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The Gen eral Coun cil, on 8-9 Feb ru ary, agreed that the
Fourth WTO Min is te rial Con fer ence in Doha, Qa tar,

will be held on 9-13 No vem ber 2001. 
The of fer of the Gov ern ment of Qa tar to hold the

Fourth WTO Min is te rial Con fer ence was ac cepted by the 
Gen eral Coun cil on 30 Jan u ary 2001, when it also au tho -
rized its Chair man, in co op er a tion with the Di rec -
tor-General, to start con sul ta tions on both or ga ni za tional
and sub stan tive mat ters re lated to the prep a ra tions of the
Con fer ence and to re port back to the Gen eral Coun cil.

Working Party on Yugoslavia

The Gen eral Coun cil es tab lished a Working Party to ex -
am ine the mem ber ship ap pli ca tion of the Fed eral Re pub -
lic of Yu go sla via to the WTO. 

Yu go sla via said that af ter ten years of eco nomic de -
cline, in clud ing trade iso la tion from the in ter na tional
com mu nity, it was now em bark ing on a rad i cal eco nomic
path with the ul ti mate goal of es tab lish ing a sys tem com -
pat i ble with other Eu ro pean coun tries. It said that it had
started to im ple ment lib er al iza tion mea sures, in clud ing
those on trade and de reg u la tion. Yu go sla via ex pressed
ap pre ci a tion for the wide sup port from the WTO mem -
ber ship on its re quest for ac ces sion.

On an other mat ter, the Gen eral Coun cil granted Sao
Tome and Prin cipe ob server sta tus in the WTO.

Mandated ne go ti a tions

The Chair man of the Ag ri cul ture Com mit tee, Amb. Jorge 
Voto-Bernales (Peru), re ported that 17 new pro pos als
were ta bled at the Spe cial Ses sion held on 7 Feb ru ary
2001. He said that the Com mit tee would take stock of the
first phase of the ag ri cul ture ne go ti a tions at a Spe cial Ses -
sion sched uled for 26 March 2001.

The Chair man of the Coun cil for Trade in Ser vices,
Amb. Sergio Marchi (Can ada), said that del e ga tions dis -
cussed the first draft of the guide lines and pro ce dures for
the ne go ti a tions at an in for mal meet ing held on 7 Feb ru -
ary 2001. He said the re vised draft would be dis cussed
later in the month, and that the guide lines them selves
would hope fully be adopted at the Spe cial Ses sion in
March 2001.

The Gen eral Coun cil re sumed dis cus sions on a pro -
posal by a group of coun tries (Bul garia, Czech Re pub lic,

Egypt, Hun gary, Ice land, In dia, Kenya, Liech ten stein,
Mau ri tius, Pa ki stan, Slovenia, Sri Lanka, Swit zer land
and Tur key) for TRIPS Coun cil to re port to the Gen eral
Coun cil on de vel op ments in the ne go ti a tions on geo -
graph ical in di ca tions.

Sev eral del e ga tions con tin ued to ob ject to this pro -
posal, ar gu ing that the TRIPS ne go ti a tions on geo graph -
ical in di ca tions were not on the same foot ing as those on
ag ri cul ture and ser vices.

BOP re stric tions

The Chair man of the Com mit tee on Bal ance-of-Payments 
Re stric tions, Amb. Mi lan Hovorka (Czech Re pub lic), re -
ported that Pa ki stan had no ti fied goods cov ered by the
first tranche of its phase-out plan for BOP-related im port
re stric tions. Pa ki stan had also in formed the Com mit tee on 
ad di tional prod ucts made freely im port able ahead of
sched ule.

Amb. Hovorka said that con sul ta tions with Ban gla -
desh, sus pended in May 2000, re sumed last De cem ber.
The Com mit tee had ap proved a phase-out plan by Ban -
gla desh on its BOP re stric tions start ing on 1 Jan u ary 2002
and end ing 1 Jan u ary 2005. It agreed to dis cuss this June
re stric tions that the coun try would seek jus ti fi ca tion of
un der other WTO pro vi sions.

The Shera ton Doha Con fer ence Cen tre:  mod ern fa cil i -
ties await par tic i pants.

Qatar to host WTO Ministerial Conference in November

Con tinued on page 2
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Fur ther consultations

The Gen eral Coun cil agreed that the in com ing Chair man
would con duct con sul ta tions on the fol low ing is sues:
• A pro posal by Bolivia, Can ada, Chile, Co lom bia, Costa

Rica, Ec ua dor, Ja pan, Ko rea, New Zea land, Nor way,
Peru, Swit zer land and Ven e zuela  to amend cer tain pro -
vi sions of the WTO Dis pute Set tle ment Un der stand ing.
The spon sors  in vited other mem bers to put for ward sug -
ges tions on how to im prove the pro posal.

• Aus tra lia, In dia, Ko rea, New Zea land, Pa ki stan and
Hong Kong, China, called on the Gen eral Coun cil to
con sider ways of im prov ing the sit u a tion in the Com -
mit tee on Re gional Trade Agree ments. In dia, on be half 
of the co-sponsors, said that while the Com mit tee had
com pleted a fac tual ex am i na tion of 62 re gional trade
agree ments out of the 86 that had been re ferred to it, it
had not been able to con clude ex am i na tion of any of the 
re ports so far. In dia said that the Com mit tee had also
not been able to make head way in ad dress ing sys temic
is sues re gard ing RTAs.

• On e-commerce, the Gen eral Coun cil re sumed dis cus -
sions on the pos si ble cre ation of an ad hoc task force to
deal with cross-cutting is sues. The Chair man said that
the sub sid iary bod ies (the Goods, Ser vices and TRIPS
Coun cils and the Com mit tee on Trade and De vel op -
ment) had updated their re port on elec tronic com -
merce. Many mem bers stressed the im por tance of
e-commerce in world trade, and sup ported fur ther con -
sul ta tions on the ques tion of an ad hoc task force to deal 
with cross-cutting is sues in this area. The Chair man
said mem bers needed to en sure that work on
e-commerce would move for ward, and that fur ther
con sul ta tions should fo cus not only on pro ce dures but
mainly on sub stance.

Other busi ness

• Brazil said it would be rais ing in an ap pro pri ate WTO
body re cent ac tions by Can ada that had re sulted in se ri -
ous losses to its beef ex ports. Can ada said that its ac tion 
had been taken for le git i mate safety and health rea sons.

• The Chair man of the Rules of Or i gin Com mit tee made
his first prog ress re port to the Gen eral Coun cil re gard -
ing work on the har mo ni za tion of non-preferential
rules of or i gin. He said that the Com mit tee had so far
agreed on 1,800 prod uct-specific rules of or i gin. Some
500 is sues were pend ing, which, not sur pris ingly re -
lated to the most sen si tive ar eas like tex tiles, ag ri cul -
tural prod ucts, elec tron ics, ma chin ery and ve hi cles. He 
said the Com mit tee had in ten si fied its work but meet -
ing the end-year dead line for com ple tion of work was a
chal leng ing task.

• The Chair man cited the need for a con tin u ing work
programme on im ple men ta tion is sues, and sug gested
that his suc ces sor and the Di rec tor-General carry out
in for mal con sul ta tions on prep a ra tions for the Spe cial
Ses sions on this sub ject.

GENERAL COUNCIL

WTO of fi cers for 2001

The WTO Gen eral Coun cil, on 9 Feb ru ary,
noted the con sen sus on the fol low ing slate of

names of chair per sons for WTO bod ies:
• Gen eral Coun cil: Mr. Stu art Harbinson (Hong

Kong, China);
• Dis pute Set tle ment Body: Amb. Roger Farrell

(New Zea land);
• Trade Pol icy Re view Body: Amb. Pekka

Huhtaniemi (Fin land);
• Coun cil for Trade in Goods: Amb. Istvan Ma jor

(Hun gary);
• Coun cil for Trade in Ser vices: Amb. Celso

Amorim (Brazil);
• Coun cil for TRIPS: Amb. Boniface Guwa

Chidyausiku (Zim ba bwe);
• Com mit tee on Trade and En vi ron ment: Amb.

Alejandro Jara Puga (Chile); 
• Com mit tee on Trade and De vel op ment: Amb.

