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WTO members urge open markets as
preparations start for 3rd Ministerial

E-commerce work programme
adopted

TO Mem bers, in aspe cial session of the Gen eral

Council on24-25September, unani mously rejected
tradeprotectionismasaresponsetothecur rentfi nancial
tur moil, and urged that mar ketsremainopentoassist eco
nomicrecovery.

Thespecial sessionmarkedthestart of preparationsfor
the Third WTO Ministerial Conference which will be
held in the United States |ate next year and the launch ing
of aWTO work programmefor elec tronic com merce, as
mandated by the Second WTO Ministerial Conference
held in Geneva last May.

The United States sug gested that the Conference take
placeon 30 No vem ber to 3 De cem ber 1999. It said that it
would pro pose avenue shortly.

Proposalsforfuturenegotiations

A number of membersproposedthat tradenegoti ationsto
belaunched at the Third Ministerial beacomprehensive
one, which would cover not only those subjects in the
“built-in" agenda—agriculture and services—but also
other issues, such asfur ther in dustrial tar iff cuts. Some
other countries stressed that the WTO should stick to
deal ingwithimplementationissuesandthosenegoti ating
subjectsal ready agreed tointhe Uruguay Round. A num-
ber of other mem berssaid that they would betabling their
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Di rector-General Renato Ruggiero and Chair man John
WeekesattheSpecial Sessionlaunchingpreparationsfor
the1999Ministerial. (Tania Tang/WTO)

proposal saf ter compl etingdomesticconsul tations.

The Eu ro pean Com mu nities said the dan ger of “beg-
gar-they-neighbour” pol i cieswasgrow ingrapidly asthe
impact of thefi nancial cri sishad spread. Itunder linedthe
need for agreater ur gency inthe WTO to en surethat the
or gani zationremained abul wark against any protection

Continued on page 2

The financial crisis and the WTO

D irector-General Renato Ruggiero, in an informal
meet ing of the Gen eral Coun cil on 18 Sep tem ber,
un der lined that in the face of theworld fi nan cial cri sis
“our sharedresponsi bil ity isto seehow thetrading sys
temcangiveaposi tivecontri butiontowardsour shared
objective—returningtheworld econ omy tothe path of
sustain ablegrowth.” Hestressed thefol low ing:

 Protectionism,especially un der the present cir cum-

stances, would be atragic mistake;

* Finalizingaccessionnegoti ationsof some30apply-
ing stateswouldbeapow er ful signal of confi dencein
theworld econ omy; and

» AswepreparefortheThird Ministerial Confer ence,
we must show the world that we in tend to keep our
work programme firmly on track.
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Open markets urged

(Continued frompage 1)

ist back sliding, and urged mem bersto adopt anambi tious
programme of further negotiations as their “collective
contri butiontothehealth of theinter national tradingsys

tem”. The EC pro posed add ing to the built-in agendane-

gotiations for substantial reductions of industrial tariffs
acrossall sectors, and new rulesin sec torssuch ascom pe-

titionpol icy andinvestment. Itsaidthat“ comprehensive”

negotiations meant that they reflect the interests of all

mem bers, adding that “fur ther negoti ationsintheWTO

will only be acceptable if the benefits of it are widely
shared”.

Japan supported comprehensive negotiations as the
best ap proachto achieveover all bal anceof inter estsof all
members. It said that theGenevaMinisterial Declaration
providedabasisfor negoti ationsinindustrial tariffs, rules
on investment and other new areas in addition to the
built-in agenda.

The Czech Republic, speak ing also on be half of Bul-
garia, Hungary, Poland, Romania, the Slovak Republic
and Slovenia, called on mem bersto show their abil ity to
mai n tain open mar ketsand sustainthemo mentumof lib-
eralization amidst the current eco nomic tur moil. It said
thatacomprehensivenew round of tradenegoti ationscor-
responded better tothe ob jectiveof stop pingprotection
ismandmaintainingliberal izationmomentum.

Indiasaidthat Uru guay Round resultsin favour of de-
veloping countries, including special and differential
clauses and meaningful market access in textiles and
clothing, hadnot beenimplemented. It calledfor members
toad dresswhat it viewed asim bal ancesagainst devel op-
ingcountriesinvariousagreements,includingonagri cul-
ture, SPS, TRIPSand the GATS. Indiasaid ini tiativesfor
acom prehensivenew round were prematureand warned
against over load ing the WTO agenda.

Indonesia, speakingonbehalf of theASEAN countries,
said that the meet ing wastak ing place against aback drop
of economicandfi nancial cri sis, and that whiletradewas
not the cause of the prob lem, it had arole of play initsso-
lution. It said that to win confidence, the WTO work
programme should take into ac count the in ter ests of de-
vel oping countriesand that am bi tionsshould be pur sued
withan ad equatedoseof real ismand prag matism.

Egypt, speaking on behalf of African countries, said
that asource of contin uing con cern wasthat de spitethe
continuedgrowthinworldtrade, theshareof Af ri canmer-
chan diseex portsin global trade had de clined from 5.9%
in 198010 2.3%in 1996. It stressed that the Af ri can coun-
tries expected practical steps in the WTO aimed at re-
dressing this imbalance. Egypt said that obligations of
developing countries have gone up after the Uruguay
Round, thus their trad ing part ners should not be overly
ambi tiouswithrespecttofuturenegoti ations. It said that
Af ri can coun tries was not ready to agree to a new round
that would ben efit mostly thedevel oped and strong ecor+
omiestothedetri ment of thepoor andweaker economies.

Brazil said that the developed countries with larger
shares in world markets are better equipped to provide
trade-related an swerstothefi nancial cri sis. With respect

GeneralCouncilMeetings

26-270ctober
1998-Informal

Discussiononissuesand proposalsrelatedtoparagraph
9(a)oftheMinisterial Declaration(recommendations
concerning: (i) theissues, in cluding those brougth for-
wardbyMembers, relatingtoimplementationofexisting
agreementsanddeci sions; (ii) thenegoti ationsal ready
man dated at Marrakesh, to en surethat suchnegoti ations
beginonschedule; (iii) futurework al ready pro vided for
under other existing agree mentsand deci sionstaken at
Marrakesh:)

Discussiononissuesand proposalsrelatedtoparagraph
9(b)-9(d) oftheMinisterial Declaration (b. Recommen
dationscon cerningother fu turework on the basisof the
work programmeini ti ated at Sngapore; c. Recommen da
tions on the fol low-up to the High-Level Meet ing on
Least-Developed Countries; d. Recommendationsarising
fromconsid er ation of other mat terspro posed and agreed
toby Membersconcerningtheir mul tilateral traderela
tions)

23-24November
1998- Informal

14 and 16 De- Fur ther discussiononissuesand proposalsunder para
cem ber 1998 - graph 9 and the sched ule of fu turework

| nformal

2-3February Special Session

1999 - For mal

tofuturenegoti ations, itsaidit could not envisageasec
toral ap proach asaway of pro ceeding.

TheUnited Statesand Can adasaid con sul tationshave
started intheir re spective countrieswith re spect to thefu
tureWTOnegoti ations. TheUnited Statescited Presi dent
Clinton’ saddressduri ngthe50‘h Anniversary Commem
oration, during which he stated that in the fast-moving
global trading system, onecould nolonger af fordtotake
sevenyearstofinish atraderound or let de cades passbe-
tweenidenti fy ing actingon atradebar rier. Can adasaid
that more and more el e mentsof thecivil so ci ety arecon
cerned to en surethat their viewsaretakeninto ac count in
devel opingCanadianposi tionsintheWTO.

