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WTO holds its 3@ Ministerial in Seattle

Ministers of the 135 member governments of the
World Trade Or gani zation are set to definethein
ter national tradeagendafor thebegin ning of thenext mik
lennium in Sesttle on 30 November-3 December. This
will be the culmination of in ten sive work at the WTO
head quar tersin Genevasince September |l ast year.

Observingtheir work will beof fi cial sof the30gov ern
mentsnegotiating their membership into the WTO and
scoresof other inter national or gani zations. Alsoat tend
ing are representatives of non-governmental organiza
tions, whom the WTO has invited for adi alogue on 29
November.

Con tinued on page 16

Message from the Director-General

ver the next few

days, trade min-
isters representing
over 130 of our mem-
ber gov ern ments, will
sit to gether and work
towards developing
the frame work for the
Global Trading Sys -
tem in the 2lst cen-
fury. It Lsmpor antio wro pirector-General
keep in mind that Mike Moore
much of our work here
inSeattlewill be ded ¢
catedtolaying afoundation forfuturenegotiations.
We know for sure that there will be in ten sive ne go ti-
ations on agriculture and services. Other sectors
may bein cludedfor futurenegotiations aswell. For
manydevel oping countries, averyimportantissueis
theimplementationofexisting agree ments.

While these ne go ti a tions will notyield de fini tive
out comes for sev eral years, there are ar eas where
wemay reach agree ment at this Minis terial Con fer-
ence. Certainly, it’s conceivable we could reach

SEATTLEMINISTERIALCONFERENCE
Pro posed Or der of Business*

Tues day, 10am. Inaugural session(Paramount Theatre)
30November 3p.m.- -Opening of thebusi nesssession
3:20 p.m. |-Adoptionof Agenda
-Agreementonorgani zationof work
-Statement by Amb. Ali Mchumo, Chair man
of the Gen eral Coun cil onthe Re port of the
General Council
Wednesday, 9:30am.- |Overview of activi tiesof theWTO - General

1December 1 pm. Statements (Min is ters will have the op por tu-
nity toreviewthe op er a tion and func tioning
ofthemul ti lat eral trad ing sys tem and to
make gen eral state ments re lated thereto.
They will also fur ther pur sue their eval u a tion
oftheimple men tation of individual agree-
ments and the re al iza tion of their ob jec tives.)
3-7p.m. __|General Statements
9p.m.-12 |General Statements
am.
Thursday, 9:30 am- |General Statements
2December 1 p.m.
3-7p.m. |General Statements
Friday, 10am-1 [-ActionbyMinisters(Minis ters are ex pected
3December p.m. & un der this item to adopt a Min is te rial text

3-6 p.m. |and take any other ac tion which they may
deem nec es sary for the fu ture work of the
WTO.)

-Date and venue of the Fourth Ses sion of the
Ministerial Conference

-Electionof Offi cers

-Closureof session

Con tinued on page 16

*Theabovereflectsonly thefor mal meet ingsof the Con fer ence. Infor mal
work ing sessionswill beor ganized asap pro pri ateby the Chair per son, inthe
light of devel opmentsduringtheConfer ence.




GENERAL COUNCIL

Global trading environment more favourable for next WTO

talks, says Moore

inistersinSeat tlewill bework inginamorefavour-

Mabl eglobal trading envi ronment ascom paredtothe

situationwhentheUruguay Roundwaslaunched at Punta

del Estein 1986.

Director-General Mike Moore, in introducinghisan
nual re port (see page 5) to WTO mem bers, said that the
“theworldtradingenvi ronmentisgener aly sound—ecc
nomicgrowthisstrengtheningandtheout|ook for thenext
yearispromising.”

He cited as one recent ex am ple of theben efitsof the
multilateral trading system what happened during the
Asianfinancial cri sisin 1997-98: “the good sense of gow
ernmentsand WTO ruleskept mar ketsopen, providinga
criti cal baseforrecovery”.

Mr. Moore said that when the Uruguay Round was
launched, “growth was sluggish and market-sharing ar-
range mentswerebecomingtheor der of theday—faithin
the systemwasfad ing”. Against thisback ground, mem-
bers man aged to pro duce path-breaking agree ments and
establishtheWTO.

“Now is the right time to build, and in building—by
draw ing all countriesinto our system, by strength ening
the rules and by mak ing more readily avail able the gains
from trade—I urge you to re mem ber that trade is not the
end: itisameanstoprogress, atried andtrusted vehi clefor
ad vance ment, pros per ity and asafer, better world for us
al,” Mr. Moore con cluded.

The Director-General’s report was presented to the
General Council—acting as the Trade Policy Review
Body—at itsan nual over view of thedevel opmentsinthe
inter national tradingenvi ronmentduringthepast year on
3November.

On4November, theGeneral Council dealt withthefol
lowingitems:

» Ontheorgani zationof theMinisterial Conference, the
General Council Chairman, Ambassador Ali Mchumo,
saidthat theopening cer emonieswill beheld at the Par-
amount Threatrein Seat tleat 10:00a.m. on30 Novem
ber tobefol lowed by plenary sessions. Hesaid that the
Confer enceChair per sonwill conveneinfor mal meet
ingsasneeded. Attheconclusion of theConfer enceon
3December, Ambassador MchumosaidthattheMinis
ters are to adopt the Seattle Ministerial Declaration,
take note of the Gen eral Coun cil’ sre port and en dorse
therec om men dationscontained therein. Bolivia, sup-
ported by Panama, Mauritius, Cuba and Uganda, ex-
pressed concern about what it said was a lack of
transpar ency ininfor mal small-group meetingsonthe
Seattle preparations. It urged that the results of any
meeting involving ei ther the Gen eral Coun cil Chair-
man or the Di rec tor-General be made known to other
del egationsassoonaspossi ble.

» Itconsideredrequestsfor observer statusattheSeattle
Ministerial Confer encefromfour countries(theBaha
mas, Libya, Eritreaand Comoros) and six inter gov ern
mental or gani zations(theOr gani sationInternationale
de la Francophonie, the Conference of Ministerial of
Agriculture of West and Central Africa, the Interna
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President Clinton, in May 1998 in Geneva, invites the
WTO to hold its Ministerial Conference in the United
States. The 1998 Geneva Min is te rial set into mo tion prep-
arations forthe Seattle Minis terial. (Tania Tang/WTO)

tional Civil Aviation Organization, the West African
Economic and Monetary Union, the Joint UN
Programme on HIVV/AIDS and the United Nations Uni-
ver sity. It wasagreed that thesere questswill begranted
provided noobjectionisreceived frommembersby 8
November.

¢ Onthereview of theWTO’ sDisputeSettlement Under
stand ing, the new chair man of the Dispute Set tle ment
Body, Ambassador KareBryn(Nor way), reported that
al though the dead linefor com plet ing thisre view had
passed on 31 July 1999, progressininfor mal consul ta:
tions among some delegations indi catethataSeattle
agreement on DSU amend mentsisstill possi ble.

¢ Onthereview of the GATT 1994 ex emp tion granted to
theUnited Statesfor the JonesAct (ex cluding for eign par-
tici pationindomesticship ping), theUnited Statesreit e
ated that the Gen eral Coun cil should con clude that the
conditions alowing the exemption had not changed. It
said it wasready to an swer al questionsfrom mem bers,
and that it would soon pro vide re plies to those posed by
the EC and Japan. Panama, Japan, theEC, Korea, Austra
liaand Hong Kong, Chinareit er ated their con cernsover
theUSmeasure.

¢ The Gen eral Council adopted the Com mit tee on Bal-
ance-of -PaymentsRestrictions’ reportonitsconsul ta
tions with the Slovak Republic held last September
overthecountry’ simposi tionof a7%import surcharge
inJune1999. The BOP Commit teerec og nized that the
Slovak Republic faced serious economic difficulties
and afragilebal ance-of-paymentssit uation, and con
sideredthatthesur charge, accom panied by aphase-out
periodendingon1January 2001, isconsistentwiththe
GATT 1994.

 |treviewedtheactivitiesof theorgani zationduringing
1999 on the basis of the an nual re ports of all standing
WTO bodies. Thesereports, including that of the Gen
eral Council,will beforwardedtoSeattle.0



DISPUTE SETTLEMENT

Panel set on EC anti-dumping duties on Indian bed-linen,
reports on Canadian dairy measures adopted

he Dispute Set tle ment Body, on 27 Oc to ber, estab-
Tlished a panel to examinelndia scom plaint against
the Eu ro pean Com mu nities’ anti-dumping dutiesonim-
portsof cot ton bed-linenfrom In dia, and agreed torevert
to three new panel re questsat its next meet ing. It adopted
the Ap pel late Body re port and the panel re port, asmod i-
fiedby the Appel lateBody, on Canadian measuresaf fect
ing theim por tation of milk and the ex por tation of dairy
prod ucts. Thai land withdrew itspanel request on Colom-
bia’ ssafeguardmeasuresonimport of plainpoly esterfil &
mentsfromThai landaf ter Colombia sannouncementthat
themeasureshad ex pired on 25 Octo ber.

EC anti-dumping du ties

Indiareiter ateditsrequest for apanel toex amineitscom
plaint against the EC’'s anti-dumping duties on cot-
ton-typebed-linenfromIndia. It saidthat theEC measures
havehad asig nif i cantim pact onIndian ex ports, and that
bi lat eral consul tationshadfailedtosettlethedispute.

Indiaclaimed that the EC’ sini ti ation of anti-dumping
proceedings, theimposi tionof provi sional duties, andthe
imposi tionof defini tiveduties(inNovember 1997), were
inconsistent with several provisions of the WTO
Anti-Dumping Agreement on of GATT 1994. It added
that theEC hadfailedto consider India sstatusasadevel
oping country before imposing the provisional
anti-dumpingduties.

The EC ex pressed re gret that de spiteits ef fortsin the
consul tations, Indiahasasked for apanel. It noted that as
thisisthesecondtimetheDSB isconsideringtherequest,
Indiahastheright to the estab lish ment of apanel.

The DSB established a pandl to examine India's com-
plaint. Egypt, Japan and the United Statesin di cated their in-
ter esttopartici pateasthirdpar tiesinthepanel proceedings.

US safe guard mea sure on lamb

New Zealand and Australiafiled sep aratere questsfor a
panel to ex aminetheir re spective com plaintsagainst the
United States' imposition in July of a safeguard mea-

sure—in form of atar iff-rate quota—on im ports of fresh,

chilled or frozen lamb meat.

New Zea land claimed that the US mea sure, which it
saidimposedsubstantial tariffsonlambimportsabovethe
guotalevel, contravened sev eral provi sionsof theAgree
ment on Safe guards and of the GATT 1994. It said it was
agreeabletotheestablishment of asinglepanel that would
examineitscomplaint aswell asthat of Australia.

Australiasaidthat asthelarg est sup plier of lamb meat
tothe United States, it had been sub stantially af fected by
the US measure. It said that UStar iffson lamb im ports
cov ered by the quotaaswell asthose ex ceed ing the quota
areinconsistentwiththeUStar iffsbound under theWTO,
and that the measure breached provisions of the Safe-
guards Agree ment and the GATT 1994.

