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African trade ministers to meet on WTO challenges

The Governmentofthe Gabonese Republic,incooper
ationwiththe WTO Secretariatand with the finan cial
sup port of var i ous do nors, will be host ing a meet ing of
African Trade Ministers in Libreville from 13-15 No-
vember2000.

The Gabonese Gov ern ment has in vited all of the Afr+
can mem ber or non-member coun tries of the WTO to the
meeting, the objectiveof whichistoenable Africantrade
officials and private-sector partners to acquire a better
grasp of the WTO rules and agreements. The meeting
should also help the Afri can coun tries in their tech ni cal
preparations forthe futuretradene gotiations.

The meet ing will be chaired by H.E. Mr. El Hadj Omar
Bongo, President of the Gabonese Re pub lic.

Mr. Mike Moore, Di rec tor-General of the WTO, Mr.
Salim Ahmed Salim, Sec re tary-General of the Or gani za-

Libreville will host more than 50 trade min is ters.

tion of African Unity (OAU), Mr. Amoako, Ex ec u tive
Secre tary of the United Na tions Eco nomic Com mis sion
for Africa, Mr. Omar Kabbaj, President of the African

Con tinued on page 16

General Council
Membership of Albania,
Croatia approved

The Gen eral Coun cil, on 17 and 19 July, ap proved the
WTO membership of Albania and Croatia. It also
agreed to es tab lish work ing par ties to con sider, re spec-
tively, the mem ber ship re quests of two least-developed
countries: Cape Verde and Ye men. Ob server sta tus was
granted to the Ba ha mas.

The Chair man of the Working Party that ex am ined A}
bania’s mem ber ship re quest, Mr. Pinto de Lemos of Por-
tu gal, said that not with stand ing the se ri ous cri sis in the
re gion, Al bania had pur sued a stead fast and com mit ted
course to wards thelib eralization ofall eco nomic sec tors
and the implementation of a WTO-consistent trade re-
gime. He said that mem bers had com mended the way in
whichthe Albanian governmenthad moved quicklytoin
troduce WTO-consistentlegislation.

Albaniasaid WTO mem ber ship pre sented anew role
for the country in the international community. As a
WTO member, it would make amax imum contributionto
theorganization’sworkininternational trade.

Canada, Ecuadoronbehalfofthe Latin-American and
Caribbeanmembers, Egypt, Euro pean Com munities, In-
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dia, Israel, Malta, Pa ki stan, Po land on be half of CEFTA
members, Estoniaand Latvia, Sin ga pore onbe halfofthe
ASEAN mem bers, Swit zer land, Tur key and the United
States wel comed Albania’saccession.

Mr. Jan Pe ter Mout of the Neth er lands, who in tro duced

Con tinued on page 2
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New WTO members

(Con tinued from page 1)

the re port of the Working Party on Croatia on be half of
the Chair per son Mrs. A.-M. Plate ofthe Neth er lands, said
that members had been impressed with Croatia’s

broad-ranging and dynamic reform process aimed at
achieving conformity with WTO rules and disciplines.

Croatia’smembershipwasexpectedtofacilitatetheentry
of a num ber of other coun tries into the WTO.

Croatia ex pressed con fi dence that WTO mem ber ship
would haveasignificantpositive effectonthe econ omy.
Itsaid thatithad al ready as sumed its WTO com mit ments
and obligations, and that all the necessary legislative
changes had been ap plied as of 1 Jan u ary 2000.

Al ba nia and Croatia be come mem bers 30 days af ter
they have no ti fied the WTO that they have com pleted do-
mesticratificationprocedures.

Cape Verde said that its re quest to join the WTO was
part of its over all strat egy for in te gra tion into the world
econ omy. It said that since 1991, it had been im ple ment
ing a pack age of eco nomic re forms aimed at cre at ing an
ex port-oriented mar ket econ omy and pro mot ing the pri
vate sec tor. Thesere forms had re sulted inaconsid er able
in crease in ex ports and im ports as well as the de vel op-
mentofthe ser vices sec tor, includ ing tourism, insurance
and bank ing.

Ye men said that in 1995, it had em barked on a com pre-
hensivestructural ad justment programme with the sup port
of the IMF and the World Bank. This programme had re-
sulted in a more lib eral trade re gime that should fa cil i tate
the coun try’s in te gra tion into the world econ omy. Ye men
said that as a least-developed coun try, it looked for ward to
the sup port of mem bers in the ac ces sion pro cess.

The Ba ha mas said that it had been fol low ing WTO’s
suc cess in lib er al iz ing world trade and that it could not
lon gerre main onthe side line. Itintended touse the period
of observership to pre pare for its ac ces sion to the WTO.

Firstprogressreportsonnegotiations

The Gen eral Coun cil heard the first prog ress re ports on
WTOnegotiationsinagricul tureand onservices.

The Chairman ofthe Agricul ture Com mittee, Ambas-
sador Jorge Voto-Bernales of Peru, re ported that sub stan-
tive work was now un der way for con tin u ing the re form
pro cess for trade in ag ri cul ture as man dated in the agree-
ment. He said that nine pro pos als were pre sented at the
Sec ond Spe cial Ses sion held in June, and urged that fur-
ther sub mis sions be ta bled well in ad vance of the next
Sessionscheduled for Sep tember.

General Council Chairman AmbassadorKareBryn,in
the ab sence of the Chair man of the Coun cil for Trade in
Services Ambassador Sergio Marchiof Canada, said that
the Coun cil had held four meet ings so far de voted to the
man dated ne go ti ations in ser vices. In May, the Coun cil
had agreed on a work programme for the first phase of the
servicesne gotiations. Several proposalshadbeentabled,
in clud ing one from a group of de vel op ing coun tries on
theliberalizationoftourismservices.
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Internal transparency

A major concern of smaller trading nations at the
Seatttle Min is te rial Con fer ence was the absence of
many of them from the so-called “Green Room” con-
sul ta tions held in the fi nal hours to re solve the most
difficultproblems facingthe Ministers.

After Se attle, the is sue of “in ter nal trans par ency
and effective participation of members” became a
prioritysubjectofdiscussion inthe General Council.

Thenew General Council Chairman, Ambassador
Kare Bryn of Nor way, started the prac tice of hold ing
in for mal consultation meet ings - open to all del e ga-
tions - be fore the for mal meet ing to dis cuss in de tail
the up com ing agenda items. This prac tice has been
fol lowed by other WTO bod ies.

At the July meet ing, Ambassador Bryn said that
that most members ap preciated thatim prove ments
had been made in the day-to-day consultation pro-
cess in the WTO. He said that it seemed members
gen er ally did not see the need for any ma jor in sti tu-
tional re form that would al ter the ba sic char ac ter of
the WTO asamem ber-driven or ganization thattakes
decisionsthroughconsensus.

He said that as a complement to these informal
meet ings, con sul ta tions may also take place with in-
dividual members or group of members, provided
that: all mem bers are given ad vance no tice of these
con sul ta tions; that the op por tu nity be given to any
mem ber in ter ested in the sub ject of con sul ta tions to
make its views known; that it would not be as sumed
that one mem ber rep re sented any other mem bers un-
less such an ar range ment had been made; and that the
outcome of such consultations be reported back
quickly to the full mem ber ship for con sid er ation.

A number of dele gations wel comed the changes
butstressed thatthe situationcouldstill be im proved.

Am bas sa dor Bryn said that he would ini ti ate con-
sultationsintheautumnonthepreparationandor ga-
nizationof WTO Ministerial Con ferences.d

E-commerce work to resume

The General Councilagreedtoreinvigorate WTO work on
electronic commerce and invited four subsidiary bod-
ies—the Goods, Services and TRIPS Councils and the
Committee on Trade and De vel op ment—to pick up where
had left off in their work on this sub ject. These bod ies will
re port back to the Gen eral Coun cil in De cem ber 2000.

The Gen eral Coun cil also agreed to con sider how best
to or ga nize its work on e-commerce, in clud ing the ques-
tion of an ad hoc task force to assistinconsiderationof
sub sid iary body re ports and cross-sectoral is sues.

New Zealand said that APEC trade min is ters, atare cent
meetingin Darwin, Australia, had called for the continua-
tion of the WTO work programme on e-commerce. Many
other mem bers wel comed the re sump tion of work.

The Chair man, in re sponse to Paki stan, said he was pre-
pared to con sult on thatcoun try’s pro posal forthe WTO to
be ginwork ontherelationship be tween trade and trans fer
oftech nol ogy, trade and debt, and trade and fi nance.
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Review of US’ ship ping ex emp tion

The Chair man re called that GATT 1994 called for a re-
view of the ex emp tion granted to the US ship build ing in-
dus try five years af ter the date of en try into force of the
WTO to ex am ine whether the con di tions which cre ated
the need for the ex emp tion still pre vailed. He added that
the General Council had been considering this matter
since July 1999.

Japan said it disagreed with the US position that by
merely stat ing that the leg is la tion in ques tion was still in
place was sufficientthe meetthere view re quire ment. The
EC expressed sur prise that the most pow er ful econ omy
still re quired to pro tect its in dus try in this way. Pan ama
said it sup ported the cre ation of a work ing party to re view
the USlegislation.

The United States said that it had been con sult ing ac tively
with mem bers on this mat ter and that it had fully abided by
there porting re quire ments of the GATT pro vision.

Con sul ta tions with Bangladesh and Pakistan

The Com mit tee on Bal ance-of-Payments Re stric tions re-
ported that the Com mittee, on4 and 5 May, had de cided to
suspendconsultationswithBangladeshand Pakistantobe
re sumed later in the year. Ban gla desh, with tech ni cal as-
sis tance from the WTO Sec re tar iat, would no tify a com-
prehensive phase-out plan for the removal of its
remaining BOP restrictions by De cem ber2000. Paki stan
had committeditselftomakea fullnotificationre garding
the sta tus of the im ple men ta tion of its phase-out plan by
the end of June.

The United States ex pressed con cernover Pakistan’s
sus pen sion of its phase-out programme.

Pakistan said it looked forward to discussing with all
part ners the ques tion of its phase-out plan. It said it was fac-
ing a very dif fi cult BOP sit u a tion, but that de spite the ab-
sence of inflows frominternational financial institutions
since last year, it had not im posed fur ther re stric tions.

Derestriction of WTO doc u ments

Deputy Director-General Miguel Rodri guezre ported that
from his con sul ta tions with del e ga tions there seemed to
be a widely held view that the ex ist ing pro ce dures for the
circulation and derestriction of WTO documents have
been working reasonably well. A Secretariat analysis
showed that 99.6 per cent of all WTO doc u ments are ac-
ces sible to the pub lic, and that nearly 65 per cent of doc v
ments are circulated unrestricted with the remaining
documents derestricted in accordance with a previous
General Council decision.

Mr. Ro dri guez said that most mem bers saw the need for
further improvements through shorter delay in
derestriction of doc u ments such as min utes of meet ings
and back ground notes by the Sec re tar iat.