Venezuelasaidthat worldtradewasanintegral part of
any solutiontothecur renteconomiccri sis,andthatitslib
eralization would contribute to development and eco-
nomic growth. With respect to future negotiations, it
singledoutmarketaccessasaparticularlyimportantissue
fordevel opingcountries,addingthat devel opedcountries
should under standtheaspi rationsof thepoorer countries
inthetrading system.

The Chairman, Ambassador John Weekes (Canda),
said that the meet ing had marked the start of the pro cess
aimedat ensuringfull andfaithful implementation of ex
istingWTOagreementandpreparingfortheThirdMinis
terial, as the Geneva Ministerial Declaration had
mandated. He said that from the discussions, he con-
cludedthat thisGeneral Council’ stask wasevenmoreim:
por tant at the present timebecauseof thedeteri orationin
international economic conditions. He noted that many
delegations had said that resisting protectionism, pro-
ceeding expeditiously with the full and faithful imple
mentation of theWTO Agreements, and maintainingthe
momentum towards further trade liberalization which
would be of benefit to all members, would be positive
contributionstoal leviatingthecrisis.

Programme of work

TheGeneral Coun cil agreed onaseriesof for mal andin
for mal meetings(see box) inthe coming months, in clud
ingtheholdof another Special SessioninFebruary 1999.
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Candidates for WTO post

TheGeneral Council hasstarted theprocessof ap pointingthenext WTO Di rector-General . Thecur rent WTO head, Mr.
Renato Ruggiero, whosetermendsin May 1999, had rec ommended that the member sagree on hissuccessor “ assoonas
possi ble, andcer tainlybeforetheendoftheyear” . Member sagreedtoclosenomi nationson 1 October, andworktoiden
tifythenew Di rector-General through con sen susby theend of No vember. Thefol lowing havebeenoffi ciallynomi nated

bytheir respectivegovernments:

HASSAN ABOUYOUB, MO ROCCO

Mr. Hassan Abouyoub was born in 1952. Af ter study ing
in Lyon (France), he was recruited by the Ministry of
CommerceandIndustry of MoroccoandbecameDi rector
of International Trade in 1980. In this position, Mr.
Abouyoub con ceived andim plemented Mo rocco’ strade
policy reform. HeledMorocco' saccessionto GATT and
itstradenegoti ationswiththe European Community. He
asopartici patedintheUruguay Round negoti ations.

Be tween 1990 and 1993, Mr. Abouyoub be came suc-
cessively Minister of Ex ter nal Tradeand of For eignIn
vest ment and Tour ism. Hetook part in the con clu sion of
the Uruguay Round and in the organization of the
Marrakesh Ministerial Conference. Mr. Abouyoub was
electedMember of Par liamentin 1993 and ap pointed Am
bassador to Saudi Arabiain 1994.

As Minister of Agriculture, from 1995 to 1997, Mr.
Abouyoubim plemented Morocco’ sWTO commit ments
onagri cul tureandnegoti atedwiththeEuropeanUniona
fishing agreement and the Euro-Mediterranean agree-
ment estab lishing afreetrade zonewith Mo rocco. Since
1998, Mr. Abouyoubisan Am bassador in charge of trade
negotiations.

RT HON MIKE MOORE MP, NEW ZEA LAND

Mike Moore was born in Whakatane, New Zealand, in
1949. Af ter early ex peri enceasaprinter, so cial worker,
trade union re searcher, in 1972 he be came the youn gest
mem ber of Par liament ever electedin New Zealand. Mr.
Moorehasserved asNew Zealand Minister of Over seas
Trade and Mar keting (1984-1990), Minister of For eign
Affairs(1990), Dep uty Minister of Fi nance (1988-1990)
andPrimeMinister (1990). AsTradeMinister, hewasac
tiveinlaunchingthe Uruguay Round of GATT negoti &
tions. He is currently Opposition Spokesperson on
Foreign Af fairsand Over seas Trade.

Mr. Mooreisthelon gest serv ing mem ber of the New
ZealandPar liamentary Select CommitteeonForeign Af
fairsand Trade. Herep re sented New Zealand at thefirst
APEC Ministerial Meeting in Canberra in 1989 and
served as aboard mem ber of Asia2000, aNew Zealand
body ded i cated to foster ing closer tieswith Asian coun
tries.

Mr. Moore holdsanum ber of po si tionsin com mu nity
groups, such as Maori Welfare Committees and the
anti-apartheid movement. He was appointed Consti tu
tional Ad viser to the Gov ern ment of the Cook Islandsin
1998. Heistheauthor of eight booksincludingAPacific
Parliament and The Added Value Econ omy.

HON ROY MACLAREN, P.C, CANADA

Roy MacLarenwasborninVan couver, Canada, in 1934.
HeholdsMastersDegreesfrom boththeUni ver sity of Te
rontoandtheUni ver sity of Cam bridgeand heat tended an
Advanced Man age ment Pro gramfrom Har vard Uni ver-
sity.

Mr. MacLaren was a Member of Parliament from
1979-1984 and hasgained professional ex peri enceinboth
the pri vate and the pub lic sec tors. From 1974-1977 he
was presi dent of Oglivy Mather (Can ada) Ltd and from
1984-1993 he held the positionof Di rector at Deut sche
Bank (Can ada) Ltd. For tenyears, he servedinthe Cana
dian For eign Ser vice and has held over seas posts at the
UN in New Y ork and Genevawhere hewasre spon si ble
for economicaf fairsintheCanadian Missionand adel e
gate to UNCTAD and ECOSOC.

As Minister of Inter national Trade (1993-1996), Mr.
MacL aren negoti ated thefi nal stages of NAFTA and of
the Uru guay Round of the GATT. Since 1996, he has
been the High Com missioner for Can adato the United
Kingdomand Northernlireland. From 1988-1993 hewas
Opposi tion Criticfor Tradeand Chair man of theLiberal
CaucusEconomicPolicy Committee.

Mr. MacLarenistheauthor of 5publi cations.

H.E. DR. SUPACHAI PANITCHPAKDI,
THAILAND

Dr. Supachai Panitchpakdi wasbornin 1946in Bang kok.
HeholdsaMastersDegreeinEconometricsandDevel op
ment Planning and aPh. D. in Eco nomic Planning and De-
vel opmentfromErasmusUni ver sity, Rotter dam. Hewas
awardedanHonor ary Degree(Ph.D.)inEconomicDevet
op ment fromtheNational Insti tuteof Devel opment Ad
ministrationin1995.

Dr. Supachai has held a range of positionsinfor mer
governments, including the position of Deputy Fi nance
Minister of Thai land (1986-1988) and Dep uty PrimeMin
ister (1992-1995). In this capacity, he was directly in
chargeof Thai land’ spartici pationintheUruguay Round
of multilateral tradenegoti ationsincludingitssubsequent
rati fi cationandimplementation.