The United States main tained that the mea sureis corr
sistent with the Agree ment on Safe guards, and that the
guotasandtar iffsaretobelib er al ized over time. It said
that USsafeguardinvesti gation had been openandtrans
parent, and that it had consulted intensively with both

ACTIVEPANELS
(9 November1999)

Com plain- Sub ject of the com plaint Date es-
ant tablished
New EC- Mea sures af fect ing but ter prod ucts (panel 18.11.1998
Zealand | proceedingssuspended)
EC, Japan | US-Measureaffecting governmentprocurement |21.10.1999
(panelpro ceedings sus pended)
us Mexico-Anti-dumpinginvestigationof 25.11.1998

high-fructose corn syrup (HFCS) from the US

Canada | EC-Measures affectingthepro hibitionofas bes tos | 25.11.1998
and as bes tos productss
EC Canada- Patentprotec tionof pharma ceutical 01.02.1999
products
EC US - Anti-Dumping Act of 1916 01.02.1999
Japan, EC | Canada- Certain mea sures af fecting the au tomo-  |01.02.1999

tiveindus try

EC US-Impositionof countervail ing duties on certain |17.02.1999
hot-rolled lead and bis muth car bon steel prod ucts
originatingin the United King dom

EC US - Sec tions 301-310 of the Trade Act of 1974 02.3.1999

us, Ko rea - Mea sures af fect ing im ports of fresh, chilled} 26.05.1999
Australia | and frozen beef 26.07.1999

EC US - Sec tion 110(5) of the US Copy right Act 26.05.1999
EC US - Im port mea sures on cer tain prod ucts from the |16.06.1999

EC

us Australia- Measures affectingtheimportationof |16.06.1999
salmonids

us Ko rea - Mea sures af fecting gov ernment pro cure  |16.06.1999

ment

EC Ar gen tina - Mea sures on the ex port of bo vine hides | 26.07.1999
and the im port of fin ished leather

Japan US - Anti-Dumping Act of 1916 26.07.1999
EC US- Definitive safe guard mea sure onimports of 26.0719.99
wheat glu ten from the EC

US Argentina - Measures affect ing im ports of foot wear §26.07.1999

Mexico |Guatemala- Definitive anti-dumping measurere |22.09.1999
garding Grey Port land Ce ment from Mexico
uUs Canada - Pat ent pro tec tion term 22.09.1999

India EC - Anti-dumping du ties on im ports of cot ton-type |27.10.1999
be-linen from In dia

Australiaand New Zealand. The United States stressed
that the Safeguards A gree ment per mitsactionto counter
threat of serious injury to domesticindustry duetoim
ports, and ob jected to the panel re quests.

The DSB agreed to revert to the panel requests a its
next meeting.

Thailand’s anti-dumping du ties on Pol ish steel

Polandrequested apanel toex amineitscom plaint against
antidumping dutiesim posed by Thai landin May 1997 on
an gles, shapes and sec tions of iron or non-alloy steel and
H-beamsfromPoland. It claimedthat Thai land’ sdeter mi-
nation that Pol ishim portscausedin jury tothedo mestic
industry, thecal culation of thedumping mar gin, and the
way the investigation was initiated and conducted vi o
lated the pro vi sions of the Anti-Dumping Agree ment.

Thai land ob jected to therequest andinvited Polandto
furtherconsul tations.
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DISPUTE SETTLEMENT

TheDSB agreedtorevertto Poland’ srequest at itsnext
meeting.

US anti-dumping mea sures on steel prod ucts
fromKorea

Korearequested apanel toex amineitscom plaint against
United States' anti-dumping measureson stain less steel
platein coils and stain less steel sheet and strip from Ko-
rea.Itclaimedthat theUSmeasuresvi olated provi sionsof
the Anti-Dumping Agreement, including the require
mentsfor thedeter minationand cal culationof dumping
mar gins. Koreaaddedthat bi lat eral consul tationsheldin
Sep tem ber had failed to set tlethe dispute.

The United States main tained that the measuresarein
full com pli ancewiththeWTO, and ob jectedtoKorea's
request.

TheDSB agreedtoreverttothismat ter at itsnext meeting.

Reports on Can ada’s dairy mea sures adopted

The DSB adopted the Appellate Body report, and the
panel reportasmodi fiedby the Appel lateBody regarding
the complaints by the United States and New Zealand
against Can ada’ smeasuresaf fecting theim por tation of
milk and theex por tation of dairy prod ucts.

The panel, estab lished in March 1998, found that the
measurescom plained againstwereinconsistentwith Can
ada’s obligations under Article 11:1(b) of GATT 1994,
andArti cles3.3and8of theAgreementon Agri cul tureby
providingex portsubsi diesaslistedinArti cle9.1(a) and
9.1(c) of theAgreement on Agri cul ture. Thepanel report
wascir culatedin May 1999. In July, Can adanoti fied its
intentiontoappeal certainissuesof lawandlegal inter pre
tationsdevel oped by thepanel. The Appel lateBody, ina
report cir cu latedin Octo ber, reversed the Panel’ sin ter-
pretationof Article9.1(a) and, inconsequence, reversed
thepanel’ sfinding that Can adaactedin consistently with
itsobli gationsunder Arti cle3.3and 8 of the Agree ment
onAgri cul ture.How ever, the Appel lateBody upheldthe
panel’ sfindingthat Canadawasinviolationof Article3.3
and8of theAgreementon Agri cul tureinrespect of ex port
subsi dieslistedin Arti cle9.1(c) of theAgreementon Ag
ri cul ture. Inaddi tion, theAppel lateBody partly reversed
thePanel’ sfinding that Canadaacted inconsistently with
itsobli gationsunder Arti clell:1(b) of GATT 1994.

Surveillanceofimplementation

TheDSB consideredstatusreportsontheimplementation
of its recommendations regarding the following two
cases:

* On the EC’s regime for the importation, sale and
dis tribu tion of bananas, the EC re ported that it had
continued discussions with various interested parties
ontheimplementationof theDSB recommendations. It
stressed that it was working in good faith and that it
wanted to set tlethismat ter asquickly aspossi ble. Ec-
uador said that the EC should en sure that there would
be no discrimination in its new banana regime. The
United Statessaid that it had of fered some sug gestions
tothe ECin how toim plement the DSB rec om men da
tions. Mexico, Honduras, Guatemala, Colombia and
Panamaex pressed thehopethat the EC’ simplementa
tion would be quick and con sistent withthe WTO.
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¢ Onthe USimportprohibitionofcertainshrimpand
shrimpproducts, the United States said that on the ba-
sis of the revised certification guidelines, it had ap-
proved shrimp imports from the Spencer Gulf of
Australia. It said that US authorities had found that
shrimp trawl fish ery inthat areadid not pose athreat to
theinci dental tak ing of seatur tles. The United States
stressed that itsim plemen tation pro cessisopento all
parties.Malay sia, Thai landand Indiaurged the United
Statesto lift itsim port ban. Australiasaid that it still
had out standing con cernsonthe USmeasure. It added
that it had hosted re cently awork shop ontur tlecon ser-
vation, whichitsaidisanapproachpref erabletotaking
traderestrictiveactions. O

Panel to look into Australia’s
implementation of automotiveleather
panelre port

The United States, at
the DSB meet ing on
14 October, said that that
it did not consider that
Australiahadwithdrawn
subsidies on exports of
automotive leather as
caled for in a panel re-
port adopted by the DSB
in June. It claimed that
Australia had asked the The origi nal panel will ex am-
company concerned, ine the implemen tation of the
HowelL eather,torepay a automotiveleatherreport.
portion of the subsidy

and later reim bursed the com pany through the grant of a
non-commercial loan. The United States requested the
origi nal panel toexamineitscom plaint pur suantto Ar t
cle21.50f theWTO Dispute Settlement Under standing,
addingthatit hadreached agreementwith Australiaonthe
WTO pro ceduresto befol lowed in thiscase.

Australia maintained that it had implemented the
panel’s recommendations, and recalled that it had ac-
cepted thepanel report with out ap peal ing. Australiacon
firmed its agree ment with the United States, and did not
objecttothe USrequest.

TheDSB agreedtorefer theUScom plainttotheorigi-
nal panel. TheECindi cateditsinter estto par tici pateas
third party in the panel pro ceedings.

India’s QRs

Indiaindi catedtothe DSB itsintentionto meetitsWTO
obli gationswithrespecttothereportsonitsquanti tative
restrictionsonimportsof agri cul tural, tex tileandindus
trial prod uctsadopted by the DSB in Septem ber. It said it
wouldrequireareasonableperiodof timetodoso, adding
that the panel had rec og nizedthat Indianeed aperiodlon
ger than15monthsto com ply withtheDSB recommenda
tions. India said that it would discuss with the
com plain ant in this case, the United States, on amu tu-
ally-agreeableperiod of timeforim plementation.

The United States said it could not ac cept In dia’ s pro-
posedimplementation period, and ex pressed thehopethat
an agree ment could be reached on this question. OJ



WTO FOCUS

AnnualRe portbythe Director-General

Overview of developments in the international trading

environment

Re cent trends in world trade

Sharp slow down of trade growth in 1998

Worl d trade and output growth dropped sharply in
1998. Mer chandisetraderoseby 4%invol ume, less
than half the 10% growth rate achieved in the pre ced ing
year, but still al most twicethat recorded for world out put.
All regions were affected by the slowdown, especially
Asiawhereimportsby Japan and East Asiafell for thefirst
time since 1974. The share of developing countries in
world trade de clined for the first time in more than a de-
cade. Nearly two thirds of the world’s economies re-
corded adecreaseintheir ex port earnings, which wasthe
worst per for manceob servedinthe 1990s.

Trade in manufactures — the traditional engine for
world trade ex pan sion —rose by 3.5%, one of thelow est
ratesinthe 1990sand adramatic slow down fromthe 12%
ex pansionin1997. Thefastest growing product group, of-
ficeandtelecommuni cationsequip ment, aswell ascloth
ing ap pear to have played aprom i nent rolein the sharp
deterioration of manufactures trade. On the other hand,
tradeinminer alsrose by about 6% and agri cul tural trade
stag nated. Theval ue of mer chan diseim portswasaround
US$5,270 bil lion, 2% lessthan in 1997.

Regional import volume developments show only a
moder atedecel er ationfromthehighimport growthrates
in1997for NorthAmerica, Mexico,andWesternEurope.
North America's fast growing import demand was the
most dy namiccom po nent of theglobal tradeex pansionin
1998. Central/Eastern Europe and Africa, excluding
South Af rica, showed aboveav er ageim port growth. Im-
ports in Asia contracted by 8%; the countries most af -
fected by thefi nancial cri siscut back theirim portsby one
fifthand Japan’ sim portsdeclined by morethan5%. L atin
America, excludingMexico, registeredadramaticdecel
er ationinim port growth, but still recorded growth above
theworldav er age. Vari ationsintheex port per for mance
of regionswere much smaller than for im ports, but all re-
gionsrecorded substantially lower growththaninthepre
cedingyear; Japanrecorded anab solutedecline.