Na than Irumba (Uganda) 
• Com mit tee on Bal ance-of-Payments Re stric -

tions:  Amb. Hernando José Gomez (Co lom bia);
• Com mit tee on Re gional Trade Agree ments:

Mme. Laurence Dubois-Destrizais (France); 
• Com mit tee on Bud get, Fi nance and Ad min is tra -

tion: Amb. M. Supperamaniam (Ma lay sia); 
• Working Group on the Re la tion ship be tween

Trade and In vest ment: Amb. Oguz Demiralp
(Tur key); 

• Working Group on the In ter ac tion be tween
Trade and Com pe ti tion Pol icy: Prof. Frederic
Jenny (France); 

• Working Group on Trans par ency in Gov ern -
ment Pro cure ment: Amb. Ron ald Saborío Soto
(Costa Rica) 
_______________________________

• Com mit tee on Ag ri cul ture: Chair: Amb.
Apiradi Tantraporn (Thai land); Vice-Chair: Mr. 
Yoichi Suzuki (Ja pan) 
 

Qa tar to host

(Con tinued from page 1)

Mr. Stu art Harbinson (Hong Kong, China), the new
Chair man of the Gen eral Coun cil. (Photo by T. Tang)
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Moldova con cludes ne go ti a tions for ac ces sion to the WTO

The Re pub lic of Moldova con cluded, on 19 Feb ru ary,
its ne go ti a tions for ac ces sion to the WTO. The

Working Party which con sid ered the terms of Moldova's
ac ces sion held its fi nal for mal meet ing and adopted
Moldova's pack age of ac ces sion doc u ments con sti tut ing
Moldova's terms of en try into the WTO.

 Com menting on the news, WTO Di rec tor-General,
Mike Moore, con grat u lated Moldova for the rapid pace of 
the ne go ti a tions for ac ces sion and the “im pres sive hard
work” done by the Re pub lic of Moldova to se cure mem -
ber ship of the Or ga ni za tion. 

“28 coun tries are queu ing up to join the WTO and there 
is a good rea son for this,” said Mr. Moore. “Mem ber ship
of the WTO pro motes growth and de vel op ment, peace
and pros per ity”. Since the last Min is te rial Con fer ence in
Se at tle in late 1999, five coun tries have be come mem bers

rep re sent ing 21 mil lion peo ple.
The Dep uty Min is ter of Econ omy and Re form of

Moldova Mr. Gheorghe Gaberi stated that with the aim of
achiev ing eco nomic de vel op ment and in creas ing for eign
in vest ment and em ploy ment Moldova had adapted the
for eign trade leg is la tion to the WTO Agree ments and ac -
cepted im por tant trade lib er al iza tion con ces sions and
com mit ments in goods and ser vices.

Mem bers of the Working Party said that Moldova's par -
tic i pa tion would con trib ute to strengthen the mul ti lat eral
trad ing sys tem and wel comed the com mit ments un der -
taken by Moldova.

The ac ces sion's doc u ments will now go to the next
meet ing of the WTO Gen eral Coun cil for for mal con sid er -
ation and ap proval. Af ter rat i fi ca tion by the Re pub lic's
Par lia ment, Moldova can be come a mem ber of the WTO. 

ACCESSIONS

Gen eral Coun cil ap proves ac ces sion of Lith u a nia

The WTO’s Gen eral Coun cil, on 8 De -
cem ber 2000, ap proved the ac ces sion

of Lith u a nia to the World Trade Or ga ni za -
tion at a ses sion at tended by the Lith u a nian
pres i dent, Valdas Adamkus, and the Min is -
ter of For eign Af fairs, Antanas Valionis.
Fol low ing the Gen eral Coun cil’s ap proval,
Lith u a nia’s Min is ter of For eign Af fairs
signed the orig i nal copy of the terms of ac -
ces sion sub ject to rat i fi ca tion.

At the sign ing cer e mony Mr. Moore
said: “Lith u a nia’s forth com ing ac ces sion is 
good news for the coun try and good news
for the WTO. Lith u a nia now has a sta ble
and pre dict able frame work for eco nomic
en gage ment with other na tions which will
boost trade, growth and pros per ity. For the
WTO it means an other big step in our goal
of be com ing a truly world or ga ni za tion”. 

Mr. Moore high lighted that Lith u a nia
com pletes the list of the three Bal tic States
to be come mem bers of the WTO. Lat via and Es to nia be came mem bers in 1999. An other two for mer So viet Un ion 
re pub lics, Geor gia and the Kyrgyz Re pub lic, are also mem bers of the WTO. Ar me nia, Azerbaijan, Belarus,
Kazakstan, Moldova, Ukraine, Uzbekistan and the Rus sian Fed er a tion are in the pro cess of ne go ti a tion for ac ces -
sion.

Mr. Moore wel comed the con clu sion of Lith u a nia’s ne go ti a tions, which started in Feb ru ary  1994, and looked
for ward to the coun try be com ing a full Mem ber of the Or ga ni za tion af ter the rat i fi ca tion of the terms of ac ces sion
by its Par lia ment. He praised Lith u a nia’s rapid move from a cen trally planned sys tem to a mar ket econ omy af ter
in de pend ence on 11 March 1990.

Lith u a nia’s main trad ing part ner is Ger many which ac counts for 16% of its ex ports and 18% of its im ports, fol -
lowed by the Rus sian Fed er a tion which ac counts for 19.4% and 7%, re spec tively. In 1999 Lith u a nia’s ex ports to -
talled 3.004 bil lion US dol lars and its im ports 4.835 bil lion US dol lars. 

Over all, 28 gov ern ments are cur rently ne go ti at ing to join the WTO: Al ge ria, An dorra, Ar me nia, Azerbaijan,
Belarus, Bhu tan, Bosnia and Herzegovina, Cam bo dia, Cape Verde, Peo ple’s Re pub lic of China, For mer Yu go -
slav Re pub lic of Mac e do nia, Kazakstan, Lao Peo ple’s Dem o cratic Re pub lic, Leb a non, Moldova, Ne pal, Rus sian 
Fed er a tion, Sa moa, Saudi Ara bia, Sey chelles, Su dan, Chi nese Tai pei, Tonga, Ukraine, Uzbekistan, Vanuatu,
Viet Nam and Ye men. 

Pres i dent Valdas Adamkus of Lith u a nia signs his coun try’s WTO
mem ber ship doc u ments as Di rec tor-General Mike Moore looks on.
(Photo by Tania Tang/WTO)
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DISPUTE SETTLEMENT

DSB adopts rul ings on Ko rean beef and US sanc tions

The WTO Dis pute Set tle ment Body on 10 Jan u ary
2001 adopted Ap pel late Body re ports on Rep of Ko -

rea’s mea sures on im ported beef, and US bond re quire -
ments re lated to the ba nana dis pute.

• Cases DS161 and DS169: Ap pel late Body and Panel
Re ports on “Ko rea — Mea sures Af fecting Im ports of
Fresh, Chilled and Frozen Beef”. Case brought by
Aus tra lia and the US with Can ada and New Zea land
as third par ties.
The Dis pute Set tle ment Body adopted the Ap pel late

Body re port and the panel re port as mod i fied by the Ap -
pel late Body in this case. The Re pub lic of Ko rea was
found to have vi o lated var i ous WTO agree ments. It was
found to have dis crim i nated against im ported beef (vi o -
lat ing “na tional treat ment” in GATT) by re quir ing im -
ported beef to be re tailed sep a rately from do mes tic beef
i.e. through spe cial ist stores, and it was found to have in -
cor rectly cal cu lated its do mes tic sup port un der the Ag ri -
cul ture Agree ment.

Aus tra lia and the United States wel comed and sup -
ported the adop tion of the re ports. The United States
noted that these were the first Re ports to ad dress the do -
mes tic sup port pro vi sions of the Ag ri cul ture Agree ment.

The EU dis agreed with the treat ment of Ko rea in this
case as a de vel op ing coun try for the pur poses of the Ag ri -
cul ture Agree ment. It em pha sized that Ko rea’s eco nomic
sit u a tion could not jus tify de vel op ing coun try sta tus un -
der any of the WTO Agree ments.

Ko rea ex pressed some res er va tions about cer tain find -
ings but, nev er the less, joined in the con sen sus to adopt the 
Re ports. In ac cor dance with Ar ti cle 21.3 of the Dis pute
Set tle ment Un der stand ing (DSU), Ko rea will have to in -
di cate its in ten tions about im ple ment ing the find ings
within the next 30 days.
• Case DS165 United States — Im port Mea sures on

Cer tain Prod ucts from the Eu ro pean Com mu nities.
Case brought by the EU
The Dis pute Set tle ment Body (DSB) adopted the Ap -

pel late Body re port and the panel re port as amended by
the Ap pel late Body.

This case arose as a con se quence of the ba nana dis pute
(case DS27). It also re flects a prob lem that has be come
known as “se quenc ing”.

In brief, in Sep tem ber 1997, the DSB de cided that the
EU’s re gime for ba nana im ports vi o lated WTO rules. The
EU had un til 1 Jan u ary 1999 to cor rect its ba nana re gime.