Since 1997, Dr. Supachai has served as Dep uty Prime
Minister and Minister of Com merceof Thai land and has
beenactivelyinvolvedininter national trade, play ingan
instrumental roleinthedrafting of Thai land’ smajor eco
nomic pol i cies, including the national eco nomic and so-
cia devel op ment plans. Dr. Supachai hasalso ac quired
professional ex peri enceinthepri vatesector, holdingthe
position of President of the Thai Military Bank
(1988-1992) and Chair man of NavaFi nance and Securi-
ties.
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WTO work programme on electronic commerce adopted

he General Coun cil adopted acom prehen sivework
programmeto ex amineall trade-related issuesrelat-
ing to global electronic commerce (see box). This was
caled for in the Ministerial Declaration on Electronic
Commerce adopted last May. The Declaration provided
for astand still on tar iff treat ment of electronictransmis
sions, and re quired the Gen eral Coun cil to report onthe
prog ress of itswork in this area, with any rec om men da-
tionsfor action, totheThirdMinisterial Confer ence.
TheUnited Statessaidthat otherinter national agencies
aswell asthepri vate sector could makeim por tant contri-
bu tionsto WTO’ swork in elec tronic com merce. It said
that amayjor fo cus of thework should be the needs of the
devel opingcountriesandinthisregard, itannouncedthat
it would launch an Internet Eco nomic Devel op ment I ni-
tiative, which would includedevel opment assistanceto
accel eratetheroleof thel nternetindevel opingcountries.
Japan sug gested that thework programme should iden-
tify el ementsregarding el ectroniccommercethat areab-
sent from the WTO frame work and de velop op tions for
theor gani zationto pur sue. It sup portedinfor mal contacts
betweenthe WTO and the pri vate sector inthisarea.
Indonesia, speakingonbehalf of theASEAN members,
said that they ex pected thework programmeto discussis

suesof im por tanceto devel oping countries, such ashu
man resources development, transfer of technology,
ac cesstotheglobal infrastruc tureand theim pact of elec-
tronic commerceon small and medium enter prisesinde
vel opingcountries.

Nor way and Israel said that the adop tion of the work
programme dem on strated that the WTO acts quickly in
respondingtochal lengesof posedby technologi cal devet
op mentsinworld trade.

Peru, Cuba, India, Uruguay, Egypt, Ar gentina, Paki-
stan, Brazil and Colombia welcomed the work
programme, and un der lined the need to take ac count of
theneedsof devel opingcountries.

Uganda cited the cost of infrastructure for electronic
commerceasapossi blebar rier to ex port ex pan sion that
could re sult in an unlevel play field for |east-devel oped
countries. It hoped that the WTO Sub-Committee on
L east-developed coun trieswould also ex am ine this as-
pect.

Jamaica said that while the sub ject is not part of the
work programme, it expected that WTO work on elec-
tronic commerce would also examineWTO plurilateral
agreements, including the agreements on information
technol ogy and ongov ernment procurement.

The potential trade gains from electronic commerce

heWTO Secretariat’ sstudy,Electronic CommerceandtheRoleof theWTO, examinesthepotential tradegains
fromtherapidly increasinguseof thelnternet for commer cial pur poses. Thereport, authored by ateam of econ o-
mistsfromtheWTOsecretariat, outlinesthecomplexitiesaswell asthepotential benef itsof tradeviathelnternet.

Electroniccommerce- theproduction, adver tising, saleand distri bution of prod uctsviatelecommuni cationnet
works- canbedi videdintothreebroad cat egoriesfor the pur poseof pol icy discussion: i) the search ing stage where
producersand consumers, or buy ersand sell ers, firstinter act; ii) theor der ing and payment stage onceatransaction
hasbeenagreed upon; andiii) thedeliv ery stage. Much of thediscussioninthestudy relatesto prod uctsthat can bede-
liveredelectroni cally through the Internet (stageiii) transactions), asthisiswherethe most signif i cant pol icy ques
tions arise.

Thestudy waswrittenasameansof providing back groundinfor mationfor the 132\WTO Mem bers who are now
engagedintheprocessof devel opingpol icy responsestothisnewformof commerce, whichi sgrowing at astag gering
rate. In1991, therewerelessthan 5 mil lion Internet users. By theturn of the century, therearelikely to be more than
300 mil lion users. Andthevalue of elec tronic com merceispredicted to reach US$300 bil lion by that time.

Thestudy emphasizestheextraor di nary ex pansionof oppor tuni tiesthat el ectroniccomm erceof fers,includingfor
devel opingcountries. Butit notesthat much remainsto bedoneby way of im proving ac cesstothenecessary infra
structureand user skillsif these op por tu ni tiesareto bereal ized.

WTO mem bers have be gunto ex plore how the World Trade Or gani zation should deal with the question of elec-
troniccom merce. Giventheuniquenatureof thisemerging modeof deliv ering prod ucts(goodsand ser vices), theau
thorssay that many questionsremaintobeanswered. Prod uctswhicharebought and paidfor over thelnternet but are
deliv ered physi cally would besubjecttoexistingWTO rulesontradeingoods. But thesituationismorecompli cated
forproductsthataredeliv eredasdigi talizedinfor mationoverthelnternet, asavari e ty of issuesariserelatingtotheap-
propri atepol icy regime. Theauthorssay that boththesup ply of Internet ac cessser vicesand many of the prod ucts de-
livered over the Internet fall within the ambit of the General Agreement on Trade in Services, but they also
acknow! edgetheneedfor clarifi cationof howfar particular activi tiesarecov ered bythemar ket accesscommit ments
of Members.

Amongthepol icyissuesidenti fiedinthestudy arethelegal andregulatory framework forInternet transactions, se
curity andpri vacy questions, tax ation, accesstothel nternet, mar ket accessfor suppli e rsover thel nternet, tradefacil i-
tation, publicprocurement,intel lectual property questions, andregulationof content. Thestudy at temptsto lay out
theissueswith out pre-judging which of them should be taken upinthe WTO, nor how they should be dealt with sub-
stantively. Copiesof thestudy areavail ablein English, Frenchand Spanish (price Sfr 30.-) f romWTORPubli cations.
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GENERAL COUNCIL

WORK PROGRAMME ON ELECTRONICCOMMERCE

Adopted by the Gen eral Coun cil on 25 September 1998

1.1 The Declaration
on Global Electronic
Commerce adopted
by Ministers at the
sec ond session of the
Ministerial Confer

ence urged the Gen-
eral Council to
establish a compre
hensive work
programme to ex am
inedll trade-relatedis
sues relating to global electronic commerce, taking into
ac count theeco nomic, fi nan cial, and devel op ment needsof
developing coun tries, and to re port on the prog ress of the
work programme, with any rec om men dationsfor action, to
theThird Session. TheGeneral Council thereforeestablishes
theprogrammefor therel evant WTObodiesasset outinpara
graphs2to5. Fur ther issuesmay betaken up at there quest of
Mem bers by any of these bod ies. Other WTO bod ies shall

alsoinformtheGeneral Council of their activi tiesrel evantto
electroniccommerce.

1.2TheGeneral Council shall play acentral roleinthewhole
pro cessand keep thework programmeun der continu ousre
view through astand ingitemonitsagenda. Inad di tion, the
General Council shall take up consideration of any
trade-relatedissueof across-cuttingnature. All aspectsof the
work programmeconcerningtheimposi tionof customsduties
onéelectronictransmission shall beex aminedinthe Gen eral
Council. TheGeneral Council will conductaninterimreview
of progressintheim plementation of thework programmeby
31 March, 1999. The bod iesreferred to in paragraphs2to 5
shall reportor provideinfor mationtotheGeneral Council by
30 July 1999.

1.3Ex clusively for thepur posesof thework programme, and
with out prej udiceto itsout come, theterm “elec tronic com
merce’ is understood to mean the production,distribution,
mar keting, saleor deliv ery of goodsand ser vicesby el ectronic
means. Thework programmewill alsoincludeconsideration
of issuesrelatingtothedevel opment of theinfrastructurefor
electroniccommerce.

