Newslelfer

Agriculture, services negotiations move on to next phase

TO agriculture negotiators wrapped up the first
thase of negotiations on 27 March, and swiftly
agreed on awork programmefor the second phase. Sepa-
rate negotiations on trade in services gathered pace with
the adoption of the negotiating guidelinesand procedures
and the completion of the stocktaking exercise on 28-30
March.

Both negotiations have been marked by many submis-
sions from members (see page 2). In agriculture, some
125 membersout of atotal of 140 submitted 44 negotiat-
ing proposals and three technical submissionsin thefirst
phase, which began in March 2000. In services, some 70
proposals have been tabled by more than 40 members.

Director-General Mike Moore said that “the fact that
amost all WTO members, big and small, have submitted
such awidevariety of well thought out proposalsreflects
awidespread commitment to continue to reform agricul-
tural trade”.

On services, Mr. Moore said “the way is now open for
governments to move forward from the rule-making
phase of the negotiations—though that work will aso
continue—into the market-access phase, on the basis of
the members' negotiating proposals’.

In arecent speech (see page 10), the Director-General
stressed that the chances of successinthese mandated ne-
gotiationswould bemuch better if they were part of anew
trade Round with a broad agenda.
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Director-General Mike Moore: “The economic case for
launching a WTO Round this year is compelling”. See
page 10. (Photo by Tania Tang/WTO)

Significant trade barriers
remain after Uruguay Round,
says new Secretariat study

Worl dtrade hasbeen liberalized considerably asa
result of the Uruguay Round but significant
trade barriers remain including in areas of interest to
developing countrieslike textiles and agriculture, ac-
cording to anew WTO Secretariat study Market Ac-
cess: Unfinished Business published on 26 April.

“This new report makes clear that the WTO has
plenty of unfinished business,” said Director-General
Mike Moore. “ The best way we can tackle the many
remaining trade barriers that are preventing people
and countriesfrom realizing their full potential isina
wider set of negotiations.”

The new WTO Secretariat study profiles
post-Uruguay Round market access conditions in
threeareas: industrial tariffs, agricultureand services,
thelatter two of which arealready the subject of ongo-
ing negotiations. The detailed study is intended as a
comprehensiveresourcefor negotiators and theinter-
ested public. A copy may be downloaded from the
WTO website (www.wto.0rg).

Continued on page 12
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Agriculture

Work programme agreed for talks’ “Phase 2"

WTO agriculture negotiators wrapped up the first
phase of the negotiations on 27 March, and swiftly
agreed on a work programme for the second phase. An
unprecedented number of governments participated ac-
tively in the first phase.

Altogether 125 WTO members (counting the EU as
16) out of atotal of 140 submitted 44 negotiating propos-
als and three technical submissions in the first phase,
which began in March 2000 (see press release 172).

The negotiators will now look in greater depth at the
proposals, dividing their work according to subject, so
that ultimately, in a later phase, they can enter into the
bargaining that will be necessary to reach a consensus
agreement.

Moore: Vote of confidence

“The fact that amost all WTO members, big and small,
have submitted such a wide variety of well thought out
proposals reflects awidespread commitment to continue
toreformagricultural trade,” said WTO Director-General
MikeMoore. “Morethanthat, itisapowerful voteof con-
fidence in the multilateral system.”

“The next phases are not going to be easy, but thereis
clearly ahealthy determination to work together on this,”
hesaid. “ Theinterests of everyone, from subsistence cul-

tivators and herdsmen in devel oping countries, to modern
farmers in the developed nations, are being pushed in
these talks.

“A year ago when the agriculture negotiations were
launched | said: ‘ Thisisthe WTO working at its best. The
hard bargaining still lies ahead, and I’'m sure that will be
much more difficult. But the goodwill shown at this meet-
ingisagood omenfor thefuture,” What | said theniseven
truer today” he added.

The new negotiations on agriculture started in 2000 un-
der the deal struck at the end of the 1986-94 Uruguay
Round of multilateral trade talks. It is written into Arti-
cle 20 of the WTO Agriculture Agreement, part of the
Uruguay Round package.

Kicking off the stocktaking session of the negotiations
on 26 March, the chairperson, ambassador Jorge
Voto-Bernales of Peru, said: “The examination of (the)
proposals and submissions (of the first phase) has been
both detailed and intensive. This| am sure has contributed
to heightening our appreciation of the wide range of inter-
estsinvolved, aswell asthe complexity of many of theis-
sueswhich will have to be addressed in more detail inthe
next phase.”

Even so, the first phase was “relatively straightfor-
ward”, he went on. “ The next phase will represent the be-
ginning of amore challenging process.”

Trade in services

Negotiations enter new bargaining phase

WTO members agreed, 28-30 March, on guidelines
for negotiationsontradein services, taking thetalks
into bargaining sessions on access to each others’ mar-
kets, based on their negotiating proposals. The
rule-making negotiations that started ayear ago will also
continue.

Market-access phase

“Agreement on the guidelines marks the fulfilment of a
key element in the negotiating mandate,” said Mike
Moore, WTO Director-General. “The way is now open
for governments to move forward from the rule-making
phase of the negotiations—though that work will also con-
tinue — into the market-access phase, on the basis of
Members negotiating proposals.

“One significance of the guidelines should not go un-
noticed,” Mr Moore emphasized. “ Governmentshave un-
equivocally endorsed some of the fundamental principles
of theGATS: Governments' right toregulateandtointro-
duce new regulations on the supply of servicesin pursuit
of national policy objectives; their right to specify which
services they wish to open to foreign suppliers and under
which conditions; and the overarching principle of flexi-
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bility for developing and least-developed countries.”

Positive and constructive spirit

At the end of the three-day meeting, the Chairman of the
Services Council, Ambassador Sergio Marchi of Canada,
praised Member governmentsfor the thoroughly positive
and constructive spirit in which they had completed the
stocktaking of the first year of negotiations. They had in
general expressed strong satisfaction with the work done
so far, together with the determination to complete out-
standing tasks. The large number of negotiating propos-
als submitted — some 70 proposals by more than 40
Members— with the promise of many moreto come, was
an indication of commitment which had been welcomed
by many delegations.

With regard to thefuturework programme, the Council
had agreed to hold negotiating sessionsin May, July and
October, during which, in addition to its standing agenda,
the Council would consider the negotiating proposalsin
detail. Further meetings would be held in December and
in March 2002, at which point the Council would review
progress in the negotiations.

Note: Detailed information on the services and agricul-
ture negotiations, including texts of negotiating propos-
als, are available on the WTO website.