Anumberofdelegationscalled foradecisionontimely
derestriction of WTO doc u ments.

Waiver for the new ACP-EC Agree ment

Under “Other Business”, the Goods Council Chairman,
Am bas sa dor Perez del Castillo of Uru guay, re ported on
his own re spon si bil ity on the state-of-play re gard ing the
waiver requested for the ACP-EC Partnership Agree-

Trade help for the LDCs

irector-General Mike Moore reported to the

General Council that after careful review, the
heads of the six in volved agen cies, on 6 July in New
York, have de cided to make sub stan tial changes ( see
page 13) to the Integrated Framework for
Trade-Related Technical Assistance to
Least-Developed Coun tries (IF).

He said the most im por tant fea ture of the new IF is
mainstreaming trade as sis tance into the na tional de-
vel op ment and pov erty-reduction strate gies. A new
steering committee, involving donorsand the LDCs,
will be cre ated to over see the func tion ing of the IF.
The core agen cies (WTO, World Bank, IMF, UNDP,
UNCTAD and the ITC) have also agreed to seek do-
nor sup port and con tri bu tion to an IF Trust Fund.

Mr. Moore said the heads of agen cies have agreed
that prog ress on the new IF would be re ported to the
on go ing pre paratory work for the Third UN Con fer-
ence on LDCs to be held in May 2001.

Ban gla desh, speak ing on be halfofthe LDCs, wel-
comed the new IF as “a step in the right di rec tion”. It
said that the LDCs con sid ered IF to be a key in stru-
ment in their integration into the global economy
through ca pac ity-building in trade.

Mauritius, speaking on behalf of the African
Group, com mended practi cal mea sures by anum ber
of mem bers to open their mar kets to LDC ex ports
and urged other mem bers to fol low their ex am ple.

Un der “Other Business”, the Direc tor-General re-
portedonanumberofre centinitiatives,includingthe
possibleex pansion ofthe WTOtrade policytraining
courses for trade officials of developingcountries:
He continued to ex plore ways of en sur ing fuller par-
ticipationof WTO members withoutrepresentation
in Geneva. In this re gard, he an nounced the hold ing
of an other “Geneva Week” of in for ma tion ses sions
with non-resident mem bers and ob serv ers.

Follow ingup onthe meeting of parliamen tarians
held in par al lel with the Se attle Min is te rial Con fer-
ence, Mr. Moore said he is consulting fur ther with
membersonhow parliamentsandlegislativeex perts
might be come more closely as so ci ated and fa mil iar
with the work of the WTO.

ment, which suc ceeded the ACP-EC Lomé Con ven tion.

He said that his im pres sion from the many meet ings of
the Goods Coun cil and con sul ta tions was that no mem ber
ob jects to the grant ing by the EC of tar iff pref er ences for
ACP countries and thatdel e gationsare, inprinciple, ready
to grant a waiver at the ap pro pri ate time.

However, he said thatbe cause of di ver gentpositionson
the question of “how” and “when” the waiver request
should be ex am ined, the pro cess had reached a dead lock.
He said that for some del e ga tions, the key prob lem is that
there questdidnotcontaindocumentationwithrespectto
EC preferences to be ac corded to ba nana im ports.

The Ambassadorsaid thathe in tended to con tinue con
sul ta tions aimed at con sen sus which takes ac count of the
in ter ests of all mem bers.d
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WTO highlights,
January-August 2000

S ince the be gin ning of the year 2000, work has started
onactivities which had al ready been man dated, and to
addressissueswhichhad contributedtothe temporary set
back at Se attle. These ar eas of work are the main fo cus of
this note, which con tains se lected high lights of de vel op-
ments in the first eight months of the year.

Mandatednegotiations

At the Gen eral Coun cil’s meet ing of 7 Feb ru ary, WTO
Members confirmed that the mandated negotiations on
agricul tureand ser vices had started as sched uled on 1 Jan
u ary 2000. This is an achieve ment which must not be un-
der-rated; togetheragriculture and services ac count for
over 60% of world out put, and they span the whole range
of hu man eco nomic ac tiv ity from the most tra di tional to
the leading edge of the new high-tech economy. They
cover the most wide spread form of em ploy ment and also
the sec tors of fast est growth in job cre ation.

Membersalsoagreed onorganizationalaspectsofthese
negotiations,and noted other el e ments of the man dated
work programme, such as the ne go ti a tions on geo graph-
icalindicationsunderthe TRIPS Agree mentandre views
of various otheragree ments.

Agriculture

Atthe firstne gotiatingses sionin March, govern ments
reached agree ment on a programme for the first phase of
the negotiations for continuing the reform process for
tradeinagricul ture. Thisincludesthetablingofne gotiat
ing pro pos als in the course of this year, with scope for the
ta bling of fur ther or more de tailed pro pos als in the run up
to astock-taking ex er cise which is to be un der taken at the
meet ing in March 2001.

Infact, by the time of the sec ond ne go tiating ses sionin
June, alarge num ber of par tic i pants, half of whom are de-
vel op ing coun try Mem bers, had al ready sub mit ted pro-
posals well ahead of the end-year deadline. In total
45 governments (i.e. al most one third of the WTO’s en tire
membership)had submittedproposals. The Junemeeting,
which was attended by many high level, cap i tal-based of
ficials, turned into asur prisingly in tense ini tial ex am i na-
tion of these proposals. This examination is to be
completed atthenextne gotiatingsession.

Many more pro pos als can be ex pected over the com ing
months, including ad ditional ormore com pre hensive pro-
pos als from gov ern ments which ta bled pro pos als at the
Junenegotiatingsession. Furthernegotiatingsessionsare
sched uled in Sep tem ber and No vem ber 2000, plus an ad
ditional session envisaged prior to the March 2001
stock-takingexercise.

Services

There has been a pos itive and en cour ag ing start to the
servicesne gotiations witha full com mit ment by all men
bers to a heavy and de mand ing work programme.

This year’s work con cen trates on rule-making, in ar eas
likesafe guardsanddomesticregulation. Negotiations for
new commitments—the marketac cess el ement—will start
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There has been a positive and en cour ag ing start to the
services ne go ti a tions (above) with a full com mit ment by
all mem bers to a heavy and de mand ing work programme
In agri cul ture, many mem bers - both de vel oped and de-
veloping-havesubmittedproposals. (Tania Tang/WTO)

nextyear. Three 10-day periodsofnegotiation,including
meet ings of the rel e vant WTO bod ies and bilaterals have
been held in April, May and July, and there will be fur ther
ses sions in Oc to ber and De cem ber. Agree ment has been
reached on a roadmap for the or gani sa tion of work un til
March of nextyear, and guide lines and pro ce dures for the
negotiationsarebeingdeveloped.

Pro posals are be ing tabled by del e gations, no tably a
proposalontourism, proposalsbythe ECand Australiaon
clus ter ap proaches and a pro posal by the United States on
aframework and ob jec tives forthene gotiations.

WTO Mem ber Gov ern ments have car ried out the pre-
scribed re view of MFN ex emp tions over two meet ings,
the first in May and the sec ond in July. The pur pose of this
re view was to ex am ine whether the con di tions that had
created the need for exemptions continued to prevail.
These meetings provided more information on govern
ments’ ex emp tions and are dis tinct from the fu ture ex-
pected negotiations on the termination of existing
exemptions. A significant amount of information was
pro vided as are sult of this ses sion.

The four sub sid iary bod ies of the Coun cil for Trade in
Ser vices are all work ing on sub jects that feed into the ne-
gotiations. A two-day seminartook place atthe Secre tar
iaton 10 and 11 May to help del e ga tions pre pare for the
negotiations by providing a detailed briefing on the
GATS and ne go ti ating is sues that might arise.

Work has be gun on the re view of the GATS An nex on
Air Trans port Ser vices, which is to con sider the pos si ble
fur ther ap pli ca tion of the Agree ment in this sec tor. The
firstex pert meet ing on the subject will take place on 28-29
September.

Intellec tual prop erty rights (TRIPS)

Theexpression“mandatednegotiations”doesnotre fer
onlytoagricultureandservices. Onenegotiationandsew
eral re views, some of which might lead to ne go ti a tions,
are cur rently un der way in the TRIPS Coun cil. These dis-
cus sions will con tinue over the com ing months.

The TRIPS Agree ment’smandated ne gotiations are for
anotificationandregistrationsystem forgeo graphicalin
di ca tions (which re late to place names or words as so ci-
ated withplaces, used to de scribe the type, characteristics
and qual ity of prod ucts). The agree ment does not spec ify
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when the talks should start, but the negotiationsare al-
ready un der way, with two pro pos als on the table.

Underseparateprovisionsoftheagreement,theapplica
tionoftheagreement’ssectionongeo graphicalindications
isbeingre viewed. Some gov ern ments have called for more
productstobe giventhehigherlevel of intel lec tual prop erty
protectionthatis currently given only to geo graphical ind#
ca tions for wines and spir its. They ar gue that the TRIPS
Agree ment pro vides aman date to ne go ti ate this, al though
there is some dis agree ment over this view.

The TRIPS Councilhasalsobeenre view ing pro visions
dealing with the protectionofbiotechnologyinventions
and new plant varieties.Other issues are also being re-
viewed, including the provisions on ‘“non-violation”
cases. And the en tire TRIPS Agree ment is also un der re-
view this year.

“Confidence-building”measures

On 7 Febru ary, the Gen eral Coun cil gave its Chair man
and the Di rec tor-General a man date to con sult on a num-
berofis sues where early progressisim portant to building
con fidence after the Se at tle set back. These were:
¢ Measures in fa vour of least-developed coun tries
¢ Capacity-buildingthroughtechnicalcooperation
* Implementationissuesandconcerns,includingtranst
tionperiods
* Internaltransparencyand fuller participationof Menr
bers
On all these points the Chairman and the Direc-
tor-General re ported sig nif i cant prog ress to the 3 and 8
May General Council meeting.

Implementationis suesandconcerns

Following the Director-General’s report in May, the
General Councildecidedtoestablishan Imple mentation
Re view Mech a nism, to ad dress the wider range of con-
cerns related to the implementation of existing WTO
agree ments. This is be ing done in Spe cial Ses sions of the
Gen eral Coun cil, the first of which took place on 22 June
and 3 July. At this first ses sion, the Coun cil dis cussed pro-
posals fromanumberofde vel oping countriesre lating to
im ple men ta tion is sues, which had been pre sented in the
preparatoryprocessforthe Third Ministerial Conference.
As are sult of this de bate, con sul ta tions will be held from
mid-September to find ad e quate so lu tions to the con cerns
ex pressed. Further Spe cial Ses sions are scheduled for Oc-
toberand De cember.

The establishment of this Implementation Review
Mechanism, withamandatetoseek solutionsand take de-
cisions forap pro priate ac tion, is a very im por tant step to-
wardsreachingagree mentonasetofis sues whichbe came
a major difficulty before the Third Ministerial Con fer
ence. It po ten tially touches upon a broad range of ar eas in
the WTO’s work. Mem bers have com mit ted them selves
toen gage initconstruc tively.