Trade in commercial services stagnated for the first
timesince 1980. Theglobal slow downinser vicesex ports
couldbeobservedforall major regionswiththeex ception
of West ern Europe, which recorded higher growththanin
thepreceding year. Asiare corded the stron gest con trac-
tionof importsand ex portsof commer cial servicesamong
al regions. Ex portsby thetran si tion econ o miesand Af-
ricaare esti mated to have de creased by lessthan 5%, and
imports stagnated. North America and Latin America
bothregisteredavery strongdecel er ationinthegrowthof
their commer cial ser vicesex portsandimports.

Slow down halted in 1999

Prelimi nary indi catorspoint toahaltintheslow down of
world trade growth in the first months of 1999 and an ac-
cel er ation of growth in the sec ond quar ter. For 1999 asa

ChartIL2
Growth in the volume of world merchandise exports and production, 199 0-98
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World trade growth dropped sharply in 1998 but is ex-
pected to rise to 6-7% in 2000.

whole, world eco nomic growth is ex pected to strengthen
mod er ately with GDP growth esti mated at 3%. The out-
look for theworld econ omy has somewhat im proved, es
pecially taking into account the improved growth
forecastsfor all theAsian cri siscountries, andthat reces
sionsin Russiaand Brazil have proved less deep than an-
tici pated. Thegrowth of worldmer chandisetradevol ume
isex pectedto av er age 4%, thesameasin 1998, pro vided
that trade gainsmo men tumin the sec ond half of theyear,
especialyinWesternEurope.

For thefirst half of 1999, the value of world mer chan-
disetradewasun changed fromtheprecedingyear’ slevel.
Neg ative growthwasrecorded for thedol lar value of im
ports by Latin America, the transition economies, and
Western Europe. Asia’s imports recovered markedly
through out thefirst six monthsof 1999, andinthesecond
quar ter ex ceeded thepreceding year’ slevel by morethan
5%. U.S. mer chan diseim port growth in thefirst half of
1999 was close to 8%, a higher rate than in 1998.

Despitetheonset of recov eryin Asiaandthecontinued
strong U.S. growth, the retarding forces from lower
growthinWesternEurope, thetransi tioneconomies, and
Latin Americaholdback theaccel er ationof global out put
ex pansion. Thereper cussionsof sluggishgrowthinWest
ernEurope, especiallyinearly 1999, isex pectedtoresult
inamarked re duc tion of im port growth for thefull year.
Latin Amer ica sstag nation of out putin 1999isthemain
fac tor that could lead to acon trac tion of itsim ports. On
the other hand, there cov ery of Asia’ sim portscouldturn
out to beeven stron ger thanwasex pected ear lierin 1999,
if themo mentum of theup swing ob servedinthefirst half
can be pre served dur ing therest of the year. Japan’sim-
portsroseby 6% invol umeterms, whileNorth America' s
im port growth was still closeto 10% and will con sti tute
theprinci pal enginefor thisyear’ stradeex pansion.

For North Amer ica, West ern Eu rope, and Asia, an ex-
cess of im port over ex port growth is ex pected for 1999;
thisshouldenableotherregions,inparticular Latin Amer
icaandthetransi tioneconomies, torecord afaster ex port
thanim port growth.
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Ex pec tations forre cov eryin the year 2000

Early indi catorssuggest that therewill bearecov ery both
inworld out put and trade in the year 2000. The In ter na-
tional Monetary Fundispredictinganaccel er ationof out
put growth to 3%2% in the year 2000 largely due to higher
growth in the devel opingcountries. World trade is ex-
pected to ex pand by 6 to 7% which would be close to the
av er agegrowthrateob served inthe 1990s.

Trends in trade policies

Thestateof theworldtradingenvi ronmentisgenerally
sound. There have been no major trade pol icy rever-
salsin1999, andthereisnoevi denceof areturntoprotec
tionist measures. Onthecontrary, anum ber of countries
have undertakenconcretemeasurestofurtherliberalize
their eco nomic and tradere gimes.

Two years ago the “Asian fi nan cial cri sis’ eruptedin
Thai land, spread ing rap idly to other coun triesin there-
gion, affecting general investor sentiment in those and
other devel opingcountriesandtransi tioneconomies, nc
tably Russiainmid-1998 and | ater Brazil. Out put and em
ploy ment contracted sharply inthemost di rectly af fected
countries, inturn ad versely af fect ing trade by their part-
nersand, to gether with steep com mod ity price declines,
trade by many other developing countries. In the past,
sucheventscould havebeeninvoked asajusti fi cationfor
raising import bar ri ers, in an at tempt to con tain the do-
mestic consequences and shift the burden onto trading
partners, possibly provoking counter-measures, and
thereby exacerbating the downturn. How ever, thisvery
seri ouscri sisunfoldedintheframework of theWTO, the
strengthened multilateral trading system cre ated by the
Uru guay Round Agree ments. The system, and the good
sense of gov ern ments, hel ped keep mar ketsopen, facil i-
tatingadjust mentandprovidingacriti cal el ementforre
cov ery fromthecri sis.

The countries most directly affected by the crisis —
Thailand,Korea, Indonesia,Malay sia, andthePhil ippines
—under took macroeconomicstabi li zationandstructural
reform, including the unilateral liberalization of their
trade and foreign investment regimes. Several of them
haveal so strength ened their fi nan cial systemsto en cour-
agemoremar ket-orientedlending practices, apro cessthat
has been supported by their participation in the WTO
agreement on financial services. At the same time, the
trading part nersof thesecountrieshaveprovided anex ter
nal environment conducive to adjustment. Among the
larg est trad ers, growth in the United States played a piv-
otal role. The U.S. economy sus tained its strong rate of
growth for the ninth con sec u tive year in the face of do-
mesticconstraintsonitsproductivecapacity; importspre
vided asafety valveto sat isfy domesticdemand, helping
to dampen inflationary pressures that might otherwise
haveemergedandthuscontributingtolow mar ketinter est
rates.

TheAsianfi nancial cri siswasfol lowed by anadverse
shiftincapi tal-market senti ment towardsother countries
intheregion, notably Korea, Indonesia,Malay sia,andthe
Philippines, with adverse repercussions also for Hong
Kong, Chinaand Sin gapore. The shift in senti ment con-
tributedtoasharpreductionininvestors desired ex po
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The WTO system, and the good sense of governments,
helped keep markets open, facilitating adjustment and
providingacritical el e mentforrecoveryfromthe crisis.

sureto emerg ing mar kets, with theresult that net pri vate
capi tal flowsinto these (and other) countriesfell. To cor-
rect their macroeconomic im bal ances, the coun triesdi-
rectly af fected by thecri sisunder took disci plinedfiscal
andmonetary pol i cies. Inad di tion, anumber of themun
der took struc tural reforms, which in cluded tack ling out
standing impediments to trade. Thus, while the severe
eco nomic down turn and con se quent loss of jobsand re-
lated social problemsmight haveledtoprotectionist pres
sures in these countries, information collected by the
Secretariat for Trade Policy Reviews suggests instead
thattheliber al izationof trade, invest ment, and pay ments
regimes has, by and large, pro gressed.

Afactorcontributingtoinvestors' lossof confi dencein
Asianand other emerging mar ket econ o mieswastheper-
ceivedweak nessof their fi nancial systems, asmani fested
by imprudentlending. Thisweak ness, partly duetoal ack
of ex peri encewithinthefi nancial insti tutionsthemselves,
but alsoduetoinadequateregulationandsuper vi sionby
theauthori ties, couldbepartly at tributedto constraintson
competition in the financial services sector. Of note,
therefore, is the countries’ participation in mar-
ket-openingmeasuresforfi nancial servicesimplemented
under the WTO agreement on financial services;
far-reaching com mit mentsto open the sec tor to new do-
mesticand for eign ser vice provid ershave been made by
some coun tries. Such com mit mentsreflect therec og ni-
tion that liberalization of financial service sectors will
help to avoid some of the practicesthat contrib uted to the
financial cri sisandtherebyfacil i tateamoreef fi ciental o
cationof capital.

By firmly rejecting protectionism, thecountriesmost
affected by the Asian crisis, together with their trading
part ners, placed ahigh degreeof confi denceinthemul ti-
lat eral trad ing system. A strik ing feature of the present
situationistheab senceof recourseto new “legal” mea-
suresof protection. Al though most countriesdi rectly af-
fected have significant leeway to raise applied tariffs
with out breaching their bindings, by and large, they have
not doneso. Nor isthereevi denceof unusual lev elsof ac-
tivityinvolvingmost measuresto safeguarddomesticin
dustry, the balance of payments, transitional safeguard
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measures for textiles and clothing, or countervailing;
how ever, led by sev eral re cent high-profile casesinvolw
ing steel, theredoesap pear to besomein creaseintheini ti
ation of anti-dumping actions.

The overall level of anti-dumping activity has risen
slightly since the low point re corded in 1995. The lat est
available information (up to December 1998) based on
Members' notifications, indicates an increase in
anti-dumpinginvesti gations. Therewere516ini ti ations
of anti-dumpinginvesti gationsin 1998, 13% morethanin
theprevi ousyear, al though thenum ber of fi nal measures
declined sharply (60in 1998 com pared with 203in 1997).
Anti-dumping investigations by the United States and
New Zealand increased somewhat in 1998; however, the
bulk of thein creasewasdueto casesini ti ated by devel oping
countries,inparticularindia, Mexico, and South Af rica.

Theroleof theDispute Set tlement Body (DSB) inman
ag ing the set tle ment of dis puteswithinthe WTO hasre-
mained positive, reflecting the fact that Members
continue to show confidence in the dispute settlement
mechanism. During the period 1 January to 15 August
1999, 24 new requestsfor con sul tationswerereceived by
the DSB, bringing the total to 179 reguests since the
WTO’ sestablishment. Theproper functioningof theDSB
hasclearly contrib uted to the strength ening and con sol i-
dationof theWTO andthemul ti |at eral trading system.

Therehasbeennodelay intheim plementationof trade
liberalizationcommitments agreed in the con text of the
Uruguay Round. WTO Members are phasing in, on
schedule, reductionsintar iffsonproducts, inex port sub-
si dies, andinother measuresof assistancetoagri cul tural
products. Theintegrationof textilesand clothingintothe
WTOisproceedingassched uled, thoughtheex pectedlib
era izationef fectsarenot satisfactory toall Members; the
first and sec ond phases of integrationtook placein 1995
and 1998, thethird phaseisset for 2002, and full integra-
tion isto be achieved by 1 Jan u ary 2005. In ad di tion to
their Uruguay Roundobli gations, 45WTOMembers(and
oneother partici pant) areim plementingthecommit ment
toelimi natetariffsoninfor mationtechnol ogy prod ucts
under the ITA. Many WTO Members made mar-
ket-opening commitments on telecommunication ser-
vices, openingthebulk of theworldtelecommuni cations
mar ket. Thenational monopoliesthathavedomi natedthein
dustryina mostall countriesarenowfacingcompeti tionand
inmany countriesarebeingpri vatized. Many Membershave
alsomadecommit mentsonfi nancial services.