DISPUTE SETTLEMENT

New panels on measures by
Belgium, Canada and Chile

TheWTO Dispute Settlement Body (DSB), on 12 March,
established the following new panels:

e “Canada — Export credits and loans guarantees
for regional aircraft” Brazil requested the establish-
ment of a panel to examine the WTO compatibility of
Canada's new aircraft financing system. This was
Brazil’ sfirst request but only one request is necessary
for apanel to be established in cases of claimed forbid-
den subsidies. The DSB agreed to establish a panel.
The European Communities, India and the United
States reserved third-party rights to participate in the
Panel’ s proceeding.

e “Belgium — Administration of measures establish-
ing customs duties for rice” The United States re-
quested for the second time the establishment of a
panel to look at Belgium's customs duties practiceson
importsof rice. The EC argued that becausethe US had
atered itsrequest, thisrequest should be considered as
its first one. Nonetheless, the EC still accepted going
ahead with a panel. The DSB agreed to establish a
panel. Indiareserved third-party rights.

e “Chile — Price band system and safeguard mea-
sures relating to certain agricultural products” Ar-
gentina requested for the second time the
establishment of apanel concerning Chile’ spriceband
system and saf eguard measures. The DSB agreedto es-
tablish a panel. The European Communities, Colom-
bia, Costa Rica, Guatemala, Honduras, Japan,
Nicaragua, Paraguay and the United States reserved
their third-party rights.

The DSB adopted the Appellate Body report and the
panel report as modified by the Appellate Body report on
the case “European Communities — Anti-dumping du-
ties on imports of cotton-type bed linen from India’.

Several members commented on the panel and Appel -
late Body’ sdetermination that the practiceof “zeroing” is
incompatible with the WTO Agreement on
Anti-Dumping Practices.

Status reports

In its regular surveillance of implementation of adopted
recommendations, the DSB heard the following:

» EC - Regimefor theimportation, sale and distribution
of bananas. The EC presented its status report on its
new “first come—first served” bananaimport regime.
The report includes the European Council Regulation
which amends the banana regime. The EC announced
that its new regime will apply from 1 July 2001. Sev-
eral delegations criticized the new regime, including
Guatemala, Honduras, Nicaragua, Panama and the
United States.

» Japan - Measures affecting agricultural products. Ja-
pan and the United States announced that they had

ACTIVE PANELS
(23 March 2001)

Com- Subject of the complaint Date
plainant estab-
lished

us Argentina - Measures affecting imports of footwear | 26.07.1999

Japan | US- Anti-dumping measures on certain hot-rolled | 20.03.2000
steel products from Japan

Colombia | Nicaragua - Measures affecting imports from Hon- | 18.05.2000

duras and Colombia

Pakistan | US - Transitional safeguard measure on combed 19.06.2000
cotton yarn from Pakistan

US, EC India - Measures affecting the automotive sector 27.07.2000

17.11.2000

Canada |US - Measures treating export restraints as 11.09.2000
subsidies

EC US - Section 211 Omnibus Appropriations Act 26.09.2000

Korea | US - Definitive safeguard measures on importsof | 26.09.2000
circular welded carbon quality line pipe from Korea

us Philippines - Measures affecting trade and invest- | 17.11.2000
ment in the motor vehicle sector

EC Argentina - Definitive anti-dumping measureson | 17.11.2000
imports of ceramic floor tilesfrom Italy

EC Chile - Measures affecting the transit and importa- | 12.12.2000
tion of swordfish

us Brazil - Measures affecting patent protection 01.02.2001

Argentina | Chile - Price band system and safeguard measures | 12.03.2001

relating to certain agricultural products

us Belgium - Administration of measures establishing | 12.03.2001
customs duties for rice

Brazil | Canada- Export credits and loan guarantees for re- | 12.03.2001
giona aircraft

* India- Quantitative restrictions on imports of agricul-

tural, textile and industrial products. India repeated its
intention toimplement by thedeadlineof 1 April 2001.
Turkey - Restrictions onimports of textile and clothing
products. Turkey and India announced that, following
the expiry of the reasonable period of time for imple-
mentation (19 February 2001), they had agreed on 8
March 2001 to hold consultations within the next 30
days. Inthese consultations, thetwo partieswill discuss
Turkey’s compliance with the DSB’s recommenda-
tions. The two countries also announced that they had
reached a procedural agreement on compliance review
and request for sanctionsin case they cannot agree dur-
ing the consultations.

Chile - Taxes on alcohalic beverages. Chile announced
that itsnew legislation, which providesfor the progres-
sive reduction of taxesto asinglerate for all alcoholic
beverages of 27% asfrom 21 March 2003, entered into
force on 9 February. Chile said it now considered it has
complied with the DSB’ s recommendations.
Argentina — Measures affecting the export of bovine
hides and the import of finished leather. Argentina an-
nounced that it had already taken the first step to intro-
duce some changesin the administration of its customs
regulation.

Under “Other Business’, Canada, with respect to the

completed their technical consultations and that they
would notify the DSB of the mutually satisfactory so-
lution in the near future.
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case “ Canada — Certain measures affecting the automo-
tiveindustry”, informed the DSB that it has complied with
its recommendations.



TRIPS

WHO/WTO workshop on pricing and financing of essential drugs experts

Affordable medicines for poor countries are feasible

HQSBJQR, NORWAY — Making life-saving medi-
cines more affordable for poor countriesis vital for
improving public health. More importantly, it isredlistic,
experts said in a three-day workshop that ended on
11 April.

In particular, “ differential pricing”—companiescharg-
ing different pricesin different markets according to pur-
chasing power—is a feasible means of achieving this,
provided certain conditions are met.

That was awidely held view among a diverse group of
80 experts from 21 countries and awide range of profes-
sional backgrounds, participating in a workshop orga-
nized jointly by the World Health Organization, World
Trade Organization, Norwegian Foreign Ministry and
Global Health Council, abroad-based US organizationin
the healthcare field.

The workshop examined in detail waysto reduce phar-
maceutical pricesinlow-income countries and how toin-
crease financing so that the world’'s poorest people can
obtain necessary medicines and healthcare. HIV/AIDS,
malariaand tubercul osisfeatured prominently, but awide
range of other diseases that affect poor people were also
discussed.

WHO Director-General Gro Harlem Brundtland said
the meeting had been constructive and helpful. “Itisclear
that the price of medicines does matter— especially for
people in poor countries,” she said. “We heard from the
experts that much lower prices can be achieved for the
poorest countries. Equally important is strengthening
health systems, and, for the poorest countries, securing
additiona international financing.”

Participantsattended asexpertsintheir ownright. They
came from: developed and developing country govern-
ments; international research-based companies; generic
pharmaceutical companies from Asia, Africa and Latin
America; non-governmental organizations; consumer
and treatment groups; universities; and international or-
ganizations.