Regarding transition period issues—the WTO pro vi
sions that lapsed and the dead lines that ex pired on 31 De-
cem ber 1999—the Gen eral Coun cil also took a de ci sion
in May set ting out a frame work for the con sid er ation of
tran sition period prob lems in the TRIMs (trade-related in-
vestment measures) area. Ex ten sions of the five-year tran

sition period have been re quested by Ar gen tina, Chile,
Colombia, Malay sia, Mex ico, Pakistan, Philip pines, Ro-
maniaand Thailand. Pursuanttothisdecisionandto Art:
cle 5.3 ofthe TRIMs Agree ment, anum ber of re quests for
extensionofthe TRIMstransitionperiodare currently be-
ing con sid ered by the Coun cil for Trade in Goods.

In the customs valuation area, the Director-General
noted that the pro cess of examination and ap proval of re-
quests for ex ten sions of the tran si tion period by de vel op-
ing coun tries had, in gen eral, been pro ceed ing well in the
Com mittee on Cus toms Valuation. Much em phasis has
been placed in the Com mit tee dur ing the year on im ple-
mentationbydevelopingcountrieswhichhadinvokedthe
five-year de lay pe riod. Of the 45 Mem bers which were
due to implement from 1 January to August 2000, the
Committeehasagreedto 13 re quests forex tensions ofthe
delayperiodand fouradditional re quests are pend ing con
sideration.Inaddition,the Committeeisactively discuss-
ingthe ques tion of how tech ni cal as sis tance can be better
formulatedtoad dressthe grow ing de mand forassistance
inmeeting im ple men ta tion needs in this area.

Transparency

Duringthepreparatory process forthe Seattle Ministe-
rial Con fer ence as well as at the con fer ence it self, a num-
ber of delegations, especially smaller ones, expressed
certain misgivings about the nature of the consultative
pro cesses. Al though sim i lar con cerns had been voiced at
the Singapore Ministerial Conferencein 1996itwasclear
that the Seattle experience required the WTO to look
closer at its work ing meth ods. As a re sult, the Gen eral
Council, atits meeting of 7- 8 February 2000 iden ti fied
theissueofinternaltransparency and effective participa
tion of Mem bers as one of the pri or ity is sues to be ad-
dressed in the first six months of the year.

Since then the Chair man of the Gen eral Coun cil has
conducted an intensive series of open-ended consulta
tions on how to im prove in ter nal trans par ency. This pro-
cesswasinitiatedbyaninvitationto Mem bers for spe cific
sug gestions onhow tomakethe consultativeprocessesin
the WTO moretrans parentandinclusive. Intotalsome 19
contributions fromindividual or groupsofcountries were
receivedandthese,aswellasaSecretariatcompilationof
the main points raised by del e ga tions, have served as the
ba sis for dis cus sions at six meet ings of the full mem ber
ship. In ad di tion, the Chair man pre sented a short dis cus-
sion pa per in which he high lighted a num ber of is sues
where he saw a con ver gence of opin ion. In his pa per the
Chair man fo cused on the fact that Mem bers in gen eral do
not see any thing fun da men tally wrong with the mul ti lat
eral trad ing sys tem and that in for mal con sul ta tions con
tinue to be a useful tool, provided that certain
im prove ments in trans par ency were ap plied.

On 17 July the Chairman provided Members with a
progress re port which em pha sized the gen eral view that
significant improvements in the consultative processes
have taken place over the past six months. He em pha sized
that while such prog ress was im por tant much work re-
mained to be done, in particu larin the area of prep ara tion
and or ganizationof Ministerial Con ferences. The Chair
man will pur sue fur ther con sul ta tions in the au tumn.
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Least-developed coun tries

Atthe 3 May Gen eral Councilmeeting, WTO Mem bers
took note of the Di rec tor-General’s re port that 13 Mem-
bers—including developing and transition econo-
mies—had taken, or planned to take, mea sures to im prove
access to their markets for products of least-developed
countries.

The Di rec tor-General also re ported that he would con
tinuework ingtoimprovethe functioningofthe Inte grated
Frame work for Trade-Related Tech ni cal As sis tance for
Least-Developed Coun tries (IF) to en sure that it be came
anef fec tive in stru ment of sup port for the trade-related as-
pectsofthede vel opmentand povertyre ductionstrate gies
of LDCs. Thisisanini tiative to co or di nate the pro vi sion
of technical assistance and capacity-building to LDCs
through six core agen cies: WTO, IMF, ITC, UNCTAD,
UNDP and World Bank. As a re sult of a meet ing of the
heads ofthese agen cies in July, agree ment was reached on
anum ber of con crete ways to pro ceed (see page 13).

TheDirector-General re ported thattechnicalcoopera
tion and ca pac ity-building is rightly seen as cen tral to the
in ter ests of least-developed coun tries. How ever, the de-
vel op ing-country mem ber ship as a whole and the econ o-
mies in tran si tion all have a strong in ter est in see ing these
activitiesconductedinaneffectiveandproductiveway.In
fact this is an in ter est of the whole mem ber ship, and one
which the Di rec tor-General fully shares.

Capacity-buildingisanessentialrequirementtoenable
many Mem bers to take full ad van tage of trade op por tuni-
ties, and this had been un der lined by LDCs in the course of
his con sul ta tions and en dorsed by other Mem bers. To in-
crease con fidence inthe WTO’s abil ity to pro vide tech nt
cal assistance to Members in meeting their obligations
under WTO Agree mentsitis essential thatad e quate tech-
ni cal as sis tance funds are made avail able in a timely man-
ner permitting ap pro priate for ward plan ning oftech ni cal
assistanceactivities.

Investment, competition policy and
governmentprocurementworking
groups

In three working groups, the WTO has continued to
study ac tively the is sues of the re la tion ship be tween trade
andinvestment, theinteractionbetweentradeand compet:
tion policy and trans par ency in gov ern ment pro cure ment,
with im por tant new pa pers pre sented by Mem bers, and to
con sider al ter na tives for fu ture WTO work in these ar eas.

Trade-relatedinvestmentmeasures

Areview of the TRIMS Agree ment is cur rently un der
way in the Coun cil for Trade in Goods, as man dated in Ar
ticle 9 of that Agree ment.

Sanitary and phytosanitary measures

The first half of 2000 saw agree ment on one dif fi cult
SPSis sue and the start of dis cus sions on two top ics of con
sid erable im portance to anum ber of Mem bers.

Atits 19-20 June meet ing, the SPS Com mit tee agreed
on guide lines to help gov ern ments achieve some con sis-
tency in the lev els of health risks they ap ply. Con sis tency
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is re quired un der the SPS agree ment, in or der to re duce
the temptation to be particularly strict on the safety of
some food products, or on some an i mal or plant health
risks, for trade pro tec tion ist rea sons. The new guide lines
are non-binding. They are de signed to help gov ern ments
adopt and implement SPS measures that are consistent
with the agree ment.

The Com mit tee also ex am ined the is sue of spe cial and
dif fer en tial treat ment for de vel op ing coun tries, and has
started dis cus sions on “equiv alence”.

Governmentprocure ment

Work on the plurilateral agreement on Government
Procurementisalsobeingactively pursued. A number of
Membershave made pro posals foramajoroverhaul ofthe
text of the Agreement to make it more simple and
user-friendly. There are also dis cus sions on the ex pan sion
ofthescope ofcoverage ofthe agree mentand the elimina-
tionofdiscriminatoryaspects. Negotiationsontheacces
sion to this Agree ment of six ad di tional gov ern ments are
takingplace.

Tradefacilitation

Work ontrade facilitation originatesinthe 1996 man date
ofthe Sin ga pore Min is te rial Con fer ence “to un der take ex
ploratory and an alytical work, draw ing on the work of other
relevantor ganizations,onthe simpli fication oftrade pro ce-
dures in or der to as sess the scope for WTO rules in this area”.
Work in this area is im por tant as ex ces sive in for ma tion re-
quire ments for im port and ex port, as well asad minis trative
inefficiencieshave cre ated ob sta cles that are es ti mated to
cost on av er age 3-5% of the value of goods trade.

Since Se at tle, the Coun cil for Trade in Goods has re-
sumed work on trade facilitationintwo in for mal meet
ings. All delegations have shown a very constructive
attitude at these meet ings and ap pear com mit ted to fully
engageinthecomingexploratoryandanalytical workon
the simpli ficationoftrade pro ce dures.

Electroniccommerce

At its last meet ing be fore the sum mer break, the Gen-
eral Coun cil agreed to re in vig o rate the work in the WTO
on elec tronic com merce on a prac ti cal ba sis and in vited
four subsidiary bodies, i.e., the Goods, Services and
TRIPS Coun cils and the Com mit tee on Trade and De vel
op ment, to pick up where they left off in their work in this
areaandreportback tothe General Councilin December.
The orig i nal man date of the work programme as adopted
by the Gen eral Coun cil on 25 Sep tem ber 1998 was to ex-
amine all trade-related is sues re lat ing to global elec tronic
com merce. The work programme is also to in clude con-
sid eration ofis sues re lating to the de vel op ment of the in-
frastruc ture forelectronic commerce.

Accessions

Therehasbeenaconsiderableamountofactivity onthe
ac ces sions front in the course of this year. Two coun tries
(Jor dan and Geor gia) have be come full WTO Mem bers in
the first part of the year. Al ba nia will also be come a full
mem ber on 8 Sep tem ber 2000, bring ing the cur rent mem-
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bership to 138. These coun tries have now ex tended the
WTO systemto some 12 mil lion peo ple across the world.

Two fur ther coun tries, Croatia and Oman, have also
concludedtheiracces sionne gotiationsand are ex pected
to be come full mem bers be fore the end of the year. Ne go-
tiationsareinad vancedstages fortheaccessionofLithua
nia and Vanuatu and are progressing towards the final
phase in the cases of China and Chi nese Tai pei.

There are cur rently an other twenty nine gov ern ments in
theprocessofnegotiatingtheiraccessiontothe WTO. All
ofthesearetransitional orde vel opingeconomies,includ
ing nine least-developed countries. They are seeking
membership of the WTO not just to secure economic
gains in terms of better accesstointernational markets,
butmostly to en sure greater stabil ity and pre dictabil ity in
their trad ing re la tions, lead ing to better pros pects for for
eigninvestmentand economicde vel opment.

Disputesettlement

Between 1 January and 31 July 2000, eighteen new
cases were filed with the WTO. This has brought the num-
ber of dis putes taken to the WTO to 203 since its cre ation
inJanu ary 1995. It is tes ti mony to the value of the WTO
that so many Mem bers use the dis pute set tle ment mech a-
nism to seek so lu tions to dif fi cult prob lems.d

In deed, in most cases, the dis putes are re solved by ne-
go ti ation with out re course to the panel pro cess. The dis-
pute settlement system has provided a forum for
disagreements about the implementation of the obliga
tions con tained in the WTO Agree ments. It has proved to
be an effective, efficient and essential aspect of the
rules-based international trading system where legal
rights are more im por tant than eco nomic size. With outan
objective dispute settlement system, disagreements be-
tween Member governments would have no forum for
resolutionandcoulddragonunresolvedforanindetermt
nate period. This system helps prevent unresolved eco-
nomic disputes from aggravating broader international
relationsbetween Members.