On 2 Feb ru ary 1999, the US com plained that the EU
had not com plied with the DSB’s rul ings, and asked for
au thor ity to im pose sanc tions. How ever, a num ber of
ques tions and con cerns were raised about the lack of clar -
ity in how Art.21.5 (ex am i na tion of com pli ance) and
Art.22 (au tho ri za tion to re tal i ate) of the Dis pute Set tle -
ment Un der stand ing (DSU) should be in ter preted, and the 
se quence in which they should be ap plied. The US and the
EU could agree on an in ter pre ta tion on how to pro ceed.

On 29 Jan u ary 1999, the US and the EU agreed on an ad
hoc pro ce dure (ap ply ing only to the ba nana case) which
was also adopted by the whole DSB. They agreed that the

US’s re quest for sanc tions would be re ferred to ar bi tra tion 
(un der DSU Art.22.6) to de ter mine whether the level of
the pro posed sanc tions was jus ti fied. They also agreed
that this ar bi tra tion would be car ried out by the same in di -
vid u als who were al ready en gaged in Art.21.5 pro ceed -
ings (i.e. to ex am ine whether the EU had com plied).

On 2 March 1999, the ar bi tra tors in formed the DSB that 
they needed more in for ma tion and more time to com plete
their work.

On 3 March 199, the US an nounced mea sures that
would re quire im port ers to place bonds cov er ing im port
du ties of 100% on the Eu ro pean prod ucts the US was pro -
pos ing for the sanc tions. The US said it had to do this in or -
der to en sure it was within the time ta ble set out in the
rules. These bonds would be held, in the US’s words “to
pre serve [the US’s] right to im pose 100% du ties as of 3
March, pend ing the re lease of the ar bi tra tors’ fi nal de ci -
sion.”

The fol low ing day, 4 March 1999, the EU launched a
new case (DS165), ar gu ing that the mea sure was il le gal.

Mean while, on 9 April 1999 the ar bi tra tors ruled that
the pro posed sanc tions were too se vere. On 19 April 1999
the DSB au tho rized the US to im pose sanc tions within the
limit set by the ar bi tra tors, and the US did so by im pos ing
100% du ties on some but not all of the prod ucts for which
the bond ing re quire ments had been an nounced.

This case, then, is about whether the US’s 3 March
1999 bond ing re quire ment was le gal. Both the panel and
Ap pel late Body said it is not about the ac tual sanc tions
im posed on 19 April 1999. The panel was es tab lished on
16 June 1999, and ruled on 19 April 2000. The bond ing re -
quire ment was found to vi o late WTO agree ments.

Both sides ap pealed some of the le gal in ter pre ta tion.
The re sult, briefly, was that the US’s 3 March 1999 ac tion
was found to vi o late the Dis pute Set tle ment Un der stand -
ing be cause the ac tion was taken be fore there had been a
rul ing on whether the EU was still fail ing to com ply in the
ba nana case.

The Ap pel late Body also said it was not its role to sort
out the “se quenc ing prob lem” and that only WTO mem -
bers could do this.

In the DSB meet ing on 10 Jan u ary 2001, All del e ga -
tions who spoke (Ar gen tina, Can ada, Ec ua dor, the EC, Ja -
maica, Ja pan, also on be half of Chile and Co lom bia,
Ko rea, New Zea land, Nor way, Saint Lu cia, Swit zer land,
the US and Hong Kong, China) wel comed the Ap pel late
Body’s con fir ma tion that only mem bers can amend or in -
ter pret the DSU rules and pro vi sions.

Sev eral coun tries stressed the need to re-start dis cus -
sions on the is sue of se quenc ing, based on a pro posal sub -
mit ted to the Gen eral Coun cil by sev eral of them on 10
Oc to ber 2000.

The EU wel comed the rul ings. The US States said it
was sat is fied that both the re ports had cor rectly af firmed
that the mea sure at is sue was no lon ger in ef fect.

The chair per son said that fur ther op por tu ni ties to ex -
change views on this mat ter would de pend upon the Gen -
eral Coun cil con sid er ation of the 10 Oc to ber 2000
pro posal. ÿ
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WTO FOCUS

En vi ron ment body takes up de vel op ing-country con cerns

At the meet ing of the Com mit tee on Trade and En vi ron -
ment (CTE) on 13-14 Feb ru ary, the out go ing Chair -

per son, Am bas sa dor Yolande Biké (Ga bon), em pha sized
the im por tance of ad dress ing prac ti cal is sues rel e vant to
de vel op ing na tions such as ex ports of banned or un safe
goods to un sus pect ing coun tries. She said the is sue of ex -
ports of do mes ti cally-prohibited goods is of par tic u lar im -
por tance to de vel op ing and least-developed coun tries,
par tic u larly in Af rica. 

Based on Egypt’s pro posal, the CTE de cided to in vite
the UN Con sol i dated List of banned or se verely re stricted
prod ucts to pro vide in for ma tion about its ac tiv i ties at its
next meet ing, sched uled for 27-28 June.

The meet ing fo cused on mar ket ac cess is sues. Ice land
pre sented the Nordic eco-labelling cri te ria for fish er ies.
In dia shared its na tional ex pe ri ence on the ef fects of en vi -
ron men tal mea sures on mar ket ac cess. Mem bers also ad -
dressed po ten tial “win-win-win” out comes for trade,
en vi ron ment and de vel op ment in the fish er ies, en ergy, ag -
ri cul ture and non-ferrous met als sec tors.

Dis cus sions on the fish er ies sec tor built on pre vi ous
CTE de bate and the con struc tive di a logue at the UNEP
Fish eries Work shop on 12 Feb ru ary 2001. UNEP had pro -
vided fund ing to en sure the par tic i pa tion of en vi ron ment
and fish er ies ex perts from de vel op ing coun tries. The
FAO, OECD and UNEP re ported on their re spec tive fish -
er ies work.

The EC sub mit ted a new pa per on en vi ron men tally
harm ful and trade dis tort ing mea sures and pol i cies in the
en ergy sec tor. Fol low ing the EC’s re quest, the Sec re tar iat
will pre pare a back ground pa per on this area.

Con cern ing the link ages be tween the Con ven tion on
Bi o log i cal Di ver sity and the TRIPs Agree ment, mem bers
com mented on Peru’s pa per on its leg is la tion on the pro -
tec tion of tra di tional knowl edge and ac cess to ge netic re -
sources and Brazil’s pa per on is sues aris ing from the
re view of Ar ti cle 27.3(b) of the TRIPs Agree ment.

There was dis cus sion of the pre cau tion ary prin ci ple
based on a sub mis sion by the EC con tain ing a Eu ro pean
Coun cil res o lu tion adopted in De cem ber 2000. The EC
called for a clear def i ni tion of this prin ci ple; sev eral mem -
bers pointed out that WTO rules al ready ac com mo dated
the rea son able use of pre cau tion.

Can ada cir cu lated its new frame work for un der tak ing
en vi ron men tal as sess ments of trade ne go ti a tions. Re -
search in sti tu tions from Ar gen tina and Sen e gal pre sented
UNEP-sponsored pa pers on their na tional ex pe ri ence
with as sess ing trade lib er al iza tion in the fish er ies sec tor.

On the WTO-MEA re la tion ship, broad sup port was ex -
pressed for New Zea land’s pro posal for an in for mal con -
sul  ta  t ive mech a nism. Mem bers wel  comed the
de vel op ment of such a vol un tary mech a nism as rep re sent -
ing a con struc tive step for ward, while hav ing ques tions as
to how it would op er ate.

The EC cir cu lated an in for mal dis cus sion pa per en ti tled
The Non-Trade Im pacts of Trade Pol icy on which the EC is
hold ing dis cus sion meet ings with civil so ci ety.

At the end of the meet ing, the CTE elected  Am bas sa dor 
Alejandro Jara (Chile) as the new Chair man.

Former Di rec tors-General speak on 
challenges facing the WTO

Co in ciding with their re cent at ten dance at the an -
nual meet ing of the World Eco nomic Fo rum in

Davos from 25 to 29 Jan u ary 2001, three for mer
GATT/WTO Di rec tors-General re leased a joint
state ment con tain ing ob ser va tions on the mul ti lat -
eral trad ing sys tem. 

The for mer Di rec tors-General con sider the po lit i -
cal, pub lic and eco nomic en vi ron ment in which the
mul ti lat eral trad ing sys tem is cur rently func tion ing.
They de scribe the WTO as “one of the most pre -
cious tools of global eco nomic man age ment at the
dis posal of gov ern ments” and add that “the fun da -
men tal con cepts that un der lie the in sti tu tion are as
valid and cru cial to day as they were when writ ten
into the Gen eral Agree ment on Tar iffs and Trade
over 50 years ago”. The for mer Di rec tors-General
de scribe cur rent pres sures on the mul ti lat eral trad -
ing sys tem and un der line key pri or i ties, as they see
them, for the WTO in the pe riod ahead. Chief
among these pri or i ties is mov ing for ward with a
broad trade ne go ti a tion within the WTO. 