“Although participants clearly approached the issues
from different pointsof view, therewasbroad recognition
that differential pricing could play animportantroleinen-
suring accessto existing drugs at affordabl e prices, partic-
ularly in the poorest countries, while the patent system
would be allowed to continueto play itsrolein providing
incentivesfor research and devel opment into new drugs,”
said Adrian Otten, director of the WTO’s Intellectua
Property Division.

Two of the organizers, the WHO and WTO, will each
report on the outcometo forthcoming meetingsintheir or-
ganizationsto be held in the next few months. In May, the
WHO holdsits World Health Assembly, and in June the
WTO' s Council on Trade-Related Aspects of Intellectual
Property Rights (TRIPS) will hold aspecial discussionon
intellectual property and access to drugs.

All participantswill beabledraw ontheideasand expe-
riences exchanged in the workshop, for use in their own
work, together or separately.

Moore welcomes news of settlement of
South Africa drug lawsuit

The Director-General of the World Trade Organi-
zation on 19 April welcomed news of the settle-
ment achieved between the Government of South
Africa and research-based pharmaceutical compa-
nies.

“The stakeholders should be congratulated. Itisa
win-win situation for al concerned,” said WTO Di-
rector-General Mike Moore.

“The settlement shows that the WTO’s Agree-
ments, such as TRIPS, contain the necessary flexibil-
ity to meet the health needs of developing countries
and can be used asabasisfor resolving difficultissues
concerning access to essential drugs.”

Differential pricing hasalready been achieved for com-
modities such as vaccines, contraceptives and condoms
through a combination of high-volume purchasing, reli-
able and adequate financing, advocacy, corporate respon-
sibility and market forces.

The challenge is to find ways to expand this to
life-saving medicines. The participants accepted that
there is no single formulato achieve this. A wide mix of
options is needed, they said.

Among the ideas emerging from the meeting were:

* Differential prices. Differential pricing would allow
companiesthat make patented drugsto recover most of
the costs of research and devel opment inricher markets
and at the same time to sell or license production at
lower pricesin lower-income countries.

* Competition and generic drugs. Several speakers
alsofelt that generic drug manufacturersplay animpor-
tant role in bringing competition to pharmaceutical
markets and improving production efficiency, which
would reduce prices further.

* Intellectual property and TRIPS safeguards. Partic-
ipants acknowledged that intellectual property protec-
tion is an important incentive for research and
development into new drugs. Some said there are also
other waysto encourage research and development. At
the sametime, countries need to be able to make use of
the public heath safeguards built into the TRIPS
Agreement—including compul sory licensing (govern-
ments allowing others to produce a patented invention
without the patent owner’s permission) and “parallel”
imports (i.e. imports of products supplied by the patent
owner or alicenseeat alower pricein another country).

 Financing When drug pricesfal—and many low priced
essentid drugs are dready available—there is ill no
guaranteethat poor communities can afford them. Thisis
particularly truefor HIV/AIDSdrugs. Inthesecases, Sg-
nificant amounts of externa financing is needed.

Background papers on the conference are available on
the WHO and WTO websites.
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DEVELOPMENT

Initial pledges to the new IF Trust Fund commended

Internati onal efforts to build trade capacity in
least-developed countries (LDCs) received firm sup-
port last week (15 March 2001) with donors pledging US$
4.5 million for the six agency Integrated Framework of
technical assistance (I1F).

Ambassador Henrik Rée Iversen (Denmark) and Am-
bassador Victor Lechesa (L esotho) were elected as Chair
and Vice-Chair of the IF Steering Committee. Represen-
tatives of LDCsand donor countrieswel comed the signif-
icant reforms undertaken in the IF process by the six
agencies involved: the International Monetary Fund, In-
ternational Trade Centre, United Nations Conference on
Trade and Development, United Nations Development
Programme, World Bank and World Trade Organi zation.

The enhanced IF is designed to mainstream trade into
LDCs overall development plans and poverty reduction
strategies so that trade-related technical assistanceis de-
livered within acoherent policy framework. The US$ 4.5
million will be used to fund an improved management
structure pilot plan in which the Steering Committee will
provide policy oversight and guidance. The IF Trust Fund
will be managed jointly by representatives of the six core
agencies, donorsand LDCs.

The following specific pledges have been made: Den-

mark — US$ 300,000; the Netherlands — US$ 300,000;
Norway — US$ 500,000; Sweden — 3 million Swedish
Kroner (about US$ 300,000). UNDP pledged US$
300,000, and the World Bank informed the Steering Com-
mitteeit had proposed to its Devel opment Grant Facility a
contribution of US$ 1.5 millionto be madeto theIF Trust
Fund. At a 19 March meeting of development ministers
hosted by the United Kingdom, British Development
Minister Clare Short pledged a British contribution of
US$ 500,000.

TheUnited Stateshasannounced aprogrammeof bilat-
eral assistanceto the LDCsas part of its support to the IF
pilot scheme. Other WTO member governments havein-
dicated they would shortly be making their announce-
ments.

WTO Director-General, Mike Moore, and Ambassa-
dor Iverson hailed the reforms made to the | F and praised
the efforts of the six core agencies, donors and the LDCs
in setting up the pilot programme. They said thisinitiative
represents an important “confidence-building measure”
towards both the UN Conference on Least-Developed
Countries (LDC-111) in May and the effortsto meet LDC
needs in the run-up to the November WTO Ministerial
Conferencein Qatar.

NEWS BRIEFS

Mike Moore presides over the diploma
ceremony concluding the 16th WTO Trade
Policy Course

At a ceremony held in Geneva on Thursday 5 April
2001, Director-General Mike M oore presented diplo-
mas to the participants of the 16th WTO Trade Policy
Course, representing 30 countries/customs territories. In
congratulating the participants, Mr. Moore said: “1 am
convinced you have acquired skillsthat you will take back
home for your respective countries’ and peopl€e's inter-
ests.” Mr. Moore went on to say that while resource con-
straints limited the availability of places on the training
courses, such activitieshad ameaningful impact on capac-
ity building.

On behalf of the group of participants, Mr. Ka-shing
Au, from Hong Kong, China, thanked the Direc-
tor-General for the support to capacity building the WTO
training activitiesprovided. Mr. Auunderlined the human
dimension of the course and assured Mr. Moore that the
close relationships established during the course, among
the participantsand withthe WTO, would remain strong.

17th Trade Policy Course

On 22 April 27 officials, largely from least-devel oped
countries, were welcomed to the headquarters of the
World Trade Organization at an inaugural ceremony to
launch the 17" Trade Policy Course held under the
aegis of the WTO.

Mr. Paul-Henri Ravier, Deputy Director-General of the
WTO, welcomed the organization of atraining coursein
French, one of the Organi zation’ sthreeofficial languages.