1.4 Inun der tak ing their work, these bod ies should takeinto
account thework of otherinter gov ernmental or gani zations.
Consider ationshouldbegiventopossi blewaysof obtaining
informationfromrel evantnon-governmental or gani zations.

Council for Trade in Ser vices

2.1TheCouncil for Tradein Ser vicesshall examineandreport
onthetreat ment of electronic commerceinthe GATSlega
framework. Theissuestobeex aminedshall include:

« scope(including modesof supply) (Articlel);

« MFEN(Articlell);

« transparency (Articlelll);

. inc;reesing participation of developing countries(Article
V),

» domesticregulation, standards, andrecognition(Arti cles
VI and VII);

» competition(ArticlesVIll and1X);

« protectionof pri vacy and publicmor alsandtheprevention
of fraud (Arti cleX1V);

* mar ket-access com mit mentson elec tronic sup ply of ser-
vices (in clud ing com mit ments on basic and value added
telecommuni cationsser vicesandondistri butionservices)
(ArticleXV1);

« national treatment (Arti cleXVII);

« accesstoanduseof publictelecommuni cationstransport
networksandser vices(AnnexonTelecommuni cations);

¢ customsduties;

« classificationissues.

Coun cil for Trade in Goods

3.1 TheCouncil for Tradein Goodsshall ex amineandreport
onaspectsof electroniccommercerel evanttotheprovi sions
of GATT 1994, themul ti | at eral tradeagreementscov ered ur
der Annex 1A of theWTO Agreement, andtheap proved work
programme. Theissuestobeex amined shall include:

* mar ket ac cessfor and ac cessto prod uctsrelated to elec-
troniccommerce;

« valuationissuesarisingfromtheappli cationof theAgree
mentonimplementationof ArticleVI1I of theGATT 1994;

« issuesarisingfromtheappli cationof theAgreementonlm
portLicensingProcedures;

« customsdutiesand other dutiesand chargesasdefined un-
der Arti clell of GATT 1994;

¢ standardsinrelationtoelectroniccommerce;

 rulesof originissues;

« classificationissues.

Council for TRIPs

4.1 TheCouncil for TRIPSshall examineandreportonthein
tel lectual propertyissuesarisinginconnectionwithelectronic

commerce. Theissuestobeex amined shal in clude:

 protectionandenforcementof copy rightandrelatedrights;
¢ protectionandenforcement of trademarks;
» newtechnol ogiesandaccesstotechnol ogy.

Committeefor Tradeand Devel op ment

5.1 TheCommitteeon Tradeand Devel opment shall examine
and report on the development implications of electronic
commerce, tak ing into ac count the eco nomic, fi nancial and
devel opment needsof devel opingcountries. Theissuestobe
examinedshallinclude:

« ¢f fectsof electronic com merce onthetrade and eco nomic
prospectsof devel opingcountries no tably of their small-
and medium-sized enter prises(SMESs), and meansof max i-
mizingpossi blebenefitsaccruingtothem;

« chal lengesto and waysof en hancing the par tici pation of
devel opingcountriesinelectroniccommerce,inparticular
asex portersof electroni cally deliv ered prod ucts: roleof
im proved ac cesstoinfrastructureandtransfer of tech nol-
ogy, and of move ment of nat ural per sons;

« useof infor mationtechnol ogy intheintegration of devel-
opingcountriesinthemul ti lat eral trading system;

¢ impli cationsfor devel opingcountriesof thepossi bleim
pact of electronic com merce onthetradi tional means of
distri butionof physi cal goods;

« financia impli cationsof electroniccommercefordevel op
ingcountries. [
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DISPUTE SETTLEMENT

Panel set to examine EC’s complaint against US tax

treatment for FSCs

heDisputeSettlement Body, on22 September, estab-

lishedapanel toexaminetheEuropeanCommunities
com plaint that the United States' tax treat ment for “for-
eign sales cor porations’ or FSCsvi olated provi sionsof
the WTO Agree mentson Sub sidies and Coun ter vailing
Measuresandon Agri cul ture, andthe GATT 1994.

TheEC, inreiter ating apanel request first made at the
previ ousDSB meet ing, claimedthat themeasurein ques
tionwasanin stru ment designedto assist USex ports. It
saidthat thetax ationsystemgrantedex port subsi diesitre
sultedinprof itsof USpar ent com paniesbeing ex empted
from taxes.

The United States said that the EC had raised a mat ter
that it had consid ered re solved. It viewed the EC panel re-
quest aslegally unwar ranted and com mer cially unjusti-
fied action, and was confident its arguments would
prevail inthepanel pro cess.

Canadareservedthird-party rightstopar tici pateinthe
panel proceedings.

Panel re port adopted
The DSB considered a panel re- —
port, cir culated on 24 Au gust, on M\ .
the EC's complaint against In- | /7 > )’
dia's patent protection for phar- (/ /
maceutical and agricultural !
prod ucts. The panel foundthat I+ N
diahad not compliedwithitsobli
gations under Article 70.8(a) of .-
the TRIPS Agree ment by fail ing
toestablishalegal basisthatad e
quately preservesnov elty and pri or ity inrespect of ap pli-
cations for product patents for pharmaceutical and
agri cul tural chemi cal inventions, andwasal sonotincom
pli ancewithArti cle70.9of the TRIPSAgreement by fail-
ing to establish a system for the grant of exclusive
mar ketingrights.

TheECwel comedthereportasconfirmingitsviewsin
thisdispute. It requested the adop tion of there port.

Indiasaiditwaspreparedtojoinapossi bleconsensus
fortheadoptionof thereport How ever, itbelievedthat the
aspectsof thereport hadrai sed cer tainsystemicissues, in
cludingitsconcernsover theini ti ation by the EC of panel
pro ceedingsonamat ter that had al ready beenex amined
by a panel (upon a com plaint by the United States), and
where the EC had participated as a third party. India
stressedthatitrecognizeditsobli gationsunderthe TRIPS
Agreement, and had estab lished there quired “ mail box”
for prod uct pat ents when the WTO en tered into force. It
said that its dif fer enceswith the EC in thisre gard con-
cernedcertainlegal issues.

The DSB adopted the panel re port.

USmeasureaffectinggovernment
procurement

TheEuropean Communitiesand Japanmadeseparatere
questsfor the estab lish ment of apanel toex aminealaw
enacted by Massachusettsthat prohibitedtheawarding of
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state con tractsto com panies that do busi nessin or with
Myanmar. They contendedthat thismeasurevi olated pro
vi sionsof theplurilateral Agreement on Gov ernment Pro
curement.

The EC said that if this law was al lowed to stand, it
would under mineafun damental princi pleof theagree-
ment, namely that politi cal consider ationsshould not be
part of de ci sion-making with re gard to the award ing of
procurement contracts. It stressed that its request did
mean the EC ap proved prac tices of Myanmar.

Japan said that it had been work ing with Myanmar on
the question of hu man rights both bi lat er ally and inthe
UN Human Rights Commission. It said that improve
ments were required in Myanmar but this did not justify
animposi tion of trademeasuresby any gov ern ment.