The for mer Di rec tors-General are: Ar thur
Dunkel, Di rec tor-General, GATT, 1980-1993; Pe -
ter Suther land, Di rec tor-General, GATT/WTO,
1993-1995; and Renato Ruggiero,  Di rec -
tor-General, WTO, 1995-1999.

An dean trade min is ters sup port
Doha launch of new Round

Di rec tor-General Mike Moore, on 20 Feb ru ary,
thanked the An dean Trade Min is ters (Bolivia,

Co lom bia, Ec ua dor, Peru and Ven e zuela) for their
Dec la ra tion on 9 Feb ru ary 2001 in Lima sup port ing
ef forts to launch a new Round at the 4th WTO Min -
is te rial Con fer ence in Doha in No vem ber this year.
He stressed that “de vel op ing coun tries have most to
gain from fur ther trade lib er al iza tion.”

The An dean Trade Min is ters ex pressed their
“full sup port for the mul ti lat eral trad ing sys tem and
ex press their back ing to the ac tiv i ties be ing un der -
taken by the Di rec tor- Gen eral of the World Trade
Or ga ni za tion to launch a new Round of Mul ti lat eral
Trade Ne go ti a tions at the Fourth Min is te rial Con -
fer ence.”

 They added that “the ob jec tives of this new
round of mul ti lat eral trade ne go ti a tions must be the
de vel op ment, cre ation of em ploy ment op por tu ni -
ties, and im prove ment in the stan dards of liv ing of
its mem bers, through the pro gres sive lib er al iza tion
of trade in goods and ser vices”.
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The Trade Pol icy Re view Body con cluded its first re view
of Mo zam bique on 24 and 26 Jan u ary 2001. Ex cerpts
from the Chair per son’s con clud ing re marks:

We have had a good and in for ma tive dis cus sion of the
trade pol i cies of Mo zam bique. Mem bers were very

im pressed by the ex cel lent eco nomic per for mance of Mo -
zam bique in re cent years, at trib ut ing this to its eco nomic
re forms, in clud ing pri vat iza tion of en ter prises, the elim i -
na tion of most ex port re stric tions and of for eign ex change
con trols, and sim pli fi ca tion of its cus toms tar iff. Mem bers 
ob served with praise the fact that Mo zam bique’s good
per for mance of ten had come in the face of se ri ous cli ma tic 
dif fi cul ties. They also noted that Mo zam bique had bene -
fited from debt re lief programmes, al though some urged
even greater re lief. Mem bers also com mented fa vour ably
on Mo zam bique’s ef forts to at tract for eign in vest ment
and urged that these ef forts be strength ened and sup -
ported.

Ac tive member

Mem bers ap pre ci ated Mo zam bique’s ac tive par tic i pa -
tion in the mul ti lat eral trad ing sys tem. They called on Mo -
zam bique to ex pand its com mit ments un der the GATS
and to make ev ery ef fort to meet its WTO no ti fi ca tion re -
quire ments. Some Mem bers sought fur ther in for ma tion

on Mo zam bique’s ex pe ri ence with the In te grated Frame -
work and on its tech ni cal as sis tance needs, and pledged a
will ing ness to pro vide con tin ued as sis tance, ei ther in di -
vid u ally or through var i ous programmes. Some Mem bers
joined Mo zam bique in urg ing that the reg u lar bud get of
the WTO be in creased to ad dress some of these needs
better. Mem bers also showed an in ter est in the role of re -
gional and bi lat eral trade agree ments in ex pand ing Mo -
zam bique’s trade, but called for greater trans par ency in
those agree ments. 

Mem bers en cour aged Mo zam bique to strengthen its
do mes tic pro cess of trade pol icy co or di na tion and to con -
tinue its re form pro cess. Some Mem bers sug gested that
Mo zam bique fur ther re duce its bor der bar ri ers to trade
and to in crease the num ber of its tar iff bind ings. Mem bers
noted with some con cern that Mo zam bique had not im ple -
mented the WTO pro vi sions on cus toms val u a tion but
wel comed its in ten tion to ap ply the agree ment by 2003.
Ques tions were raised about tar iffs (in clud ing bind ings
and ap plied rates) and about other du ties and charges (in -
clud ing im port sur charges on prod ucts such as sugar).
Mem bers en cour aged Mo zam bique to fur ther prog ress in
the im ple men ta tion of its pri vat iza tion programme.

Concerns

Some Mem bers noted the pend ing sig nif i cant ex pan -
sion of Mozambican ex ports in the min ing and power sec -
tors, and pointed out that Mozambican ex ports, al most
lim ited to ag ri cul tural prod ucts, could be ex panded if
mar kets were more open in de vel oped coun tries. There
was also rec og ni tion that fur ther ex pan sion of
Mozambican ex ports de pended to a large ex tent on in fra -
struc ture de vel op ments and for eign in vest ment. Some
con cern was ex pressed about its Gov ern ment’s in ter ven -
tion in the ag ri cul ture sec tor, mainly on prod ucts such as
ca shew and sugar, and for food se cu rity pur poses.

Mem bers also sought fur ther clar i fi ca tion on a num ber
of is sues, in clud ing:
• pre- and post-shipment in spec tion;
• stan dards and other tech ni cal re quire ments;
• gov ern ment pro cure ment and even tual par tic i pa tion by 

Mo zam bique in the Plurilateral Agree ment on Gov ern -
ment Pro cure ment;

• im ple men ta tion of the TRIPS agree ment in Jan u ary
2006;

• in vest ment re gime, in clud ing in cen tives pro vided in
Ex port Pro cessing Zones and In dus trial Zones;

• min ing, in clud ing the MOZAL pro ject;
• in dus trial strat egy and de vel op ment cor ri dors;  and
• struc tural re forms in the ser vices sec tor, in clud ing fi -

nan cial ser vices and tele com mu ni ca tions.
Mem bers ap pre ci ated the re sponses pro vided by the

del e ga tion of Mo zam bique to most ques tions raised dur -
ing the meet ing. 

Conclusion

In con clu sion, it is my feel ing that this Re view has
given the TPRB an ex cel lent in sight into the evolv ing
trade pol i cies and prac tices of one of the LDCs that is hav -
ing the great est suc cess. Mem bers were en cour aged by
Mo zam bique’s eco nomic per for mance. Mem bers en -
cour aged Mo zam bique to main tain both the pace and the
di rec tion of its re forms and urged that its bi lat eral and re -
gional ar range ments be WTO-consistent. In my per sonal
ca pac ity, I urge all Mem bers to sup port Mo zam bique in
its ef forts. In this re spect, we should pay par tic u lar at ten -
tion to Mo zam bique’s re quest to the Mem ber ship for
tech ni cal as sis tance.

TRADE POLICIES

TPRB: Mozambique

Reforms boost economic
performance

Mo zam bique’s TPR del e ga tion: Mem bers were im -
pressed with the coun try’s ex cel lent eco nomic per for -
mance in re cent years. (Photo by Tania Tang/WTO)

Mem bers en cour aged Mo zam bique to strengthen
its do mes tic pro cess of trade pol icy co or di na tion
and to con tinue its re form pro cess
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TRADE POLICIES

Trade lib er al iza tion and eco nomic re form have shown sig nif i cant
signs of suc cess in Mo zam bique

Trade lib er al iza tion and eco -
nomic re form have shown

sig nif i cant signs of suc cess in
Mo zam bique since the late 1980s
and ac cel er ated af ter the end of
the civil war in 1992, ac cord ing to 
a new WTO re port on the trade pol i cies of Mo zam -
bique. The coun try’s GDP growth has been among the
high est in the world since 1996; the econ omy has
grown at over 10% a year over the past few years and
fast growth is fore cast through 2002, says the re port.

How ever, the re port also notes that the coun try
needs con tin ued re form to im prove its in ter na tional
com pet i tive ness.

The new WTO Sec re tar iat re port, along with the
pol icy state ment by the Mo zam bique gov ern ment
served as a ba sis for the trade pol icy re view of Mo -
zam bique by the Trade Pol icy Re view Body of the
WTO on 24 and 26 Jan u ary 2001.

The re port notes that Mo zam bique’s programme of
eco nomic re form, launched in the late 1980s, has fo -
cused on mac ro eco nomic sta bi li za tion sup ported by
in ter na tional fi nan cial in sti tu tions.