Greeting the participants, he noted the benefits to be
drawn not only from the instruction they would receivein
the course of three-month’ straining but also, and perhaps
moreimportantly, the experienceto be gleaned fromthree
months at the Secretariat and direct contact with delegates
from the 140 countries and customs territories that cur-
rently make up the WTO.

Referring to the challenges facing the multilateral trad-
ing system today, Mr. Ravier emphasized that they were
illustrated in part by the fact that African countries and a
number of |east-devel oped countrieswere so strongly rep-
resented at the 17th Trade Policy Course.

Hong Kong, China donates CHF 1 million

The Government of Hong Kong, China, last week, con-
tributed CHF 1 million to help finance WTO technical
assistance activitiesin favour of developing countries.

Thisvoluntary contribution by Hong Kong, Chinawill be
used to conduct technical assistance coursesand seminarson
trade policy issuesand WTO rules. The contribution will be
spent over a period of two years and will be principally di-
rected at economiesin the Asia-Pecific region.

Inwelcoming Hong Kong, China’ s contribution, WTO
Director-General, Mr. Mike Moore said: “1 would like
heartily to thank Hong Kong, Chinafor its generous do-
nation. This donation will be used to assist developing
Members of the WTOto better participate in the work of
the organization. As Members continue to prepare for the
AhWTO Ministerial Conferenceto take placein Qatar in
November, technical assistance for developing Members
isvitaly important.”
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TRADE POLICIES

TPRB: Ghana

Reaffirming commitment to
trade and economic reform

The Trade Policy Review Body concluded its second re-
view of Ghana on 26 and 28 February. Excerpts from the
Chairperson’s concluding remarks:

Our discussions have provided an open and informa-
tive second Trade Policy Review of Ghanaat acriti-
cal time for her economy. Members were heartened by
Ghana'scommitment to freer trade and economic reform,
reaffirmed by the incoming Government elected to office
in December 2000. Members acknowledged Ghana' s ac-
tive participation in the multilateral trading system and
welcomed continued effortsto open its market by refrain-
ing from using non-tariff measures and relying on tariffs
as the main instrument of trade protection. The central
roleto be played by trade, investment and the private sec-
tor in Ghana's economic restructuring and improving its
international competitivenesswaswidely recognized, and
Ghana was urged to pursue further liberalization. Ghana
was also encouraged to improve governance and
strengthen itsinstitutions. Revitalization of the privatiza-
tion programme was also encouraged. Members com-
mended Ghana for having managed to service its heavy
external debt, largely without rescheduling, and despite a
difficult economic situation.

While appreciating Ghana's efforts, Members high-
lighted the urgent need to restore macroeconomic stability
through sound fiscal and monetary policies. The Ghana-
ian delegation referred to the incoming Government’s
commitmentsto immediately tackle the large deficitsand
balance the budget by the end of 2004. Members noted
that adverse terms of trade were part of Ghana’s interna-
tional trading environment and that the most effective
means of coping with such movements was to promote
economic resilience through sound economic manage-
ment and diversification. Thiswasessential if the Govern-
ment’s ambitious Vision 2020 objective of achieving
middle-income status and of making Ghana a leading
agro-based industrial country in Africa by 2010 were to
succeed. Members sought details concerning specific
measures envisaged to achieve these objectives and the
timetable for their implementation.

Export-led growth

Members supported Ghana’ s principal trade policy ob-
jectiveof export-led growth by broadening theeconomy’s
export base and promoting a more competitive manufac-
turing sector. However, some Members questioned the
useof direct incentives, notably generousincometax con-
cessions, to encourage exports and welcomed Ghana's
readinessto notify them if necessary. Memberswel comed
efforts to improve customs administration to facilitate
trade, such astherecent implementation of thetransaction
value and termination of preshipment inspection.

While Members welcomed the Government’s policy
objective of reducing the average applied MFN tariff to
below 10% over the next three years, they questioned the
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Chart L.1
Merchandise trade as a share of GDP, 1993-98
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Source: TMF (19992), Ghana Statistical Appendix [Onlinc]. Available at :
imf. SHA/index.ht:

Trade’s share in Ghana’s GDP should continue to in-
crease with current efforts to diversify the export base.

recent imposition of the “special import tax” of 20% on
many consumer goods. Members sought clarification on
itsrolein protectingindustriesagainst unfair trading prac-
tices abroad and on proposed timing for its elimination.
The Ghanaian delegation reaffirmed that it was atempo-
rary measureto saveforeign exchangeon “ non-essential”
imports and was not an anti-dumping measure. The Gov-
ernment had recently reduced the coverage of thetax from
about 7% to 5% of tariff linesand intended to eliminateit
when the situation improved.

Tariff bindings

Questions were also raised regarding the low level of
tariff bindings on industrial products and the widespread
use of tariff concessions and exemptions, which often
lack transparency. The usefulness of having an independ-
ent statutory body to review economic and trade policies
was also mentioned by some participants. Ghana's re-
gional initiatives, including those within ECOWAS and
the African Economic Community, were also noted and
discussed. Members sought details on Ghana's sectoral
policies, especially for cocoaand manufacturing, and the
Government’s objectives in the WTO agricultural and
services negotiations.

Additional detailswere sought on anumber of other is-
sues, including:
¢ WTO implementation and technical assistance needs;
« government procurement and eventual participation by

Ghana in the Plurilateral Agreement on Government

Procurement;

« additional customsfees, includingtheECOWASIevy;

 adoption of anti-dumping, countervailing and safe-
guards legidlation;

« protection of intellectual property and pending legisla-
tive changes;

* development policies, including greater private sector
participation in the economy, poverty reduction and
coherence between trade and developmental policies;

 servicesderegulation, in particular in telecommunica-
tions and financial services, and

* participation of civil society in policy formulation.
Members expressed their appreciation of the written

and oral responses provided by the Ghanaian delegation

and looked forward to receiving the additional responses.



TRADE POLICIES

Conclusion

In conclusion, | feel that we have had a successful Trade
Policy Review that has contributed greatly to improved
transparency and understanding by Members of Ghana's
trade and other economic policies, inthe context of itsdif-
ficult economic situation and immense developmental
challenges. Many constructive suggestionswere made on

how Ghana might proceed on its trade and economic re-
forms. Ghana has reiterated its strong commitment to the
multilateral system and Members have expressed assur-
ancesof helpintheform of bilateral and multilateral tech-
nical assistance. Members also recognized that Ghana's
access to the markets of developed countries was critical
for improving its economic performance.

Increased access to foreign agricultural markets would help
Ghana’s reform efforts

Since the early 1990's, the Republic of Ghana has
sought extensive reforms to reverse previous in-
ward-looking policies, and trade and investment liber-
alization hasbeen anintegral part tothem. Despitereal
annual growth rates exceeding 4% during the 1990s,
macroeconomic imbalances which have precipitated
an economic crisis, threaten economic growth and
could endanger the continuation of trade and other
structural reforms, according to aWTO report on the
trade policies and practices of Ghana.