On 25 May, the WTO Dis pute Set tle ment Body (DSB)
com pleted new ap point ments to the Ap pel late Body by
se lecting Mr. Y. Taniguchi of Ja pan who joins Mr. G. M.
Abi-Saab of Egypt and Mr. A. V. Ganesan of In dia who
were ap pointed by the DSB in April this year. The new
Appel late Body Mem bers re placed Messrs. S. El-Naggar
of Egypt and Mr. Matsushita of Ja pan whose terms of of-
fice ex pired on 31 March, and Mr. C. Beeby of New Zea-
land who passed away on 19 March.

Cooperation with other agencies

Inadditiontothe Inte grated Frame work ini tia tive men-
tioned above, there have been anum ber of ad vances in co-
operation between the WTO and other international
agen cies so far this year. Ofthese,anotable ex am ple was
an in for ma tion ses sion held by the Com mit tee on Trade
and Environment in July (see page 14). A two-day
workshop was also held in June on how to analyse risk for
food safety measures.

The WTO is also represented in the Administrative
Committeeon Coordination,abodyresponsible forcoor
dination and co her ence be tween the bod ies of the United

Nations, World Bank, IMF and WTO. The Direc-
tor-General was an ac tive par tic i pant in its first reg u lar
ses sion 0f 2000 in Rome on 6 and 7 April where he made a
presentationonthe Inte grated Frame work for LDCs.

Initiatives of the Director-General

Task forces

Atthe Direc tor-General’s ini tia tive, nine in ter nal Sec-
re tar iat task forces were set up in March to con sider mat-
ters of immediate concern relating both to the internal
func tion ing of the Sec re tar iat and ways in which the Sec-
retariat could improve on its service to Members, and
better reach out to the pub lic and other or gani sa tions. The
re ports and rec om men da tions that were the out come of
this pro cess are cur rently un der con sid er ation by the Di
rector-General.

Outreach to non-resident Mem bers

First-step ini tiatives to help en sure the fuller participa-
tion of non-resident Mem bers in the WTO have been put
in place. These in clude the ap point ment of a mem ber of
the secretariat staff earlier this year to liase with
non-residents and the or gani sa tion of a week-long sem i-
nar for non-residents in Geneva at the WTO. This in-
cludes aprogramme of lec tures and other events de signed
to help trade of fi cials famil iar ise them selves with WTO
Agree ments and how the or gani sa tion works. A “Geneva
Week2000" is currently be ing or ganised for Oc tober, and
it will be focused on implementation is sues and on the
“built-inagenda"negotiationsinagricultureandservices.
Inadditionover 76 Reference centres have beeninstalled
inde vel op ing and least de vel oped coun tries to keep gov-
ernments andre gional entities up-to-date ontheactivities
of the WTO.

Participationininternationalmeetings

In the first half of the year, the Direc tor-General and his
Dep uties have keptup a full programme of par tic i pation
ininter national meet ings with the pub lic and pri vate sec-
tors and non-governmental organisations and contacts
with WTO mem ber gov ern ments in theirre spective cap +
tals. These activities have beenfo cussed ondevel oping
the WTO’s out reach to Mem bers and to civil so ci ety and
onfacilitatingdialogue among Members onthe future di
rection of the trade agenda. The Director-General’s
programme of activity outside Genevaso far this year has
in cluded ac tive par tic i pa tion in meet ings of the other in-
ternational agencies including the United Nations,
OECD, UNCTAD, the IMF, World Bank and the United
Nations AdministrativeCommitteeonCoordination. The
Di rec tor-General also took part in re gional meet ings in-
clud ing the APEC Min is te rial Meet ing, the 36" Sum mit
of Heads of State and Government of the OAU, the 5t
Sum mit of the COMESA Au thor ity of the Heads of State
and Governmentandthe South AfricaEconomic Summit.

The Di rec tor-General’s meet ings both in Geneva and
abroadhavealsoincluded contactswithparliamentarians,
representatives fromtransnational parliamentary groups,
andmeetingswithrepresentatives from NGOs,including
industryandlabourorganisations.[d
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DSB adopts reports on Brazil-Canada aircraft dispute

The Dispute Settlement Body (DSB), on 4 August,
adoptedre ports of the Ap pel late Body and pan els that
have ex am ined mea sures taken by Brazil and Can ada, re-
spec tively, tocom ply with DSB rec om men da tions on air
craft ex port mea sures. It agreed to re vert to a Ca na dian
panelre questre gard ing US mea sures thatal leg edly treat
ex portrestraints as subsidies.

Brazil’s ex portfinanc ing for air craft

Canada said that the original panel and the Appellate
Body had af firmed pre vi ous DSB rul ings that Brazil could
not con tinue to make pay ment af ter 18 No vem ber 1999
un der its sub sidy programme (PROEX). It added that the
Appellate Body and the panel had ruled that de spite mod +
fications, Brazil’s programme re mained a pro hib ited sub-
sidy. Can ada called on Brazil to im ple ment im me di ately
DSB’srulingsandrecommendations.

Brazil said itintended to bringall future PROEX op er a-
tions in line with the DSB’s rec om men da tions but would
re spectits le gal com mit ments with re gard to prior op er a-
tions. It said it was con sult ing with Can ada on these mat-
ters and hoped that a solution would soon be reached.
Brazil ex pressed con cern that the re ports had not clarified
fully a pro vi sion of the WTO Sub sidies Agree ment that
re ferred to in ter est rate pro vi sions of an OECD ar range-
menton ex portcred its. It said this ar range ment was un fa-
mil iar to non-OECD mem bers and not suited to the needs
ofdevelopingcountries.

The Euro pean Com mu nities said it had sus pended its
investigationon PROEX, initiated atthe re quest of Euro-
peanair craft pro duc ers, tomonitor Brazil’s im ple men ta-
tion of the DSB’s rec om men da tions. It said that it would
take fur ther steps should Brazil fail to stop pro vid ing ex-
portsubsidiesunder PROEX.

Can ada’s export measures on ci vil ian air craft

Can adasaid it was pleased with the con clu sions of the Ap-
pellate Body confirming that it had fully implemented
DSB’s rul ings and rec om men da tions as a re sult of re vi-
sionstothe Technol ogy Partner ship Can ada Programme.
However, it ex pressed some con cern that the panel had
gone be yond its man date in the de tails of'its pre scrip tion
forcompliance.

Brazil ex pressed con cern that the stan dards set by the
panel, which were en dorsed by the Ap pel late Body, had
setavery low thresh old for Can ada’s im ple men ta tion of
the DSBrec ommendations. Itsaid thatthe play ing field in
the area of high tech nol ogy prod ucts was tilted in fa vour
ofde vel oped coun tries, and that changes in the WTO are
neededtoenablede vel opingcountriestobe comeplay ers
in this trade sec tor.

Panel set on India’scarmeasures

he DSB, on 27 July, established a panel to examinea
com plaint by the United States against In dia’s mea sures
affectingtrade and in vest ment in the mo tor ve hi cle sec tor.
The United States claimed that mo tor ve hi cle man u fac-
turers in In dia could not ob tain im portli censes for au to mo-
biles and automobile parts unless they agreed to a meet
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ACTIVEPANELS
(As of 8 Au gust 2000)
Com plain- Sub ject of the com plaint Date es-
ant tablished
Canada | EC-Mea sures affecting the pro hi bition of as bes |25.11.1999
tos and as bes tos prod ucts
us Australia- Measures affectingthe importationof |16.06.1999

salmonids (work sus pended)

EC Ar gen tina - Mea sures on the ex port of bo vine hides|26.07.1999
and the im port of fin ished leather

US Argentina- Measures affectingimports of foot wear | 26.07.1999
22.09.1999

Mexico | Guatemala-Definitive anti-dumping mea sure re-

garding grey Portland ce ment from Mex ico

India EC- Anti-dumping du ties on im ports of cot ton-type [ 27.10.1999
bed-linen from India

New Zea- | US - Safe guard mea sure on im ports of lamb meat | 19.11.1999
land,
Australia
Poland | Thai land - Anti-dumping du ties on an gles, shapes | 19.11.1999
and sec tions of iron or non-alloy steel H-beams
from Po land
Korea US - Anti-dumping mea sures on stain less steel 19.11.1999
plate in coils and stain less steel sheet and strip
from Korea
Japan | US - Anti-dumping mea sures on cer tain hot-rolled |20.03.2000

steel prod ucts from Ja pan

Colombia |Nicaragua-Measures affectingim ports from Hon- | 18.05.200
duras and Colombia

Pakistan | US- Tran si tional safe guard mea sure on combed 19.06.200
cot ton yarn from Pa ki stan
us India-Measures re lating to trade and in vestment |27.07.2000

in the mo tor ve hi cle sector

lo cal con tent, trade bal anc ing and for eign-exchange bal-
ancingrequire ments. [tsaid these measures violated pro vi
sions of the GATT as well as the Agreement on
Trade-related In vest ment Mea sures (TRIMs). Itadded that
these mea sures do not qual ify for cover un der the TRIMs
Agree ment be cause they were put in place in De cem ber
1997, three years af ter this agree ment en tered into force.

In dia called on the United States to re con sider its re-
quest, which it said disregarded the General Council
Chairman’s statement in December 1999 urging mem-
bers to ex er cise re straint on dead line is sues as well as the
General Council’s decision in May this year. It main-
tained the mea sures were not TRIMs, and did not vi o late
WTO rules.

Ma lay sia, Cuba and Phil ip pines sup ported In dia’s po-
sition.

The United States said that the May de ci sion was with-
out prejudice to member’s rights and obligations, as
stated by the General Coun cil Chairmanin his state ment.

Panel re port on US copy right adopted

The DSB, on 27 July, adopted a panel report on the EC
complaintagainst Section 110(5) ofthe US Copy right Act.
The EC had com plained that the US pro vi sion per mits,
un der cer tain con di tions, the play ing of ra dio and tele vi-
sionmusic in pub lic places such as bars, shops and res taw
rants without the payment of a royalty fee. The US
Sec tion pro vided two types of ex emp tions: “homestyle”
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(subparagraph A) for small restaurants and shops using
only equipment commonly used in private homes; and
“business” (subparagraph B) for restaurants, bars and
shops not ex ceed ing a cer tain square foot age limit. The
panel examined the compatibility of these exemptions
with a TRIPS pro vision (Article 13) thatal lows ex cep-
tions to rights of copyright holders in certain cases. It
found the “homestyle” ex emp tion met Article 13 re quire-
ments butthatthe “business” ex emption, whichcovereda
sub stan tial ma jor ity of US res tau rants and bars and close
to half of shops, was in con sis tent with that pro vi sion.