In spite of high eco nomic growth of over 10% a year 
over the past few years, Mo zam bique is still one of the
world’s least de vel oped coun tries, with a per ca pita
GNP of US$210 in 1998, says the re port.  The coun try
is one of the most heavily in debted in the world and its
large debt bur den has been an ob sta cle to eco nomic
de vel op ment as costs as so ci ated with debt ser vic ing
pre vent the al lo ca tion of re sources that could im prove
eco nomic ca pac ity and com pet i tive ness, and in crease
in vest ment. 

Mo zam bique’s econ omy is es sen tially de pend ent
on ag ri cul ture (more than two fifths of GDP and the
bulk of mer chan dise ex ports), the man u fac tur ing sec -
tor is small, ac count ing (to gether with the min ing sec -
tor) for some 19% of GDP, and the min ing sec tor has
po ten tial but re mains un der de vel oped, the re port
stresses.  

Mo zam bique’s main trad ing part ners are South Af -
rica, the Eu ro pean Un ion, Ja pan, and Zim ba bwe.  Mo -
zam bique’s ex ports are pri mar ily ag ri cul tural
com mod i ties, es pe cially food prod ucts. On the other
hand, trans por ta tion equip ment, ma chin ery, min eral
prod ucts, and food stuffs con sti tute the ma jor im ported 
prod ucts.  

Mo zam bique has var i ous stat utes that gov ern trade
and trade-related is sues.  The Gov ern ment’s eco -
nomic re forms seek to cre ate an at trac tive com mer cial
en vi ron ment, and to pro vide in cen tives for in ward in -
vest ment.  With few ex cep tions (e.g. pub lic util i ties),
100% for eign own er ship is per mit ted in eco nomic ac -
tiv i ties.

The re port says that as a least de vel oped coun try,
Mo zam bique ben e fits from the spe cial and dif fer en tial 
treat ment af forded to de vel op ing coun tries in the form 
of ex emp tions or de layed im ple men ta tion of cer tain
pro vi sions.  Mo zam bique has al ready re ceived tech ni -
cal as sis tance from in ter na tional or ga ni za tions that are 
part of the In te grated Frame work, in clud ing the WTO.  
Mo zam bique is still in need of sub stan tial tech ni cal
as sis tance in a wide range of trade-related ar eas.

Mo zam bique has been mak ing a de ter mined ef fort
to cre ate an en vi ron ment that is con du cive to pri vate
in vest ment, both do mes tic and for eign. The re forms
have sig nif i cantly lib er al ized Mo zam bique’s trade re -
gime that is es sen tially based on tar iffs. Mo zam bique
has re cently sim pli fied the struc ture of its cus toms du -
ties;  the tar iff rates cur rently range from 0 to 30%. 
The tar iff struc ture is mod estly escalatory.  The sim ple 
av er age ap plied MFN tar iff is 13.8%, among the low -
est im port du ties in south ern Af rica.  

In 1999,  Mo zam bique in tro duced a 17%
value-added tax (VAT).  The Gov ern ment ex pects the
VAT to im prove pub lic rev e nue;  this will fa cil i tate a
fu ture re duc tion of the max i mum tar iff to 20%.  Ex cise 
are lev ied on au to mo biles, lux ury goods, al co holic
bev er ages, and to bacco prod ucts.  Like other WTO
Mem bers, Mo zam bique has bound cus toms du ties on
all ag ri cul tural prod ucts;  the tar iffs are bound at a ceil -
ing rate of 100%.  In ad di tion, rates on 17 HS
eight-digit tar iff lines for non-agricultural prod ucts
have been bound at ei ther 5% or 15%.

Most ex port re stric tions have been elim i nated, as
have for eign ex change con trols.  The Gov ern ment has
shown a strong in ter est in ex pand ing ex ports, par tic u -
larly of ag ri cul tural and fish er ies prod ucts, but lim ited
ex port ca pac ity has hin dered sig nif i cant ex port-led
growth.

The WTO re port ex plains that the ser vices sec tor,
like the rest of the econ omy, has un der gone sig nif i cant 
lib er al iza tion.  All banks and in sur ance com pa nies,
pre vi ously state-owned, have been pri vat ized, and for -
eign par tic i pa tion is com mon place.  Pri vat iza tion ef -
forts are en vi sioned in the tele com mu ni ca tions and
trans por ta tion subsectors.  Tour ism has lagged its po -
ten tial and com pares un fa vour ably with that of neigh -
bour ing coun tries.  Mo zam bique’s com mit ments
un der the GATS are lim ited to fi nan cial ser vices (ex -
clud ing in sur ance).

The re port con cludes that trade lib er al iza tion is in -
te gral to the eco nomic re form be ing im ple mented by
Mo zam bique, which to date has shown sig nif i cant
signs of suc cess.  Nev er the less, Mo zam bique’s com -
mit ments in the WTO fall short of its trade re forms. 
In deed, ceil ing bind ings on ag ri cul tural prod ucts
leave con sid er able mar gins for mod i fi ca tions of ap -
plied tar iffs.
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TRADE POLICIES

The Trade Pol icy Re view Body con cluded its third re view
of Swit zer land (and the first re view jointly with Liech ten -
stein) on 4 and 6 De cem ber 2000. Ex cerpts from the
Chair per son’s con clud ing re marks:

We have had a com pre hen sive, open and in for ma tive
dis cus sion of the trade pol i cies and prac tices of

Swit zer land and Liech ten stein. Mem bers were en cour -
aged by the good per for mance of the Swiss and Liech ten -
stein econ o mies since 1997. They at trib uted this
per for mance largely to sound mac ro eco nomic pol i cies
and struc tural re forms, which have con trib uted to a better
al lo ca tion of re sources and fur ther ex ploi ta tion of the
com par a tive ad van tages of both Swit zer land and Liech -
ten stein. Noting that growth, par tic u larly in its early
stages, had been ex port led, Mem bers pointed to the im -
por tant role of the mul ti lat eral sys tem in keep ing mar kets
open to Swiss and Liech ten stein prod ucts. They urged
Swit zer land and Liech ten stein to con tinue the re forms,
mainly in the highly pro tected sec tors (ag ri cul ture, and
elec tri cal and gas util i ties in par tic u lar), in or der to re duce
costs and mar ket ri gid i ties to the ben e fit of their econ o -
mies and of the mul ti lat eral trad ing sys tem.

Mem bers com mended Swit zer land and Liech ten stein
for their ac tive par tic i pa tion in the mul ti lat eral trad ing
sys tem, with sev eral wel com ing their sup port for the
launch ing of a new round of ne go ti a tions with a broad
agenda; they ap pre ci ated the con tin ued role played by
Swit zer land as the host coun try for the WTO.  Pointing to
the in creas ing par tic i pa tion of Swit zer land and Liech ten -
stein in pref er en tial trade agree ments, Mem bers sought
as  sur  ance that  such agree ments  would be
WTO-consis tent  The func t ion ing of  the
Swiss-Liechtenstein cus toms un ion, in clud ing the Mar ket 
Con trol and Sur veil lance Mech a nism (MCSM) es tab -
lished by Liech ten stein fol low ing its EEA mem ber ship,
also at tracted in ter est.  

Mem bers noted that the tar iff con sisted ex clu sively of
spe cific du ties, with high-ceiling bind ings in ag ri cul ture
and cloth ing.  They asked about pros pects for a sim pli fi ca -
tion of the tar iff, in clud ing a move to ad va lo rem rates.
Ques tions were also raised about cus toms val u a tion prac -
tices, par tic u larly for in ter nal tax a tion pur poses.  Most
Mem bers posed ques tions about stan dards and tech ni cal
reg u la tions, in clud ing la bel ling, san i tary and phytosanitary
re quire ments, and on the links be tween en vi ron men tal pro -
tec tion and in ter na tional com pet i tive ness of lo -
cally-produced goods.  The need for greater mar ket ac cess
to de vel op ing coun tries and LDCs was stressed.  In the area
of com pe ti tion pol icy, some con cern was ex pressed about
the tol er ance of dom i nant po si tions and about the lack of
au to matic sanc tions against un law ful re straints.

On sec toral pol i cies, Mem bers rec og nized the lib er al -
iza tion ini tia tives taken by Swit zer land and Liech ten stein
un der the “Ag ri cul tural Pol icy 2002". How ever, many
Mem bers were con cerned about the high level of tar iff

pro tec tion and gov ern ment sup port (in clud ing ex port
sub si dies) for ag ri cul ture, which they deemed dis pro por -
tion ate to the share of the sec tor in GDP and em ploy ment. 
They sug gested that le git i mate non-trade con cerns in ag -
ri cul ture be ad dressed through mea sures that would not
un duly dis tort pro duc tion and trade.