Thefull appli cationof theTRIPSAgreementisdelayed
for many WTO Members until 2000, under the transi-
tional ar rangementsthat ap ply todevel opingcountry and
transi tioneconomy Mem bers; | east-devel oped countries
may delay full application until 2006. A num ber of the
concerned Memberschosetonotify their trading part ners
of their existingframework, inpreparationfor theneeded
changestodomesticlegislation, theiradministrationand
enforcement. Intheareaof customsval uation one set of
transitional arrangements for implementation ends in
2000for many devel oping countries. Consequently, the
WTO Secretariat hasreceived avery large num ber of re-
questsfor tech ni cal assistance on these and other im ple-
mentation issues in the past year, and responded by
ar rangingover 300eventsin1998,includingincooper &

tionwithotherrel evantinsti tutions.

Looking ahead, WTO Members are preparing the
groundfortheSeattleMinisterial ConferenceinNovenm
ber 1999, at which they will seek to estab lish the fu ture
WTO work programme. The“built-in” agenda, which re-
sultsfromtheUruguay Round, al ready includesnegoti &
tionsontradeinagri cul tural productsand ser vices. WTO
Mem bersalsorecog nizethatthemul ti lat eral trading sys
tem must adapt to new chal lengesif it isto con serveits
important role in the world economy. For example, in
Septem ber 1998, they ini ti ated awork programmeto ex-
amine all trade-related issues in global electronic com-
merce. WTO Mem bers also con tin ued their work on the
relationshipbetweentradeandinvest ment, theinteraction
between trade and competition policy, transparency in
governmentprocurement, tradefacil i tation, andtradeand
environment.

During1999, WTOMembershaveunder takeneval ua
tionsof theop er ationof the TradePol icy Review Mecha
nism (TPRM) and of the Dispute Settlement
Under standing, pur suanttotheap praisal andreview pro
vi sionsintherespectiveUruguay Round agreements. A
thoughtechni cal innature, sucheval uationsareessential
toensurethat thein sti tutional mech anismsof theWTO
functionasdesired by theMembers. OnTradePol icy Re-
views, Mem bersaregen er aly of theview that the TPRM
is functioning ef fectively andthatitsobjectivesremain
im por tant; ef fortstoim provetheef fi ciency intheuse of
resourcesal lo cated to the TPRM should con tinue, given
the importance of reviewing all Members, including
least-devel oped coun tries (LDCs), at least once, as soon
aspossi ble. Ondispute set tle ment, the Uru guay Round
negoti ationsproducedanew systemwithout precedentin
inter national economicrelations, andinwhichall poten
tial issuesand con cerns, aswell asthe man ner in which
they should bere solved, could not have been fore seen by
thedrafters. Thereview hasdevotedconsiderableef fortto
improvingtheim plementation of fi nal rul ings; theissue
hasbeengivenparticularvisibil ity inthepastyear owing
to certain recent high-profile disputes involving some
WTO Mem bers.

Joiningthecur rent Membersof theWTOin Seattlewill
bethe six new Mem bers since 1995: Bul garia, Ec uador,
KyrgyzRepublic, Latvia,Mongolia, and Panama; in act
di tion, Estoniaand Geor giahaveac cepted, subjecttorat i
fi cation, their Protocol of AccessiontotheWTO. Most of
these new mem bers, aswell as many of the 30 ap pli cant
countriesstill completingtheir ac cession pro cess, arein
transi tionfromacentrally planned to amar ket econ omy
and rec og nizetheuniquecontri butionof theWTOtothe
inter nal reform pro cess. Each of the WTO’snew Menmt
bershasunder takentoapply theWTOrulesandtoliber a-
izetrade. A typi cal featureisacom prehensivecov er age
of tar iff bind ings (100% of linesin most cases) to gether
with mar ket-opening in abroad range of ser vices, in clud
ing value-added and basic telecommunication services,
andfinancial services.

Inparal lel withpreparationsfortheSeattleMinisterial,
anumber of countriesrequestingWTO member shiphave
accelerated their accession process. Even if not all be-
come Mem bersintimefor the Se at tle meet ing, they are
al ready reaping someof theeconomicbenefitsof thepro
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cess. Thefirst“fact-finding” phaseof theac cessionproce
durerequirestheap pli cantto col lect and sub mit detailed
infor mationonitstradeand economicregime, thereby im
prov ing theregime’ stranspar ency. Most ap pli cantsare
engagedthroughouttheaccessionprocessinacontinuous
improvement of their trade and economic policies, and
some coun tries have taken stepstolib er al izetheir trade
andeconomicpol i cies.

The process of assessment and action is continuous
within the WTO. One illustration is the priority being
givenby WTO Mem berstothefull integration of LDCs
intotheworldtradingsystem. Anotheril lustrationisthe
activity ontranspar ency and scopefor di aloguewithrep
resentativesof civil soci ety. Transpar ency withrespectto
WTO documentshasbeenim proved by accel er atingthe
de-restriction process as well as by making all
de-restricted doc u ments avail able onthe WTO website.
Arrangementswerealsomadefor NGOs' presenceat ple
nary sessions of ministerial conferences. In addition to
regularbrief ingsfor NGOs, theWTO Secretariat hascre
ated aspe cial section onthe WTO website, and re cently
or ganized high-level meetingswithNGO partici pationon
trade and envi ron ment and tradeand devel op ment. The
WTO Secretar iat also cir culatesamonthly list of NGO
posi tion papersthat it hasreceived, and makesthemavail
ableto Mem bersupon re quest.

These devel op mentsinthe WTO —intermsof theim:
plementationof existingobli gationsby Membersor the
will ing nessto con clude new agree mentsto con tinuethe
liber al ization pro cess, to better integratethe LDCs, im:
provethefunctioningof vital insti tutional mechanismsor
pub lic sup port for the WTO —are signs of thevi tal ity of
themul ti lat eral trading system. They alsodemonstratethe
commit ment of itsMemberstorespect theirexistingobl
gationsand build for the fu ture, even in the face of chal-
leng ing events, such asthe Asian cri sis.

During 1999, most WTO Mem berspar tici pated intrade
and investment liberalization at the regional level. As
pointed outintheWTO’ s1998 Annual Report, therevival of
regiona integrationinthe1990sisavery signif i cantmove
ment, covering virtualy al WTO Members and a broad
spec trum of mar ket-accessissuesin goods and ser vices, as
well asregulatory conver gence. Theprocessof regional and
multi lateral integrationcan,inprinci ple, becomplementary:
domesticreformscanbe“lockedin” atthemul ti lat eral and
regiona lev els, greatly enhancingtheir benefi cia impacton
thebusi nessenvi ronment; mul ti lateral negoti ationscanof fer
theop por tunity to“ multilateralize” theben efitsof regional
trade agree ments, when these areripefor such action; given
the overlapping membership of regional agreements with
theWTO, mul ti |at er ally agreed trade pactsal so ben efit re-
gional trade. How ever, toensurethat theap pro pri atebal ance
ismaintained betweenthesetwomainav enuesforlibera iza
tion, the WTO needsto find more ef fec tive meth ods of ex-
aminingandmoni toringregional tradeagreements.

Recent TradePol icy Reviewsconfirmthat despiterais
ingprotectionist pressures,themomentumfortradeliber
alization, combining multilateral initiatives, regional
agreements, anduni lat eral tradereforms, hasover all been
maintained. Tradeliber a ization measureshave beenun
dertaken by some countries through out all regions. For
example:
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A department store in Seoul: despitefinan cial tur moil,
some Asian coun tries con tinued to lib er al ize.

e The financial turmoil notwithstanding, the general
thrust of Asiancountries’ tradeandinvestmentpol i cies
hasbeenliber al ization. Whilesomecountriesdi rectly
affected by the crisis raised some tariffs, the overall
trendremainsdownward. Somecountriesintheregion
havecontinuedtopur suetheirtradi tionally opentrade
policies,whilefurtherliberal izationmeasureswerein
plemented by countriessuchasindonesia, Korea, the
Philippinesand Thai land.

¢ InJapan, growthwasnegativein 1998; do mestic de-
mand was weak and ade clinein im port vol ume cor-
tributed to the difficulties of emerging market
economiesintheregion. Despiteitseconomicdif fi cuk
ties, Japanimplementeditstradeliber al izationagreed
inthe Uru guay Round ahead of theorigi nal timetable;
itisalsointheprocessof implementingstructural re-
forms, particularly inthebank ing sector.

¢ Inspiteof domesticpressurestolimitim port com peti
tion, the financial crisis in Asia has not materially
changed Australia‘spol icy of open nessand com mit-
ment tostructural reform. Therehasbeenarecent slow
downintariffliberalization, how ever,andanincrease
inex portassistance.

¢ Thestrongsustained growth of theUnited States econ
omy provided asup portiveex ter nal envi ronment for
recov ery from thecri sis. Since the out break of the fi-
nan cia cri sisin Asia, growth of the U.S. econ omy has
continuedtobestrong—reachinga most4%annually
in 1997 and 1998; strong growth hasbeen accompanied
by thelow est lev elsof un em ploy ment and con sumer
priceinflation sincethe 1960s. Trade and in vest ment
liberalization has contributed to this trend. Imports
haveprovided asafety valve, helpingtosatisfy domes
ticdemand. A largeand grow ing cur rent ac count def i-
cit, which reached are cord level of US$233 hil lionin
1998, has enabled the U.S. economy to sustain its
strong rate of growth in the face of domestic con-
straints. Intheir review of U.S. tradepol i cies, par tici-
pantsin the TPRB noted that the U.S. cur rent ac count
def i cit reflected the gap be tween national saving and
domesticinvest ment, which had wid ened since 1995.
Contrary to popular perceptions, national savinghas
been rising in the United States; the sharp de clinein
house hold sav ings has been morethan off set by stron
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ger cor poratesavingandtheshiftfromafiscal deficitto
sur plus. Anad di tional sourceof fundsfor domesticin
vestment has been capital inflows from abroad; the
shortfall of national savingsrel ativetodomesticinvest
ment was made up by for eigninvestorswho have con
tin ued to be drawn to the United States by its lib eral
investment regime, profitable investment opportuni
ties, anditsat tractivenessasasafehavenfol lowingthe
Asianfinancial crisis.

Ontheother hand, thewideningcur rent account defi cit
hasprovokedal legationsinthe United Statesthat some
foreign producers are engaging in “unfair” trading
practicestothedet ri ment of domesticproducers. Such
al legationshave, inturn, ledtoprotectionist pressures
from some sectors, aimed at persuading the Gov ern
ment toim ple ment trade rem edy measuresto curbim
portsof someprod uctsfrom specific countries; by and
large, the Administration has resisted such pressure,
muchtothebenefitof themulti lat eral trading system.
As part of its outward-oriented trade and investment
strat egy, Canada ispur suingreformonanautonomous
basis — notably lowering inter-provincial barriers to
trade—andisanactivepartici pantinregional integra
tion ini tiatives. In ad di tion to its solid sup port of the
mul ti lat eral trading system, Canadahasforged pref er
ential linkswith other part nerssuchasChile, Israel, and
EFTA. It is also actively participating in broader
schemes such as APEC and the FTAA.