The United States ex pressed re gret about the panel re-
quests, citingitscom moninter est withthe EC and Japan
inim prov ing thehu manrightssituationin Myanmar. It
saidthat withtheassistanceof Massachu settsof fi cials, it
would continueef fortsto reach amutu ally-agreed so lu-
tionwith the EC and Japan, and thuswasnotinapo si tion
to agreeto apanel at that meet ing.

ImplementationofDSBrecommendations

Canada pre sented itsfifth status
report on the implementation of
theDSB recommendationsonthe
peri odi calsdispute. It saidthat it
was working for legislative
changes that would enable it to
comply fully withtherecommen
dationsby 300October,including
therevo cation of ex cisetaxeson
foreign periodicals and changes

to the postal sub sidy programme.

TheUnited Statesex pressed concernover plansin Can
adatointroducelegislationthat wouldcontinuediscrimi
nation against for eignmagazines. It saidit would closely
moni torthesituation, andthatit waspreparedtouseitsle
gal rights, if necessary.

TheEC presenteditssec ond statusreport ontheimple
men tation of the DSB recom men dationscon cerningits
bananaregime. It saidthat it had adopted aregulationthat
par tially im plemented therec om men dations, and that it
hadbegunnegoti ationswithsubstantial suppli erswithre
gardtotheal locationof sharesinthe EC bananatar iff-rate
quotas.

Under asep arateitemintheagenda, the United States,
also speak ing onbehalf of Ecuador, Guatemala, Hondu
ras, Mexicoand Panama, ex pressed con cernsover what it
said wasthe EC’ sfail ureto com ply with the DSB’ srec-
ommendationsregardingitsregimefor theimportation,
saleand distri bution of bananas. It ex pressed re gret that
the EC had refused their pro posal for thereconvening of
theorigi nal panel to ex am inethe con sistency of there-
vised EC measures. The United States be lieved that the
EC’'s measures to comply with the DSB recommenda
tionswereinconsistentwithWTO provi sionsbecausethe
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mar ket al lo cationforthe ACPand Latin Amer i can coun-
trieswasal most the same, and thenew cri teriafor distrib-
utingimportli censesap pearedtobediscrimi natory.Inits
view, if the EC believed that its measures were
WTO-consistent, it should welcome the opportunity to
provethisbeforetheorigi nal panel.

The EC stressed that its implementation of the DSB
recommendations was on schedule, and that the
time-period for doing so had not yet ex pired. It said that a
panel could not be estab lishedto ex aminethe pro posed
EC measures be cause these were not yet fi nal. The EC
saiditwouldnot objecttotheorigi nal panel examiningits
fi nal measures.

Many del egationssaid that the WTO Dispute Set tle-
ment Under standingwasnot completely clear andprecise
onthepro ceduresintheim plementation stageof thedis
pute-settlement pro cess.

“Other business”

» Koreasaidthat it had with drawnitsrequest for apanel
toex amineitscom plaint against the United States' im-
position of anti-dumping du tiesonim portsof col our

TVsfromKorea. It said thiswasin re sponseto afi nal
deter mi nation by the United States, in Au gust, to re-
voke the anti-dumping duty or der on Samsung Elec-
tronics.

* TheECex pressedconcernover arequestby Indonesia

to implement the DSB recommendations regarding

measures affecting the automobile industry over a
15-month period, whichit viewed asex cessively long.

Thetwo other com plain antsin this case, Japan and the

United States, ex pressed the hope that agree ment with

Indonesiaoverimplementationwoul dbereached soon.

Indonesiaem phasizedthat it would comply fully with

the DSB recommendations. However, it requested a
max i mum period of timetodosointhelightsof itscriti

cal economic situation. Indonesia said that a transi

tional pe riod was needed to phase out the au to mo bile

programmein question so asnot to fur ther ex ac er bate

theunemploy ment problem. It saidthat thegov ernment

hadrevokedimport duty andlux ury tax ex emptionsub

si diesto the pro duc ers of the National Car, and that it

wouldtakefur ther measurestoim plementtheDSB rec-

ommendations.

DSB establishes 4 panels, adopts reports on Indonesian

auto and EC poultry measures

he DSB, on 23 July, estab lished four pan els. Two of

themaresettoex amineEC’ scom plaintsagainst safe
guard mea surestaken, re spec tively, by Ko rea(on dairy
prod ucts) and Ar gentina(onfoot wear). Theother panels
involvecomplaintsagainstair craft measures, by Canada
against Brazil and vice-versa.

Safeguard measures

TheECreiterateditsrequestfor
apanel toexamineitscomplaint
against Korea sdefini tivesafe
guard measure on imports of
certain dairy products. It
claimed that measure violated
the Safeguards Agreement by
causal link not being sup ported
by sufficient evidence, the ab-
senceof priceanal y sis,incor rect cal culationof thequota,
delayinconsultationsandinadequateWTOnotifi cations.

Ko reamaintained that themeasurewasin confor mity
withitsobli gations, addingthatit waspreparedtodefend
it beforethe panel.

TheDSB estab lished apanel to ex aminethe EC com-
plaintagainst Koreawithstandardtermsof ref er ence. The
United Statesre serveditsthird-party rightstopar tici pate
inthepanel proceedings.

TheECalsoreit er ated apanel request di rected agai nst
Argentina ssafeguard measuresonimportsof foot wear.
It claimed that Argentina's findings of serious injury
caused by in creased im portswas not sup ported by suf fi-
cient ev i dence, and that the coun try’ sfoot wear im ports
had de creasedinrecent years.

Ar gentinasaidthat themeasureshad beentakenin con
for mity withtheprovi sionsof the SafeguardsAgreement.

Itex pressedregret that the EC had decided tobringacase
that involved a very small vol ume of trade as foot wear
representedonly 0.4 per centof Argentina’ stotal imports.
Ar gentinamaintained that foot wear im portshad risen by
157 per cent over the period in question.

The DSB estab lished a panel to ex aminethe EC com-
plaintagainst Ar gentinawithstandardtermsof ref er ence.
Brazil, In do nesia, Par aguay, the United Statesand Uru-
guay reservedtheir third-party rightsto par tici pateinthe
panel proceedings.

Aircraftmeasures

Can adaand Brazil told the DSB
that they have been hold ing bi-
lateral consultations during the

past two years regarding each %
other’s measures on civil air-

craft, and that last January, the

Prime Minister of Canada and

the President of Brazil had ap-

pointed special envoystoestablishabi lat eral ac cord on
this matter. However, both countries reported that the
consul tationshad not producedamutually-acceptablese
lution.

Canada complained that Brazil, under the PROEX
(Programa de Financiamento as Exportac8es), Brazil had
been pro viding below-market fi nancing ratesfor itsair-
craft, thereby reducingthefi nancial cost by morethan $2
mil lion per air craft. It claimed that thiscon sti tuted an ex-
portsubsidyinviolationof theWTO. Canadasaidthat the
dam age caused by PROEX toitsaero spaceindustry had
beenincreasing.

Brazil ex pressed con fi dence that the panel would find
the PROEX programmefully consistent withitsWTO ob
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li gations. It said that devel oping countrieswereat aseri-
ous advantage in aircraft production as developed
countries continued to subsidize the development and
production of high-technology prod ucts.

The DSB established a panel to examine Canada s
complaintagainstBrazil undertheaccel eratedprocedures
of the Agreement on Sub sidiesand Counter vailing Mea
suresfor al leged pro hibited sub si dies. The United States
reserveditsthird-party rights.