Mem bers also sought fur ther clar i fi ca tion on a num ber
of is sues, in clud ing:
• pur suit of mac ro eco nomic re forms;
• lack of eco nomic data for Liech ten stein;
• reg u la tions on for eign di rect in vest ment, in clud ing res -

i dency re quire ments;
• tar iff quo tas on ag ri cul tural im ports and their ad min is -

tra tion through non-automatic li cens ing, in clud ing the
“Prise en charge” sys tem;

• non-use of con tin gency trade rem e dies;
• pro tec tion of in tel lec tual prop erty, in clud ing geo graph -

ical in di ca tions;
• gov ern ment pro cure ment, in clud ing reg u la tions on

thresh old val ues, and on pur chases by can tons and mu -
nic i pal i ties;  

• fur ther struc tural re forms in the ser vices sec tor, in clud -
ing pro fes sional ser vices;  and

• con sul ta tion with “civil so ci ety”.
Mem bers ap pre ci ated the com pre hen sive re sponses

pro vided by the Swiss and Liech ten stein del e ga tions to
most ques tions raised dur ing the meet ing.

In con clu sion, it is my feel ing that this joint Re view has
al lowed us much better un der stand ing of the cus toms un -
ion be tween Swit zer land and Liech ten stein.  We have
come, I think, to a deeper ap pre ci a tion of Swit zer land and
Liech ten stein’s trade pol i cies and prac tices, and the en vi -
ron ment in which they are framed and con ducted.  The
large num ber of ques tions and com ments re flected the
wide spread in ter est of Mem bers in this re gard.  Mem bers
were en cour aged by the on go ing eco nomic per for mance
in both coun tries.  The ac tive par tic i pa tion of Swit zer land
and Liech ten stein in the WTO seems to me to be cen tral to 
their trade lib er al iza tion ef forts. Mem bers en cour aged
Swit zer land and Liech ten stein to main tain the mo men -
tum of the re forms, even on an uni lat eral ba sis.  They
urged both coun tries to en sure that their bi lat eral and re -
gional ar range ments be WTO-consistent.

Cointrin Air port (Geneva). Mem bers noted that eco nomic
growth in both mem bers is ex port-led.

TPRB: Switzerland and Liechtenstein

Maintain the reform
momentum
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TRADE POLICIES

Fur ther lib er al iza tion in ag ri cul ture could en hance re source
al lo ca tion in Swit zer land and Liech ten stein

Swit zer land and Liech ten stein’s mea sures to ad just
their econ o mies to the new in ter na tional eco nomic

en vi ron ment have re sulted in a more ef fi cient al lo ca tion 
of re sources, which in turn has con trib uted to a better
ex ploi ta tion of their com par a tive ad van tages and to
trade per for mance, says a new WTO re port on the trade
pol i cies of Swit zer land and Liech ten stein. The new re -
port notes how ever that the re forms are still hes i tant in
cer tain highly pro tected sec tors, mainly ag ri cul ture and
that fur ther lib er al iza tion of these sec tors might en -
hance the com pet i tive frame work and con trib ute to
low er ing do mes tic prices.

The new WTO Sec re tar iat re port, along with pol icy
state ments by the Swiss and the Liech ten stein Gov ern -
ments, served as a ba sis for the trade pol icy re view of
Swit zer land and Liech ten stein by the Trade Pol icy Re -
view Body of the WTO on 4 and 6 De cem ber. 

The re port notes that the main trade pol icy in stru ment 
is the com mon Swiss-Liechtenstein cus toms tar iff, con -
sist ing en tirely of spe cific du ties. The cus toms tar iff, as
well as most trade pol icy in stru ments, are set by Swit -
zer land for the Swiss-Liechtenstein cus toms un ion.
Over all tar iff pro tec tion, mea sured by ad va lo rem
equiv a lents, av er ages around 9%. The zero rate ap plies
to 18% of all tar iff lines, in clud ing crude pe tro leum and
nat u ral gas, cer tain chem i cals, elec tric ity, and prod ucts
sub ject to duty-free treat ment un der the Phar ma ceu ti cal
Ini tia tive, the In for ma tion Tech nol ogy Agree ment, and
the Plurilateral Agree ment on Trade in Civil Air craft. 

How ever, the re port states that rates higher than 400%
ap ply to meat of poul try, meat of bo vine an i mals, meat of
swine, ed ible of fal, cer tain dairy prod ucts and live plants, 
and spec i fied ed ible veg e ta bles, roots and tu bers. Fur -
ther more, tar iff es ca la tion is pro nounced on food prod -
ucts. The re port also notes that ceil ing bind ings, mostly
on ag ri cul tural prod ucts and cloth ing (with bound du ties
reach ing 770% on meat prod ucts), leave con sid er able
mar gins for mod i fi ca tion of ap plied du ties, and re duce
some what the pre dict abil ity of the tar iff.

The re port states that the ma jor sec tors of the Swiss
and Liech ten stein econ o mies are man u fac tur ing - pro -
duc ing mostly high-technology goods—and ser vices,
chiefly fi nan cial ser vices. Swit zer land and Liech ten -
s te in  mainly  im port  chem i  cals ,  cer  ta in
semi-manufactured prod ucts, such as iron and steel, and 
cer tain con sumer goods. The Eu ro pean Un ion re mains
their larg est trad ing part ner, with 78% of to tal mer chan -
dise im ports sup plied and 60% of Swit zer land’s ex ports 
ab sorbed. 

Ag ri cul ture con trib utes some 2% to real GDP, less
than 4% to mer chan dise ex ports, and 4% to to tal em -
ploy ment in Swit zer land; and around 1% to to tal em -
ploy ment in Liech ten stein. The re port states that the
sec tor has re mained highly pro tected de spite the re -
forms im ple mented in re cent years. The sim ple av er age

ad va lo rem equiv a lent of most-favoured-nation
(MFN) tar iffs on ag ri cul tural im ports is about 34%,
nearly four times the over all av er age. Ex ports of dairy
prod ucts, cat tle, horses, fruit, po ta toes, and cer tain pro -
cessed ag ri cul tural prod ucts are sub si dized. High do -
mes tic prices of ag ri cul tural prod ucts (by in ter na tional
com par i son) have re sulted from, inter alia, the lim ited
land ar eas and re sul tant small size of farms, un fa vour -
able to pog ra phy and struc tural fac tors, and have been
main tained by the high level of pro tec tion.

The re port notes that while the re forms launched in
1993 and pur sued through the “Ag ri cul tural Pol icy
2002" ini tia tive have re duced State in ter ven tion in the
sec tor, gov ern ment sup port still rep re sents nearly three 
fourths of gross farm re ceipts. The im pact of the re -
forms on prices has been lim ited by the lack of com pe -
ti tion in cer tain branches, the price-based schemes, and 
the re place ment of mar ket ing boards with in sti tu tions
com mis sioned by the State. 

The ser vices sec tor ac counts for around three
fourths of to tal em ploy ment and two-thirds of real
GDP in Swit zer land; and half of to tal em ploy ment in
Liech ten stein. Over all, the re port notes, the de vel op -
ment of branches such as tour ism has been neg a tively
af fected by high wages and in put prices of highly pro -
tected sec tors (e.g. food prod ucts, en ergy, con struc -
tion, and tele com mu ni ca tions ser vices) and low
pro duc tiv ity growth due to mar ket ri gid i ties. 

The re port states that mem ber ship of the Eu ro pean
Un ion is a stra te gic ob jec tive of Swit zer land. It has
con cluded a pack age of seven bi lat eral agree ments
with the EU, on ag ri cul ture, gov ern ment pro cure ment,
tech ni cal bar ri ers to trade, over land trans port, air trans -
port, free move ment of per sons and re search. These
agree ments will en ter into force in 2001, sub ject to rat i -
fi ca tion by the EU mem ber States. Swit zer land has
sub stan tially har mo nized its stan dards with those of
the Eu ro pean Com mu nities. It has also amended its
leg is la tion on com pe ti tion to align it on that of the EU.
How ever, the re port notes that con tro ver sial is sues re -
main, such as the non-prohibition of dom i nant po si -
tions by the Swiss leg is la tion and its lack of au to matic
sanc tions against un law ful re straints on com pe ti tion.