The EC welcomed the panel’s conclusion on what it
called exorbitant exemption in sub-paragraph B. How-
ever, it said it had sys temic con cerns re gard ing the find-
ings on sub-paragraph A.

The United States said it was pleased with the panel’s
con clusion on sub para graph A. How ever, it said it could
not agree to the adoption of the report because of the
panel’s find ings re gard ing the other sub para graph.

Australiawel comed the re port, which it said had struck
anappropriatebalancebetweentheinterests ofrighthold
ersand publicpolicyobjectives. Swit zer land said ites pe-
cially wel comed the find ings on sub para graph B. On the
other hand, the Phil ip pines said the panel erred re gard ing
sub para graph B, add ing that it was not ap pro pri ate to as-
sertarightthat would be dif fi cult to en force, par tic u larly
indevelopingcountries.

Hong Kong, China ex pressed con cern over the sub mis-
sion of let ter from a law firm to the panel, which it said
could open the flood gate to non-requested sub mis sions.
Australia,India, Malaysiaand Mex ico said thatmembers
should draw up guide lines re gard ing the treat ment by pan-
els and the Ap pel late Body of ami cus curae briefs.

EC asks for panel on US trade mark

The EC re quested a panel to ex am ine Sec tion 211 of the
US Omnibus Appropriations Act of 1998, which it
claimedwasdiscriminatoryandintroducedconditionsre-
gard ing the pro tec tion of trade marks or trade-names that
vio lated pro vi sions of the TRIPS Agree ment. It said that
con sul ta tions with the United States had not re solved the
dispute.

The United States main tained that its mea sure, which
re lated to con fis ca tion of prop erty in other coun tries, was
con sis tent with its TRIPS ob li ga tions. It added that the is-
sues the EC had raised were the sub ject of cur rent lit i ga-
tion. For these reasons, it could not agree to the
estab lishment ofapanel.

Cuba sup ported the EC re quest.

The DSB agreed to re vert to the EC re quest.

Progress reports on im ple men ta tion of DSB
recommendations

About Can ada’s cer tain mea sures af fect ing the au to mo-
tive in dus try, Can adare ported thatitin tended to com ply

quickly withDSBrec ommen dations. Re gard ing some of
the rec om men da tions, the do mes tic le gal pro cess would

needareasonable period oftimetobe com pleted. Itsaid it

was dis cuss ing this mat ter with the com plainants. The EC

and Ja pan said that Can ada could com ply within 90 days
as the mea sures in volved ad min is tra tive or ders. The EC

said it would re fer the mat ter to ar bi tra tion.

; E ™ .E_?

Carmanufacturingplant: The EC and Ja pan urged Can
adatoimple ment swiftly DSB rec om men dations on their
“Auto Pact” dis pute.

sl i

Sta tus re ports on im ple men ta tion of DSB rec om men
da tions were also given on the fol low ing cases:
¢ European Communities - Re gime forthe im portation,

sale and dis tri bu tion of bananas;

e Japan-Measuresaffectingagriculturalproducts;

* Canada-Measures af fect ing the im por ta tion of milk
and the ex por tation of dairy prod ucts;

¢ India-Quantitativerestrictionsonimportsofagricul
tural, tex tile and in dus trial prod ucts; and

» Turkey - Re stric tions on im ports of tex tiles and cloth-
ingproducts.

Under “Other Business”, Japanex pressed con cern that
the United States had de clined its re quest to be joined in
dis pute con sul tations re quested by the ECre gard ing Sec-
tion 306 of the US Trade Act of 1974 and amendments
thereto. The United States said that af ter ex am i na tion, it

could not agree with Japan’s claim of sub stan tial trade in-
ter estre gard ing its dis pute with the EC.

US to im ple ment UK steel find ings

The United States, at the DSB meet ing held on 5 July,
reported thatithad already implemented DSBrec om
mendationsregardingitsimpositionofcountervailingdu
ties to certain hot-rolled lead and bismuth carbon steel
prod ucts orig i nat ing in the United King dom. It said that
the US De part ment of Com merce had re voked the coun-
ter vail ing duty or der on UK lead bar, retroactiveto 1 Janr
uary 1995.

The EC said the United States should also re voke 20
current countervailing duty orders affecting privatized
EC companies, including on cut-to-length carbon steel
plate from the United King dom. It added that the United
States would have to change both its coun ter vail ing duty
law and prac tice.

The United States said the UK lead bar case rep re sented a
unique set of facts, and that the Ap pel late Body had noted
thatits anal y sis was lim ited to the cir cum stances of that case.
It added that the US De part ment of Com merce was con sid-
eringthe impli cations of the DSB rec ommen da tions.

Brazil said that its pri vat ized com panies sub ject to sim-
ilar US countervailing duty orders should also benefit
from the DSB rul ings.

The United States said it would be glad to dis cuss with
Brazil any con cern it might have.ld
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TRADE POLICIES

TPRB: The EuropeanUnion

A wide-ranging discussion
on a key trading partner

The fol low ing are the con clud ing re marks by the Chair-
person at the conclusion of the Trade Policy Review
Body’s review of the European Union’s trade poli cies on
12 and 14 July:

ehavehad very in formativedis cus sions onthe trade

Wpol icy re gime of the Euro pean Union. Iam pleased
tonotethelargenumberofdel e gations—representingde-
veloped and developing countries, including
least-developed—that submitted questions and made
state ments to as sist the pro cess of re view, draw ing on the
extensivedocumentationprepared fortheexercise.lalso
thank the Com mis sion for its state ments and the ef forts it
made to pro vide de tailed an swers to the many ques tions it
re ceived, some on short no tice. This very high level of
participationhaspermittedacomprehensivecollectivere
view of the trade pol icy re gime of the Eu ro pean Un ion,
which we know to be a mar ket of key in ter est to all our
Mem bers. Syn the sising this vast body of com men tary is
no easy task, but sev eral key el e ments emerge to which I
will draw your at ten tion in my re marks.

Weallagreethatthe im provingeconomicenvironment
in the Community is of great importance to the WTO
membership. Manydevelopingcountrydelegationsnoted
the sin gularim portance of the EU as a des ti na tion mar ket
for their ex ports. We also heard from a num ber of del e ga-
tions the im por tance they at tach to the health of a mar ket
wheretheirenterpriseshavelocatedtomanufacture goods
or sup ply ser vices to EU con sum ers. There was a con sen
sus that the re cov ery of eco nomic ac tiv ity had been as-
sisted by the deeper integration of the Single Market,
brought about by the ad vent of the euro and fur ther de reg
ulation, in partic u lar of ser vice sec tors. The EU was en-
couraged to make further progress towards the Single
Market, includingbyre ducingnon-transposeddirectives,
which would make a con tri bu tion to sus tain ing the EU’s
growth in the fu ture.

There was also a wide ap pre ci a tion of the lead ing role
of the EU in the WTO. The EU was com mended on the
gen er ally broad scope of its com mit ments and the at ten-
tionitgivestoitsnotificationobligations. Ondispute set
tle ment how ever the EU wasurged to speed ily re solve the
outstandingimplementationproblemsinthebananasand
hor mones cases. We also heard di ver gent views on the
EU’s multi-faceted ap proach to trade pol icy, com bin ing
mul tilat eral with re gional and bi lat eral ini tia tives. There
was in particular interest on the nature of the com mit
ments ex changed on agri cul tural prod ucts and ser vices in
the re cently con cluded agree ments with South Africaand
Mex ico, as well as a num ber of com ments on the Part ner
ship Agree ment of Coto nou. It was noted that the EU im-
ports on an MFN ba sis only from eight WTO Mem bers;
may I add that the EU’s own ex ports ben e fit from MFN
treat ment in the mar kets of WTO Mem bers ex cept for the
17 non-EU Mem bers with which free trade or cus toms un-
ions are in place. There is no better tes ti mony to the EU’s
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Unloading cargo in Ham burg: devel op ing coun tries un-
der lined the sin gu lar im por tance of the EU mar ket for
their ex ports. (ILO Photo)

commer cial in ter est in the bed rock prin ci ple of MFN.

We also heard com ments on the planned en large ment
ofthe Com mu nity to countries in Cen tral and East ern Ew
rope. Membersare followingthe Inter governmental Con
ference with interest, in particular with regard to the
competencies of the Community and of the Member
States over poli cies in trade-related ar eas, which di rectly
af fects the mo dus ope randi of the EU in the WTO. And a
number of Members that are exporters of agricultural
products have a keen interest in further progress on
Agenda 2000, be yond the agree ment reached last year in
Berlin, toreconciletheoperationoftheCommonAgricut
tural Pol icy with the ad vent of new mem bers. In the pe-
riod ahead, lead ing up to ac ces sion, third coun ties hoped
the candidate countries would maintain open markets and
avoid the adop tion of pol i cies — whether in ag ri cul ture,
other prod ucts or ser vice sec tors —that ad versely im pact
ontheir conditions of marketac cess. Finally, upon ac ces-
sion it self, the need to min i mize trade di ver sion was un-
derscored.

Itis also fair to say that, while Mem bers ap pre ci ate the
generallyopencharacterofthe EUmarket, thereremaina
num ber of spe cific con cerns re gard ing the con di tions of
ac cess to the EU mar ket. The EU re ceived a num ber of
com ments on the above av er age tar iffs and quo tas in the
tex tiles and cloth ing sec tors. The dis ap point ing pace of
inte gration ofthe sec tor un der the first and sec ond phases
ofin te gra tion un der the ATC was men tioned. Hope was
ex pressed that the EU would do more to liftre stric tions in
the third phase. The op eration ofthe CAP was also of con
cern, both in terms of lim it ing mar ket ac cess on the Com+
mu nity mar ket and the spill-over ef fects on world mar kets
oftheheavyuse ofex portsubsidies. Con cerns wereraised
with re spect to the com plex ity and pro tec tive ef fects of
theimportre gimeforagricultural products. Theoperation
of the Community’s anti-dumping and anti-subsidy in-
stru ments was also of con cern, in clud ing the ris ing in c+
dence of such measures and their effect on exports of
developingcountries. There were anum ber ofre marks to
theeffectthattechnicalregulationsandstandards, aswell
asSPSmeasures,and con formity assessmentprocedures,
hadbecomeamoresignificantaspectofmarketaccess,in
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some instances a barrier, and that policies to ensure a
higher level of food safety in the EU might de velop in the
same direction.

Withre specttomarketaccess onservices, several del e-
gations indi cated their in ter est in better con di tions of ac-
cess fornatural per sons, both in terms of mak ing ex isting
GATS commitments ontem po rary move mentof business
persons more effective, as wellasbroad eningthe scope of
the EU’s com mit ments on such move ment. The EU also
re ceived anum ber of ques tions on its plans for regu la tory
harmonization in the sectors of financial services, tele-
communications and transportation. And a number of
Membershave views onthepoliciesthe EUiselaborating
onelectroniccommerce. Withre specttothe protectionof
intel lec tual prop erty rights, there was consid erable inter
estamong the mem ber ship on plans to de velop a Com mu
nity-wide frame work on pat ent rights.