Brazil complained that Canada maintained an exten
sivearray of subsi diestoitscivil air craftindustry that was
inconsistent withthepro vi sionsof the Sub sidiesAgree-
ment. It said these subsidies, which included financing
andloanguar anteesprovidedby theEx port Devel opment
Cor poration, hadbeenesti matedby economiststoex ceed
$5 bil lion in re cent years. Brazil said EMBRAER, apri-
vateBrazil ianair craft manufacturer, hadbeenfacingdif
fi cul tiesbecauseof Canada smeasures.

Can adasaid that Brazil’ spanel re quest wasadi rect re-
sponsetoitspanel request on PROEX, and did not believe
therequest to befounded on any ev i denceof theWTOin
consistency of Canadian programmes. It was confident
that the panel would find its programmesto be con sistent
withthe Sub sidiesAgreement.

TheDSB established apanel toex amineBrazil’ scom-
plaint against Canadain ac cor dancewiththeaccel er ated
procedures of the Subsidies Agreement. The United
Statesre served itsthird-party rights.

Panelreportonindonesia’'sautomobile
measures adopted

most of the
panel’s findings
and recommen
dations but re-
versed the panel’s
findings that the
EC had acted in-
consistently with
Article 5.1(b) of
the Agriculture
Agreement. How-
ever, it con cluded that the EC had acted inconsistently
with Arti cle5.5 of that agree ment.

Brazil saidthat it had brought thiscaseto disputeset tle
ment be causethedisputeorigi natedinnegoti ationsre-
lated to compensation and concerned major Brazilian
ex ports, namely oil seedsand poul try meat. It said that the
panel and the Ap pel late Body had rejected all but two of
Brazil ianclaims: onerel atedtothel ack of ECnoti fi cation
of itsin-quotaim ports of poul try meat, and the other re-
latedtotherepresentativepriceused by theECinconnec
tion with the application of the special safeguard for
poultry products. Brazil expected the EC to submit
promptlythesenotifications.

The EC welcomed the Appellate Body and panel re-
ports, and de scribed theli censing mat ter asatech ni cal
omissionbecauseit had commu ni catedfull infor mation
totheCommitteeonAgri cul ture.

The DSB adopted the Ap pel late Body re port and the
panel reportasmodi fied by the Ap pel late Body report.

The DSB considered
the panel report regard-
ing complaints by the
EC, Japan and the
United States against
cer tain measuresby In-
donesia affecting the

ACTIVE PANELS

(23 September1998)
Com- Sub ject of the com plaint Date
plainant estab-
lished

automobile industry.
The panel had con-
cludedthat Indo nesia scustomsduty and salestax ben e
fitslinkedtolocal content requirementsforimported parts
and com po nentsinautomo bileswerenot consistentwith
itsWTOobligations.

Indonesiasaidthat al thoughit disagreed with cer tain
con clusionsof thepanel, it would not beap peal ingthere-
port inthelights of its IMF com mit ments and the sub se-
guentter mi nationof itsNational Car Programme. It saidit
intendedtocomply fullywithitsobli gationstoimplement
thepanel’ srecommendations.

Ja pan, the EC and the United States said they looked
forwardtolndonesia ssubmissionof itsimplementation
plans.

Ap pel late Body and panel re ports on EC-Brazil
poultry dis puteadopted

Thepanel report, cir culatedto memberslast March, found
that Brazil had not dem on strated that the Eu ro pean Com-
munitieshadfailedtoimplementandad minister thetariff
rate quota for poul try inlinewithitsWTO ob li gations.
Brazil filedanap peal thefol lowingmonth. TheAppel late
Body, in a report cir culatedtomembersinJuly, up held
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footwear

EC US- Tax treat ment for “ For eign Sales Cor pora 22.09.1998

tions’




TRADE POLICIES

NIGERIA

Reforms needed to fulfill
potential as amajor
economic power in Africa

TheTradePol icy Review Body (TPRB) con cludeditssec
ondreview of Ni geria’ stradepol i cieson 23 and 24 June
1998. Excer ptsfromChair per son’ sconcludingremarks:

em berswel comed the prog ressmade since 1995in

restoringmacro-economicstabil ity, under anexten
sive programme for private sector-led growth, encom
passing the liberalization of foreign investment and a
reformof thecapi tal mar ket. How ever, they noted that de
velopment remained uneven and socia indicators were
not im prov ing. Noting that the econ omy re mained de-
pend ent onoil ex port rev enues, mem bersasked about fu
ture eco nomic prospectsinthe context of weak oil prices.
They emphasizedthat integration of theinfor mal sector
intotheeconomy couldin creasetax rev enueand provide
amorestablebasisfor trade.

SomeMem bersstressedthat theNi gerianeconomy had
suf feredfromper sistent politi cal andinsti tutional uncer
tainty. They emphasized that democracy, good gov er
nance and therule of law werefun damen tal to eco nomic
devel opment and urgedthenew Gov ernment tocontinue
thereform programme, includingthetransi tiontodemo
craticcivil ianrule. Membersstressed theneedfor clar i fi-
cation regarding the new Government’s plans to adopt
well-definedconsti tutional arrangements.

Whilewel comingthereductionintariff levelsanddis
per sionsince 1995, par tici pantsnoted that dutieson con
sumer prod uctsre mained high and that Ni geria star iffs
weresub ject tofrequent changes; they called for asim pli-
fi cation of thesystem by removal of an nual duty rebates
and im port sur charges. Predict abil ity would also be en
hanced by increasingtariff bindingsonindustrial prod
ucts, and closingthegap betweenap plied and boundrates.

Mem bers noted that im port pro ce dureswere cum ber-
some and lengthy; ref er ence prices were still in use; the
preshipmentinspectionschemeap pearedtobeex pensive,
discriminatory and inefficient; and Customs frequently
re-eval uated up wardspay ableduty asas sessed by the PSI
companies.

Mem berswel comed pro posalssubmittedtotheNi ge
rian Gov ernmentto phaseout al remainingim port pro h-
bitions by the year 2000. Meanwhile, some Members
regretted the maintenance of import prohibitions and
soughtclari fi cationontheir WTOjusti fi cationintheab
sence of WTO-consistent domestic legislation on safe-
guard measures.

Therepresentativeof Nigeriarepliedthat Ni geria sim
port and ex port re gimeshad un der gone sev eral reforms
since1991toestablishamorestableframework for trade.
Theover all objectiveof theNi geriantar iff structurewas
toencour ageef fi ciency by reducingtar iffson con sumer
goodsrel ativetothoseonraw materi alsandinter medi ate
products.

Customsclear ancepro cedureswerebeingreformedto
im plement fully the Kyoto Con ven tion. Preshipment in-
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spection wasbeing ap plied across-the-boardwithout dis
crimination. Documentation requirements had been
drasti cally reduced throughtheintroductionof aSingle
GoodsDeclaration, whichwasafirst steptowardsimple
mentation of the ASY CUDA scheme. Theabjectivewas
toal lowimporterstoclear goodswithin48hours. Ni geria
had al so pro duced adraft Customs codethat wasal ready
approved by theWorld CustomsOr gani zation; thiscode,

and answers to the WTO customs vauation question
naire,wouldbeforwardedtotheSecretariatfor comment.

Therepresentativerestatedthat prohi bi tionsfall ingurt
der bal ance-of-paymentsprovi sionswould bephased out
by 1January 2000: andinthisregard, anoti fi cationwould
besubmittedvery soon. Inaddi tion, hisGov ernmentwas
study ingaproposal toaddressall remainingitemsonthe
Import Prohibition List with a view to their eventual
phase out. Li censing had been abol ished ex cept for pro-
hibiteditemsal lowed as part of for eignin vest ment con
tracts, on which a 100% duty wasim posed.