The WTO Secretariat report, along with the policy
statement by the Government of Ghanaserved asaba-
sisfor the second trade policy review of Ghana.

The report notes that faced with a looming eco-
nomic crisis, the Government began implementing
corrective measures in 1998. An annual monetary
growth target of 18% wasintroduced to control infla-
tion, which fell to 12%in 1999. Fiscal measurestaken
toreigninthe deficit included the re-introduction of a
broad-based 10% value-added tax, increased to 12.5%
in 2000. Tighter spending controls were also applied.
The budget deficit fell to 6% in 1999.

However, saysthereport, measures cametoo lateto
avert the economic crisis. The Government’s eco-
nomic outlook was revised downwards in the 2000
Budget. Large budget deficits are set to continue, and
thetarget for achieving fiscal balance has been shifted
beyond 2001. These deficits will strain the financial
system, generating resurgent pressures on inflation,
interest rates, and the external balance.

The report saysthat trade and foreign direct invest-
ment (FDI) are essential to Ghana's economic devel-
opment. Merchandise exports and imports as a share
of GDP have expanded substantially, from 18% and
29% in 1993 to 28% and 39%, respectively, in 1998.
Tradeisrelatively concentrated, both in commodities
and markets. Primary products, overwhelmingly gold
and cocoa, account for most exports. Non-traditional
exports, including, processed food, timber, and alu-
minium products, account for 20% of exports, up from
3% in 1986. However, export diversification has
slowed. Most manufactured products, along with ma-
chinery and other inputs, are imported. Ghana s main
trading partner remainsthe European Union (EU), ac-
counting for almost half of total exports—partly dueto
trade preferences — and imports. Within the EU, Italy

has overtaken the United Kingdom and Germany as
the main export market. Italy, the United Kingdom,
and Franceare the main European source of imports.

Ghana, afounding member of the WTO, accords at
least MFN treatment to all itstrading partners. Around
15% of itstariff linesare bound, mostly in agriculture.
Its GATS Schedule covers commitments on certain
services, including tourism, maritime transport, con-
struction, and education. Ghana also participates in
the agreements on Basic Telecommunicationsand Fi-
nancial Services. It is an observer to the Plurilateral
Agreement on Tradein Civil Aircraft, and isneither a
signatory, nor an observer, to the Agreement on Gov-
ernment Procurement.

The tariff remains Ghana's main trade policy in-
strument. The simple average tariff had fallen from
17%in 1992 to 13% on January 2000, when the high-
est duty rate, levied on consumer goods, was reduced
from 25% to 20%. However, the average tariff rose to
its current level of 14.7% in February 2000 when a
“special import tax” of 20% wasre-introduced, cover-
ing some 7% of tariff lines. This raised tariffs on
many, mostly consumer goods to 40%, well above
their previous rate of 25%. This contradicts the Gov-
ernment’ s policy objective of lowering averagetariffs
to below 10% within the next three years.

Ghana is heavily dependent on agriculture, espe-
cialy cocoa, and on natural resources, notably miner-
als. Primary production accounts for ailmost half of
GDP; agriculture, at 40%, is the most important sec-
tor. Manufacturing contributes some 10% of GDP.
Services are the second largest component of GDP.
Many basicinfrastructure services, such asel ectricity,
ports, and water, are provided by state-owned statu-
tory monopolies. Basic telecommunication services
are supplied by a statutory duopoly following licens-
ing of a second national carrier in 1997. These ar-
rangements have had only limited success in
promoting telecommunication services: neither car-
rier has met its network expansion or service quality
target. The Government will consider allowing addi-
tional carriers from March 2002. The market for
value-added telecom services is open. The National
Communications A uthority wasformedin 1997 asthe
independent | egislative regul ator to promotefair com-
petition and enhanced efficiency.
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TPRB: MADAGASCAR

Trade reforms boost
economic performance

The Trade Policy Review Body concluded its first review
of Madagascar on 19 and 21 February 2000. Excerpts
from the Chairperson’s concluding remarks:

e have had a thorough and constructive discussion
Wof thetrade policies of Madagascar. Memberswere
impressed by Madagascar’ s recent strong economic per-
formance, which they attributed to the strengthening of its
market-oriented reforms, including trade liberalization.
Members commended Madagascar on itsinterim Poverty
Reduction Strategy Paper (PRSP) and sought clarification
on the mainstreaming of trade in the PRSP. They noted
that Madagascar's debt relief under the HIPC initiative
would further assist its macroeconomic situation. Some
concern was expressed about the pace of the privatization
process and about restrictions on land ownership, which
were negatively affecting foreign direct investment, par-
ticularly in the tourism subsector. Members encouraged
Madagascar to continue the reform process so asto allow
ittofully benefit fromitsrich resource baseand enormous
potential.

Active member

Members appreciated Madagascar’s active participa
tion in the multilateral trading system. Some Members
urged Madagascar to join them in their support for the
launch of a new round of multilateral trade negotiations.
Members called upon Madagascar to improve commit-
ments under the GATS, particularly in areas such astele-
communications, transportation and tourism, and to meet
its WTO natification requirements. Members expressed
hope that a revitalized Integrated Framework, in which
Madagascar would be an early participant, would yield
beneficial results in meeting Madagascar’ s technical as-
sistance needs and its multilateral commitments. Mem-
berswere supportive of Madagascar’ sinitiatives towards
regional and bilateral agreementsto expand its trade, but
urged Madagascar to ensure that such agreements re-
mained consistent with the multilateral trading system.

Members urged Madagascar to strengthen its domestic
process of trade policy coordination and were encouraged
by Madagascar’ sintention to establish anational commit-
tee on WTO matters. Members commended Madagas-
car’s reduction of import duties, although it was
acknowledged that Madagascar might encounter prob-
lemsof policy coherencegiven other recommendationsto
maximize revenue from import levies. Some concern was
expressed about the high level and variety of additional
import taxes. Suggestionswere made that M adagascar in-
crease the number of its tariff bindings on
non-agricultural products. Members noted that Madagas-
car had just adopted theWTO provisionson customsvalu-
ation and inquired about implementation difficulties it
might face. Questions were raised about pre-shipment in-
spection, quantitative restrictions on imports of products
such asvanillin and precious stones, and about export pro-
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motion, including the export processing zone and export
credit.

Reliance on agriculture

Members noted that Madagascar’s economic perfor-
mance had suffered somewhat because of its significant
reliance on the agricultural sector which had faced serious
climatic difficulties. In addition, some Members pointed
out that Madagascar’s agricultural exports could be ex-
panded if markets were more open in developed coun-
tries. Noting that aguaculture was expanding rapidly in
Madagascar, Membersinquired about measures taken by
Madagascar following the prohibition by foreign coun-
tries of some of its exports, mainly shrimp, on sanitary
grounds. There was also recognition that Madagascar
might further exploit non-reciprocal preferential treat-
ment provided by developed countries to expand its ex-
ports if it improved its infrastructure and the
competitiveness of its manufactured products, mainly
textiles.