I'should also like to draw your at ten tion to the stim u lat
ing dis cus sion we had on the fu ture of our or gani zation, a
pro cess in which the EU is play ing a key role. We heard
from the Com mis sion that the EU ad vo cates a wider scope
for the remit of the WTO, encompassing investment,
competitionpolicy,environmentanddialogueonissues
of'social concern. The EU also ad vo cates amore open and
trans parentinstitution. These changes, the EUar gues, will

better en able the or ga ni za tion to har ness the pro cess of
globalization and make it work for the citizens of its
Members.

On some of these points, how ever, I noted di ver gent
views. Sev eral del e gationsurged the EU to fo cusitsatten
tion onthene go tiations on the built-in agenda, rather than
await the out come of con sen sus-building on a new round.
On agri cul ture, we heard sup port from some quar ters for
the EU’s ap proach of multifunctionality, while other del-
egations favoured an exclusively market-oriented agri
cul tural policy. A number of del e ga tions firmly re jected
inte grating aso cial dimen sion—orin deed non-trade con
cerns more broadly - in the conduct of trade policy,
whether in the WTO or through the GSP.

We also heard from the Com mis sion that an other comr
po nent of the EU’s vi sion of the fu ture of the WTO is a
better in te gra tion of de vel op ing coun tries into the MTS,
by de votingre sources to techni cal as sis tance and ca pac-
ity-building, and en act ing mar ket-opening ini tia tives for
the least-developed among them. In this re spect some dek
egations urged upon the EU on the need for duty-free
quota-free ac cess for all prod ucts orig i nating in LDCs. I
de tected a wide ap pre ci a tion for the EU’s sup port for a
WTO that is more in clu sive of de vel op ing coun tries, to
assisttheirinte grationintothe worldeconomy,andfacil
tate theirde vel opment.

ontinued EUparticipationin WTOtradeinitiatives
have re sulted in a ba si cally open mar ket for in dus-
trial prod ucts with a sim ple av er age tar iff of 4.2% in
1999, down from 4.9% in 1997, says anew WTO re port
on the trade pol i cies of the EU. The WTO re port says
however that market access barriers for textiles and
clothingare significantdueto higher tariffs and quo tas
in place. The re port states that con di tions of ac cess on
agricul tural prod ucts are ad versely af fected by the op-
erationofthe Common Agricultural Policy (CAP).
The new WTO re port, along with a pol icy state ment
by the Eu ro pean Com mis sion, served as the ba sis for
the trade pol icy re view of the EU. The full re port and
the EU state ment are avail able on the WTO Website.
Thereportnotesthe stron ger economic per formance
of'the Eu ro pean econ omy since 1997, with growth av-
eragingsome2.5% ayear, ex pected to rise above 3% in
2000 and 2001. A fac tor is the EU’s sig nifi cant prog-
ress to wards com ple tion of the In ter nal Mar ket, no ta-
bly by the de-regulation of the tele com muni ca tion and
financial ser vices mar kets, in paral lel with WTO conr
mit ments, and the in tro duc tion of the euro in 1999.
The re port notes that trade trends have mir rored do-
mestic economic developments.Imports growing
fasterthan ex portsled, in 1999, to are versal of the EU’s
long stand ing sur plus on mer chan dise trade and a def +
citofi13.7 bil lion. In ad di tion to stron ger in ter nal de-
mand, im port growth 0f 9% in 1999 was af fected by the
more than dou bling of the price of 0il on world mar kets
and the sharp de cline in the euro. On the ex port side,

EU has openmar ket, but still holds back on ag ri cul ture and textile prod ucts

growth in 1999 was sus tained by the strong de mand of
the United States, the sin gle larg est mar ket for the EU.

Thereportstates thatthe EU takes trade policy ini tia-
tives in the WTO and at the re gional and bi lat eral lev-
els. In the WTO, the EU plays a lead ing role and is a
proponent of a new round of negotiations with an
agenda that is broader than the one built-in to the Uru-
guay Round. The EU practices apolicy oftrans parency
onits own WTO doc uments, and en gages its civil so ci-
etyrepresentativesinadialogueon WTO matters. The
EUisalsoaleadinguser ofthe WTO dis pute set tle ment
pro ce dures to en force rights un der the agree ments, and
isare spon dentinanum ber of cases; the WTO dis pute
settle ment pro ce dures play akey role, no tably, in man-
agingtransatlantictraderelations.

Intheagricul tural sec tor, the re port states that con di-
tions of ac cess con tinue to be de ter mined by the CAP.
The EU’s policy to maintain high levels of
self-sufficiency in primary agricul tural prod ucts - in-
cluding wheat, dairy products and meat - has direct
spillover ef fects on world mar kets. Attheborder, high
tariffsapply—asimpleaverageestimatedat17.3%-alk
though tariff quo tas pro vide ac cess for WTO Mem bers
at zero or re duced rates on high-tariff items, as well as
for im ports from prefer en tial trade part ners.

In the ser vices sec tor, the re port notes the EU’s com-
mitment to con tinue re mov ingre stric tions to com pe ti-
tion and trade, although the pace of liberalization is
more advanced in telecommunication and financial
services thanin trans port or au dio vi sual.[d
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TPRB: Poland

Members cite impressive
economic transformation

Thefollowingarethe Chair person’s concludingremarks
afterthe TPRB s review of Po land’s trade poli cies held on
3 and 5 July:

e have had an open and informativediscussionof
Poland’s trade policies. TPRB Members were
clearly impressed by Poland’s economic trans for mation
to a market economy. The economy is performing ro-
bustly and fu ture growth pros pects are fa vour able. This
has been achieved by gen er ally pru dent mac ro eco nomic
policies combined with structural reforms, particularly
trade and investment liberalization. Membersacknow}
edged the re mark able re sults of the Pol ish tran si tion pro-
cess, including in the privatization of state-owned
enterprises;thishasundoubtedlyplayedasignificantrole
inattractingforeigninvestment. Members commented fa-
vour ably on Po land’s pri or ity tar get of ac ces sion to the
EUwhichwould createthe op por tunity for furtherre form
as Polandin creas ingly har monized its policies with EU
re quire ments. This wasto be ex pected given Poland’s cuk
tural and po liti cal ties.
On trade-related policies, Members appreciated Po-
land’s ac tive ef forts within the WTO and noted its sup port
for a broad-based round of multilateral negotiations.

Poland’s priority target of ac ces sion to the EU would
cre ate the op portu nity forfurtherre form...

Membersalso appreciated Poland’s overall com mitment

to lib eral trade and in vest ment pol i cies. Some Mem bers
ex pressed di ver gent views on the net trade-creating ef-
fectsof Poland’sre gional liberalizationto date and of EU

ac ces sion. While some Mem bers justi fied Po land’s high

andincreasinglevel ofagricul tural sup portonthe grounds
ofmultifunctionality and food se curity, oth ers ques tioned
the ad verse im pact these pol i cies were hav ing on Pol ish

efficiency and consumers. These Members encouraged

Polandtoreducemarketdistortionsonsuchcommodities,
in clud ing the use of high tar iffs, price sup port and di rect
outlays, such as export subsidies and deficiency pay-
ments. Po land’s ap pli ca tion of strict SPS mea sures were

also ques tioned as be ing overly re stric tive.

Members ap pre ciated that Po land’s tar iffs were gen er
ally low. Nevertheless, some Members noted that Po-
land’s preferential rates were well below MFN levels,
thereby raising concerns of possible trade diverting ef-
fects, for exam ple, onmotor ve hicles. Mem bers in vited
Po land to re duce the gap be tween prefer en tial and MFN
tar iffs. They also com mented on the wide tar iff dis par i-
ties, in clud ing high tar iff peaks, and the ad van tages to Po-
land ofalsosimplifyingitstariffstructurebyreducingthe
high number of different MFN and preferential rates.
Mem bers also in vited Po land to fa cil i tate im ports from
developingcountries,and from LDCsinparticular.

Mem bers also sought ad di tional de tails in a num ber of
areas,including:
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Vegetable market: members praised Poland’s com mit
ment to lib eral trade but some ques tioned its level of ag ri-
cultural sup port.

¢ thebalanceofPoland’sre gionaltrade objectives within
itsmul ti lateral goals;

e effects of EU ac ces sion on other trad ing part ners;

e recent increases in tariffs, especially on agricultural
products;

¢ the absence of bindings on certain products, such as
motorvehicles;

» preferentialtariffs,includingproductcoverage, forde-
velopingtradingpartners;

* possiblediscriminatoryimpactonimportsofdomestic
ex cise and other taxes;

¢ technicalstandardsandconformitytestingprocedures;

* delaysincustomsclearances,includingimpositionof
fees;

* privatizationplans fordifficultareas,suchashard-coal
mining, steel and chemi cals;

« intellectual property protection, including enforce-
ment;

¢ subsidies;

e liberalizationofservicesunder GATS,and progresson
ratificationofthe Fifth Protocol; and

¢ preference margins on government procure ment,and
Poland’sintended member ship ofthe WTO Agree ment
onGovernmentProcurement.
Members appreciated the comprehensive written and

oral re sponses pro vided by the Polish del e gation.

Conclusions

In con clu sion, it is my view that Mem bers were very ap-
preciative of Poland’s suc cess ful economic trans for ma-
tion, and were greatly impressed by its economic

per formance since the last Re view in 1992. Mem bers now
have amuch greater un der stand ing of Po land’s trade and
trade-related policies,andencouraged Polandtocontinue

with there forms. While Mem bers ac cepted the ben e ficial
im pact on Po land of its re gional ar range ments, they en-
cour aged Po land to pur sue a vig or ous multilateralization
ofre gional prefer ences. This would ben e fit not only Po-
land’s long term economic in ter ests but also the over all
multilateraltradingsystem.d



DEVELOPMENT

Heads of international agencies agree to new approach on
trade-related technical assistance for LDCs

H eadsandrepresentatives ofthesix coreinternational
agen cies (ITC, IMF, UNCTAD, UNDP, World Bank
and WTO) of the In te grated Frame work for trade-related
technical assistance to Least-Developed Countries (IF)
metin New York on 6 July to dis cuss better ways of de liv-
ering trade-related technical assistance to the world’s
poor est coun tries - the 48 UN-designated least-developed
countries (LDCs). Theirdeliberations were based onare-
cent in de pend ent re view of the IF, com mis sioned to ex-
amine waysofimprovingthisthree-yearoldcooperative
inter-agency ef fort to help the poor est coun tries in te grate
more ef fec tively into the global econ omy.