Ni geriawasreviewingitslawsonintel lectual property
tomakethem WTO con sistent.

Inconclusion, let mesay that in thisreview, most Mem-

bers have recognized the progress made by Nigeria in

mac ro eco nomic andtradepol i ciesinrecent years. How

ever, at the same time, Members have pin pointed, in a
clear and frank manner, a large num ber of gov er nance,

structural andpol icy-relatedissuesthat still inhibitthede

vel opment of Ni geria’ seconomy andtrade.

AsChair man, | wel comethe frank ness of the dis cus-
sionand of therepliesmadeby theNi geriandel egation. |
hope that Nigeria’'s transition to a democratic re-
gime—clearly signalled by theDel egation—will resolve
many of theseri ousconcernsex pressedinthismeetingre
garding governance, stabil ity and predictabil ity of pol
cies. | welcome Nigeria's identification of technical
assistanceneeds, theindi cationsthat havebeengivenas
to where such as sistance can be found, and hope that the
di alogueini ti atedinthelast two dayscan becontinued. |
also trust that the questions and pointsraised by del e ga
tionswill betakenseri ously intoconsider ation by thenew
administration in Abuja, and translated into a positive
programme of on going eco nomicreformthat canenable
Ni geriaandall itspeopleinall economicsectorstoful fil
their consider ablepotential asamajoreconomicpowerin
Africa



TRADE POLICIES

HUNGARY

Remarkable changes under
difficult conditions

The TPRB conducted its second review of Hungary's
tradepol i cieson 7 and 8 July. Ex cerptsfrom Chair per-
son’sconcludingremarks:

M embers congratulatedHungary on the remarkable

changesthat had been achieved, dur ing the short pe-
riod sincetheprevi ousTPRin 1991, initstransi tiontoa
market-oriented economy. It was recognized that these
changeshad taken place under dif fi cult eco nomicand so-
cial conditions,including the collapse of trade with the
CMEA, the bank ruptcy of alarge num ber of com panies
andthecon sequent temporary lossof jobs. Mem berswel
comedthefact that, despitethesecir cumstances, Hungary
had pursued its liberalization process and continued to
makeanim por tant contri butiontotheWTO.

Mem bersrec og nized that themovetoward EU ac ces
sionhadbeenamajorel ementinHungary’sliberalization
process. How ever, questionswererai sedonpossi bletrade
diversion stemming from preferences, and there was a
consider abledebateonthisissueanditssystemicimpli ca
tions. Inresponse, therepresentativeof Hungary stressed
that WTO rules and com mit ments had been, and would
be, thor oughly ob served duringthewholeprocessof inte
grationintotheEuropeanUnion. Herejectedal legations
that Europeanintegration had di vertedtradetothedisad
vantage of third coun tries; on the one hand, trade flows
had moved in favour of west ern mar kets, fol low ingthe
col lapseof theCMEA, and beforetheintroductionof EU
preferences; on the other, imports from non-European
trade part ners, both in North Amer icaand in the Pacific
re gion, had grown faster than those from EU sources.

Mem bersraised con cerns over the scope of un bound
tar iffson anum ber of items, such as somefishproducts,
foot wear, preciousstones, transpor tation equip ment and
agri cul tural prod ucts, andontheav er agelev elsof bound
andappliedtariffsinsomear eas. Inresponse, theHungar-
ian representativenoted that 95.7% of tariff lines were
bound and that the data on bound and ap plied itemsin the
Secretariat report reflected av er ag ing of bound and un-
bound items.

Whilewel coming the phase-out of the global quotaon
con sumer goods, Mem bersraised questionsconcerning
its allocation and the reasons for its under-utilization.
Members also sought clarificationof the Government’s
futureim port andex portli censingpol i cies. Inresponse,
theHungarianrepresentativesaidthatdetail sof theoper a
tion of the quota had al ready been noti fied to the WTO.
The rea sons for the un der-utilization of some subquotas
was that the yearly 10% increase of the quota in many
casesex ceedstheactual demands.

On agriculture, food and beverages, Members raised
various questions referringinparticulartoland owner-
ship; tariffs; plantcertif i cation; SPSmeasures; thenature
andvalueof var i oustypesof sup port; and ex port restric-
tionsandsubsi dies. TheHungarianagri cul tural tariffre
gimewas, asshowninitsWTO Sched ule, one of the most

Page 10- Au gust 1998

liberal
among WTO
Members.
The increase
in tariff dis-
persion was
the conse
qgquence of
tariffication,
which re
flected the
variable ef-
fects of pre-
Vvious
agricultural
NTMs. SPS
standards
were becom
ing interna
tionalized
under the
1995 Food
Law. As re-
gards export
subsidies, the
representativereaf firmedHungary’ sstrictad her enceto
thetermsand con di tionslaid down inthe WTO waiver.

On motor vehi cles, therepresentativeof Hungary re
jectedal legationsby Membersthat pref erential tariffsand
guotasrelated toregional trade agree mentsad versely af-
fected third par ties, cit ing the suc cess of aKo rean com-
panyinincreasingex portstotheHungarianmarketduring
the period 1992-96. He added that there stric tion onim-
por tation of used carsover four yearsold wasdesigned to
prevent Hungary becoming a “garbage cemetery” for
used cars.

Onser vices, Memberswel comedHungary’ shighlevel
of commit mentsinthe GATS.

GotoChart I.2

Hungary' stradeisveer ing West.

Conclusions

Hungary’s participation in this review hasreflected its
strong com mit ment to the WTO pro cess, aswell asthe
posi tiveef fectsof itstran si tiontoamar ket economy. The
statements made on Tuesday, and again this morning,
havein deed beenhelpful toMem bers.

| would agreewith theview ex pressed by sev eral del e-
gationsthat MembershavemuchtolearnfromHungary’s
pro cessof tran si tionto amar ket econ omy and therol e of
tradeandinvestmentliberal izationinthisprocess. There
has also been quite alively de bate, in thiscon nection, on
systemicissuesrelatedtoregional ismanditsef fectsin
termsof possi bletrade creation and di ver sion; theseis-
sues will, no doubt, be followed appropriately in the
CRTA.

Finally, | should like to thank the del egation of Hun
gary, ledby Dr. Bals, for their clear statementsyester day
andtoday, anditsposi tivepartici pationinthereview; and
also thank our two ex pert dis cus sants, Dr. Raby and Mr.
Mukerji, for their very useful openingremarksyester day
and fol low-up com mentsto day. The over all suc cess of
thisreview hasalsolargely dependedonthefull partici pa
tionof other del egations,towhom| ex pressmy grat i tude.



TRADE POLICIES

AUSTRALIA

Committed to open markets
during Asian crisis

TheTPRB concludeditsthirdreviewof Australia’ strade
pol i cies on 30 June and 2 July 1998. Ex cerpts fromthe
Chair per son’ sconcludingremarks:

emberswel comed Australia sstrongandactivepar-

tici pationinthemul ti lat eral trading system. They
com mended the high de gree of trans par ency in the con-
duct of Australia stradeandinvest ment pol i cies. Mem-
bersalsorecognizedthat Australia sunilat eral approach
to trade liberalization, which complemented internal
structural andreg ulatory reforms, had greatly im proved
thecountry’ sover all eco nomic per for mance, leadingto
high rates of growth in out put and pro ducttiv ity to gether
withlowinflationsincethelast TradePol icy Review, and
contributingtoasubstantial fall inunemploy mentfroma
peak of 11% in 1992/93 to near 8% at pres ent.