Members al so sought further clarification on anumber
of issues, including:

« government procurement and eventual participation by
Madagascar in the Plurilateral Agreement on Govern-
ment Procurement;

« adoption of new competition legislation;

e implementation of the TRIPS agreement in January
2006;

* legislative and structural reformsin the mining and en-
ergy sector; and

* structura reforms in the services sector, especialy in
banking and insurance services.

Members appreciated the responses provided by the
delegation of Madagascar to most questionsrai sed during
the meeting.

Conclusions

In conclusion, itismy view that this Review has given
Members an opportunity to better understand the eco-
nomic challenges facing Madagascar. Members were en-
couraged by Madagascar’s economic performance and
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were optimistic about its economic prospects. Members
encouraged M adagascar to maintain both the pace and the
direction of itsreforms, and urged that itsbilateral and re-
gional arrangements be WTO-consistent. In my personal

capacity, | advocate that all Members support Madagas-
car initsefforts. In this respect, we should pay particular
attention to Madagascar’ s request to the Membership for
technical assistance.

Improvement of multilateral commitments would bolster confidence
in Madagascar’'s economic reforms

A series of economic reforms (supported by interna-
tional financial institutions) since 1982, and accel-
erated since 1998, have contributed to GDP growth of
over 3.5% a year over the past few years, and higher
growth rates are forecast through 2001, according to a
WTO report on the trade policiesand practices of Mad-
agascar. |nflation has been reduced from an annual rate
of 45%in 1995to 7.6% in 1999, but the current account
situation remains difficult, says the report.

The WTO Secretariat report, along with the policy
statement by the Government of Madagascar served as
abasisfor thetradepolicy review of Madagascar by the
Trade Policy Review Body of the WTO.

The report notes that agriculture (including fishing,
livestock, and forestry) contributes some 30% to Mada-
gascar’ s GDP, and accounts for about 40% of the value
of merchandise exports. Manufacturing, dominated by
light industries (e.g. food processing, textiles, clothing,
footwear, and beverages), represents some 12% of GDP
and nearly 60% of merchandise exports in value
(mostly textiles and apparel goods). Development of
the sector is constrained, inter alia, by poor infrastruc-
ture and high transportation costs. The mining sector,
centered around chrome ore and graphite, isstill under-
developed despite its potential. The services sector ac-
countsfor around 52% of GDP, with large potential still
unexploited in the tourism subsector. Madagascar is a
net importer of services.

In addition to its WTO membership, Madagascar has
increasingly participated in regional trade agreements.
Madagascar’s main trading partners are the European
Union, the United States, and Japan Madagascar’ s ex-
ports are primarily agricultural commodities, mainly
shrimps, coffee, vanilla, cloves and clove essence. Ma-
chinery, transport equipment, food, fuel, and chemicals
are the major imported products. Due to the declinein
agricultural production during the past few years,
largely attributable to climatic conditions, food and
foodstuffs imports have increased, says the report.

Thereport also notesthat Madagascar has made con-
siderable effortsto create an environment conducive to
private investment, both domestic and foreign. With a
few exceptions (including in real estate and areas still
under Statecontrol), 100% foreign ownership ispermit-
ted in most economic activities.

Madagascar, thereport says, hassignificantly liberal -
ized its trade regime in recent years. Its present trade
policy framework is essentially based on tariffs. MFN
customstariff rates have been organized into four bands
ranging from zero to 30%. The simple average of ap-
plied MFN import duties (including an import tax also

ranging up to 30%) is 16.2%; thedutiesaverage 17,7 %
in agriculture, including fishing, livestock and for-
estry, and 16,2% in manufacturing. Tariff escalationin
certain branches provides higher effective rates of pro-
tection to many processed products. Export restric-
tions have been eliminated, as have foreign exchange
controls.

Madagascar has bound customs tariffs at 30%, and
other duties and charges at 250%, on al agricultural
products and on imports of chemical products. All
quantitative restrictions on imports have been elimi-
nated, except for prohibitionsor prior authorization re-
guirements maintained under international
conventions for health, phytosanitary or security rea-
sons, or on products deemed strategic by the Govern-
ment (e.g. vanillin and precious stones). Madagascar
does not have legislation on anti-dumping, counter-
vailing or safeguard measures. The country is neither
an observer nor signatory to the WTO Plurilateral
Agreement on Government Procurement.

Severa state-owned companies have been either
privatized or liquidated under a program launched in
1996. In agriculture, most marketing boards have been
liquidated and price controls abolished on virtually all
products. Monopolies held or exclusive rights exer-
cised by state-owned companies, which are still oper-
ating in the agriculture sector, have virtually been
abolished. Companies such as HASY MA for cotton,
and SIRAMA for sugar areto be privatized before the
end of 2001. Nevertheless, the vacuum left by the
boards has not been filled; thishaslimited the positive
impact of the reforms on agricultural output.

The report notes that the implementation of the pri-
vatization program has contributed to significant liber-
alization of the services sector; the nationa carrier
(Air Madagascar), the airport authority (ADEMA),
and Telma (the incumbent supplier of basic telecom-
munications services, currently owned at 66% by the
State), are among the companies earmarked for privat-
ization before the end of 2001. Madagascar’ s commit-
ments under the GATS, limited to certain business
activities, do not reflect its liberalization effortsin the
services sector. Steps have been taken, including en-
actment of new legislation, the report also says, to de-
velop the mining sector.

The report concludes that the reforms have fallen
short of reducing poverty in Madagascar. Once com-
pleted, the ongoing implementation of the privatiza-
tion programme will further liberalize the economy,
including the services sector, and contribute to a better
allocation of resources.
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Mike Moore

“The world needs a new WTO trade Round’

Director-General Mike Moore, before the German For-
eign Policy Association, in Berlin on 23 April, stressed
that the economic case for a new Round is “compelling”.
Excerpts from his speech:

Recent years have been full of promise for the world
economy. The US economy has grown in leaps and
bounds, surfing on the crest of a seemingly endless wave
of technological innovation. The challenge for other
countries has been to capture some of that zest for them-
selves. Though some people were afraid they would be
left behind, the mood was generally optimistic.

Thisyear is different. Share prices on the Nasdag, the
barometer of America's technology-fuelled optimism,
havefallen back to earth. Its European counterparts, such
as Germany’s Neuer Markt, have equally suffered. The
world economy suddenly looks fragile.