WTO Di rec tor-General Mike Moore, who chaired the
meet ing, said: “We all know the IF has not been work ing
as well as it should and we are putt ing in place new ar-
rangementstorectifythesituation. Wehaveare sponsibit
ity, shared with governments and other agencies and
institutions, todobetterinassistingthe LDCstointe grate
into the world econ omy. Of course, it is the LDC gov ern-
ments them selves that must de ter mine their pol i cies and
pri or i ties, but we must be ready to give them ef fec tive
help. It is time these coun tries saw more of the pos i tive
sideofglobalization.”

“Mainstreaming” trade

The new ar range ments lay con sid er able stress on en-
suringthattradepolicy,trade-relatedtechnical assistance,
and capacity-buildingneedsarearticulatedinabroad de-
vel op ment con text. The heads of agency firmly shared the
view held by most governments and the development
com mu nity at large, that these as pects of pol icy sim ply
cannot be addressed in isolation. This emphasis on
“mainstreaming” trade means that the case for
trade-related technical assistance and associated pro-
grams and pro jects must be made through a coun try-led
processofdefiningnational povertyreductionstrategies.

The need for trade-related as sis tance will be as sessed
along side a coun try’s other pri or i ties, and sup ported ac-
cordingly by the government concerned and the donor
community. Thesearrange ments will notonly ensure that
trade takes its right ful place in policy terms, but it will also
in crease the chances that the nec es sary re sources will be
made avail able to fos ter the nec es sary skills, in sti tu tions

IF’s origins

The origins of the Integrated Framework are
rooted in the Plan of Action for
Least-Developed Coun tries, adopted as part of the
WTOMinisterial Declarationin Singapore.

The Frame work it self was “en dorsed” in Oc to ber
1997, at a WTO High Level Meeting (HLM) for
LDCs, where it was de cided that six agen cies—ITC,
IMF, UNCTAD, UNDP, World Bank and WTO —
would take jointre sponsibil ity for the im ple men ta-
tion of the framework for delivering trade-related
techni cal as sis tance to the LDCs.[d

The new IF considers that trade assistance cannot be
treatedinisolation butinrelationtothedevel opmentpri
orities of the govern ment con cerned. (ILO Photo)

and in fra struc ture for the ef fec tive in te gra tion of LDCs
into the world econ omy.

A sec ond fea ture of the new ar range ments is the pro-
posed es tab lish ment of a steer ing com mit tee to over see
the functioning ofthe [F onacontinuingbasis. Theear lier
arrangement where the heads of the six core agencies
played an over sight role will be broad ened out so as to in-
clude LDCs and donors. This will en sure greater trans par
ency, more ac count abil ity and own er ship, and will al low
any prob lems in the func tion ing of the IF to be dealt with
promptly as they arise.

Itis time these coun tries saw more of the posiitive
side ofglob alization...- Moore

A third el e ment is the de ci sion to agree to seek do nor
sup port for and vol un tary con tri bu tions to an In te grated
Framework Trust Fund (IFTF). The trust fund, which
would in volve some $20 mil lion over three years, would
be pri mar ily ded i cated to help ing LDCs to de velop the
necessary analytical and policy framework for
mainstreaming trade into national development strate-
gies, and for de vel op ing pro grams and pro jects. It would
also be used for var i ous other ac tivi ties re lat ing to train-
ing and ca pac ity-building. The heads of agency con sider
that without dedicated resources, it will be hard to see
how the IF will func tion as it should.

The core agen cies also agreed on the im por tance of en-
sur ing that each agency should fo cus on what it does best,
within the context ofits re spec tive man date. The heads of
agency have agreed that the World Bank will lead and co-
or di nate the mainstreaming pro cess, with the par tic i pa-
tion of other agen cies. UNDP will man age the pro posed
trust fund. The WTO will actina co or dinating and sec re-
tariatrole with re spectto the work ing level Inter-Agency
Working Group for the IF, and each of the agen cies will
focusontheirrespectiveareasofexpertiseinthedelivery
oftrade-related tech ni cal as sis tance. The ITC, for ex am-
ple, will fo cus on sup port for trade ser vices in LDCs, in-
cludingen ter prise de vel op ment. UNCTAD’s work will
in volve capac ity build ing and train ing of var i ous kinds,
including forparticipationintradenegotiations.[d
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CTE focuses on linkages between the multilateral
environment and trade agendas

he WTO’s Committee on Trade and En viron ment, at
Tit meet ing held on 5-6, fo cused on the link ages be-
tween the mul tilateral en viron mentand trade agen das.

Tofacilitate CTE Members’ understanding of the link
agesbetween these agen das,and tobuild awareness of the
useoftrade-related measuresinmultilateralenvironmen
talagreements (MEAs), the CTE held an In for mation Ses-
sionwithth four MEA Secretariats. Each ofthe following
Secretariatspresented apaperandrespondedtoquestions
from CTE Mem bers on the trade-related de vel op ments in
theirrespectiveagree ments.
¢ ConventiononBiological Diversity. The CBD Secre-

tariatalso cir cu lated the text of the Cartagena Pro to col

on Biosafety;
* Montreal Protocol on Substances That Deplete the

Ozone Layer;

e UN Frame work Con ven tion on Cli mate Change; and
* International Commis sion forthe Conser vation of At
lantic Tunas.

UNEP circulated a statement on the importance of
strengtheningthedialoguebetweenthe WTO, MEAsand
UNEP. Inorder to ini ti ate a pro cess whereby the MEAs
and UNEP identify measures to increasesyner giesand
decrease tensions, UNEP invited WTO Members to a
UNEP and MEA-sponsored meet ing to be con vened in
September/October2000.

The CTE is sched uled to hold a sec ond MEA In for ma-
tion Ses sionatits 24-25 Oc to ber meet ing with the fol low
ingsix Secretariats: ConventiononInternational Tradein
Endan gered Spe cies of Wild Flora and Fauna; Basel Conr
ven tion on the Con trol of Transboundary Move ments of
Haz ard ous Wastes and their Dis posal; UNEP Chemii cals
on the Prior In formed Con sent (PIC) and draft Per sis tent
Organic Pollutants (POPs) Conventions; Intergovern
mental Forum on Forests (IFF); International Tropical
Timber Organization (ITTO); and UNEP Compliance
and EnforcementofEnvironmental Con ventions Uniton
the Working Group of Experts on Compliance and En-
forcementofEnvironmental Conventions.

The relationship between WTO and MEAs

Switzerlandreinvigoratedthe CTEdiscussionsunderthis
item of its work programme with a pro posal to clar ify the
re la tion ship be tween the WTO and MEAs. Swit zer land
called foraninter pretative de cisionto pre vent un nec es-
sary con flicts be tween the WTO and trade-related mea-
sures in MEASs, thereby cre at ing more pre dict abil ity and
legal certainty. Thisinterpretativeclarificationwouldset
out the ap proach of mu tual sup por tive ness, whereby the
WTO and MEAs should fo cus on their pri mary com pe-
tence; and the prin ciple of def er ence, which would in-
clude ob jec tive cri te ria to de ter mine the MEAs to which
the WTO should defer competence. Noting the uncer
tainty that pre vails con cern ing the re la tion ship be tween
the WTO and MEAs, sev eral Mem bers, in clud ing Can-
ada, EC,Hun gary, Iceland, Japan,and Norway, sup ported
the Swiss call for a clarification of these two legal re-
gimes.
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Several Mem -

bers, including
Australia, New
Zealand and the
US, felt that the
WTO al ready pro-
vides a sufficient
framework to fa-
cilitate mutual
supportiveness ——=
with MEAs. Other Industrial pollution: A proposal to
Members, includ prevent unnecessary conflicts be-
ing Hong Kong tween the WI'O and MEAs. (ILO)
China, India,
Brazil, Ma lay sia and Pa ki stan, said that con cerns in this
areashould notbe ex ag gerated; only ten per cent of MEAs
con tained trade-related pro vi sions and there had been no
le gal chal lenge in the WTO to MEAs. There fore, there
was no need to clar ify WTO rules in this re gard..

- T

Domesticallypro hibitedgoods

Bangladeshpresenteditsnational ex perienceandrec om
mendationsconcerningtradeindomesticallyprohibited
goods (DPGs). Ban gla desh called for Mem bers to no tify
DPG ex ports in the area of do mes ti cally pro hib ited con-
sumer prod ucts ac cord ing to the GATT no ti fi cation sys-
tem es tab lished in 1982. Ban gla desh also called on the
UNEP-UNCTAD Capacity Building Task Force on
Trade, Environmentand De vel op mentto build capacity
inde vel op ing coun tries on DPGs and in crease in for ma-
tion shar ing on DPGs. Brazil, the EC, Egypt, Hong Kong
China, India, Japan, New Zealand, Norway, Pakistan,
Swit zer land, and Thai land were among the del e ga tions
that sup ported Ban gla desh’s rec om men da tions to move
the dis cus sions for ward by in creas ing trans par ency and
tech ni cal as sis tance re lated to trade in DPGs. These is-
sues were withinthe com petence of the WTO to ad dress.

Reference was made to work underway in a broad
rangeof MEAsandinternational organizationsrelatedto
DPGs, including the WHO, FAO, Basel Convention,
PriorIn formed Consent Convention,and the draft Persis-
tent Organic Pollutants Convention. New Zealand and
oth ers noted that con crete work on DPGs would com pli
ment on go ing dis cus sion on mar ket ac cess is sues in the
CTE.Following Bangladesh’s proposal, the CTE re -
quested the Sec retariatto pre pare anup-date of pre vi ous
work on DPGs, fo cus ing on the gaps in the cov er age of
other in ter na tional in stru ments, such as con sumer prod
ucts. Egypt thanked the EC for its con struc tive re sponse
to Egypt’s con cerns about the ex port of cos me tics con-
tain ing mer cury. Il le gal trade in banned sub stances con-
tin ued to be an is sue for many coun tries.

Biodiversity

India con trib uted its na tional ex pe ri ence, as one of the
mega-diverse coun tries of the world, with the pro tec tion
ofbiodiversity and tra di tional knowl edge. In dia stressed
that this ex periencere veals that domesticactionand leg
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islationisnotenough; internationalactionisnecessary to
counterbio-piracy and to promote ben e fitsharingin cases
where the use of ge netic re sources is le giti mate. Interna-
tional ac tion should cover is sues such as the source of the
ge netic re sources and an un der tak ing that laws and reg v
lations ofthe country oforiginhavebeenre spected. India
commented onthedevel opmentoftraditional knowledge
digital li brar ies to ad dress bio-piracy. Brazil, Cuba, Ma-
lay sia, and Peru and oth ers en dorsed the need for in ter na-
tional ac tion. Brazil said that it is nec es sary to es tab lish
minimum multilateral standards to protect traditional
knowl edge.