Liech ten stein is a mem ber of the Eu ro pean Eco -
nomic Area (EEA) and has ac cord ingly es tab lished a
Mar ket Con trol and Sur veil lance Mech a nism to al low
the sale in its mar ket of goods pro duced and traded in
con for mity with ei ther Swiss or EEA rules. The re port
notes that Swit zer land and Liech ten stein are mem bers
of the Eu ro pean Free Trade As so ci a tion (EFTA).
EFTA pro vides for free trade in in dus trial prod ucts and 
in fish and other ma rine prod ucts. In gen eral, re gional
and bi lat eral trade agree ments con cluded by Swit zer -
land and Liech ten stein in volve sev eral sec tors but do
not cover un pro cessed ag ri cul tural prod ucts.
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TRADE POLICIES

The TPRB con cluded its sixth re view of Can ada on 13 and
15 De cem ber 2000. Ex cerpts from the Chair per son’s con -
clud ing re marks:

We have had an open and stim u lat ing dis cus sion on
the trade pol i cies and prac tices of Can ada. Mem bers 

were im pressed by Can ada’s sus tained, strong eco nomic
per for mance, at trib ut ing this to its gen er ally lib eral trade
re gime, sound mac ro eco nomic pol i cies and the U.S. cy -
cli cal lead. Trade had been an im por tant el e ment in this
per for mance, the share of ex ports to GDP ris ing from
some 25% to 45% over the last de cade and im ports fol -
low ing a sim i lar path. How ever, the high and grow ing
share of ex ports des tined for the United States was seen as
a source of po ten tial vul ner a bil ity.

In this, its sixth Re view, Can ada’s con tin ued com mit -
ment to, and ac tive par tic i pa tion in the work of the WTO
was again fully ac knowl edged, with sev eral Mem bers
wel com ing its sup port for the launch ing of a new round of
ne go ti a tions with a broad agenda. Can ada has also been an 
ac tive pro moter of both greater in ter nal and ex ter nal
trans par ency in the WTO. On the other hand, some Mem -
bers re it er ated con cerns that Can ada’s grow ing num ber of 
pref er en tial ar range ments might cause net trade di ver sion
and ques tioned the ex clu sion of some agri-food prod ucts
from such ar range ments. Rel a tive to FTA part ners, pref -
er ences to de vel op ing coun tries and LDCs ap peared mod -
est;  it was urged that ac cess be im proved.

Par tic i pants once more rec og nized that ac cess to the
Ca na dian mar ket is gen er ally lib eral al though bar ri ers
have per sisted in a few but im por tant sec tors. Thus, Mem -
bers ex pressed con cerns about a few re main ing un bound
tar iff lines, and tar iff peaks still af fect ing items such as
food prod ucts, tex tiles and cloth ing, foot wear, and ship -
build ing. It was noted that sev eral of these prod ucts are of
par tic u lar ex port in ter est to de vel op ing coun tries. Mar ket
ac cess in tex tiles and cloth ing was re stricted  by quo tas,
while cer tain im port reg u la tions for ex am ple the NAFTA
rules of or i gin, fa voured par tic u lar trad ing part ners.

The num ber and du ra tion of anti-dumping mea sures in
force, and their con cen tra tion in the steel sec tor, were of
par tic u lar con cern to many Mem bers. For eign ac cess re -
stric tions in the sup ply-managed dairy, poul try and egg
sec tors had not abated, in clud ing through high
out-of-quota rates that acted as de facto quan ti ta tive re -
stric tions. Also que ried was the re cent in crease in fi nan -
cial sup port to the agri-food sec tor. In for ma tion was
sought on sub si dies un der the new dairy ex port re gime
and on the ex ports of the Ca na dian Wheat Board. In ter est
was ex pressed in re forms to the Ex port De vel op ment Cor -
po ra tion.

In vest ment and own er ship are gen er ally open to for -
eign ers but some re stric tions con tinue. Par tic i pants asked
about the scope for ad di tional for eign mar ket ac cess un der 
Can ada’s new bank branch ing re gime. In air trans port,
Mem bers noted the links be tween for eign en try con di -

tions and the de gree of com pe ti tion in Can ada’s air line
mar ket. Mem bers asked about re cent pro-competitive de -
vel op ments in the tele com mu ni ca tions sec tor and when
re stric tions on for eign in vest ment might be lifted. They
took note of the im por tance Can ada at ta ches to pro tect ing 
its cul tural, health and ed u ca tional sec tors.

Mem bers asked about fur ther prog ress in re mov ing
inter-provincial trade bar ri ers in ar eas such as stan dards,
wine and other al co holic bev er age mar ket ing. Ques tions
were also asked with re spect to the role of prov inces in
Can ada’s trade pol icy. Sev eral Mem bers asked if there
were plans to in clude gov ern ment pro cure ment at
sub-federal level un der the rules of the WTO Agree ment
on Gov ern ment Pro cure ment, and about a num ber of fed -
eral and pro vin cial as sis tance programmes. 

Ques tions were also asked re gard ing:
• Can ada’s re view of for eign ac qui si tions;
• its sup port for a mul ti lat eral agree ment on in vest ment;
• pro tec tion of IPRs in clud ing geo graph ical in di ca tions;
• its rat i fi ca tion of the Cartagena Pro to col on Biosafety; 

and
• Can ada’s ex pe ri ence on con sul ta tions with civil so ci -

ety.
Mem bers clearly ap pre ci ated the com pre hen sive re -

sponses pro vided by Can ada to most ques tions raised dur -
ing the Re view and looked for ward to re ceiv ing the
out stand ing an swers. I thank in par tic u lar the Ca na dian
del e ga tion for the ef forts it made to pro vide writ ten an -
swers to ad vance ques tions at the start of our first ses sion
on Wednes day.

Conclusions

In con clu sion, it is clear that this Body ap pre ci ates
Can ada’s com mit ment to a strong rules-based mul ti lat -
eral trad ing sys tem. Mem bers con curred in char ac ter iz -
ing Can ada’s trade re gime as trans par ent and lib eral,
al though a num ber of con cerns re main. In this re spect,
sev eral Mem bers be lieved that lib er al iza tion should also
ex tend to those sen si tive ar eas that to date lag the pro cess
of re form. This would bring them in line with Can ada’s
gen er ally lib eral pol i cies in other ar eas to the ben e fit of
both Can ada’s econ omy and of the mul ti lat eral trad ing
sys tem.

TPRB: Canada

Liberalization should also
extend to “sensitive” sectors

The Mon treal GATT Min is te rial in 1988: Can ada’s ac tive
par tic i pa tion in the work of the WTO was com mended.
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Canada is reap ing the fruits of a lib eral trade re gime while bar ri ers
re main in some key ar eas

Can ada’s trade and in vest ment re gime is amongst the 
world’s most trans par ent and lib eral not with stand -

ing per sis tent bar ri ers in a few im por tant ar eas, says a
new WTO re port on the trade pol i cies of Can ada.
Reaping the fruits of a gen er ally out ward look ing en vi -
ron ment, both trade and in vest ment flows have con tin -
ued to ex pand rap idly since Can ada’s pre vi ous Trade
Pol icy Re view in 1998. Bar riers per sist in cer tain
agri-food in dus tries, tex tiles and cloth ing, and some
ser vices ac tiv i ties, notes the re port. 

Sound eco nomic pol i cies have al lowed Can ada to en -
joy its ninth con sec u tive year of eco nomic growth,
achieve an im proved fis cal bal ance, re duce un em ploy -
ment, and in crease real af ter-tax in comes. Can ada’s lib -
eral trade re gime has played an im por tant role in these
achieve ments, high light ing the ben e fits of trade for spe -
cial iza tion, re source al lo ca tion and, ul ti mately, liv ing
stan dards.

The new WTO Sec re tar iat re port, along with pol icy
state ments by the Ca na dian gov ern ment, served as a ba sis
for the trade pol icy re view of Can ada by the Trade Pol icy
Re view Body of the WTO on 13 and 15 De cem ber.

The re port says that Can ada par tic i pates fully in the
work of the WTO, in clud ing through in for ma tion shar -
ing, sup port for trade fa cil i ta tion ini tia tives, and ac tive
ef forts to in crease trans par ency. Can ada is ac tive in the
on go ing ne go ti a tions in ag ri cul ture and ser vices. In ag ri -
cul ture, it seeks on the one hand im proved mar ket ac cess, 
ex port sub sidy elim i na tion, and re duced trade-distorting
do mes tic sup port, while on the other it wishes to pre serve 
its right to op er ate “or derly mar ket ing sys tems” in the
wheat, dairy, poul try and egg sec tors. In ser vices, Can ada 
seeks to strengthen mul ti lat eral rules and im prove mar ket 
ac cess, while en sur ing that its pub lic health and ed u ca -
tion sys tems are not jeop ar dized, and that new ob li ga -
tions do not run coun ter to its cul tural pol icy ob jec tives,
the re port also says.

Un der the WTO dis pute set tle ment mech a nism, Can -
ada has been in volved as a com plain ant in var i ous cases
seek ing to pre serve mar ket ac cess for its ex ports (e.g.,
air craft, as bes tos, beef, and salmon). Con cur rently, a
num ber of long-established Ca na dian sec toral sup port
programmes have been chal lenged un der mul ti lat eral
rules, in clud ing those for dairy ex ports, air craft, mo tor
ve hi cles, ge neric drugs, and mag a zines.