Growth in the econ o mies of the Mem ber States of the
EuropeanUnion (EU)isasoplayinganimpor tantrole
inthead just ment tothe Asianfi nancial cri sis, al though
growth in 1998 was considerably slower than in the
United States(2.8% com pared with 3.9%). For 1999 and
beyond, theintroductionof theEuroon1January 1999
inthe11 countriesinvolvedintheEuropean Mon etary
Union (EMU) could pro vide anim petusto growth and
boost demand for imports from non-EU countries.
Shouldsuchgrowthmateri al izeintheEU, itwouldfacik
i tatethead just ment of theemerging mar ket economies,
aswell asneighbouringtransi tioneconomies.

In Latin Amer ica and the Ca rib bean, the move to-
wards an increasingly open trade and investment re-
gime has, by and large, continued. This is partly the
resultof autonomousmeasuresandregionalinitiatives,
such as MERCOSUR, the Andean Community, the
Central Ameri can Com mon Mar ket, and CARICOM.
Somecountries, how ever, havebecomerel atively im
portant users of contingency protection such as
anti-dumping measures.

In the case of Brazil, hereagain, for eigninvestorsex-
peri enced asud den shift of mar ket senti ment against a
country withweak ex ter nal and fiscal bal ances, main
taining afixed ex changerate asan ex ter nal an chor for
inter nal pricestabil ity. Brazil moved to afloat ing ex-
changerateregimeinJanuary 1999, andthesub sequent
30% de preci ation of thereal against thedol lar hasin
creased the cost of im portsand im proved Brazil’ s ex-
ternal competitiveness. Repercussionsareanticipated
for Brazil’ s part nersin MERCOSUR, given the depth
of intra-regional trade, which accounts for some
20-30% of im portsand ex portsfor each re gional part

ner. For Argentina, in particular, whose currency is
fixedat paritytotheU.S. dol lar, thedepreci ation of the
Brazil ianreal hasledtosomeprotectionist pressures.
TheTPRB foundthat Argentina smacroeconomicdis
ci plineandwide-rangingstructural adjustment,includ
ing significant trade liberalization, had created a
basi cally sound economy, bodingwell foritscapacity
toadjust.

< Bolivia highlightstheben efitsof a10%uni formtar iff

regimeintermsof itspredictabil ity, transpar ency and

promotionof anef fi ciental lo cation of resources. The

TradePol icy Review of Nicaragua noted the re struc-

turingof thecustomstariff toconvergeprogressively to

levels agreed within the Central American Common

Mar ket (CACM) so as to com ply with WTO bind ing

commitmentsandtoimplementauni lat eral reduction

plan (1997-2002); hitherto, this process has contrib
utedtoaconsider abledecreaseintheav erageMFN tar
iff rate. Nicaraguaisalsomak ing ef fortsto up dateand
ex panditslegal framework for the protection of intel-
lectual property rights.

¢ Inthe Caribbean, Jamaicaand Trini dad and Tobago,
the two most populous members of the 15-member

CARICOM, haveundertakensubstantial liberal ization

following implementation of CARICOM’s common

ex ter nal tar iff (CET). In 1992, the CARICOM agreed
to reduce the maximum tariff on industrial products

from 45% in 1993 to 20% in 1998, keep ing the max i-

mum rate at 45% for agricultural products. The 20%

ceiling on industrial products was implemented by

Trini dad and To bagoin 1998, and Jamaicawasto im

ple ment theceil ing by Jan uary 1999. Both countries

have also undertaken new commitments on services
under Protocol |1 of the CARICOM SingleMar ket and

Economy (CSME), whichisex pected to be com pleted

by the end of 1999.
¢ InAfrica,anincreasingnumber of countriesarefurther

opening their trade and investment regimes, in most
cases under comprehensive structural adjustment
programmes. Theseef fortsare com plemented by are-
vivedimpetustowardsthedevel opmentof regional in
tegrationdevel op ment. The TradePol icy Reviewsof
someAf ri cancountrieshighlightedtheseissuesaswell
asthecon nectionbetween pri vatesector devel opment
andgov er nance, intermsof transpar ency, ac count abik
ity and re spect for therule of law.

Thedevel op mentslisted above have been ap preci ated
by all WTO Mem bers. On the other hand, there are still a
num ber of long-standingissuesof concerntosomeMem
bers, such asin the area of mar ket ac cess. Ex am plesin
clude high tar iffson alarge num ber of prod ucts, and the
useof specificduties, whichtendto conceal highad va lo-
remeguivalents.

During 1999, regional trade agree mentshave contin
ued to be at the forefrontof tradeliberal izationef forts.
Thepoliti cal impetustoincreasetheir number andwiden
their scope has increased. TPRs show that, overall, re-
gional and multilateral trade liberalization have gone
ahead side by side in recent years. How ever, there are
someim por tant issuesthat need to bead dressed, such as
thegapsbetween MFN and pref er ential tariffs, dif fering
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Re gional trade ini tia tives are on the rise. (ILO Photo)

regional and international standards, multiplication of
rulesof ori gin, and other mar ket-accessar eas. Regional
initiatives, including customs unions, free-trade agree-
ments, preferential trade agreements, or other
trade-related ini tiatives, are present in all re gions of the
world. Examplesincludethefol lowing.

Europe

TheEU’ saccessionnegoti ationswith Cy prus, the Czech
Republic, Estonia, Hungary, Poland,and Slovenia, which
openedin Decem ber 1997, have contin ued during 1999.
TheTrade Pol icy Reviewsof Hun gary and Romaniafo
cussed ontheroleof tradepol icy and pricereformin stim
ulatingmar ketcompeti tioninthetransi tion, buttressedby
structural reformand macroeconomicstabi li zation. Fok
low ingthe Europeagreementsand CEFTA, tradereform
ad vanced in the WTO with com mit mentson tar iff bind-
ings, aswell asmar ket-opening for telecom andfi nancial
ser vices. Reformis now geared mainly to the trans po si-
tion of the body of EU “acquis communautaire”, which
might, insomeinstances, suchasagri cul ture, leadtoaless
liberal tradingregime. Hungary hasbeenvery successful
inattractingforeigninvestmenttomodernizeitscapi tal
base and the pro vi sion of ser vices, and tradewith the EU
hasflour ished. Ro mania, in contrast, hashad somedif fi-
culty in car ry ing through on struc tural reform, and is not
inthe“firstwave” of EU ap pli cant counftries.

Turkey alsoil lustratestheex tenttowhichtradereform
canbedriven by regional commit ments. Thecustomsun
ionwiththeEuropeanUnion, whichenteredintoforcein
1996, gave a new impetustotheliberal ization process,
tak ing Tur key beyonditsUru guay Round com mit ments
inmany instances. Tur key hasadoptedtheEU’ scommon
exter nal tar iff (CET) for mostindustrial goodsandfor the
industrial component of processed agricultural goods;
legidlation in a large number of trade-related areas has
been har mo nized with the EU “acquis communautaire”.
Tur key, Hungary, and Ro maniaareex panding their net
worksof pref er ential trade agree mentsto en com passre-
gional trade part nersand coun trieswithwhichthe EU has
con cludedtradeagree ments.

Under the Euro-Mediterranean free-trade area initia
tive “new generation” bilateral free-trade agreements
have been con cluded betweenthe EU and I srael, Jor dan,
Morocco, and Tuni sia, aswell asan agree ment between
theEU andthePal estineLiber ation Or gani zation (PLO)
on behalf of thePal estinian Author ity inthe West Bank
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and Gaza Strip. Negotiations are on-going between the
EUandAl geria, Egypt, Lebanon,and Syria, respectively.
Infor mation gath ered for the 1999 Trade Pol icy Review
of Israel alsoin di cates an ex pan sion of the net work of
pref erential agreementsbetweenM edi terraneanpartners.

Fol low ing up onthecross-regional integrationini tia
tive, launched by the EU to establish closer politi cal and
economic ties with Latin America and the Caribbean,
framework agreements with the objective of reciprocal
trade liberalization were concluded with Mexico,
MERCOSUR, and Chile.

TheAmericas

Linking Latin America and the Caribbean with North
America, theini tiativeto createthe Free-Trade Areafor
theAmericas(FTAA) by 2005wasannouncedin Decem:
ber 1994 at the (First) Summit of the Ameri cas, inMi ami.
Thenegoti ationsfor an FTAA werefor mally launchedin
April 1998 at the (Second) Summit of the Americas in
Santi ago, Chile. Thenegoti ations,aimedat progressively
eliminatingbar ri erstotradeingoods, ser vicesandinvest
ment, areto be con cluded nolater than 2005. It isex pected
that the out come of thenegotti ationswill bea“singleun
dertaking”,andthattheFTAA negoti ationswill “improve
onWTOrulesanddisci plineswher ever possi ble”.

TheTradePol icy Reviewsof Ar gentinaand Uru guay,
two of the four members of MERCOSUR, featuredthe
changesin MFN tar iffsdueto there quired con ver gence
withtheCommon Exter nal Tariff by 2006; for Argentina,
thispro cesswill bring amod est de creaseinthe av er age
MFN rate from 13.5% in 1998 to 11.1% in 2006, but for
Uruguay, thereversemay betrue. Ar gentinaand Uruguay
con firmedthat thead di tional tem po rary 3% in crease of
the CET agreed among MERCOSUR mem berson 31 De-
cember 1997, prompted in part by the deterioration of
Brazil’ scur rentaccountandbud get def i cit, will beelim#
nated on sched ule by 31 De cem ber 2000.

Asia and the Pa cific

Inthewake of the Asian cri sis, mem bersof the Associ &
tion of South-East Asian Nations(ASEAN) accel er ated
tradeliber al izationwithinthe ASEAN Free-Trade Area
(AFTA), adoptedfiscal in centivesfor al investors, cre-
ated the ASEAN Investment Area to provide national
treat mentto ASEAN investorsinthemanufacturing sec
tor, launchedaroundof liber a izationnegoti ationon ser
vices, andintroduced along-term Action Planto pro mote
economicrecov ery amongthemembers. OntheCommon
EffectivePref erential Tariff (CEPT) of AFTA, eachof the
six found ing mem bers agreed to achieveamin i mum of
85% of the tar iff linesof itsIn clusion List in the 0-5%
range by 2000, covering 90% of intra-ASEAN trade.
They also brought for ward from 2003 to 2002 the date of
implementation of theCEPT onall itemsintheinclusion
lists. The Trade Policy Review of Indonesia, in 1998,
noted that thereductionsinthe CEPT and MFN rateshave
proceededinparal lel, sothat themar ginof pref er encefor
regional suppli ershasremainedrel atively modest.
According to the “Bogor Declaration”, the
Asia-PacificEconomicCooper ation (APEC) framework
aimsat “ open” tradeandinvest mentregimesintheregion
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(that is, whose ben efitsare avail ableto al trad ing part-
ners), by 2010 for industri a ized econ o miesand no later
than2020for devel opingeconomies. APECisworkingin
sev eral di rec tionsto this end, based on the prin ci ple of
voluntary participation — Individual Action Plans; the
identi fi cationof sectorsforearlyandvol untaryliberaliza
tion (EVSL); and Collective Action Plans (CAPs) on
measuresof invest mentandtradefacil i tation. EV SLsfor
15product cat egories, comprisingtariff elimi nation, re
duction of non-tariff bar ri ers, tradefacil i tation, and eco
nomic and technical cooperation, are on the APEC
agenda. Thefirst (non-tariff) ac tion un der an EVSL was
approvedinJune1998; it entailsaframework toconclude
mutual recognition agreements for conformity assess
ment of telecommuni cationequipment, whichisex pected
tofacil i tateand ex pand trade flows of such equip mentin
theAPECregion, currently esti mated at US$45bil lionan
nually.