SomeMem bersnoted that aslow downinthepro cessof
liberalization had occurred in recent months. They
pointedtoanincreaseinex port assistance, slower uni lat-
eral reductionintar iff peaks, anin creasingthreat of con
tingency measuresand amoreactiveindustrial pol icy as
symp toms of the slow down. Inthiscon nection, they ex-
pressed con cernabout thelikely im pact of thecontinuing
Asiancri sisonAustralia’ seco nomicgrowth rateand cur-
rent account defi cit, sought reassur anceconcerningthe
Government’ spolicy response, andencouragedAustralia
tocontinuetoopenandderegulateitsmar kets.

Inresponse, therepresentativeof Australiaemphasized
that eco nomic pro jec tions of 3% growth in 1998/99 re-
mainedvalid, al though cautionwasrequiredinthelight of
thecontinuing Asiancri sis. Thecur rent ac count def i cit
didnot somuchreflecttradeimbal ances, aspay mentsfor
previous borrowings, and would thereforebead dressed
by fiscal consol i dation, notby trademeasures. Del egates
were assured of the Australian Government’s commit
menttokeepingitsmar ketsopenandcontinuingtopur sue
over all economicreform,whiletakingintoaccountthele
giti mateneedsof indi vid ual sectorsfor assistanceinad
justingtothechal lengesof global ization.

Therepresentativereiter atedtheGov ernment’ sdeter-
mination to push ahead with autonomous, gradua and
predictableMFN tradeliber al izationunderitsWTOand
APEC com mit ments. Inthelat ter con text, it re mained
com mit ted to the achieve ment of freetrade by 2010, in-
cludingintextiles, clothing, footwear andmotorvehicles.

Del egationsex pressedconcernthat Australiamightbe
moving to a more interventionist industry policy. The
representativeof Australiastressedthat theGov ernment
was not at tempt ing to pick win ners. In stead, pol icy fo-
cused onim prov ing thebusi nessen vi ron ment through a
sound macro eco nomic stanceand thevigor ouspur suit of
mi croeconomicreforms,includingthepur suitof morela
bour mar ket flexi bil ity, tax reformsand com peti tion pol-
icy inkey sectorsliketelecom mu ni cations, energy and
transport.

Mem bersraised anum ber of questionsregarding agri-
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About 60 per cent of Australia’s trade is with the
Asia-Pacificregion.

cultural trade,inparticularrelatingtolev el sof protection
asreflectedin AM Sand PSE data, and therole of fed eral
and Statemar ketingboards.

In reply, the representativeof Australia emphasized
that what ever measurewasused, Australianagri cul tural
supportwaslow. Inaddi tion, Australiadid not useex port
sub si diesand do mestic sup port measured only onethird
of thelevel towhich Australiawasenti tled.

The Gov ern ment had con tin ued there form agendato
makeAustralia sstate-tradingenter prisesmorecommer-
cialyfocused, moreresponsivetointer national mar kets
and moreac count abletotheir stake holders.

Therepresentativeex pressedhisappreci ationof theac
knowl edgements, madeby many del egations, of theliber-
alizationinAustralia sser vicessector. Hestressed that
progressiveliberal izationwouldcontinuetobeamainpit
lar of Australiantradepol icy and Australiawoul d pressits
trad ing part nersto do the same in the next round of trade
negotiations.

Conclusions

Australia spartici pationinthisreview hasreflectedits
com mit ment tothe WTO pro cess. The state ments made
on Tues day, and again this morn ing, have in deed been
transpar ent and helpful toMembers. | am surethat Mem-
berswill also be greatly as sisted by the very full writ ten
answersprovidedby Australiatoquestions.

| would agree with Am bas sador Krirk-Krai that many
WTO mem bershavemuchtolearnfrom Australia spro-
cessof reformandliber al ization. | believememberscan
bereassured by the Australian Gov ernment’ srepliesre
garding the status of the“ pause” intar iff reductionsina
few sectorsandtheclear liber al izationobjectivesset out
up to the year 2010.



WTO FOCUS

WTO and WIPO join forces to help developing countries
meet year-2000 commitments on intellectual property

heWorldIntel lectual Property Or gani zation (WIPO)

and the World Trade Organization (WTO) have
agreedonajointini tiativetoprovidetechni cal coopera
tionfor devel opingcountries.

Thepur poseistohelpdevel oping countrieswhichare
members of the WTO meet the 1 January 2000 dead-
line—less than ayear and a half away—for con forming
with the WTO Agree ment on Trade-Related As pects of
Intel lectual Property Rights(TRIPS).

Thisprocessinvolveshringingtheir lawsoncopy right,
pat ents, trade marksand other ar easof intel lectual prop-
erty intolinewiththeagreement, and providingfor ef fec-
tiveenforcement of theselawsin or der todeal withpi racy,
counterfeitgoodsand other formsof intel lectual property
infringements.

The Directors General of the two organizations, Mr
Renato Ruggiero of the WTO and Dr Kamil Idris of
WIPO, aresendingjointcommuni cationstotheministers
of each of thedevel oping countriesconcernedtoinform
them of the initiative. The communication will under
scorethetwoor gani zations' commit menttohelpdevel-
oping coun triescom ply with the TRIPS Agree ment on
time.

Theaimisfor WIPO and the WTO, to gether with the
countriesrequestingassistance, and (whereappropri ate)
donor countries,tomax i mizeuseof avail ableresourcesin
thecomingcriti cal period by im proved plan ning and co-
ordinationoftechni cal cooperationactivities.

The forms of technical cooperationthatareavail able
includeassistanceinpreparinglegislation,training,insti-
tution-building, and modernizing intellectual property
systemsandenforcement.

Thetask of conformingwiththe TRIPS Agreementis

seen asachal lengefor devel oping coun triesbe cause of
thecomplexitiesof intel lectual property lawsandtheir ent
forcement. Butitalsoprovidesanoppor tunity touseintet
lectual property protectiontoaccel erateeconomic,social
andcul tural devel opment.

At the sametime, thetwo or gani zationsstressthat as-
sistancegivento other countries—inparticular least de-
veloped countries, which do not have to meet the
year-2000 deadline—will not suffer. The WTO and
WIPO renew their commitment to continue to provide
techni cal cooperationtothesecountries.

Thejointini tiativewill buildontheexistingcooper a
tionbetweenthetwoor gani zations, which hasbeen estab
lished sincethesigning of theWIPO-WTO Agreementin
1995. Thisprovides, among other things, for cooper ation
inprovidinglegal techni cal assistanceandtechni cal co
operationrelatedtothe TRIPSAgreementfordevel oping
country membersof ei ther of thetwo or gani zations.

Mr. CharlesR. Carlisle, GATT Dep uty Di rector-General
(1987-1993) during the Uruguay Round negotiations,
diedinMassachu settson 26 July. Hewill besadly missed
by hiscol leagues, friendsand del e gatesto the WTO.
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Chart 1.2
Changesin direction of exports and imports of Hungary, 1990-96
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Chart 1.6
Direction of merchandise trade, 1992 and 1996
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Chart 1.5
Nigeria's share in Africa’s merchandise trade, 1980-96
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Source: WTO (1997), Annual Report 1997, Table ITL.51.









