audi A rab ia 32.8 0.6 3 -7 17
Iran, Is lam ic R e p. of 30.2 0.6 6 32 74 C z e c h R e p. b 32.2 0.6 - 0 15
S outh A fric a 30.0 0.6 3 1 12 H unga ry 32.1 0.6 12 9 15
C z ec h R e p. 29.0 0.6 - 2 10 S outh A fric a 29.7 0.6 5 -9 11
H unga ry 28.1 0.6 11 9 12 A rgentina 25.5 0.5 20 -19 0
T urke y 27.3 0.5 8 -1 3 C hile 18.1 0.3 9 -19 20

T ota l of above c 4509.9 90.7 - - - T ota l of above c 4801.7 91.0 - - -

World (excl. intra-E U trade) c 4974.0 100.0 7 5 17 World (excl. intra-E U trade) c 5275.0 100.0 7 5 17

a R etained imports are defined as imports less re-exports .
b Imports are valued f.o.b.

c Includes s ignificant re-exports or imports for re-export.

A nnual pe rc e ntage c hangeA nnua l pe rc entage c hange
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the IEA, the fol low ing trends will be ob served in in -
ter na tional trade of fu els in the com ing ten years.
First, the share of im ported oil in oil and to tal en ergy
con sump tion is likely to in crease in the ma jor
net-importing re gions (Asia – in par tic u lar China
and In dia, West ern Eu rope and North Amer ica).
Sec ond, the in creased sup plies will come largely
from the tra di tional oil sup pli ers, in par tic u lar the
Mid dle East. The most dy namic trade growth will be
seen be tween the Mid dle East and Asia (as in the
1990s). Third, trade in gas will ex pand strongly, in
par tic u lar in Eu rope and Asia. Gas ex ports from Rus -
sia to West ern Eu rope and intra-West Eu ro pean
trade con trib ute to the rise in Eu rope. Liquified nat u -
ral gas im ports from the Mid dle East will rise
sharply. Fourth, world trade in coal is un likely to ex -
pand rap idly. Asia’s coal im ports are ex pected to in -
crease while those of West ern Eu rope are ex pected
to de crease. Fifth, cross-border and intra-regional
trade in elec tric ity is likely to in crease sub stan tially
largely due to the lib er al iza tion of the var i ous na -
tional mar kets in the EU and the in te gra tion of Eu ro -
pean grids. 

5. Out look

In 2001, the world econ omy is re treat ing from the high
growth path seen last year. All ma jor geo graphic re -

gions will be af fected with the ex cep tion, per haps, of Af -
rica which re corded the weak est growth of all the re gions
in 2000. North Amer ica, the tran si tion econ o mies and de -
vel op ing East Asia – other than China – are pro jected to
ex pe ri ence a sharp de cel er a tion in GDP in 2001. Ja pan’s
frag ile econ omy is not ex pected to re cover. Growth rates
in West ern Eu rope and Latin Amer ica are ex pected to
slow by about one half of 1%.12

While there is a broad con sen sus about a gen eral
slow ing of eco nomic growth – re flected not only in
re vi sions of na tional fore casts, but also by ac tions
un der taken by gov ern ments and, above all, by na -
tional mon e tary au thor i ties – un cer tainty re mains
about the se ver ity and form that the de cel er a tion will
take. The de vel op ment of the United States econ omy 
is con sid ered to be the key el e ment not only be cause
of its weight in the global out put and trade but also
due to its lead er ship in the “new econ omy”. The cur -
rent slow down will there fore also be a test for the
“new econ omy” which was one of the prin ci pal driv -
ing forces in the ex pan sion, not only of the United
States econ omy and other ad vanced econ o mies, but
also of in ter na tional trade. The strength of United
States in vest ment over the last five years stemmed
largely from the ex pen di ture on in for ma tion tech nol -
ogy equip ment and soft ware not only in the “new
econ omy” but also in the “old econ omy”. The sharp
cor rec tion of tech nol ogy stock mar kets world wide
since March 2000 have shat tered the be lief that the
in ternet econ omy would be “busi ness cy cle proof”.
A cy cli cal cut back of IT-related in vest ment ex pen di -
ture could be quite sig nif i cant and have marked re -

per cus sions given the in creased im por tance the IT
sec tor has gained through out the 1990s in out put,
em ploy ment and trade. A re lated is sue con cerns the
pro duc tiv ity rates ob served in re cent years in the
United States. It has still to be seen how per ma nent
these econ omy-wide pro duc tiv ity gains, which have
been at trib uted to the ad vances in in for ma tion tech -
nol ogy, will prove to be.

The rise of the “new econ omy” un der pinned not
only the ex pan sion of the United States econ omy and 
stock mar kets but also in ter na tional cap i tal flows (in
par tic u lar FDI) and many stock mar kets around the
globe. The sharp cor rec tion in world stock mar kets
in di cates that the per cep tions on the near term out -
look for the in for ma tion tech nol ogy sec tor has be -
come rather so ber. In ad di tion, the lower val u a tions
of stocks have re per cus sions not only on busi ness in -
vest ment but also on the con sumer con fi dence, pri -
vate wealth and in the end on con sumer ex pen di ture.

A slow down in the United States re duces its im -
port growth, which will di rectly af fect the ex ports of
those 20 coun tries for which ex ports to the United
States mar ket ac count for more than one third of their 
mer chan dise ex ports. Can ada and Mex ico are par tic -
u larly con cerned as their ex ports to the United States
ex ceed 85% of their to tal mer chan dise ex ports, but
many coun tries in Cen tral Amer ica and the Ca rib -
bean, as well as in Asia, also rely heavily on the
United States mar kets. With re spect to prod uct cat e -
go ries, the share of United States im ports in world
trade is par tic u larly im por tant for of fice and telecom
equip ment, au to mo biles and cloth ing.

The pros pects for world trade in 2001 clearly have
be come more clouded in re cent months. The de cel er -
a tion of global trade growth has set in dur ing the fi nal 
months of 2000 and is ex pected to con tinue for most
of 2001. For the year 2001, the vol ume of world mer -
chan dise trade is ex pected to grow by 7%, a marked
re duc tion from the es ti mated rate of 12% in 2000. A
ma jor un cer tainty in the out look is the eco nomic ac -
tiv ity and trade growth in West ern Eu rope. As West -
ern Eu rope ac counts for about 40% of world trade, a
stron ger re sis tance to the United States slow down
than is pro jected could mean the world trade would
ex pand in 2001 by more than the 7% cur rently fore -
cast. Down ward risks are pri mar ily seen in the re per -
cus sions of se vere stock mar ket cor rec tions on
in vest ment and con sumer ex pen di ture in ad vanced
econ o mies.
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