Africa

Dur ing the past two de cades, countriesin Af ricahave at-

tachedincreasingimpor tancetoregional cooperationand

integrationinitiativestodevel opavi ableinter nal mar ket

andindustrial base, thereby fosteringinvestmentinthere

gion and liftingtheisolation of land-locked econ o mies.
Suchini tiativeshave been ei ther entirely new or revi tal-

izedlong-standingregional integrationef forts. A newim

petus to the devel opmentof regional integrationbodies
hasal soresulted fromthetradear rangementspro posed by
theEU for asuc cessor totheL oméConvention, whichen

visagesRegional EconomicPart ner ship Agreementswith
groupingsof ACPcountries.

Progress of the Southern African Customs Union
(SACU), theoldestregional or gani zationin Af rica, was
featured at the TradePol icy Reviewsof SACU mem bers,
as a group (Bot swana, Le sotho, Namibia, South Af rica,
and Swazi land). Under theSACU Treaty, membersapply
toimportsintotheUnionthe samedutiesand taxes set by
South Af rica. SACU is part of the wider group ing of the
Southern African Development Community (SACU
members plus Angola, the Democratic Republic of
Congo, Malawi, Mauritius, Mozambique, Seychelles,
Tanzania, Zambia, and Zimbabwe), whichintendstoim
ple ment afree-trade areaby 2000. The Com mon Mar ket
for Eastern and Southern Africa (COMESA), which
stretchesfrom Egypt to Swazi land, alsohopestoestablish
afree-trade areaby Oc to ber 2000.

Substantial progresstowardsregional integration has
also been made within the West Af ri canEconomicand
Monetary Union(WAEMU), featuredattheTradePol icy
Reviews of Burkina Faso, Mali, and Togo (other
WAEMU members are Benin, Codte d’lvoire,
Guinea-Bissau, Niger, and Senegal). Building on
long-standing ties be tween mem bers of the CFA mon e-
tary zone, WAEMU established a monetary union in
1994, and intendsto achieve avari ety of other goals, in-
cludingtheconver genceof fiscal pol i cies,andacommon
mar ket.

The coun tries that are mem bers of WAEMU are also
mem bersof ECOWAS, establishedin 1975 asthegeneral
regional organization for the 17-country subregion of
West Af rica. Onemem ber of ECOWAS, Ni geria, wasre

Harvesting tea: the 48 least-developed coun tries ac count
for less than half of one per cent of world trade. (ILO)

viewed in 1998 and another member, Guinea, was re-
viewed in 1999. Al thoughthetwo regional agree ments
over lap, ECOWAS mem bersagreethat, inthelong term,
itwill betheonly regional agree mentin West Af rica, fast
liberal izationunder WAEMU will contrib utetosuchan
integration. Withrespecttodevel opmentsinECOWAS,
thereviewsof Ni geriaand Guineaindi cated delaysinthe
implementation of the agreed tariff reduction commit
mentson intra-member trade, and inthe estab lish ment of
acommonexter nal tar iff, origi nally plannedfor 2000.

The Least-Developed Coun tries in the WTO

The 48 |east-devel oped coun tries as awhol e are the poor-
estintheworld, representing 12% of theworld’ spopula
tion but less than half of one percent of world trade.
Twenty-nineLDCsare WTO Mem bersand six are ap pli-
cantsfor accession. For many L DCs, do mesticeconomic
activityisfocussedprinci pally onsubsistenceagri cul ture,
trade ac count ing for 9% to 16% of GDP com pared with
about 25%for devel oping countriesasagroup. Thisrel &
tivelylowlevel of integrationof LDCssuggestsdif fi culty
inachievinggrowthbenefitsthroughtrade, adeclared ob
jective of LDCs and supported by all WTO Members.
Fol lowingtheUruguay Round“Ministerial Deci sionon
Measures in Favour of Least-Developed Countries’,
WTO Mem bersagreed at the SingaporeMinisterial, in
1996, onaPlan of Actionand anintegrated ap proach be-
tweentheWTO andother concernedinter national insti tu
tionstoprovidethetechni cal assistancenecessary tomeet
theinter nal andexter nal tradepol icy objectivesof LDCs.
There is a growing consensus among the
least-developed countriesthat, ir respective of theun der-
lying causesof eachone’ sdif fi cul tiesinachievinggrowth
on the basis of out ward-oriented pal i cies, two basic di-
men sions must be ad dressed by LDCs and their trad ing
part ners. Oneistheremoval of bar ri ersto market ac cess
for LDC products, an essential condition for the trade
growthandconsequent devel opmentof LDCs. Tariff and
non-tariff barri ersvary consider ably betweendesti nation
mar kets; WTOMembersthereforehaveanimportantrole
toplay inthisregard. How ever, thecapacity of LDCsto
ef fectively usethemar ket-accessoppor tuni tiesavail able
tothemisalsostrongly af fected by, andlinked to, do mes-
tic supply-side and policy constraints. LDCs therefore
recognizethesignifi canceof their ownef fortstoestablish
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a supportive
domestic en-
vironment.
Therole of the
WTO Secre
tariat and
other con-
cernedinsti tu
tions is to
support pol-
icy-makers in
LDCs, bring
them into
closer touch
with the op-
portunities
available for
an out-
ward-oriented
growth strat-
egy in the
world econ-
omy, and en-
hance their participation in the multilateral trading
system. Fol lowingtheHighLevel MeetingonIntegrated
Ini tiativesfor Least-Developed Countries’ TradeDevel-
op ment, held in Oc to ber 1997, this role was given sub-
stanceinthelntegrated Framework linkingtheWTOwith
UNCTAD, ITC, IMF, the World Bank, and UNDP.

ThePlan of Actioninvited WTO Mem bersto act, both
ontheir own and col lectively, to en hance mar ket ac cess
for products of export interest to LDCs. Such actions
could, for ex am ple, take the form of use, on an au ton o-
mousbasis, of special provi sionsintheWTOAgreements
for benefits to LDC suppliers; early implementation of
tradeliber al ization com mit mentson prod uctsof ex port
interesttoL DCs; or measuresof pref er ential accessunder
GSPor GSTP programmes. Todate, WTO Mem bershave
noti fied new measuresof pref er ential ac cess—Can ada,
Egypt, the European Communities, Mauritius,
Switzerand, Tur key, and the United States— or lib eral ac-
cesscondi tionsunder existingprogrammes—Australia, Buk
garia, Canada, Hungary, Japan, and Norway. Preferences
givenby devel opingcountriesto LDCsareex empted from
the most-favoured-nation obligation until 2009, under a
waiver by theWTO General Council. Theobjectiveof bind
ing zero-tariff ac cesson prod uctsof ex portinter esttoLDCs
iscurrently under consider ationby WTOMembers.

To launch its participation in the Integrated Frame-
work, theLDCfirstidenti fies, onthebasisof aquestion
naire, the elements of its trade policy, including
dif fi cul tiesof com pli ancewith WTO agree ments, major
sup ply-sideconstraintsonex port-led growth; andrelated
technical assistance needs. Technical assistance is pro-
vided to build or enhance human resourcesandin sti tu-
tional capacities, provide trade information and
trade-related e gal sup port, andim provesup ply capaci-
ties. As of mid-1999, such needs assessments and re-
sponseshad beencompletedfor40LDCs,includingall 29
LDC Mem bersof theWTO, ap pli cantsre quest ing mem:
bership, and LDCs consideringmaking such a reguest.
Thenext stepisfor each country to prepareatrade-related
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meetingtowhichitinvitesthedevel opment part nersof its
choice(includingbut not limited tothesix agenciesof the
Integrated Framework) to endorse a multi-year
programme of trade-related assistance.
Toenhancethevalueof thetechni cal assistanceavail
able, a tighter connection could beestablished between
thelntegrated Framework and the Trade Pol icy Review
exercise, which also involvesanidenti fi cationand eco
nomiceval uationof thetradeandtrade-rel ated pol i ciesof
thecountry under review. Out of the29 L DCsthat arecur
rently WTO Mem bers, trade pol icy re views have so far
covered ten LDCs (Bangladesh, Benin, Burkina Faso,
Guinea, Lesotho, Mali, Uganda, Sol omon|slands, Togo,
and Zambia), and Tan zaniaisupfor review in 2000. The
Trade Policy Reviews conducted in the past year —
Burkina Faso, Guinea, Mali, the Solomon Islands, and
Togo-reveal theheavy reli anceof LDCsonrev enuecok
lected at the bor der to fi nance gov ern ment programmes.
A high and variable structure of tariffs and other trade
taxescol lected at thebor der createsan anti-export biasby
protectingdomesticindustry behindtariffwalls,draining
the export-oriented sector of resources, and raising the
cost of production based onim portedin puts. Thisheavy
reli anceonrev enuecol lected at the bor der, linked to de-
laysor dif fi cul tiesinestablishing abroad do mestictax
base, raises dif fi cult pol icy issuesin many countries; it
may beinvoked by LDCsasan ob stacletotradeliber al-
ization, evenif thebenefitsof removingtradedistortions
areap preci ated. LDCscould still securegainsby estal>
lishing a more uniform tariff structure — bound in the
WTOtoreduceuncer tainty—andelimi natingspecifictar
iffs to rely only on ad valorem rates. Tariff uniformity
would also be desir ableonthegroundsof trans par ency
andadministrativesimplicity.
LDCsalso stand to gainfromim plementing their cus-
tomspol icy inatranspar ent and predict able man ner, ad
ministered efficiently by trained customs personnel.
Currently, most LDCs use the Brussels Definition of
Value rather than the WTO CustomsVal uation Agree
ment, whose implementation by a developing-country
Mem ber isto take ef fect, in prin ci ple, no later than five
yearsaf ter entry intoforceof theWTO Agreement for that
Member. Although implementation may have a poten
tially ad verseef fect onrev enues(duetothelower val ua
tion that results from a tighter definition of permitted
deductions un der the Agree ment), such ef fects must be
bal anced agai nst theen hancedtranspar ency, predict abil
ity, and easeof administrationof customsval uation. Most
LDCshaveidenti fied, intheir needsassessments,imple-
men tation of the Agree ment and thetraining of customs
per sonnel toap ply thenew system. Most missionsunder
taken by the WTO to LDCs have ad dressed the is sue of
customsval uation, andtheWorld CustomsOr gani zation
is providing technical assistance on training personnel
and ex amining selected problemsof specificconcernto
devel opingcountries.
Theresponsestothequestionnaireon sup ply-sidecon
straintsidentify nu mer ousob staclestotradeex pansion.
Somearein her ent — 16 LDCs areland locked and trans-
port-related costs of tradearesig nif i cant. Oth ersare sub
ject to change, including high costs of inputs (finance,
imported products, energy, transportation charges), a
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The WTO head quar ters in Geneva.