Can ada has con tin ued to build up its al ready ex ten -
sive net work of pref er en tial ar range ments. These have
helped open the Ca na dian mar ket. Such ar range ments,
how ever, may also dis tort trade and in vest ment pat terns
as they in volve dif fer ent mar gins of pref er ence and
rules of or i gin. Since 1998, Can ada has en gaged in ne -
go ti a tions for new FTAs with Costa Rica, EFTA, and is
ex plor ing such ne go ti a tions with Sin ga pore. Not with -
stand ing these ef forts, the priv i leged re la tion ship with
the United States is likely to re main par a mount for Can -
ada for years to come. The re la tion ship has served well

Can ada’s eco nomic in ter ests, but also mag ni fied its ex -
po sure to the U.S. mar ket, which now re ceives some
86% of Ca na dian mer chan dise ex ports.

Over all Can ada’s mar ket ac cess in ser vices is rel a -
tively lib eral and has been fur ther en hanced since
1998. Thus, in fi nan cial ser vices, steps have been taken 
to im prove for eign ac cess, while in the tele com mu ni -
ca tions in dus try cer tain do mes tic own er ship re quire -
ments and mo nop o lies have been abol ished. 

The WTO re port stresses that for goods, tar iffs are
the main trade in stru ment. The tar iff re gime of fers
duty-free en try to over 90% of im ports, ei ther un der
MFN or pref er en tial rules, re sult ing in a trade weighted 
av er age tar iff of only some 0.9%. By con trast, the sim -
ple MFN av er age tar iff stands at 7.1%, while the av er -
age on du ti able items is some 13% due to the higher
tar iff ap plied to a num ber of sen si tive prod ucts;  these
in clude veg e ta bles, cut flow ers, sugar, wines, tex tiles,
cloth ing, foot wear, and ships, many of which are of ex -
port in ter est to de vel op ing coun tries. In this re spect,
and de spite changes to the tar iff re gime for least de vel -
oped coun tries since 1998, Can ada’s au ton o mous tar -
iff con ces sions in fa vour of de vel op ing coun tries
re main mod est com pared with pref er ences es tab lished
un der re cip ro cal free-trade agree ments (FTAs). Ex -
tending such pref er ences on a MFN ba sis would both
en hance wel fare in Can ada it self and im prove mar ket
ac cess to de vel op ing and other part ners.

Ca na dian pro duc ers have con tin ued to seek pro tec -
tion against im ports through anti-dumping (AD) ac -
tions;  85 de fin i tive AD du ties were in force in
mid-2000 mak ing Can ada one of the most in ten sive
AD us ers. Ex ports from some 35 part ners are af fected,
58% of which cover steel prod ucts. About 16% of AD
mea sures have been in place for ten years or more.

The re port points out that a num ber of quan ti ta tive re -
stric tions are main tained to pro tect do mes tic pro duc ers
against for eign com pe ti tion. Can ada has taken uni lat -
eral lib er al iz ing steps in tex tiles and cloth ing but im port
quo tas im pose sig nif i cant re stric tions to cer tain prod -
ucts, some of great in ter est to de vel op ing coun tries. 

Fi nan cial sup port is made avail able to se lected ac -
tiv i ties, with ef fects on pro duc tion and, po ten tially,
trade and in vest ment. Some 40% of to tal fi nan cial
trans fers to the econ omy goes to the agri-food sec tor,
mainly in the form of in come risk man age ment
programmes. Re versing ear lier trends, as sis tance to
that sec tor has in creased sub stan tially since 1998. Al -
though Ca na dian as sis tance to ag ri cul ture re mains mi -
nor rel a tive to other large ag ri cul tural ex port ers, it can
but com pound the prob lem of sub si dies and mar ket
dis tor tions af fect ing world mar kets. Fed eral fi nan cial
trans fers to non-agricultural sec tors in clude grants and
di rect in vest ment schemes, one of which was found by
a panel to pro vided WTO-inconsistent sub si dies to the
re gional air craft in dus try.
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MEETINGS
April 2001

2 Cttee on Fi nan cial Ser vices; WP on Sub sidy No ti fi ca tions

2-6 Coun cil  for TRIPS

2-4 Tex tiles Mon i toring Body

4 Com mit tee on Im port Licensing

5 Dis pute Set tle ment Body

9 Com mit tee on Trade and De vel op ment fol lowed by the
Sub-Committee on Least-Developed Countries

10 ITA Committee

11 Com mit tee on Cus toms Valuation

18 Coun cil for Trade in Goods

23-24 Anti-Dumping: Ad Hoc Group on Implementation

25 Anti-Dumping: In for mal Group on Circumvention

26-27 Com mit tee on Anti-Dumping Practices

30 Com mit tee on Safeguards

De veloping coun tries see
growth op por tu ni ties in
tour ism ser vices

While tour ism rep re sents one of the de vel op ing coun -
tries’ best eco nomic growth op por tu ni ties, the lat -

ter face nu mer ous chal lenges in clud ing high air trans port
prices and lack of in fra struc ture, said par tic i pants to the
WTO Sym po sium on Tour ism Ser vices. 

The Sym po sium took place at the World Trade Or ga ni -
za tion on 22 and 23 Feb ru ary and hosted pre sen ta tions by
gov ern ment tour ism of fi cials, ac a dem ics, WTO Sec re tar -
iat and other gov ern men tal or ga ni za tions in volved in
tour ism. Rep re sen ta tives from the tour ism in dus try in
Cuba, Ja maica, the Phil ip pines and Thai land were also in -
vited to share their na tional ex pe ri ences.

The Sym po sium was or ga nized by the WTO Sec re tar -
iat and aimed to eval u ate cur rent de vel op ments in in ter -
na tional tour ism that may be of rel e vance to the GATS
ne go ti a tions, and par tic u larly to the pro posal by the Do -
min i can Re pub lic, El Sal va dor and Hon du ras for a spe -
cial GATS an nex on tour ism ser vices. The Do min i can
Re pub lic ini ti ated the idea of the Sym po sium when it sug -
gested in May 2000 to look, in the pres ence of the pri vate
sec tor, at how to cre ate a com pet i tive en vi ron ment fa -
vour ing the growth of tour ism.

Tour ism is cur rently the most open ser vice sec tor:
more than 100 WTO Mem bers have com mit ments in
tour ism un der the GATS, said the WTO Sec re tar iat.

How ever, pre sen ta tions by de vel op ment agen cies and
oth ers showed that tour ism is highly de pend ent on other
ser vices such as air and road trans port, fi nan cial ser vices
and health ser vices. In the poor est coun tries, the lack of
such in fra struc ture con strain the de vel op ment of tour ism
ser vices.

Speakers raised a num ber of prob lems re lated to tour -
ism in de vel op ing coun tries in clud ing the high air trans -
port fares to de vel op ing coun try des ti na tions—which
were said to be due partly to low air traf fic den sity but also 
to avi a tion pro tec tion ism—and anti-competitive prac -
tices of tour op er a tors.

Pre sen ta tions also looked at the is sue of elec tronic
com merce in tour ism ser vices. While the pos si bil ity of
on-line hol i day book ing rep re sents a new op por tu nity for

New on-line da ta base

“The WTO is now at your
fin ger tips”— Moore

The pub lic world wide now has greater ac cess to
the WTO with the launch on 1 Feb ru ary 2001 of a 

new doc u ment da ta base ac ces si ble through the Or -
ga ni za tion’s re cently re-designed website at
www.wto.org.

“The WTO is now at your fin ger tips,” said WTO
Di rec tor-General Mike Moore. “With over 100,000
of fi cial doc u ments in Eng lish, French and Span ish,
the new on-line da ta base is part of the on go ing ef -
forts to make the Or ga ni za tion more ac ces si ble and
to make its work more trans par ent for a world wide
pub lic. Any one in ter ested in in ter na tional trade will
find the new da ta base an in valu able tool in their
search for a deeper un der stand ing of the WTO.”

The WTO website at tracts an av er age of 250,000
us ers per month from over 160 coun tries. These us -
ers down load thou sands of doc u ments and data from
the site. The new on-line da ta base has been de signed
spe cif i cally to fur ther en hance user-friendliness, of -
fer ing faster and more ef fi cient tools to search for,
and down load, WTO doc u ments, in clud ing Mem ber
Gov ern ments’ pro pos als and of fi cial re cords of
meet ings.

Tour ism is a major in dus try in many de vel op ing coun -
tries. A WTO sym po sium looks at how to cre ate a com pet -
i tive en vi ron ment fa vour ing the growth of this sec tor.