Noting the col lec tive na ture of tra di tional knowl edge,
Ja pan said that the TRIPs Agree ment was not adapted to
deal with this area. Can ada said it was ex am in ing cur rent
intellectual propertyregimestoidentifyholdersofindige-
nous knowl edge and to doc u ment this knowl edge. Refer
ence was made by Brazil, Canada, Japan, Switzer land, the
EC and oth ers, to the ex per tise in WIPO to dis cuss the is-
sues re lated to tra di tional knowl edge raised in In dia’s pa-
per, and to establish technical coop eration in this area.
Whilst there were often dis putes about whether some thing
was pat ent-worthy, the US noted that the ex am ples in In-
dia’s paperhadbeen suc cess fully ad dressed. The US was
not sure it accepted that there was a phenomenon that
could be termed “bio-piracy”.

Norway wel comed the Cartagena Proto col and re called
the CBD de cision atthe Con fer ence of the Parties in May
2000invitingthe WTOtoacknowl edgetherele vant CBD
pro vi sions and take into ac count the in ter re lat ed ness of
the CBD and the WTO. The Sec re tar iat was re quested to
circulate, as a joint CTE-TRIPs Council document, the
rel e vant de ci sions from the Con fer ence of the Parties of
the CBD in May 2000. The CBD noted three main is sues
onitsagendaofparticularrelevancetothe CTE: intel lec-
tual prop erty rights (IPRs) and prior in formed con sent;
IPRsandtraditionalknowl edge; and IPRs and ac cess and
benefit sharing. The CBD reiterated the call for CBD
Parties to pro vide in for ma tion on theirim ple men ta tion.

Precautionaryprinciple

The EC pre sented a Euro pean Com mis sion pa per on the
precautionary principleand called for clarification ofthe
use ofthisprincipleinthe WTO inor der to en sure thatitis
notused as a form of pro tec tion ism. The prin ci ple of pre-
caution is used to help take de ci sions and man age risks to
pro tecthu man health and the en vi ron ment where there is
scientificun certainty. The EC setoutthatmea sures based
on this principle should be proportional,
non-discriminatory, cost effective and trans parent. The
EC said that this con cept was a prin ci ple of in ter na tional
law, which had re cently been in cluded in the Cartagena
Pro to col on Biosafety.

Noting that the concept of precaution is an inherent
component in the domestic regulatory framework of
many coun tries, sev eral Mem bers said that they shared
com mon ground on a num ber of is sues raised in the EC’s
paper. Aus tralia and oth ers wel comed the em pha sis by
the EConscientificriskas sess mentand science-based de-
cision-making, as reflected in the WTO Agreement on
Sanitary and Phytosanitary (SPS) Measures. Japannoted
the lack of concensus on the pre cau tion ary ap proach with

re spect to food safety and in quired as to the re la tion ship
be tween the pre cau tion ary prin ci ple and the SPS Agree-
ment. Japan and Hong Kong China noted the need to clar-
ify the is sue of the bur den of proof with re spect to the use
ofthe con cept of pre cau tion.

The US said a pre cau tion ary ap proach was re flected in
variousinternational fora, in clud ing the SPS Agree ment;
the precautionary ap proach to fish er ies man age mentis a
key com po nent of fish er ies agree ments, such as the 1995
UN Agree ment on Strad dling Fish Stocks and Highly Mi-
gratory Stocks and the FAO Code of Con duct for Re spon st
ble Fish eries. The US noted that the use of pre cau tion was
contextspe cific. Japanand the US said that it would be dif-
ficulttoarriveataninternationallyagreed definitionofthis
concept. Several Members registered their concern that
this con cept could be mis used to jus tify pro tec tion ism.

Fisheriessubsidies

A paperby the United States added anew di men sion to the
analysisinthe CTE offisheries subsidies by setting outan
illustrativelistoffisheriessubsidiesthatareenvironmen
tally-harmful and trade-distorting. This framework for
identifyingperverse fisheriessubsidies stimulatedavig
orous discussion. New Zealand, Ice land, Aus tra lia, Ar-
gentina, Chile, Hong Kong China, Peru and others
supported the proposal to eliminate fisheries subsidies,
thereby creating a “win-win” situation for the environ
ment and for trade.

Ko reanoted the im por tance of em ploy ment in the fish-
eries sec tor. Japan asked for con crete ex am ples of harmr
ful fisheries subsidies in order to contribute to the
un der stand ing of what, if any, sub sidy-related prob lems
ex isted in this sec tor.

Refer ence was made to on go ing work in APEC, FAO,
and OECD on governmenttrans fersto the fisheries sector,
which cancontributetothe Secretariat’s paperre quested
for the Oc to ber CTE meet ing. Ja pan, Ko rea and the EC
said thatdis cus sions in the CTE should awaitre sults of the
ongoing work in these organizations; a comprehensive
factual analysis of fisheries management and fisheries
subsidies was im por tant. New Zea land, Ar gen tina, the
US and oth ers said that there was a clear role for the WTO
to tackle the sub si dies-related di men sions of over fish ing
and over capacity. Inad dress ing the serious prob lems af
fecting many fisheries, Aus traliasaid the CTE should not
de bate the re spec tive roles of fish er ies man age ment and
subsidy re form; clearly there was a need for action on
both fronts.

The ConventiononBiological Diversity called onthe
CTEtoad vance work onthe potential “win-win” op por tw-
nities for the en vi ron ment and trade that arise from elim
nat ing trade re stric tions and dis tor tions in the fish er ies,
forestryandagricul tural sectors.

The Czech Republic gave a report on the
UN-ECE/OECD Work shop on En hancing the En vi ron-
ment by Reforming Energy Prices, which was held in
Priihonice, the Czech Re pub lic on 14-16 June 2000. The
EC noted that distortions to trade and environmen
tally-unfriendly lev els of con sump tion were a fail ure of
mar ket prices to in ter nal ize costs in the en ergy sec tor; as
such, what were the en vi ron men tal ben e fits of higher oil
prices? L
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(Con tinued from page 1) NOVEMBER 2000
1 Trade Policy Re view: Brazil

De velopmentBank(ADB)Group,andrepre ser}tatlveshof 2.3 Com mittee on Anti-Dumping Practices
the de vel oped coun tries and de vel op ment as sis tance in-
sti tu tions will be tak ing part in the Libreville meet ing. 3 Com mit tee on Rules of Origin

In plenary, the Ministers will reaffirmtheirpolitical 7 Commit tee on Cus toms Valuations
commitmenttothemultilateral trad Ingsys temandex am 7-8 Com mittee on Sub sidies and Coun ter vailing Measures
ine ways and means of en hanc ing the par ticipation of the )

. s . Ce . 8 Com mit tee on Trade and Development

Africancountriesinthatsystemandin WTO activities.

Aseriesofwork ShOpSOI' ganizedby the WTO Secretar 8-9 Com mittee on Sanitary and Phytosanitary Measures
iaton ten themes cov er ing the WTO agree ments will enr 9-10 Com mittee on Safeguards
able. .the. delegations of the African countries to 10 Com mit tee on Tech ni cal Bar riers to Trade
familiarize themselves Working Party on the Ac ces sion of Andorra
with the sub stance of the 13-15 | Textiles Moni toring Body
rules %nd agre?ments 14-17 Com mit tee on Agriculture
governing multilateral
trade 14,16 Trade Policy Re view: Japan

Fifty_three countries 15 Com mit tee on Civil Aircraft
should attend the 16 Working Group on Trade and Investment
le%.eVﬂle meetlng: Al - 17 Committee onRe gional Trade Agree ments
geria, Angola, Benin, Dis pute Settle ment Body
Bot swana, Burkina Faso, 20 Working Party on State Trading Enterprises
Burundi, Cameroon, 21 Working Group on Trade and Com pe ti tion Policy

Cape Verde, Cen tral Af-
ricanRepublic, Chad, Comoros, Re pub lic of the Congo,
Democratic Re pub lic of the Congo, Cote d’Ivoire, Dji-

bouti, Egypt, Eritrea, Ethi o pia, Ga bon, Gam bia, Ghana, Swe den, the Neth erlands boost

Guinea, Guinea-Bissau, Equa to rial Guinea, Kenya, Le- y . .
sotho, Liberia, Libya, Mada gas car, Malawi, Mali, Maurt WTQ’stechnicalco op erationfund

tapia, Mauri?ius, Morocco, Mozambiql}e, .Namibia, we den and the Neth er lands, in July, pledged to pro-
Niger, Ni ge ria, Rwanda, Sao Tome and Prin cipe, Sen e- vide 7 mil lion crowns and 2.6 mil lion guil ders, re-
gal, Seychelles, SierraLeone, Somalia, South Africa, Su spectively for WTO’s tech ni cal as sis tance fund.

dan, Swaziland, Tanzania, Togo, Tunisia, Uganda, Swedish Minister for Trade, Mr. Leif Pagrotsky,

Zambiaand Zl'mbabwe. . . . L signed a Memorandum of Understanding with WTO
Thefollowingsub-regional inte grationor ganizations Di rec tor-General Mike Moore in Stock holm
in Africa will also take part in the con fer ence: Eco nomic ’

Community of Central African States (ECCAS), Eco- The Dutch gov ern ment, on 17 July, pledged 2.6 mik
nomic Com mu nity of West Afri can States (ECOWAS), lion Dutch guil ders (about CHF 1.9 mil lion) for the pe-
Central African Economic and Monetary Community riod 2000-2001 to the Global Trust Fund for WTO
(CEMAC), Common Market for Eastern and Southern Technical Assistance to benefit developing countries
Africa(COMESA), Southern Africa De vel opment Com and econ o mies in tran si tion. On be half of the Neth er-
munity (SADC), West African Economicand Mon e tary lands’ Ministry for Economic Affairs, Direc
Un ion (WAEMU) and the Arab Maghreb Union. This tor-General for For eign Eco nomic Re la tions, Mr. Dirk

meet ing has been made pos si ble by the fi nan cial and ma- B{uinsma,' signed a MemorandumofUnderstanding
te rial con tri bu tions of Ga bon, France, the United King- with the Direc tor-General.
dom, Luxembourg, Japan, Chinese Taipei, South Africa, Mr. Moore hasurged an in crease in WTO’s tech ni cal

Morocco, Egypt, Nigeria, the Agence as sis tance fund to cope with in creas ing de mand, es pe-
Intergouvernementale de la Francophonie, the Euro pean cially from the least-developed coun tries/d

Union,the AfricanDevel opment Bank, the International
Development Research Center and the United Nations
DevelopmentProgramme. WT
Alongsidethemeeting, PresidentBongowillor ganize N RtFO c‘t:)lu hS d
around-table to as sess the im ple men ta tion of the de ci- ewsictier publishe

sions and rec om men dations ofthe sum mitonpov erty re- }\)Ztlé? Irfl{folr ma tio}r;a}nsl
duc tion and growth held in Libreville in Jan u ary 2000. lediaRelations DIV
sion of the WTO.

This meet ing will be at tended by the Heads of State of the
coun tries mem bers of the fol low-up com mit tee and the
heads of the in sti tu tions and agen cies in volved in de vek
op ment financ ing and aid.

Centre William
Rappard, 154 rue de
Lausanne, 1211
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