poor qual ity infrastructure, andgapsintradeinfor mation.
Judging from the Trade Policy Reviews of LDCs con-
ducted in the past year, significant obstacles to an out-
ward-oriented growth pathinclude, inad di tiontohighand
vari abletar iff and taxes as sessed at the bor der, im ped i-
mentstoinvest ment suchasthelack of infrastructure, and
rel atively high costsfor key basic ser vices, notably en
ergy, finance, transportation, and telecommunications.
Privatesector partici pationcouldimproveef fi ciency and
reducethepricesof theseser vices, whichareessential in
putsfor other sectorsof theecon omy. Poorinfrastructure
andrel atively ex pensivebasicser vicestendtoim pair ex
port competitiveness and deter foreign investment,
thereby hamperingdevel opmentandgrowth. Whilesome
of theLDCsreviewed do of fer tax and non-tax incentives
inanef forttoat tract for eigninvest ment, thereare strong
groundsfor doubtingtheef fectivenessof such measures,
based on ev i dencefrom other economies.

Many LDCsalsoidentify very limited ac cesstoinfor-
mationonex portdevel opment oppor tuni tiesasanobsta
cle. Such information is costly for small and
medium-sizedenter prisestoacquireindividually,andits
collection and dissemination by a government agency
thereforeprovidesposi tiveexter nali ties. Thisneedcanbe
met by establishinga“tradepoint” toenablecompaniesto
access such information and to pro videsup porting ser-
vices for enterprises to take advantageof opportunities.
ThelTCandUNCTAD haveavail ableatradedatabaseon
CD-ROM (TRAINS), theUNDPhasex peri enceinex port
devel op ment programmesin LDCs, andthe World Bank
canprovideassistancetoidentify bot tlenecksto tradefi-
nancing. Buildingonsuchinfor mation, specificprojects
may be devel oped by the pri vate sec tor on the basis of
mar keteval uationstudies.

In addition, unlike other WTO Members, including
most developing coun tries, few LDCs have the hu man
andfi nancial resourcestoadequately partici pateinWTO
activities.Access to infor mationisthereforeavital el e-
mentinreducingthedistancebetween Geneva, wherethe
WTO's activities take place, and the capitals of LDCs.
Advancesincommuni cationstechnol ogy haveper mitted
theWTOto providebetter communi cationandinfor ma
tion links to LDCs. In response to requests received
throughthelntegrated Framework, theWTO Secretar iat
hasbegunaprogrammetoinstall com put ersand Internet

linksinthetrade or commerceministriesof all LDCs. By
mid-June 1999, thirty-eight least-developed countries
had received Ref er ence Centres(all 29 LDC Mem bers
plus nine Observers). The Secretariat has also brought
tradepol icy of fi cialsto Genevato partici pateintraining
sessions on trade negotiations. These new information
link agesbetweentheWTOandLDCs, aswell astraining,
areespecially im por tantinthe context of theWTOwork
programmetobediscussed attheSeattleMinisterial.

A “Genevaweek” of brief ingsonWTO activi tieswas
scheduledfor early November 1999for thosedevel oping
countries, especially LDCs,MembersandObserversthat
do not currently have permanent representatives in
Geneva.

WTO activities

hemainfocusof WTO activ i tiesin 1999 con cerned
T preparations for the 3rd Ministerial Conference, in
Seattle, theap point ment of anew WTODi rector-General,
and dispute set tlement. TheWTO also or ganized anum
ber of symposia and seminars, includingthehigh-level
sym posiaontradeand envi ron ment, tradeand devel op-
ment, andinfor mationtechnol ogy, andsemi narsontrade
and competition policy, trade facilitation, and regional
trade agree ments.

Oneof the Gen eral Coun cil’smain pri or i tieswasthe
preparationforthe1999Ministerial Confer ence. InSep
tem ber 1998, the Gen eral Coun cil con ducted a Special
Session in pursuance of the 1998 Ministerial Declara
tion’ srequirement that apro cessbeestablished under the
di rectionof theGeneral Council toensurefull andfaithful
implementation of the ex ist ing agree ments, and to pre-
parefor the3rd Session of theMinisterial Confer ence. It
agreed on a sched ule of both for mal and in for mal meet-
ingsof the Gen eral Council. By Au gust 1999, morethan
135 different proposals had been circulated to WTO
Mem bers. Pro posalscon cerned thefol low ing subject ar
eas. implementation of individual WTO agreements,
mandated negoti ations, futurework al ready providedfor
inexisting agree ments, the programme of work ini ti ated
in Singapore in 1996, proposals relating to follow-up
work on issues raised at the High-Level Meeting for
LDCsin1997, and proposalsrelatingto other subjectsof
inter esttoWTOMember gov ernments. Membersbegan
thethird and fi nal phase of their prep arationsfor theMin
isterial inearly Septem ber and held ad di tional infor mal
andfor mal sessionsin October and early November.

TheGeneral Council alsoconsid ered sev erd mat tersre
lating to the questionof improvingtranspar ency inWTO
work. Among thesewereareview of the pro ceduresfor the
cir cu lation and derestriction of WTO doc u ments, and the
grantingof observer statustointer national inter governmen
tal or gani zations. Consul tationsonthegrantingof observer
statusarecontinuing. InJune 1999 it agreed on procedures
fortheat ten danceof non-governmental or gani zationsat the
1999Ministeria Conference.

TheKyrgyz Republicand Lat viaac cededtotheWTO
in 1999. The Gen eral Council also adopted theac cession
protocolsfor Estoniaand Geor gia, whichareex pectedto
be come Mem bers of the WTO upon com pletion of their
internal ratification procedures. The desire to join the
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WTO assoonaspossi blehasreceivedwidesup port from
WTOMemberswhoarecommittedtoaccel eratingtheac
cessionprocesstothemaxi mumextent possi bleontheba
sis of meaningful market-access commitments and the
ac cep tance of therulesand disci plines of theWTO sys
tem. InJuly 1999, the Gen eral Coun cil agreed that ac ced
ing governments be invited to attend, as observers, the
preparatory meetingsforthe1999Ministerial Conference.

Between 1 August 1998 and 31 July 1999, the Dispute
Set tlement Body (DSB) received 39 noti fi cationsof for
mal requestsfor con sul tationsun der the Dispute Set tle-
ment Under standing (DSU). Dur ingthisperiod, theDSB
established panels to deal with 17 new matters and re-
ceived requeststo estab lish apanel inthree other cases. It
adopted Appellate Body and/or panel reports in eight
cases. TheDSB alsoreceivedtwonoti fi cationsof mutu
aly agreed solutions (settlements). In 1999, the DSB
agreed for thefirst timeto a low aWTO Mem ber to take
retal iatory measuresagainst an other Mem ber be cause of
thelatter’ sfail uretoimplement Panel and Appel lateBody
recommendationsconcerningimport measuresfortrade
inbananas. Later intheyear, the DSB al lowed two Mem:
bers to take retaliatory measures against another over
tradein hor mone-treated meat prod ucts.

A review of the Dispute Set tlement Un der standing by
theDSB beganinearly 1998. TheMinisterial Conference
wasto com plete afull review of the dis pute set tle ment
rulesand pro ceduresun der theWTO withinfour yearsaf-
ter theentry intoforce of the Agreement Estab lishing the
WTO. Themainissuesunder discussionwere: apro posal
toclar ify the pro ce duresfor de cid ing whether there has
beencompli ancewithapanel/Ap pel lateBody rul ingand
forauthorizingretal iatory measuresif therehasnot been
com pli ance; apro posal to ex tend therightsof Mem bers
who are third-partiesto adis pute; apro posal toin crease
the transparency of the dispute settlement system; and
sev eral tech ni cal amend mentstotheDSU.

Aspartofitsfol low-uptothe1998Ministerial Declara
tion,theGeneral Council establishedinSeptember 1998a
comprehensive work programme to examine all
trade-related issues relating to global electronic com-
merce, and discussed the issue of electroniccommerce
throughout 1999 at each of itsregular meetings. TheWork
Programme on Elec tronic Com merce called on the Coun
cil for Trade in Services, the Council for TRIPS, the
Council for Tradein Goods, and the Com mitteeon Trade
and Devel opmenttoex amineandreportonissuesrelated
totheir fieldof work arisinginconnectionwithelectronic
com merce. Each body sent aprog ress re port to the Gen
eral Council inJuly 1999.

On 14 De cem ber 1998, the Coun cil for Trade in Ser-
vices adopted the Dis ciplines on Domes tic Regulationin
the Ac coun tancy Sec tor, which have been de vel oped by
the Working Party on Professional Services. The disci-
plinesaretobeap pli cabletoal WTO Mem berswho have
scheduled specific commitments for accountancy under
the GATS. This is the first step in the development of
GATSdisci plinesonthedomesticregulationof services.
TheCouncil for Tradein Ser viceshasal so started sectoral
discussionsfocusingonthemannerinwhichdif fer ent ser
vicesaretraded and regulated withaview toidenti fy ing
negoti atingissuesand pri ori ties. Sofar, theex er cisehas
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The 52 govern mentsthat participatedinthe
ne gotiationsagreedtoim ple mentthere sults ofthe
finan cial services agree ment as of 1 March 1999...

cov eredpostal and courier services, audiovi sual services,
construction and engineering services, distribution ser-
vices, legal services, architecture and engineering ser-
vices, computer and related services, environmental
servicesandadvertising ser vices.

Inthe Committeeon Tradein Fi nan cial Ser vices, the
52 governments that participated in the negotiations
agreed toim ple ment theresultsof thefi nan cial ser vices
agree ment as of 1 March 1999. They also agreed to ex-
tend, un til 15 June 1999, the dead line for ac cept ing the
protocol inor dertoal low another 18 gov ernmentsmore
timetocompletetheirdomesticrati fi cationprocedures.

TheWTO or ganized anum ber of sym po siaand semi-
narsin1999. A High Level Sym posiumon Tradeand En
vironment was held on 15-16 March 1999. The
symposiumconsidered: link agesbetweentradeandenvi
ronmentpol i cies; syner giesbetweentradeliberal ization
and environmental protection, sustained economic
growthandsustainabledevel opment; andinter actionbe
tween tradeand envi ron ment commu ni ties. Theissueof
tradeand envi ronmentwasalsocov eredinaWTO Secre
tariat’sSpecial Study, publishedinearly Octo ber 1999,
whichar guedthattradeliber al izationreinforcedtheneed
forenvironmental cooper ationatthenational andinter na
tional lev els.