At the moment, US growth appearsto have slowed sig-
nificantly. A downturnin Americaisominousfor therest
of theworld. The portentsare particularly gloomy in Can-
ada, Malaysia and Mexico, where exports to the United
States contribute significantly to their respective GDPs.
Big exportersof electronic goods, like Koreaand Taiwan,
are also nervous as American spending on information
technol ogy declines. Devel oping countrieswithlargecur-
rent-account deficits, like Brazil and other Latin Ameri-
can economies, are vulnerable if an American recession
causes aflight of capital to safety.

Nor is Europe immune to America sills. Admittedly,
exportsto the US are only 2% of EU GDP. But Europeis
also exposed to the American economy through foreign
investment. A slowdownin Americaisbad newsfor com-
panies with big American-based affiliates, such as
Daimler Chrysler. Anditisworrying for the employees of
American firms with big operations in Europe, such as
General Motors.

An upsurge in protectionism could make things much
worse. Even during the good times, there has been awor-
rying increase in anti-dumping and anti-subsidy investi-
gationsin both devel oped and devel oping countries. Over
400 were launched in 1999, up from only 166 in 1995.
And the OECD has noted that producer support estimates
for agriculture are rising again.

Things could turn nasty if compani es squeezed by fall-
ing profits convince governments that they need protec-
tionfromforeign competition. Thevirtuouscircleof trade
liberalization and economic growth could all too easily
become avicious spira of protectionism and stagnation.

It need not cometo that. The nervousnessthisyear pro-
vides an opportunity as well as athreat. The prospect of
stagnant, or even shrinking, domestic markets increases
thelure of new, foreign ones. This can help muster an ex-
port lobby powerful enough to overcome the entrenched
interests opposing freer trade.

For the multilateral trading system, the stakesthisyear
could not be higher. InNovember, Qatar will host the next
WTO Ministerial Conference. Our aimisto launch anew
round of multilateral trade negotiations. It is a big chal-
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The WTO headquarters: “For the multilateral trading
system, the stakes this year could not be higher.”

lenge, but with focus and flexibility we can succeed.

Launching anew round would help steady nerves and
send apowerful signal that governments do not intend to
let the huge gains from liberalization slip away. Therisk
is that the global rules-based system based on
non-discrimination could give way to apatchwork of dis-
criminatory regional deals and even potentially hostile
blocs, combined with aggressive unilateralism by the big
guys. Everyonewould losefrom this. But the biggest los-
ers would be the poor and the weak.

The economic case is compelling

We should launch anew WTO round this year. The eco-
nomic caseis compelling. Cutting barriersto trade in ag-
riculture, manufacturing and services by a third would
boost the world economy by $613 billion, according to a
new study by Rabert Stern of the University of Michigan
and others. That is equivalent to adding an economy the
size of Canada to the world economy. Doing away with
al trade barriers would boost the world economy by
nearly $1.9 trillion: the equivalent of adding two more
Chinas to the world economy.

All countries would gain from further multilateral lib-
eralization. Cutting trade barriers by athird would boost
Mexico's economy by $6.5 billion and South Korea' s by
$14 billion. The United States would gain $177 billion,
the EU and EFTA $169 billion, Japan $124 billion.

Of course, these are only estimates. Reasonabl e people
can quibble about the exact size of the gains from anew
round. But the basic message from study after study is
clear: anew round brings huge benefitsto al parts of the
globe.

The palitical challenge is to ensure that we grasp the
opportunity of freer trade rather than succumbing to the
threat of protectionism. Negotiationsin Genevaon liber-
alizing trade in agriculture and in services are entering
their second year. Progress has been good. But we ur-
gently need to broaden the agenda beyond the mandated
negotiations.

Why?Becauseit createspolitical trade-offs. Takeagri-
culture. The European Union and Japan have stated that
they are willing to negotiate meaningfully on reducing
agricultural protection. They are committed to negotiate
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by Article 20 of the WTO’s Agreement on Agriculture.
The looming expiry of the Peace Clause in 2003 gives
them a strong incentive to negotiate in earnest. Y et agri-
cultural liberalization is extremely sensitive politically.
There is a much greater chance of reducing agricultural
support in Europe and Japan if other countriesarewilling
to make concessions in areas where Europe and Japan
have demands.

A similar logic applies to implementation-related is-
sues. Some devel oping countries have concerns about the
burden of implementing their Uruguay-Round commit-
ments and its perceived inequities. They have raised a
number of issueswhich arebeing discussedintheWTO'’s
General Council and in WTO committees. Modest prog-
ress has been made, notably at a special session of the
WTO Genera Council last December. But | believethere
is now a growing recognition that further efforts relating
to past agreements require new negotiations. Instead of
being a stumbling-block, implementation could thus be-
come yet another building block of anew round. Herewe
need morefocus and flexibility for capitalsto make prog-
ress. Unless developing countries have confidence that
their issueswill be addressed in ameaningful way, no new
round will start and no new round will conclude.

Another potential building block is manufacturing,
which has been at the heart of every previousround. There
are till many damaging trade barriers in manufacturing.
And most of their burden falls on developing countries.
Manufactures now account for around three quarters of de-
veloping-country exports, up from around 30% inthe early
1980s. Moreover, devel oping-country exports of manufac-
turesface much higher trade barriersthan exportsfrom de-
veloped countries. In one World Bank study it is estimated
that barriers to manufacturing exports account for around
70% of thetotal export barriersfaced by developing coun-
triesand that three quarters of the gainsfrom further manu-
facturing liberalization would go to developing countries.
Clearly, then, manufacturing could be at the heart of anew
round if it istruly to benefit developing countries.

Setting the agenda

Setting the agendafor anew round is not just about in-
cludingissues. Itisalso about excluding some. Fromwhat
| have seen, WTO members will never agree to use trade
sanctions to enforce labour standards. It is a line in the
sand that developing countries will not cross. They fear
that such provisions could be abused for protectionist pur-
poses. They al so believe such matters are more appropri-
ately considered in other international fora.

The environment issue is different. Our work at the
WTO dovetails with environmental aspirations in poten-
tially important ways. It is already part of our process
now. In areaslike agriculture and fisheries, someexisting
subsidies can compromise environmental quality. We
shouldwork together to addresstheseissues. Moreimpor-
tantly, poverty isno friend of the environment. The virtu-
ouscircleof open trade and growth contributesto poverty
reduction, and the WTO has a positive role to play here
too. But potential conflicts also exist, most notably when
it comes to environmental quality issues that spill across
national frontiers. Here we need greater cooperation
among governments. The WTO cannot solve these prob-

lems alone. Punitive sanctions in the absence of interna-
tional agreements are hardly the answer. It should not be
impossible for governments to square their commitments
at the WTO with thosein MEAS.