A High Levedl Symposium on Trade and Development,
heldon 17-18 March 1999, con sid ered: thelink agesbetween
tradeanddevel opmentpol i cies; tradeand devel opment pros
pectsof devel oping countries; and fur ther integration of de
vel oping countries, including theleast-devel oped countries,
intothemul ti lateral trading system.

A Symposiumonlnfor mation Technol ogy washeldin
July 1999toprovideaninterfacebetweenI T industry rep
resentativesandtradepol icy of fi cials. Other aimsof the
symposium were to share information about the dyna
mismof IT anditsfuture, toex plaintheroleof IT in pro-
moting economic growth and development, and to
highlightthevalueof theappli cationof I T. Issuesrelated
to Tradeand Com peti tion Pol icy werealsodiscussed at a
symposiumor ganizedin April 1999 by theWTO Secre-
tariatincooperationwithUNCTAD andtheWorldBank.

In March-April 1999, the WTO and the World Bank
spon sored an on-lineforumonregional ism. Thetwoin
stitutions placed a number of pa pers on ajoint website
cre ated for thefo rum, and an swered questions about re-
gional trade agree ments. On 30 June 1999, un der the co-
her ence man date, the WTO held aSemi nar on Regional
Trade Agree mentswith the par tic i pation of staff of the
World Bank andthe IMF. Two other semi narswereor ga-
nizedincoop er ationwiththeWorld Bank andtheIMFin
September and Octo ber. Thesesemi narswerepart of the
“co her ence” agendaand com prised: “ De vel oping Coun
tries’ InterestsinaMil lenniumRound” and“ Agri cul ture
andtheNew TradeAgendafromaDevel opment Per spec
tive: Interests and Options in the Next WTO Negotia
tions.” A one-day semi nar on“ Special and Dif fer ential
TreatmentintheWTO” washeldon230October 1999.00
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Moore announces selection of four deputies

irector-General Mike Moore, on 3 November, an-

nounced that he hasselected four can di datesto serve
ashisDep uty Di rectors-General for the next threeyears:
Ablassé Ouedraogo, of Burkina Faso; Paul-Henri Ravier,
of France; Miguel Rodriguez Mendoza, of Venezuelg;
and Andrew Stoler, of the United Statesof Amer icaashis
deputies. Mr. Ouedraogo isthefirst Af ri canandfirst rep-
resentativeof aL east Developed Country ever chosenasa
Deputy Di rector-General of theWTO or itspredecessor,
the Gen eral Agreement on Tar iffsand Trade.

Fol low ing weeksof inten sivecon sul tationswith doz
ens of WTO mem ber gov ern ments, Mr. Moore made his
selectionfromapool of highly qual i fied candi dates.

Asinstructed by the Gen eral Coun cil, Mr. Moore also
consulted with his designated successor, Supachai
Panitchpakdi of Thai land, beforemak ing hisselection.

“Thisde ci sion was an ex tremely tough call, given all
the very good peo ple who were nom i nated by their gov-
ern ments. | have selected abroad mix of peo plewith the
wide range of skills we need to en sure smooth and ef fi-
cient man age ment of theWTO Secretar iat. | want these
menin placeassoon aspossi bleand cer tainly by the Seat
tleMinisterial Conference(30Novemberto3December).
Pre cisely when they can take up their dutiesisup to their
governmentsandemploy ers,” Mr. Mooresaid.

Mr. Moore and Dr. Supachai agreed that the four Dep-
utieswould serve for amonth af ter Mr. Moore’ sterm ex-
pires on 31 August 2002 so as to allow for a smooth
transi tionwhen Dr. Supachai comesto of ficetobeginhis
three-year term.

Ablassé Ouedraogo

Ablassé Ouedraogo has been the Spe cial Ad vi sor to the
Presi dent of BurkinaFaso since Feb ru ary 1999, hav ing

served for theprevi ousfiveyearsasMinister of For eign

Trade. Duringthelast decade, hehasrepresented Burkina
Faso at senior level in various international

inter-governmental forums, includingasDep uty Resi dent
Representative of the United Nations Development

Programme in Kinshasa, Zaire (1991-1993), Head of the
Regional Office for East Africa of the United Nations
Sudano-Sahélienne Of ficecov er ing, at thesametime, the
IGADD, the SADCC, the OAU, the ECA and the UNEP
(1993-1994).

Paul-Henri Ravier

Paul-Henri Ravier has served for more than twenty years
invari ouspo si tionsinthe French De part ment of Trade,

within the Ministry of Economy, Fi nanceand Industry.
Since 1991, he hasbeen Dep uty-Secretary of thisDepart
ment, whichrepresentsFranceintherel evantcommittees
intheEU, andinthemul ti |at eral tradenegoti ations, for
merly inthe GATT, and sub se quently inthe WTO.In his
currentposi tion, Mr. Ravier haspartici patedin, and man
aged, negoti atingteamsinanumber of tradenegoti ations
deal ingwith set tlement of tradedisputes, def i ni tionand

conduct of ex port promotionstrat egies, and management

of trade fi nance schemes.

Messrs. Quedraogo, the first African GATT/WTO
DeputyDirector-General, and Rodriquez Mendoza have
been advising governments on trade policy matters.
(Photos by Tania Tang/WTO)

Messrs. Stoler and Ravier have been top trade ne go ti a-
tors for the United States and France, re spec tively.

Miguel Rodriguez Mendoza

Miguel Rodriguez Mendozaisaspecial istontradepol icy
issues. Since mid-1998 he has been a Visiting Scholar at
Georgetown University, Washington, DC, and has
workedasaconsul tantforanumber of inter national or ga
ni zations, suchasAndean Community, UNCTAD andthe
IDB. He has also advised severa Venezuelan private
com panieson trade mat ters. Hewas, un til March 1998,
Chief Trade Advisor at the Organization of American
States, where he established that organization’s Trade
United, whichhasplayedanimpor tantroleintheprepara
tory processaswell asthenegoti ationsof the Free-Trade
Areaof theAmeri cas(FTAA).

Andrew L. Stoler

Andrew L. Stoler hasbeen Dep uty Chief of Missionat the
Geneva, Swit zer land, of fice of the United States Trade
Representative (USTR), Executive Office of the Presi-
dent, since Septem ber 1989. Inthiscapacity, heservesas
the Deputy Permanent Representative of the United
States to the WTO where, with the Ambassador, he is
chargedwiththelo cal day-to-day coor di nationandex e
cution of the multilateral trade policies of the United
States. Dur ing the Uru guay Round, An drew Stoler was
princi pal U.S. negoti ator fortheAgreement Establishing
the WTO. Mr. Stoler is Chair man of the WTO Working
Party onthe Ac cession to the WTO of Ukraine.d
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Mike Moore tells non-resident Ambassadors their
coun tries’ con cerns will be a valu able con tri bu tion to
the Se at tle pro cess. (Photo by Tania Tang)

TheWTOSecretar iatorganizedaninformationweek
for WTO mem bersand ob serverswith out per ma
nentrepresentationinGenevaonl1to5Novemberatthe
WTO. Withoutrepresentativesin Geneva, theseMem
bersand Ob serversareunabletoat tendall themeetings
that aretak ing placeinpreparationfor theSeattleMirn
isterial Conference. TheWTOworkedwith 12 otherin
ternational organizations to involve representatives
from these gov ern mentsinthe preparationsandtoin-

WTO organizes “Geneva Week” for non-resident delegations

form them about technical assistance available from
theinter national or gani zationsinGeneva.

Thereare 28WTO mem bersand nineob serv ersthat
lack the resources to maintain permanent offices in
Geneva: Andorra, Antigua & Barbuda, Armenia,
Belize, Benin, Botswana, Burkina Faso, Cambodia,
Central Af ri canRepublic, Chad, Domi nica, Republic
of the Fiji Islands, Gam bia, Gre nada, Guinea Bissau,
Guyana, Laos P.D.R. of, Macau, Malawi, Maldives,
Mali, Namibia, Niger, PapuaNew Guinea, St. Kitts &
Nevis, St. Lu cia, St. Vin cent & The Grenadines, Sa-
moa, Sey chelles, Si erral_eone, Sol omonlslands, Suri-
name, Swaziland, Togo, Tonga, Uzbekistan and
Vanuatu.

Their partici pationwasfunded by thegov ernments
of Nor way, Swit zer land and the United King dom

Mr. Moore, in opening the Geneva Week, said:
“Your presence hereisaposi tive step in the com plex
andon-going processof assistingtheintegrationof the
smaller and vul ner ablecountries- theleast-devel oped
countriesand other small economies, intothemul ti lat-
eral trading system.” Hestressed that thepar tici pants’
con cerns, problemsand needs, “will beavalu ablecon
tri butiontothepreparatory processfortheMinisterial
Conference”. O

Seaftle (Continued from page 1)

The Ministerial Conference - the high est body of the
WTO-in Seattlewill bethethird gathering of Ministers
sincesincetheor gani zation cameintoforcein 1995. The
first one was held in Singapore in December 1996, fol-
lowed by the GenevaMinisterial in May 1998. It was at
thecommemorationof the50thanni ver sary of theWTO’s
predecessor—the GATT—nheldduringtheGenevaMinis
terial when Presi dent Clintonin vited WTO mem bersto
hold the Third Con fer encein the United States.

InSeattle theMinistersareex pectedtoreview theim
plementation of theWTO agree mentsdur ing four daysof
plenary sessionsand at theclosing sessionlaunchthenext
trade negotiations. They may possibly adopt decisions
such as those on help ing the trade of the least-devel oped
countries, whichWTODi rector-General MikeMoorehas
cham pi oned sinceassuming of ficein September.O

M essage (Continued from page 1)

[frame work agree ments on trans par ency in gov ern-
ment procurement and trade facilitation. Agree-
ments in these areas would assure a “win-win”
out come for all mem ber gov ern ments, not to men-
tiontaxpayersandconsumers. Acontinuationofthe
moratorium on duties applied to electronic com-
merce transactions is also a possibility. My own
per sonal wish-list in cludes an agree ment here on a
pack age to as sist the least-developed coun tries.

Of course, all these issues will be decided by
mem ber gov ern ments. My role in the pro cess is to
facilitate the ne go ti a tions and to strive for an out-
come that is balanced, fair and equitable. With
strong preparation, intensive work and good will
I’'mconfidentwecanachievethatoutcome. O

-Mike Moore

Web visitors break200,000 mark

he num ber of WTO in ternet (Www.wto.org) us-
ers broke the 200,000 bar rier in Oc to ber when
201,101 usersac cessed thesitefrom 161 countries.
The quantity of documents and data downloaded
reached a new re cord of 88,000 mega bytes or the
equivalent of about 88 million pages of text.. O
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