Between now and July, we at the WTO shall make ev-
ery effort to hammer out an agendafor anew round so that
ministerscan put thefinal touchestoitin Qatar in Novem-
ber. And we need alwaysto keep in mind that thisis about
launching a round — not concluding a round. The agenda
has to be broad enough to have something init for every-
one, but must exclude issues that are inappropriate or
where compromise is impossible. It has to be detailed
enough to be meaningful, but not so detailed that it be-
comes apre-negotiation. By July, we need to have areal -
ity check, we need to haveidentified and boiled down our
differencesto afew issuesthat we can then put to capitals
and Ministers so they can resolve them at the highest
level. Wehavelearnt that Ministerial Conferences cannot
resolve dozens of differences. If we have the same differ-
encesin July aswe had in Seattle, we will have the same
result asin Segttle. We are in the hands of our owners —
the Members.

Timeisshort. That may beagood thing if it helpstofo-
cus minds. What we need now is the political will from
Members to compromise. Finding it will be difficult and
will require courage and commitment. But once found,
progress can be swift.

Therearemany positivesigns. Thenew USadministra-
tion hasmadeanew traderound apriority. President Bush
is acommitted free-trader. The new United States Trade
Representative, Robert Zoellick, is a man of the highest
calibre and a strong supporter of the multilateral system.
AsisPascal Lamy, the EU’ strade commissioner, and they
have agood working relationship. Their personal chemis-
try could beacrucial catalyst for brokering atransatlantic
deal. | welcomethereal progressthey have made recently
in their long-standing dispute over bananas.

The European Union is also showing signs of flexibil-
ity. Its new approach to a new round is more reglistic.

Developing countries too are being more realistic.
Many of them have abandoned their previous opposition
toanew round. They increasingly recognizethat dwelling
onthe perceived injustices of the past does nothing to pre-
vent even greater injustices in future. They increasingly
say that the greatest threat to their economiesisnot global -
ization, but marginalization. As astudy by the Tinbergen
Institute points out, the potential benefits of a new round
to the developing world are three times what it receives
each year in overseasaid. OECD subsidiesis equal to the
total GNP of Africa.

As storm clouds gather over the world economy, the
prospect of launching a new round is a ray of sunlight.
Now isthetimeto move from words of support for anew
round to making the compromises needed to launch one.
Now isthetimeto question narrow, selfish interestsinthe
interest of the overwhelming national good. This takes
courage and vision. In Geneva, at every occasion, | am
urging Governmentsto show flexibility, to revisit old po-
sitions and to put old speechesin the shredding machine.
Now is the time to look beyond yesterday’s battles to-
wards tomorrow’ s opportunities. The world needs a new
WTOround. Let’ slaunchit assoon aspossible, thisyear.

Page 12 - March-April 2001



WTO FOCUS

Significant barriers remain

(Continued from page 1)

Some of thefindings presented in the new WTO Secre-

tariat study are;

Among the 42 devel oped and devel oping countries sur-
veyed the average level of bound tariffs for industrial
products ranges from 1.8% to 59%.

Numerous countries have bound their industrial tariffs
at levelssignificantly abovethelevelsactually applied,
with differences between the average bound and aver-
age applied rates reaching more than 30% in some
countries. In such cases, bindings contributelittleto the
stability of the applied tariffs.

Forty-seven WTO Members and five Observers partic-
ipate in the Information Technology Agreement which
provides for the elimination of tariffs on IT products.
These countries currently account for 93% of world
tradein IT products.

Among the Asian countriesin the sample, the share of
agricultural tariff lines with bound duties above 100%
rangesfrom zero to 69%, while among European coun-
tries the figure ranges from 1% to 45%.

Of the 160 possible services subsectors on which Mem-
bers can choose to schedul e specific commitments, the
“typical” WTO Member has undertaken commitments
on 25 subsectors.

The nine countries that joined the WTO between Janu-
ary 1995 and July 2000 have assumed higher levels of
commitments, in terms of services sectors included,
than incumbent Members at comparable levels of de-
velopment.

In servicesthe two most important modes of supply are
mode 1 (cross-border supply) and mode 3 (supply
through commercial presence). So far members appear
to have concentrated much of their negotiating effort on
mode 3. There may, however, be a greater focus on
mode 1 commitmentsinthecurrent negotiationsasare-
sult of the growth of e-commerce.

The main conclusions of Market Access: Unfinished

Business are the following:

The Uruguay Round has significantly contributed to
the liberalization of international trade but the
post-Uruguay Round situation still has many distor-
tions;

While there is scope for mutualy beneficia agree-
ments in the mandated negotiations on agriculture and
services, thisscope can be broadened significantly if in-
dustrial tariffs are drawn into the picture;

Access to other developing countries markets is be-
coming increasingly important to devel oping-country
exporters,

The products of greatest interest to the |east-devel oped
countries, many agricultural products together with
clothing and other labor-intensive manufactures, are
among the most heavily protected in the markets of
their current and potential trading partners, both devel-
oped and developing.
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MEETINGS

June 2001

57 Trade Poliqy Review: WTO members of the Organization
of East Caribbean States
6 Committee on Trade in Civil Aircraft
11-15 Textiles Monitoring Body
13-14 Working Group on Trade and Investment; Working Party
on the Accession of Ukraine
15 Committee on Market Access
18-22 Council for TRIPS
20 Dispute Settlement Body
26-27 Working Party on the Accession of Russia
27-28 Committee on Trade and Environment
28-29 Committee on Agriculture; Committee on Technical Bar-
riersto Trade

2001 Chairpersons

The Council for Trade in Goods, on 14 March,
agreed on adlate of chairpersonsof itssubsidiary
bodies for 2001:

e Committee on Agriculture: Amb. Apiradi
Tantraporn (Thailand); Vice: Mr. Yoichi Suzuki
(Japan)

e Committee on Anti-Dumping: Mrs. Sahar Hosni
Abdelaziz (Egypt)

e Committee on Customs Valuation: Mr. K.
Weerasinghe (Sri Lanka)

e Committee on Import Licensing: Ms. Simone
Rudder (Barbados)

¢ Committeeon Market Access: Mr. Yair Shiran (Is-
rael)

¢ Committeeon Rulesof Origin: Mr. Ho 'Y oung Ahn
(Korea)

e Committee on Safeguards: Mr. Martin Pospisil
(Czech Rep.)

e Committee on Sanitary and Phytosanitary Mea-
sures: Mr. Wiliam Ehlers (Uruguay)

¢ Committee on Subsidies and Countervailing Mea-
sures: Mr. Remo Moretta (Australia)

e Committee on Technical Barriers to Trade: Mr.
Joshua Phoho (L esotho)

e Committee on Trade-Related Investment Mea
sures: Mr. Paul Bennett (Ireland)

¢ Working Party on State Trading Enterprises: Ms.
Maija Manika (Latvia)
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